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Introduction

Grounds for the Issuer’s responsibility to disclodermation in the form of a quarterly report.
Responsibility to disclose information in the fooha quarterly report is borne by open joint-stock
company “Central Telecommunications Company” (lveater referred to as the Issuer, Company) in
compliance with Clause 5.1 of the Regulation omrimfation disclosure by the issuers of emission
securities of the Federal Service for Financial hkd&s approved by the Order of the Federal Service
for Financial Markets of Russia No. 06-117/pz-redat0.10.2006 because:

a) registration of securities prospectus took placeiation to the securities of the Issuer;

b) state registration of securities issue was accomgahy registration of securities issue
prospectus and placement of such securities wagsdaut through public offering;

c) the issuer is a joint stock company created byapidation of a state enterprise in compliance
with privatization plan approved in the due orded abeing the issuer's securities issue
prospectus on the date of its approval and the pdigtization plan provided for the
possibility to alienate the shares of the issuendoe than 500 purchasers.

This quarterly report contains estimates and forecsats of the authorized governing
bodies of the Issuer regarding future events and/odevelopments, development outlook for the
industry where the Issuer does business, and ressilbf the Issuer’s business activities, including
the Issuer’'s prospects and plans, probability of a#ain event occurrences and undertaking
certain actions. Investors are advised not to relyully on the estimates and forecasts made by
the Issuer’s governing bodies, as actual results dfie Issuer’s activities in future may deviate
from the forecast ones due to a number of reasonBurchases of securities carry inherent risks

outlined in this quarterly report.



|. Background of persons-members of the Issuer's nmagement bodies, information on
bank accounts, the auditor, appraiser, and financibconsultant of the Issuer, and other
persons who signed the quarterly report

1.1. Members of the management bodies of the Issuer

The Board of Directorsexisting as of the end of the reporting quartezdigld by the Annual General
Meeting of Shareholders of OJSC “CenterTelecom18196.2007)
The Board Chairman

Mr. Alexander N. Kiselev, born in 1962

Members of the Board of Directors:

Mr. Nikolai B. Arutyunov, born in 1964

Mr. Mikhail A. Alekseev, born in 1954

Mrs. Ekaterina S. Erofteeva, born in 1975

Mr. Sergei |. Kuznetsov, born in 1953

Mrs. Oksana V. Petrova, born in 1973

Mr. Viktor A. Polishchuk, born in 1938

Mr. Victor D. Savchenko, born in 1960

Mrs. Elena P. Selvich, born in 1968

Mr. Maksim Yu. Tsyganov, born in 1972

Mr. Aleksandr V. Shevchuk, born in 1983

The sole executive body of the Issuer —General Dator
Mr. Vaagn A. Martirosyan, born in 1951

Collective executive body — the Management Board

Composition of the Management Board of OJSC “Cémilecom” existing as of the end of the
reporting quarter

Chairman:

Mr. Vaagn A. Martirosyan, born in 1951
Members of the Management Board:

Mr. Pavel V. Antyushin, born in 1977

Mr. Alexander P. Gribov, born in 1972
Mr. Dmitry V. Karmanov, born in 1975
Mr. Andrei D. Kartashov, born in 1974
Mr. Alexander Iv. Kirillov, born in 1956
Mr. Alexander A. Lutsky, born in 1972
Mr. Sergei V. Nazarov, born in 1971.

Mr. Dmitry A. Parkhomenko, born in 1972
By resolution of the Board of Directors of OJSC hrTelecom” dated 26.07.2007 (minutes No. 3)
a newComposition of the Management Board of OJSC “Céamrtecom” was formed:
Chairman:

Mr. Vaagn A. Martirosyan, born in 1951
Members of the Management Board:

Mr. Rastyam R. Valishev

Mr. Alexander P. Gribov

Mr. Konstantin Yu. Zverev

Mr. Andrei D. Kartashov

Mr. Vadim M. Kondratov

Mr. Alexander A. Lutsky

Mrs. Victoria V. Polikarpova

Mr. Dmitry A. Parkhomenko

Mr. Yevgeny B. Stepanov

Mr. Sergey V. Yanyshev



1.2. Information on bank accounts of the Issuer

List of main bank accounts of the issuer athefend of the reporting period:

Branch/ Full name of the | Abbreviated Bank location Name of the bank | Address of the | Bank INN Settlement account Bank Correspondent Account
structural unit bank (parent) corporate name (domicile) branch (where is | bank branch of the structural unit Identificatio | Account of the type
of the bank served) (where is n Code of bank branch
served) the
subsidiary
0QJsC Joint-Stock SAVING BANK 19 Vavilova Street, Middle Russia 8 Bolshaya settlement
«CenterTelecom»| Commercial OF RUSSIA Moscow, 117997, bank of SB RF Andronievskay
/General Saving Bank of (0JsC) Russia a Street,
Directorate the Russian Moscow,
Eg(é(;ratlon (Open 109544, Russia| 301018104000004
7707083893 40702810740020100852 044525225 00225
0Jsc Joint-Stock JSCB Promsvyaz | 10 Smirnovskaya JSCB Promsvyaz settlement
«CenterTelecom»| Commercial Bank | bank (CJSC) Street, Building 22, | bank (CJSC)
/G_eneral Promsvyaz_bank Moscow, 109052, 8 Tverskaya-
Directorate (Closed Joint- Russia Yamskaya Str.,
Stock Company) Moscow, 30101810600000
125047 7744000912 40702810000120612326 044583119 00119
0Jsc settlement
«CenterTelecom»| «Petrocommerts» 24 Petrovka
/General Bank(Open Joint- Petrocommerts 24 Petrovka Street, | Petrocommerts Street,
: Bank (OJSC) Moscow, 127051 Bank (OJSC) Moscow,
Directorate Stock company) ! 127051 301018107000000
7707284568 40702810200000002626 044525352 00352
0JsC Open Joint-Stock | Vneshtorgbank 16 Kuznetski Most Vneshtorgbank settlement
«CenterTelecom»| Company 0JscC Street, Moscow, 0JsC 43
/General Vneshtorgbank 103031, Russia Vorontsovskaya
Directorate Str., Moscow, 301018107000000
109044 7702070139 40702810000090220287 044525187 00187
0JsC Open Joint-Stock | Vneshtorgbank 16 Kuznetski Most Vneshtorgbank 43 settlement
«CenterTelecom»| Company 0JsC Street, Moscow, 0JscC Vorontsovskayal
/General Vneshtorgbank 103031, Russia Str., Moscow, 301018107000000
Directorate 109044 7702070139 40702810200090020287 044525187 00187
0Jsc "Bank of 0JSC "Bank of 8/15 Rozhdestvenka | «Nikolskoye» settlement
«CenterTelecom»/| Moscow" (Open Moscow" Street, building 3, branch of OJSC 25 Nikolskaya
General Joint-Stock Moscow, 107996, «Bank of Str., Mosocw, 30101810500000(0
Directorate Company) Russia Moscow» 109012 7702000406 40702810200510000613 044525219 00219
0JsC 14/7 settlement
«CenterTelecom»/|  Bank VTB 24 35 Myasnitskaya Sukharevskaya
General (closed joint-stock Str.., Moscow, Sq., Moscow, 3010181010000000
Directorate company) VTB 24 (CJSC) 101000 VTB 24 (CJSC) 107045 7710353604 40702810817130017541 044525716 0716




0JSC

«CenterTelecom»/(

settlement
p
eneral Directorate 14/7
Bank VTB 24 Sukharevskaya
(closed joint-stock 35 Myasnitskaya Str. | Sq., Moscow, 301018101000000
company) VTB 24 (CJSC) Moscow, 101000 VTB 24 (CJSC) 107045 7710353604 40702810717130007541 044525716 716
0Jsc Inter-regional JSCB Svyazbank |7 Tverskaya Street, |JSCB Svyazbank |7 Tverskaya settlement
«CenterTelecom»/| commercial bank | (OJSC) Moscow, 125375, (0JSC) Street, Moscow,
General Directoratéfor development of Russia 125375, Russia
telecommunicationd
and information 3010181090000000
(Open JSC) 7710301140 4070281070000000118B3 044525848 0848




1.3. Auditor(s) of the Company

Name:Limited Liability Company Ernst&Young (Ernst&Yound.LC)
Location:77 Sadovnicheskaya nab., building 1, Moscow, 115@R8&ssia
Mailing address77 Sadovnicheskaya nab., building 1, Moscow, 11508ssia
TelephoneZ (495) 755 9700

Fax:7 (495) 755 9701

E-mail: moscow@ru.ey.com

The auditor license:

License NoiE002138

Date of issueSeptember30, 2002

Validity period:5 years

License issuing bodyMinistry of Finance of the Russian Federation

Ernst&Young LLC is a member of Non-for-profit Pagtship “The Institute of Professional
Accountants of Russia” (IPAR).

Financial year (years), for which the auditor castdd independent audit of accounting and
financial statements of the Issuer:

Audit company Ernst&Young LLC conducted audit oé tRussian accounting statements for
2005, 2006 and financial statements for 2005, 2@@6rding to the IAS

In November 2006 the contract was concluded withs&Young LLC audit firm (No.
1&C/2006-338/7360/0610 dated 09.11.2006) to audit Russian accountingrsets for 2006 and
financial statements as of 31.12.2006 and for 2806ording to the IAS. The cost of services
provided by the audit company was determined byctmractual price set forth in the contract and
made USD 955,000 without VAT. There was no debtuniis contract as of 30.06.2007.

Factors, which may affect the auditor's independdnam the issuer, including the information
about the significant interests connecting auditdficers of the auditor) with the issuer (officenb
the issuer):

- The auditor (officers of the auditor) has intergsthe charter (contributed) capital (unit

fund) of the issuemo such interest

- provision of loans to the auditor (officers of thaditor) by the issuemo loans were
granted.

- close business relations (participation in promotid the issuer’s products/services, joint
business activities in partnership, etoip other relations between the issuer and the
auditor except for those set forth in the contractonduct audit of accounting (financial)
statements.

- family relations:no information.

- information about the issuer’s officers who areéha& same time the officers of the auditor
(or auditor):there are no such persons.

Selection of the auditor:

As per the approved Regulations on the tender groeerelated to the auditor selection for
mandatory auditing of accounting and financial stants of OJSC “CenterTelecom” there was a
tender to select an auditor for 2007. Tender wig&rnst&Young LLC.

The results of the tender are place for considaratf the Board of Directors which made a
decision to present a candidate for the positiothefauditor of the Company for 2007 Ernst&Young
LLC for approval by the Annual General Meeting diaBholders of OJSC “CenterTelecom”

By the resolution of the Annual General MeetingStfareholders of OJSC “CenterTelecom”
dated 18.06.2007 Ernst&Young LLC was approved asthditor of the Company for 2007.

Information about the activities conducted by thitor in the framework of special auditor
assignment10 such activities were conducted in the reportiogrter.



1.4.Appraiser of the Issuer

In Q2 2007:

- for determination of the market price of securitimsing placed and already placed,
outstanding (obligations under which are not penfeat):No appraiser was engaged,;

- for determination of the market price of propertgdged as a security for placed bonds
of the issuer secured by surety, or for placed boofdthe issuer secured by a pledge

obligations under which are not performdth appraiser was engaged,;

- for determination of the market price of fixed dss# real estate of the issuer for which
the issuer carried out revaluation reflected ireotbections of the quarterly report and no
revaluation was conducteNp appraiser was engaged;

- for provision of other services related to issuisgcurities, information on which is

provided in the quarterly repoifto appraiser was engaged.

1.5.Consultants of the issuer

As of the end of reporting quarter the Issuer haéffective contractual relations with financial
consultant at the securities market and other psrpooviding consulting services related to issfue o

securities or signing the quarterly report of thsuker.

1.6.Information on other persons who signed the quartdy report

As of the date of this quarterly report the Actigector General of OJSC “CenterTelecom” was
Vadim M. Kondratov, born in 1969, Deputy Directoer@ral — Technical Director of OJSC
“CenterTelecom”; Acting Chief Accountant of OJSCel@erTelecom” was Olga A. Antonova, born
in 1971, Deputy Chief Accountant — Director of Aaoting and Methodology Department of OJSC

“CenterTelecom”.

Il. Basic information on the financial and economigposition of the issuer

2.1. Financial and business performance of the Isst

Indices showing the financial position of the igsue

Index H1 2007

Net assets of the issuer, thous. rub. 18,952,613
Borrowings/capital and reserves, % 155.52%
Short-term liabilities/capital and reserves, % 49.04%
Borrowing cost coverage, % 216.55%

Level of overdue debt, %

1.66
Receivables turnover, time 207
Share of dividends in profit, % Per ye
Labor productivity, thous. rub./man 154

10
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Depreciation/revenue, % 129%

Technique recommended by the Federal Service frari€ial Markets was used to calculate
the given indices.

Analysis of solvency and credit risk level of tlssuer and financial position of the issuer based
on the economic analysis of the indices dynamics:

Net assets in the H1 2007 increased 1.1 timesrapar@d to H1 2006 and made 18,952.6 min.
RUR (17,009.3 min. RUR for H2 2006).

The positive factor in H1 2007 is decrease of Bemg/capital and reserves index — 155.52%
(168.24% - H1 2006) due to greater equity growtkesaas compared with borrowing growth rates.
Increase in the equity in H1 2007 as compared t@60b influenced positively the change in Short-
term liabilities/capital and reserves and Borrowdogt coverage indices.

Due to the increase in receivables from settlemevitls carriers in HL 2007 receivables
turnover decrease continued (H1 2007 — 2.07 titd&s2006 - 3.85) which is mainly caused by the
change in the scheme of provision of long-distaamm international communication services.

Thus, we observe improvement of productive andniife performance of the issuer within
the analyzed period.

2.2. Market capitalization of the issuer

Market capitalization of the issuer as of the ehthe reporting period (as of 29.06.2007) matkD
1,472,760,907

Description of methods of the issuer's market edigition evaluation:

Market capitalization is estimated using the datavided at the official «RTS Stock
Exchange» Website.

Market capitalization is calculated as the prodiidhe number of shares of the corresponding
category (type) by the market price of one shaselosed by the organizer of trade in the securities
market and determined in correspondence with #guRtions on calculation of the market price of
the issued securities and investment share of timesg trusts accepted for circulation via trade
organizers, approved by the Decree of the FCFM udsi& N 03-52/ps dated December 24, 2003
(registered in the Ministry of Justice of the RassFederation on January 23, 2004, registration
number 5480).

Till Q4, 2005market capitalizatiomvas calculated as the product of the number ofdlevant
shares by the weighted average price of one sHasaoh category, calculated on the basis of 10
largest transactions made via the organizer ofetrad the securities market within the month
preceding the last month of the reporting quartesithin the last month of each completed financial
year, for which the market capitalization of theuer is indicated.

The Issuer’s securities were listed and are allofeedirculation in «<sMICEX Stock Exchange»
CJSC (CTLK, CTLKP), in the Classic Market of «RT®& Exchange» JSC (ESMO, ESMOP), the
Stock Market of «<RTS Stock Exchange» JSC (ESMOGIEBG).

1 level American Depositary Receipt (ADR) may lzalad for equity shares on:

- OTC USA (CRMUY);
- Frankfurt Stock Exchange (CRMUy.F);
- Berlin Stock Exchange (CRMUy.BE).

2.3. Obligations of the issuer

2.3.1. Accounts payable
Structure of accounts payable as of 30.06.2007:
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Maturity
Accounts payable More than one
Up to one year
year

Trade payables, RUR 3,212,010,88Y 1,003,600,730

Including overdue, RUR 475,514,422 X

Account payable to the personnel, RUR 333,733,624 0

Including overdue, RUR. 0 X

Accounts payable to the budget and state

extra-budgetary funds, RUR. 489,592,274 4,259,491

Including overdue, RUR. 332,816 X
Credits, total, RUR. 48,872,567 3,463,863,000

Including overdue, RUR. 0 X
Loans, total, RUR. 1,584,075,083013,951,312,703

Including overdue, RUR. 220,449 X
Including bonded loans, RUR. 367,822,4628,634,572,300

Including overdue bonded loans, RUR. 208,500 X
Account payable overdue, RUR. 2,947,787,8901,274,387,028

Including overdue, RUR. 850,9P6 X
Total, RUR. 8,616,072,272 19,697,422,94V

Including overdue, RUR. 476,918,683 X

* - The total accounts payable do not include 64€ “Deferred income”

As of 30.06.2007 accounts payable to Deutsche BdBknake 3,013,569 thous. rubles, that
accounts for 10% of the total accounts payable328495 thous. rubles).

the creditor’s full business nanf@eutsche Bank AG

the contracted business narBeutsche Bank AG

location:Winchester House, Great Winchester Street, 1. LondG2N 2 DB

actual addres8Vinchester House, Great Winchester Street, 1. LongG2N 2 DB

the accounts payable as of 30.06.208,013,56%hous. rubles

the overdue accounts payalileere is namverdue accounts payable.

As of 30.06.2007 accounts payable to JSCB Promgaydzmake 4,000,733 thous. rubles, that
accounts for 10% of the total accounts payable38495 thous. rubles).

the creditor’s full business nam@tosed Joint Stock Compad$CB Promsvyazbank

the contracted business nad8CB Promsvyazbank CJSC

location:10, Build, 22, Smirnovskay Str.,109052, Moscow

actual addres<:0, Build, 22, Smirnovskay Str.,109052, Moscow

the accounts payable as of 30.06.208;000,733hous. rubles

the overdue accounts payaliteere is nooverdue accounts payable.

Overdue accounts payable under credit and loareagmets and debt securities issued by the
issuer by the results of Q2 2007: no.

2.3.2. Credit history of the Issuer

Information about fulfillment by the issuer of itbligations under credit agreements and/or
loan agreements, which were valid during the lasbh@ed financial years or for each ended financial
year if the issuer carries its activities for I¢isan five years and are valid as of the final ddtthe
accounting quarter, on which the principle debt amianakes up 5 or more per cent of the issuer’s
book value as of the final date of the latest enalezbunting quarter that preceded signing of the
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respective contract, and other credit agreement®oraloan agreements, which the issues deems to be

material for itself:

Liability Creditor Principle debt Credit (loan) Delay in fulfilment of the
(lender) amount, term/ maturity obligation on repayment
thousand date of the principle debt
rubles/ foreign amount and/or the interest
currency set
Redeemed on
(I)B; ggﬁgsloallgczf d Legal entities 2,000,000 15.09.2006 none
eres p and individuals | thousand rubles (Offer of
in 2003 16.09.2004)
. Redeemed on none
gfggﬁg;oﬁgcﬂ d Legal entities 5,622,595 21.08.2009
i P and individuals | thousand rubles (Offer of
in 2004 16.11.2006)
Redeemed: none
Bonded loan of e o0 200,
i 31.08.2010 — 20%
05 series placed Leg_al entities 3,000,000 01.03.2011 — 30%
on 05.09.2006 and individuals | thousand rubles| 35082011 — 40%
(Offer of
02.09.2008)
Bank credit none
. Deutsche Bank Redemption on
;elcilt\)/ez%gg AG USD115,000 31.10 2010

2.3.3. Issuer’s obligations from the security prowed to third persons

The total liabilities arising from the security prded and total liabilities of the third
parties, on the basis of which the Company provitdhedsecurity, including in the form of
collateral or surety

As of 30.06.2007

liabilities value total, thous. rubles 8 257 844
including

value of pledged property, (thousand rubles) 772890

amount of surety of third parties, (thousand ruples 1 460 296

Value of bill of exchange issued (thousand rubles 6 024 658

The issuer’s liabilities to provide security to tinvrd parties (including in the form of collateral
or surety), accounting for not less than 5% oflibek value of the assets (5% of the book value of
the assets amounts to 2,363,305 thous. rubles)3s06.2007:

JSCB Promsvyazbank — amount of security in the fofnbills of exchange issued makes

4,000,733 thous. rubles. Performance date coinaidts bills redemption dates: 07.09.09,

07.09.10, 07.09.11.

The risk of non-performance by third parties ofigdions to creditors is assessed by the
Company as low. The main factors which may leasvéosening of financial position of the third
party and its default are:

- unsteadiness of current economic situation;

- unexpected increase in tax rates;

- fluctuations of market prices for the materiaaerces and services used;

- change of market conditions.
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2.3.4. Other issuer’s obligations

As of 30.06.2007 the Company did not enter in agreements and had no other obligations
which are not recorded in RAS financial statemeamig which can materially influence the financial
position of the Company, its liquidity, financingusces and conditions of its use, performance and
expenses.

2.4. Purposes of the issue and areas of use of fsrabtained from placement of issue securities

In 2" quarter of 2007 OJSC «CenterTelecom» didn't matg placements of emission
securities.

2.5. Therisks connected with acquisition of issue securitgebeing placed (already placed)

The Company implements policy aimed at mitigatibrisks connected with its activity. The main
ways to mitigate risk influence on the company'svity are diversification of services provided,
change in structure of the service provided to mimé profits, exchange rate hedge under currency
loan agreements, control over significant parhef Company’s expenditures. The Company is
building a risk management system, checks and sssése efficiency of existing internal control
system, its improvement.

2.5.1. Industrial risks
The major risk factors that the Issuer takes intocaunt when conducting its business include:

1. Ongoing processes of integration of alternatelecommunication companies into large
international holdings.

2. Due to alterations in legal and regulatory doent® on telecommunications,
CenterTelecom OJSC has become an operator of zelegplhone communication network since
January 01, 2006, and revenues from internatioméll@ng-distance communications are not owned
by the Company.

It should be noted that CenterTelecom OJSC takssille negative impacts of the said risks
into account and makes efforts to overcome them.

CenterTelecom OJSC implements the marketing siratbge major objective of which is to
maintain the market share for conventional seryides increase profitability of unregulated
telecommunication services, as well as to enhanoepany’'s competitiveness on the
telecommunications market.

Impairment of the situation in the industry and ipos of the Issuer on the market may be
caused by the following economic factors

- decrease in demand on the part of the businesw skat to drop in world prices for energy
carriers and non-ferrous metals;

- general output decrease and economic growth slowgdow

- excess of Ruble devaluation rate over tariffs ghorate, which will result in considerable
increase in negative exchange differences and $h afoservicing debentures expressed in foreign
currencies;

- competition growth in the mobile communication iatly from the part of Russian and
foreign operators; expansion of mobile operatofarisfy competitive formats on the market;

- Company’'s payments for termination of traffic toetmetwork of other operators in
accordance with the Federal Law “On Telecommurocati;

- economic risks inherent for the Russian Federatiomeneral, including the level of
macroeconomic instability in the country, probabpilof alterations in laws, which may result in
decrease in the Issuer’s profits or increasingeaitgtof the procedure for withholding tax impositi

- changes in contractual relationships with Rostetec@JSC, where revenues from
international and long-distance communication sewiare not owned by the Company.

14



In the framework of implementing the Governmentsasures on telecommunication industry
restructuring (liberalization of the long haul menmunications market), the Issuer has been using a
new scheme of interaction with Rostelecom OJSC wirewiding long-distance and international
communication services to users since January 2B@fationships with Rostelecom OJSC are
governed by connection agreement and agreementhenissuer's providing paid services to
Rostelecom OJSC.

In accordance with the connection agreement, sheer provides traffic transfer services to
Rostelecom OJSC and receives connection serviogs Rostelecom OJSC (due to which expenses
on servicing connection nodes arise); as a rdeualg-distance and international calls and inforomati
exchange between users of the interacting elemtriimunication networks become possible.

Due to provision of long-distance and internatioc@inmunication services to the Users by
Rostelecom OJSC, services on traffic transfer mean:

* service on termination of a zonal call to the @ected operator’'s network;

* service on termination of a zonal call to the @pear's network;

* service on initiation of a zonal call from ther®ected operator’s network;

* service on initiation of a zonal call from the éator’s network.

In accordance with the cooperation agreement witht&ecom OJSC, the Issuer carries out:

» processing of a subscriber’s order when providingith access to international and long-
distance communication services;

« billing processing of long-distance and interoatil communication services;

* preparation, storage and delivery of necessaryments and reporting forms;

* activities on claims, actions and execution;

« collection of payments from subscribers, as aglinformation and inquiry services.

Change in scheme for interaction with connectedaipes in 2006

In accordance with the regulatory legal acts irtdofrom January 1, 2006, the procedure for
settlements with connected operators has alsodenasily changed.

Before January 1, 2006, settlements for conneeti@htraffic transfer services in part of local
telephone communication were of unilateral natunejpart of international, long distance and
intrazone telephone communication the connectedatgrs received a part of revenues from such
services depending on the level of participatioteshnological process of servicing.

Since January 1, 2006, settlements for connectohtrffic transfer services in provision of
all types of telephone communication services rauiual nature and include the following types of
payments: payment for node arrangement; paymemnidde servicing; payment for each minute of
the traffic transferred.

Thus, along with additional revenues from connectand traffic transfer services with
operators of mobile radiotelephone communicatiooal and zonal communication, the Company
incurs additional expenses related to paymentpévabors for traffic transfer through the operator’
network.

Compliance with the above said requirements wiljuiee the Company to make additional
capital investments.

Connection and traffic transfer agreements are mwitle operators of long distance and
international telephone communication: Rosteleco@dS© MTT OJSC, SCS Sovintel Ltd.,
TransTeleCom Company CJSC, Ekvant Ltd., ARKTEL OJSG.S. — Telecom LLC, Sinterra CJSC
and Investelektrosvyaz CJSC.

At present, the Company proceeds with the contrgatampaign on renewal of the acting
agreements with the connected operators.

Moreover, connection and traffic transfer have beecervices, prices for which are regulated
by the state. Correspondingly, the procedure feir ttormation, including defining margin that is
taken into account in such prices, is determinethbyrelevant regulatory authority.
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Important operator status

In accordance with the orders of the Federal Serfac Surveillance in Communication No.
39, dated October 21, 2005, Nos. 40 and 31, datéab@r 24, 2005, and No. 52, dated December 22,
2005, the Company is included in the Register @rajors that take important position in the public
telecommunications network.

Telecommunication operator that takes importanitiposin the public telecommunications
network must provide services of connection anfficreransfer to any telecommunications operator,
which applies to it; no preferences should be git@rone telecommunications operator against
another. Refusal of the operator taking importagition in the public telecommunications network
to enter into an agreement on connection of etectsmmunication networks is not allowed, except
for the cases when connection of electric commuioicanetworks and interactions thereof are in
conflict with conditions of licenses issued to telmmunications operators, or with legal regulatory
acts that define structure and functioning of thméfied electric communication network in the
Russian Federation.

Universal telecommunication services

Based on the results of the competition, and inomance with the resolution of the
competition committee of the Federal TelecommuinoatAgency, in March 2007 the Company was
declared the winner of the competitions for praviguniversal telephone communications with the
use of coin-box telephones in the territory of leam, Kostroma and Yaroslavl Regions. Earlier, in
2006, the Issuer was declared the winner of thepetitions for providing the above said services in
the territory of Belgorod, Tula, Smolensk and TRegions of the Russian Federation.

At present tender conditions are met and the sesvigre being provided in Belgorod,
Smolensk and Tula Regions. Pay-phone for univessalices should be installed in Ivanovo,
Kostroma and Yaroslavl Regions during 2007.

Tariffs for telecommunication services

The order of the Federal Tariff Service of Russied November 14, 2006, No. 261-s/2
introduced new rating system for local telephoneneetions since February 1, 2007.

Since 01.02.2007 monthly payment for local teleghoommunication services consists of
mandatory payments for Provision of subscriber tm@ermanent use service and Local telephone
connection service (one of the payment systemstsele

If it is technically possible to take into accowtration of local phone connection, the
Company established:

For individual subscribers — three mandatory tapifins (time, subscriber and combined
payment system);

For legal entity subscribers — one mandatory tatdh (time payment system).

If it not is technically possible to take into acob duration of local phone connection, all
subscribes have one tariff plan with custom systénservice payment calculated based on the
average duration of local phone connection.

Simultaneously with introduction of new tariffs arating plans for local telecommunications,
tariffs for intrazone calls will be reduced by 5%rithg peak loads from 08 am until 08 pm on the
tariff zone 2 for all user categories.

Compensatory allowance was decreased since 0102&@d makes RUR 0.50 per minute.
This allowance is to be applied to the cost of l@zal zonal call initiation for the purpose of leng
distance and international telephone connectiohg& @llowance has been applied since January 1,
2006, and enables operators to cover losses aribiogigh providing regulated services of local
telephone communications.

Cancellation of payment for incoming calls

The Federal Law dated March 03, 2006, No.32-FZ ‘kbAdmendment of Article 54 of the
Federal Law dated July 07, 2003, No. 126-FZ ‘Abbetlecommunications™ has amended clause 1,
Article 54 in part of prohibition of payment forlé@hone connection by a subscriber, if such
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connection has resulted from another subscribeils The Company applied to the Federal Tariff
Service with a request to establish tariffs forrambne connections of fixed subscribers with
subscribers of mobile radiotelephone networks dpesawhich had been approved by the order of
the Federal Tariff Service dated June 19, 2006,128-s/1. Therefore, in the first quarter of 2007,
the Company’s revenues from services of intrazetephone communication continued to increase,
and additional expenses on payment for terminaifaralls to the mobile operator appeared.

In case of negative developments of the situatitve, Issuer plans to use competitive
advantages. The Issuer’s competitiveness factohsde:
- multiple destination network infrastructure;
- high quality of services provided.
Moreover, the Issuer plans to:
- optimize operating costs structure;
review the Company’s investment program;
adjust the Company’s pricing and marketing policies
change the structure of the services provided tdimiae profits.

CenterTelecom OJSC manages risks related to theo&@uyis activities. In general, impact of
the industry risks on the Issuer’'s business anfbpeance on securities can be assessed as minimal.
The Company has unified network infrastructure ki territory of Central Federal District. This
enables the Company to provide a wide range ofcawn the telecommunications market, remain a
competitive company and increase services profitabi

Risks related to possible change in prices for maaterials, services used by the Issuer in its
activities, and their impact on the Issuer's adiég and performance on securities

Such risks, primarily, include risks related to mhiag tariffs of long haul telecommunications
operators, as well as alterations in cost of eqaignwith major suppliers. Such risks may result in
increase in product (services) cost.

Risks related to possible change in prices for Bsuer's products and/or services (on
domestic and external markets separately), andr timipact on the Issuer’'s activities and
performance on securities

State regulation of the telecommunications indubtigigs about risks and uncertainty related
to changes in tariffs and decrease in amounts ofsesubsidizing, which are common for all
interregional companies, in the Issuer’s activitiésanges in tariffs for natural monopolist opersito
services require approval of the antimonopoly attiies of the Russian Federation. Therefore they
may lack behind changes in actual economic sitnatiad changes in operators’ costs. Thus, there is
risk of untimely changes in tariffs for natural nopolists, which diminish their competitiveness and
may have negative impact on operations profitabilit

The reform in pricing for telecommunications engiea bringing in 2005 - 2007 of tariffs for
regulated public telecommunication services (exdeptuniversal services) to the level ensuring
compensation of reasonable expenses and recovestammdard profit and transition by January 1,
2008 to regulation of tariffs for public telecomnication services using the marginal pricing
approach. Work on the tariff policy alteration mreed out jointly with Svyazinvest OJSC holding,
the Ministry of Information Technologies and Telggounications of the Russian Federation, and
the Federal Tariff Service.

In such conditions, CenterTelecom OJSC will activgdromote services provided on
unregulated tariffs thereby preventing considerdelerease in revenues.

2.5.2. Country and Regional Risks

1. Country risks (risks related to possible militapnflicts, introduction of state of emergency,
and strikes)

Sociopolitical situation in Russia, including ttegritory of the Central Federal District (CDF),
where the Issuer operates, will become more acute.
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This is first of all related to preparation for,daconduct of, elections to the State Duma and
actual commencement of the 2008 presidential cagnpainerefore, there will be a certain change in
positions (regrouping) of political and industriatces and social and political direction.

Therefore, the risk of political, social, finangiatonomic factors of the country risk is likely to
rise.

However, adverse changes which can influence &esvand economic position of the Issuer
in CFD in Q3 2007 are not forecasted yet.

2. Reaqional risks

Regional policy

It forms conditions and opportunities at the tergitof CFD for conduct of business by the
Issuer. This region is the most stable and attraqtielatively low risk level) which allows to malke
positive forecast in relation to the Issuer’s dtitg.

Risks related to geographic features of the regi@iural emergencies)

All regions of the Central Federal District arerigk of extraordinary circumstances of natural
character in Q3. The Bryansk, Voronezh, Kursk, tsheTambov, Tver, Tula regions are the most
vulnerable to extraordinary circumstances of naithiaracter.

Dangerous weather events

Possibility of emergencies caused by convectivecgsees (extreme temperatures, heavy
precipitations, winds, tornado and twisters) welhrain in Q3 2007.

Deviations of climate conditions from ordinary ores lead to catastrophes with disorders in
normal life of populated areas and in functionirfigtelecommunications, however, this will not
significantly influence the Issuer's activity armbromic position.

Natural fires

Possibility of negative development of forest fgikuation remains in Q3. Growing risk of
large-scale natural fires is forecasted in Bryandkdimir, lvanovo, Kaluga, Kostroma, Moscow,
Ryazan, Tver, Tula and Yaroslavl Regions. Increéastemperatures is sure to lead to growth of
duration of natural fires, their scale and extemsibgeography.

3. Risks related to development pressure emergencie

The highest vulnerability to development pressurergencies is forecasted for Voronezh,
Vladimir, Kaluga, Lipetsk, Moscow, Tambov, Tver ahdla Regions.

The following risks will dominate in general struct of development pressure emergencies in
the 3" quarter of 2007:

major transport accidents;

accidents at communal life-support systems;

accidents at electric power systems.

The biggest number of fires is forecasted for M@sand Moscow Region.

It is forecasted that likelihood of emergenciesatising and communal facilities in Central
Federal District (lvanovo, Tambov and Tver Regiom#)) continue.

The negative tendency towards high transport antidate with heavy consequences will
remain especially at federal M-2 (Simferopol), MEbn), Moscow and Moscow Region.

Accidents at electric power systems, communal diipport systems (including fires) may
entail financial losses and additional financigbexditures for the Issuer.

Development pressures situation in the territoryfCehtral Federal District will remain quite
complex. It does not exclude a possibility of emegiges as a result of accidents at various
potentially hazardous industrial facilities. Thisyrlead to occurrence of:

- property risks (possibility of property loss by tissuer);

- industrial risks (loss from production downtimessoor damage to fixed or current assets,
introduction of new devices and technologies intedpction process);

trade risks (payment delays, payment refusal, etc).

Financial losses will be very high for the Issuer.

Loss recovery will be at the expense of the Issuequity and borrowings.
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Conclusion:

In general, the situation will be characterizedpasitive in the 3 quarter of 2007. This will
allow the Issuer to conduct its business with minmimrisks, even with possible increase in expenses
during the pre-elections period.

2.5.3. Financial Risks

Issuer's risk exposure related to interest ratesatimns

The rate of coupon yield on series 05 bonded loan Ibe changed by the Company beginning
from the fifth coupon subject to alterations in tfeancial market situation, or changes in the
Company financial standing. As the share of thevabiability accounts for 14.3% of the total debt
portfolio, modification of the loan rate will notaterially affect the Company financial position.rFo
instance, in the event that the rate of coupordyiiletreases by 1% per annum, the average rate for
the borrowings portfolio will grow by 0.14% per aim. Therefore, the risk related to changes in
interest rates on the Company’s liabilities isgngicant.

Issuer's financial standing exposure to changethénrate of exchange and foreign exchange
rate; Issuer's supposed response to the adversacingp changes in the rate of exchange

CenterTelecom OJSC has a number of loan and aredimitments, commodity credit and
leasing liabilities denominated in foreign currenapd a considerable change in the rate of exchange
will affect the company’s financial standing. Atettend of Q2 of 2007 the scope of liabilities
denominated in foreign currency will account fopapximately 16.4 % of the total indebtedness.

In case of any implications for a considerablenggain the exchange rate, the Issuer plans to
hedge foreign currency risks on currency credieagrents for the purpose of mitigating the exposure
impact. Since according to analytical forecastsdiop in the Ruble exchange rate with regardeo th
leading world currencies is not expected in 208&, Company is not currently hedging its currency
borrowings.

Inflation impact on dividend payments on securitielation points critical for the Issuer

The inflation rate expected in 2007 will count virithihe limits of 8.5%. For the H1 inflation
level was 5.7%. Critical inflation points which majfect the financial and economic performance of
CenterTelecom OJSC are significantly higher thanetkpected ones.

CenterTelecom OJSC is ranked as a natural mongpualyits primary source of revenue is
revenues from telecommunication services with stegelated tariffs. CenterTelecom OJSC practical
experience in the past years shows that tariffsification is effected by the state in line with the
inflation rates.

A substantial part of Company’s operating experisesomprised by costs associated with
salary payment, unified social tax payment, ancotersonnel expenses. In its ordinary course of
business the Company is able to control the lefrelich costs, which allows the conclusion of a zero
effect of moderate inflation on the variation of thbove expenditures.

Therefore, subject to inflation confined to theticdl rates, the revenues of CenterTelecom
0OJSC will on the one hand, increase according ¢otémiffs growth, and on the other hand, its
operating and non-operating expenses will also. fis@wvever, due to the Issuer's capability of
controlling a significant part of its expenditur@ompany controlled costs) CenterTelecom OJSC is
able to balance its financial and economic indicatand cash flows, thus ensuring its financial
solvency and the profit level.

Items of the Issuer's financial statements mosieqiile to variation

The items of the Issuer's financial statements whie most susceptible to variation as a result
of financial risks affecting the Issuer's finanas#gtements, the likelihood of their occurrence ted
specificity of changes in the accounts are desddsow:

Profit and Loss Account
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010 “Proceeds from sale of goods, products, wotcksamnvices”
020 “Cost of goods, products, work and serviced"sol

070 “Interest expense”

120 “Extraordinary income”

130 “Extraordinary charges”

140 “Profit (Loss) before taxes”.

Probability of financial exposure

At the moment, the probability of financial expasiis not too high, as the Issuer is enjoying
good financial standing, and the currency markettae national business environment on the whole
are fairly stable.

Nature of accounting variations which may be netatssl by financial exposure

Inflation impact

A significant escalation of inflation (above thdtical points) in the absence of necessary
actions relating to the Issuer’s activity managenmay cause an increase in the cost of sold goods,
products (works and services) reported in line 02Gorm 2 “Profit and Loss Account” of the
financial statements and consequently, a redudtighe profit (loss) figures reported in line 140 o
form 2.

In the event that the Issuer takes adequate mesaisuview of the inflation rate, its escalation
may have no material influence on the Issuer'sopmidnce.

Impact of interest rate variation

A substantial increase in the rate of coupon y@ldseries 05 bonds may cause an increase in
the interest expenses, i.e. in the figure repartdohe 070 of form 2 “Profit and Loss Account” and
consequently, a reduction in the profit reportetina 140 of form 2.

Impact of exchange rate variation

A substantial increase in the exchange rate offaheign currencies in which the Company
exchange commitments are denominated versus the exicshange rate may result in substantial
growth of exchange differences and will eventuediguce the profit (line 140 of form 2).

2.5.4. Legal Risks

CenterTelecom OJSC carries out its core activiiesa telecommunication carrier without
exporting the services rendered as well as worlkgoods provided. Therefore, legal risks are mainly
associated with the Company's performance on threegtic market.

In general, legal risks connected with the Compsractivity are typical of most business
entities active in the Russian Federation and neagdmsidered as country-wide.

Legal risks related to changes in the currency laws

Risks connected with possible change in currenaytrobare now deemed minimal by the
Company as the changes introduced are aimed adliitaion of the currency control laws.

Legal risks related to changes in the tax laws

During the reporting period a number of federaldamiroducing amendments into the tax laws
came into force but since CenterTelecom OJSC ieaa gaxpayer, and is in compliance with tax
laws provisions, such changes and amendments ttaxhiaws of the Russian Federation have not
entailed any excessive risks for it.

Legal risks related to changes in the customs laws
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Main part of purchased equipment for provisiona@fges is imported or made of components
produced abroad. For this reason change in custontsol rules and dues may pose certain risks for
the Company connected with increase in procedsegbtirchased fixed assets.

During the reporting period, the Issuer bore ncesszive risks related to customs clearing when
performing contracts with foreign counterparts.

Legal risks related to changes in requirementsdenising the Issuer’'s core activities or use of
objects with limited circulation

In connection with reorganization of the Federalrvide for Supervision of Mass
Communication and Cultural Heritage Protection aRdderal Service for Supervision of
Communication into the Federal Service for Sup@miof Mass Communication, Communication
and Cultural Heritage Protection (Decree of theskient of the Russian Federation dated March 12,
2007 No. 320 “On Federal Service for SupervisiorMafss Communication, Communication and
Cultural Heritage Protection”) there is a risk n€liease in time for consideration of applicatioms t
prolong licenses for main types of activities ofSGQJCenterTelecom. At the same time, increase in
the said period is not likely to affect timely rauteof licenses by the Company. The said licenses
expire in November 2007.

Legal risks that may arise due to changes in jadligractice over the reporting period

Changes in judicial practice with regard to theuéss concerning the activities of
CenterTelecom OJSC are possible in connectionthitlenforcement of:

- amendments to Articles 21, 51.1., 59, 60 of teddfal Law No. 126-FZ, dated July 07, 2003
“On Telecommunications” since January 1, 2007;

- the Regulations for Rendering Telecommunicatienviges for Television and (or) Radio
Broadcasting Purposes and the Regulations for @tioneand Interaction of Telecommunication
Networks for Distribution of Television and (or) Ra Programs approved by the Decree of the
Government of the Russian Federation No. 785, dBeckmber 22, 2006, and the Decree of the
Government No. 760, dated December 13, 2006, régplyc since March 1, 2007;

- Federal Law No. 14-FZ dated February 9, 2007 ‘&mendments to the Federal Law “On
Telecommunication” since August 14, 2007;

- other legal regulatory acts imposing mandatonquiements to connection of
telecommunication networks and building a publieggone network, traffic transfer and rendering
telecommunication services.

In connection with enforcement of the above lideghl regulatory acts, there are risks related
to emergence of totally new (in terms of subjeetegories of legal proceedings with the likelihood
of awarding adverse judgments both with regarthéo@ompany and its counterparts.

However, possible changes in the judicial practioce unlikely to affect the performance of
CenterTelecom OJSC on its core activities andrigntial and economic status, since the aggregate
amount of actions brought against the Company eetid of the reporting quarter is insignificant.

2.5.5. Risks related to the Issuer's activities

Risks related to participation of CenterTelecom Od$the current legal proceedings:

At the moment, CenterTelecom OJSC is a party toraber of cases that concern issues of its
current activities. These cases do not imply ask df awarding adverse judgments in excess of a
normal risk typical of telecommunication carriesstivities.

In our opinion, the following actions may be deenrederial:

- actions with the price below or equal to 10% en@rTelecom’s assets book value, which
amounts to RUR 4,639,306 thousand as of March®17;2

- actions that hamper conducting business or aiits grohibition or winding up (actions that
aim at liquidation, adjudication of insolvency (lamptcy) of CenterTelecom OJSC and its
subsidiary and affiliated companies, challengirgits arising from licenses or patents, recovery of
substantial debt arrears on taxes and duties toutiget and extra-budgetary funds).

Over the reporting period, CenterTelecom OJSCndidparticipate in any legal proceedings
that would meet the above criteria.
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As a result, it is safe to say that there areuisstantial legal risks related to participation of
CenterTelecom OJSC in the current legal proceedings

Risks related to impossibility to extend licensey arise as a result of:
1) changes in provisions of the acting laws omigteg;

2) restructuring of licensing authorities.

At present such risks are considered minimal byQbmpany.

Risks related to the Issuer's probable liabilityden third-party debts, including debts of its
subsidiary companie$No such risks.

Risks related to probable customers attrition thatount for at least 10% of the total revenues
from sale of the Issuer's products (works, seryidde such risks

lll. Detailed information about the Issuer
3.1. Creation and Development the Issuer

3.1.1. Corporate name of the Issuer

Full corporate name of the Issuer:

in Russian - Omkpovimoe aKyuoHepHoe obwecmeo " Ilenmpansnas
mMeneKoOMMYHUKAUUOHHAA KomMnanus"

in English -Joint-Stock Central Telecommunication Company

Short name:
in Russia 040 " I[enmpTenexom"
in English -JSC CenterTelecom

Corporate name of the Issuer is registered agdlkermark, which is used for individualization
of products, conducted works and provided services.

Information about registration: Certificate for deamark Ne 200257 dated March 11, 2001
(registration of the trademark is valid all acrtss Russian Federation within 10 years startingy wit
October 16, 2000).

Information about changes in the name and orgdoimdt and legal form of the Issuer
during the period of existence of the Issuer:

1) The Issuer is registered by the Order of the Hdatieo Moscow region Administration
Ne 5679 dated 09.06.1994, certificate of state registrafiel 27 dated 20.06.1994.

2) The Issuer is the legal successor the State P#nlierprise of Communication and
Informatization «Rossvyazinform» of the Moscow oagin respect of electric communication and
wire broadcasting.

3) The Committee on Property Management of the MosBegion is the founder of the
Issuer.

4) Open Joint-Stock Company Elektrosvyaz, Moscow mgighort name - 0OJSC
Elektrosvyaz, Moscow region), was renamed into Qpnt-Stock Company Elektrosvyaz, Moscow
region (amendments and supplements No. 3 to thet&haf Open Joint-Stock Company
Elektrosvyaz, Moscow region, approved by the Etetyaz, Moscow region, shareholders’ meeting,
Minutes No. 3 dated June 27, 1997). The amendmsats registered by the Moscow Region
Registration Chamber on July 23, 1997.

5) By the decision of General Meeting of ShareholdbtimutesNe 7 dated June 1, 2001)
the Company was renamed into Open Joint-Stock Comng@antral Telecommunication Company,
short name — OJSC CenterTelecom.
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3.1.2. Information about state registration of thessuer

State registration number of legal entidg:127

Issue dateJune 20, 1994

Name of the body, which conducted state regismatidministration of the Moscow Region
According to the Certificate of Record of Legal i§ntegistered prior to July 1, 2002 entered itite t
Uniform State Register of Legal Entities:

Main State Registration Numbel025006174710

Registration datdNovember 1, 2002

Name of the registering bodinspectorate of the Ministry of Taxation in the tawof Khimki of the
Moscow Region

3.1.3. Evolvement and development of the Issuer

Issuer’s life periodFrom June 1994 on(12 years).
Date, till which it will operateThe Issuer was set up without date

0JSC «CenterTelecom» is the largest Russian fixed dommunication operator providing
wide range of telecommunication services in thet@éfrederal District of the Russian Federation,
where about 20% of the country population live. OJSenterTelecom users in 17 federation
constituents are government institutions, majot phlegal entities and individuals.

0JSC CenterTelecom possesses licenses for renddrimgvide range of telecommunication
services, such as conventional telephone commumrcaérvices and the new ones - Internet access,
data transmission, over-the-air and wired telewisioire and VHF radio broadcasting, lease of
channels and other resources. The company rendevices of public communication network
integration to other operators.

The total market share of OJSC «CenterTelecom¥etctirrent moment is 74% excluding
profits of mobile operators and Moscow. The Comphnolds about 86.5% of the CFD fixed line
communication market (excluding Moscow and profitghe national mobile operators) and about
38% of value added services (Internet, data trassam, Intelligent networks, etc.), including about
51% on the market of Internet broadband access.

Issuer’s purposes:
Company’s major purposes are deriving of profit gmavision of individuals, public
authorities and other enterprises with communicatiervices.

0OJSC CenterTelecom mission:

0OJSC CenterTelecom is an important carrier opeyadinthe territory of 17 regions of the
Central Federal District and considers that its siois is to provide up-to-date high-quality
telecommunication solutions and world-class servicéghe Central Federal District (CFD) with a
purpose to:

- satisfy customers’ demands and establish unifieengGronment;

- participate in creation of new markets by introéuttof new IC technologies in the

region;

- ensure growth of shareholders’ income and congibist development of the

community where the Company operates;
establish long-term mutually beneficial partnegtations based on the principles of

mutual confidence, good faith and exposure;

- ensure harmonious developments of the potentiehoti employee.

The activity of the Company is aimed at:

- contribution to the development of economy of Bgssian Federation through creation of
information infrastructure;

- provision for telecommunication structure of CHD line with business and individual
development rates;
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- promotion of increase in wealth and informatiamd e&communication development of the
population through provision of high quality comnzation services and access to information
resources;

- increase in profitability of the Company to raieinvestment attractiveness;

- creation of flexible corporate structure of the @amy adequate to the time and contributing

the development of creative potential of each egg#o

3.1.4. Contact information

Issuer’s place of performance
23 Proletarskaya St., Khimki, Moscow region, 14146@fe RF
Mailing address6 Degtyarny side-st, building 2, Moscow, GSP-35923

Place of performance of the Issuer’s permanentutixecbody
6 Degtyarny side-st, building 2, Moscow, GSP-3, 925
Telephone:+7 (495) 650-34-34Fax +7 (495) 650-30-07
E-mail: Info@centertelecom.ru

Internet site on the Issuer and its issued seesntiww.centertelecom.ru
Divisions of the Issuer specializing in sharehoddend investors relations:

Shareholders and Registrar Relations Division (G@te Secretary Office):
Location 6 Degtyarny side-st, building 2, Moscow, GSP-25993
Telephone: 495) 793-26-54,793-25-6%x: (495) 793-26-54

E-mail: vedeta@centertelecom.ru

Internet site http://www.centertelecom.ru/ru/investor/

Investor Relations Division (PR&IR Department):

Location 6 Degtyarny side-st, building 2, Moscow, GSP-25293
Telephone(495) 793-23-40fax: (495) 793-29-99

E-mail: ir@centertelecom.ru

Internet sitehttp://www.centertelecom.ru/ru/investor/

3.1.5. Taxpayer identification number

Taxpayer identification number (INN) assigned te Esuer by tax authoritieS000000970

3.1.6. Subsidiaries and representative offices dfi¢ Issuer

There were no changes in the structure, namestidacaf the Issuer’s branches and in the
names of heads and validity period of the poweatmwirney granted to him in the reporting period.

The Issuer has the following branches:

1) NamemBelgorod Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 3, Sobornaya sqg., 308000, Belgorod

Head: Grigory Kuzmenko

Expiration of the power of attorney: power of atiey dated 26.12.2006 No. 10-2138 expires on
31.12.2007

2) NameBryansk Branch of OJSC CenterTelecom
Date of opening: 29.05.2002
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Location: 9, K. Marx sq., 241050, Bryansk

Head: Vasily Gapeenko

Expiration of the power of attorney: power of atitey dated 26.12.2006 No. 10-2158 expires on
31.12.

3) NameVerkhnevolzhsky Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 22, Komsomolskaya str., 150000, Yaroslavl

Head: Andrei Saprykin

Expiration of the power of attorney: power of atiey dated 26.12.2006 No. 10-2150 expires on
31.12.2007

4) NameVIladimir Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 42, Gorkogo str., 600000, Vladimir

Head: Anatoly Korovin

Expiration of the power of attorney: power of atitey dated 26.12.2006 No. 10-2160 expires on
31.12.2007

5) NameVoronezh Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 35, Revolutsii pr., 394000, Voronezh

Head: Alexander Khaustovich

Expiration of the power of attorney: power of atiey dated 26.12.2006 No. 10-2136 expires on
31.12.2007

6) NameKaluga Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 38, Teatralnaya str., 248600, Kaluga

Head: Vladislav Ledkov

Expiration of the power of attorney: power of atiey dated 26.12.2006 No. 10-2144 expires on
31.12.2007

7) NameXKursk Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 8, Krasnaya sg., 305000, Kursk

Acting Head: Maxim Beskhmelnitsin

Expiration of the power of attorney: power of attey dated 05.03.2007 No. 8-264 expires on
31.12.2007

8) NameLipetsk Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 35a, Tereshkovoy str., 398000, Lipetsk

Head: Valery Nikolaev

Expiration of the power of attorney: power of attey dated 26.12.2006 No. 10-2148 expires on
31.12.2007

9) Name:Moscow Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 23, Proletarskaya str., 141400, Khimkgddow Region

Head: Nikolai Maksimenka

Expiration of the power of attorney: power of atey dated 26.02.2007 No. 8-245 expires on
31.12.2007

10) NameOrel Branch of OJSC CenterTelecom
Date of opening: 29.05.2002
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Location: 43, Lenin str., 302000, Orel
Head: Ivan Makhov

Expiration of the power of attorney: power of atiey dated 26.12.2006 No.

31.12.2007

11) NameRyazan Branch of OJSC CenterTelecom
Date of opening: 29.05.2002

Location: 43, Schedrina str., 390006, Ryazan

Head: Yuriy Chemerikin

Expiration of the power of attorney: power of atiey dated 26.12.2006 No.

31.12.2007

12) Name:Smolensk Branch of OJSC CenterTelecom
Date of opening: 29.05.2002

Location: 6, Oktyabrskoy Revolutsii str., 21400densk
Head: Andrei Balchunas

Expiration of the power of attorney: power of atiey dated 26.12.2006 No.

31.12.2007

13) NameTambov Branch of OJSC CenterTelecom
Date of opening: 29.05.2002

Location: 2-v Astrakhanskaya str., 392002, Tambov
Head: Sergei Klychev

Expiration of the power of attorney: power of atiey dated 26.12.2006 No.

31.12.2007

14) NameTver Branch of OJSC CenterTelecom
Date of opening: 29.05.2002
Location: 24, Novotorzhskaya str., 170000, Tver
Head: Gennady Brusentsev

Expiration of the power of attorney: power of atiey dated 26.12.2006 No.

31.12.2007

15) NameTula Branch of OJSC CenterTelecom

Date of opening: 29.05.2002

Location: 33, Lenin pr., 300000, Tula

Head: Nikolai Zhuk

Expiration of the power of attorney: power of atiey dated 26.12.2006 No
31.12.2007

10-2146

10-2140

10-2154

10-2162

10-2156

. 10-2142

expires on

expires on

expires on

expires on

expires on

expires on

The branches of the Company were established asepelution of the Board of Directors
(minutes No. 15 dated 10.04.2002), amendments éoQbmpany’s Charter connected with the
formation of branches were registered by the MosRegion registration Chamber on May 29, 2002.
Verkhnevolzhsky branch of OJSC CenterTelecom wtsbkshed as per resolution of the Board of
Directors (minutes No. 14 dated November 10, 2a@BAugh consolidation of 3 branches of the
Company situated in Yaroslavl, Kostroma and Ilvan®egions. amendments to the Company’s
Charter connected with the formation of Verkhnekisky branch were registered by Interregional
Inspectorate of the Taxation Ministry of Russia M8.in Moscow Region on December 13, 2004.

3.2. Core business activities of the Issuer

3.2.1. Industrial designation of the Issuer

64.20 - Activities in the field of telecommuniuat
Additional OKVED codes for OKPO 01140111:

26



Codes of
activities and
according to

OKVED

Activity according to OKVED code

64.20.1 Telephone communication and document coruaiion

64.20.3 Other activities in the field of telecomnmarion

45.31 Wiring works

74.20.4 Standardization and metrology activities

63.40 Organization of cargo transportation

50.20.1 Maintenance and repair of passenger cars

50.20.2 Maintenance and repair of other vehicles

50.20.3 Provision of other vehicles maintenanceices

45213 Civil anq erection works on construction of truriggdines, communication and
power lines

Civil and erection works on construction on condian of local pipelines,

45.21.4 communication and power lines, including related aarks

45.21.1 Civil and erection works on buildings constion

74.13.1 Market research

74.14 Consulting on issues related to businesgi@esi and management

55.12 Operations of hotels without restaurants

55.23.1 Operations of children’s camps during suntmdéidays

64.20.2 Broadcasting and distribution of TV andagatograms

3.2.2. Core business activities of the Issuer

Main (prevailing) and priority economic activity tife issuer:

Main, i.e. prevailing and priority economic actiitof the Issuer is provision of
telecommunication services in the Central Fedeistriot.

0OJSC CenterTelecom performs its core activitighénRussian Federation.

In Q2 2007 the following communication servicesaoted for more than 10% of income
(revenue):

- local telephone connection;

- connection and traffic transfer;

- intrazone telephone connection.

Index description Q2 2007

Local telephone connection

Revenue from sale of products (work, services),

thous. rubles 3,987,786.9
Share of total revenue, % 50.1
Connection and traffic transfer

Ei\l/]e;r?lrjﬁbflg)sm sale of products (work, services), 1,130,337.1
Share of total revenue, % 14.2

Intrazone telephone connection
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Revenue from sale of products (work, services), 1.426,181.5
thous. rubles
Share of total revenue, % 17.9

Growth rates of income from core economic actiity 10 and more percents, Q2 2007/Q2
2006:
(%)
Growth rates, Q2
2007/Q2 2006

Core activities

Radio communication, radio broadcasting, TV

. S 110.7%
and satellite communication
Mobile radio telephony (cellular) 109.4%
Documentary telecommunications 147.7%
Intrazone telephone communication 219.9%

The reasons for change of the Issuer’s revenue frowvision of services:

In the structure of incomes from services of comication for Q2 2007 the leading place
belongs to services of local telecommunication 4306 (RUR 3,987.8 min.). Increase in the number
of main stations in Q2 2007 in comparison withZDD7 made 19,082 devices. Total number of
telephone sets as of 31.06.2007 made 6,579,31&iec

Income of documentary communication in Q2 2007 gfe® times in comparison with Q2
2006 and made RUR 743.3 mIn. The given growth cbmmes is mainly caused by increase in
quantity of users of service of Internet using xD&chnology within the project "Domolink"
(number of the involved ports is 186,664 pieces) significant growth of the traffic passed to the
Internet through the switched lines (1,447.4 mfrmutes).

Analyzing the rates of growth for Q2 2007/Q2 20@6is possible to tell about significant
growth of incomes from intrazone telecommunicatior219,9 % (consequence of change of
settlements with OJSC "Rostelecom"). Income frotragone communications increased up to RUR
1,426.2 min. in Q2 2007 (RUR 648.7 min. in Q2 2006)

Seasonal character of communication services slitsel§ in increase of intrazone telephone
connections in summer, and in increase in quamtityransferred telegrams, and in reduction of
telephone connections using time system of payment.

General structure of the Issuer’s cost:

Specific weight in
Expenditure description total expenses, %

Q2 2007
Raw materials and suppliers, % 3,3
Purchased components, semi-finished goods, % -
Work and services of production nature, external, % 9,6
Fuel, % 1,2
Energy, % 2,1
Payroll, % 31,8
Rentals, % 5,4
Social deductions, % 8,1
Depreciation of fixed assets, % 16,8
Taxes included in product costs, % 0,3
Other expenses, % 21,4
Amortization of intangible assets, % 0
Remuneration for innovative proposals, % 0
Mandatory insurance, % 0,2
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Entertainment costs, % 0,0
other, % 21,2
Total: product (work, service) manufacture and sal (production
100,0
cost), %
Revenue from sale of product (work, service), %axt 140,4

Other expenses include: expenses by carriers fer tthffic, channel lease, general
administrative expenses.

Information on the issuer is prepared based onatteounting kept by the Company in
compliance with Federal Law No. 129-FZ dated Noventil, 1996 “On Accounting” (as amended
on July 23, 1998, March 28,
December 31 2002, January 10, May 28, June 30,2818 Regulation on accounting and book-
keeping in the Russian Federation approved by Oofléhe Ministry of Finance of the Russian
Federation No.34n dated July 29, 1998 (as amendexh December
30, 1999 and March 24, 2000), as well as accoumégglations in force.

Financial statements of the Company for 2006 aeppred according to the same Law and
provisions proceeding from an assumption that trem@any will continue its activity in the
foreseeable future and it does not have intentao necessity of liquidation or essential reduction
of activity and, hence, obligations will be dischad when due.

3.2.3. Raw materials and suppliers of the Issuer

Due to peculiarities of the Issuer’s activities,im#ype of activity of which is provision of
communication services, raw materials are not uSagdplier of other material assets accounting for
at least 10% of all material and goods suppligh®fissuer: none.

There were no significant changes in prices fornmmsipplies and goods in the reporting
period, which could materially influence the finaigosition of the issuer.

Share of import in material and goods suppliesenon

The difficulties with availability of assets souscare not expected.

3.2.4. Markets for sales of the Issuer’s productsMorks, services)

Key markets where the Issuer conducts its operstion

The Issuer’s core activity on the market of the t@dr-ederal District (CFD) is rendering of
communication services. OJSC CenterTelecom rerslmgces of access to the public telephone
network, services of long-distance and internafiordephone connection, Internet and data
transmission network services, communication chidease services, wire services, etc.

The Central Federal District, which is the Comparmgphere of interest, comprises 17 regions
inhabited by about 20% of the Russia's populatidocording to the experts’ opinion, the region
accounts for 11% of the Russia’s gross product (dasexcluded). According to the living
standards, the region holds tH& @ace among the Russian federal districts, acogrth per-capita
income — only the seventh place. An uneven econdewelopment of regions is typical of the CFD.
The district is made up of the areas with both higgturity level — Moscow, Yaroslavl, Belgorod
regions, and low maturity level — Kostroma, lvanara Kursk regions.

Factors that may adversely affect Issuer’s salissofjoods (works, services):
- decline in production;

- decrease of paying capacity of primary consumers

- decrease in investments to the regions’ economy;

- building up competence of alternative operators.

Issuer’s actions to mitigate the adverse effect:

1. End of construction of multi-service networks§M), which provides for a significant
extension of the rendered services range and amadio of their quality at the same time.

2. Arrangement of package services.
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3.Formation of wide-range tariff line for the seesoffered to cover consumers with different
income level

4. Extension of the equipped numbering capacityiaci@ase in a number of users.

5. Application of open software in process improeatn(especially for switching equipment).
6. Application of lease patterns when expandinglpection.

7. Availability of substituting services.

8. Usage of the affiliated companies’ capacities.
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3.2.5. Licenses granted to the Issuer

Main type of the Issuer’s activity is provision@mmunication services.
Information about licenses for provision of comnuation services is shown in item 3.2.9 «Additiorjuirements to the Issuers, the main type of iagtf
which is provision of communication services».

Licenses for provision of TV and radio cable broadting.

Ne License title License Mass Media Mass media typ¢ Date of Valid till License License coverage area
number issue issuing
authorities
1 Radio broadcasting Ne 7696 Ternovskaya wave On-air rad|008.10.2003 | 29.04.2008| Ministry of Ternovka community,
broadcasting Press of Russia Voronezh region
2 Radio broadcasting Ne 8528 Iva-Radio On-air radio 15.10.2004 | 08.04.2009| Rosohrancultu| Ivanovo region (Vichuga
broadcasting ra (Federal town and neighboring
Agency communities, Furmanov
supervising town and neighboring
over mass communities, Shuya town
communicatio | and neighboring
ns and cultural| communities, Yuzha town
legacy) and neighboring
communities)
3 Radio broadcasting Ne 7508 Iva-Radio Wire broadcasting 24.07.2003 22008 Ministry of Ivanovo city, lvanovo
Press of Russia region
4 TV broadcasting Ne 7655 Cable TV network of Cable TV 23.09.2003| 23.09.2008 Ministry of | Ivanovo city
Ivanovo region Press of Russia
5 TV broadcasting Ne 7586 Zemlya Kaluzhskaya On-air TV 27.08.2003 822008 Ministry of Town of Lyudinovo, Kalugal
Press of Russia region neighboring
communities




TV broadcasting

Ne 9084

Zemlya Kaluzhskaya

On-air TV

05.07.2005

02010

Rosohranculty
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

Town of Kondrovo, Kaluga
region

Radio broadcasting

Ne 8572

Radio Elex

Wire sound
program
broadcasting

01.12.2004

11.11.2009

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tialuga

TV broadcasting

Ne 8531

Kostroma Telecom
Media

Cable TV

18.10.2004

18.10.2009

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tu Kostroma

TV broadcasting

Ne 9627

Cable TV network
Kurskelektrosvyaz

Cable TV

13.12.2005

11.07.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

tuKursk

legacy)

32




10

Radio broadcasting

Ne 8729

Lipetsk Informradio

Wireline radio

15.02.200

520.10.2008

Rosohrancult
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

iLipetsk and Lipetsk region

11

Radio broadcasting

Ne 9476

Inform-svyaz

On-air sound
broadcast

15.11.2005

15.11.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tuebedyan in the Lipetsk
region and neighboring
communities

12

Radio broadcasting

Ne 9040

Inform-svyaz

On-air sound
broadcast

21.06.2005

21.06.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tlCommunities: Volovo, town
of Dankov, urban-type
communities of Dobrinka,
Izmalkovo, Ploty, Terbuny,
Usman’, Chaplygin of
Lipetsk region

13

Radio broadcasting

Ne 9011

Inform-svyaz

On-air sound
broadcast

07.06.2005

07.06.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tiDolgorukovo community,
Lipetsk region
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14 Radio broadcasting Ne 9960 | "Dnevnoy kanal” Wireline radio 14.03.2006 | 14.03.2011| Rosohranculturyla, Tula region
broadcasting ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural
legacy)
15 Radio broadcasting Ne 7192 Radio Chance On-air radio 28.02.2007 | 16.07.2012 Rosohranculturaroslavl and neighboring
broadcasting ra communities (transmitter
located in Dubki)
16 Radio broadcasting Ne 7246 Radio Chance Wire radio 28.02.2007 | 24.10.2007 Rosohranculturaroslavl
broadcasting ra
17 Radio broadcasting Ne 11368 Kursk Melodia Channel \ire radio 13.02.2007 | 13.02.2012 RosohrancultiKursk and the Kursk Regio
broadcasting ra
Licenses for non-core activities.
Ne License title License number Date of licensealid till License issuing authorities License coage area
registration
1. Construction of buildings and facilities of| INe GS-1-99-02-27-01 05.12.2002 05.12.2007 Gosstroy of Russia
and Il level of responsibility pursuant to thé6000000970-003321-1 (Construction regulation Russian Federation
government standards agency)
2. Designing of buildings and facilities of | and\e GS-1-99-02-26-01 05.12.2002 05.12.2007 Gosstroy of Russia
Il level of responsibility pursuant to the5000000970-003320-1 (Construction regulation Russian Federation
government standards agency)
3. Land-surveying Ne MOG - 01056 21.11.2002 21.11.2007 Federal Sefeic&eodesy Kursk and Tambov regions
and Cartography
4, Cartography activities Ne MOG - 01057 21.11.2002 21.11.2007 Federal Sefeic&eodesy Kursk and Tambov regions
and Cartography
5. Medical care Ne 0824 03.02.2003 03.02.2008 Public Health Committieg Kursk region
Kursk region
6. Medical care Ne 50-01--000504 10.11.2005 10.11.2010 Federal Senat Health| Orel region
and Social Development
Supervision
7. Medical care Ne 69-01-000044 10.02.2005 10.02.2010 Federal SeroiteHealth| Tver region
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and Social
Supervision

Developmer

=3

Medical care

Ne 0211/00841

20.12.2003

20.12.2008

Public Health attegent
of Tula region

Tula region

Medical care

Ne 721

18.11.2002

26.04.2008

Public Health and Phayn
Department of Yaroslay
region Administration

h&/aroslavl region
|

10.

Education activities

programs

under

educatior

nafe 58550

17.07.2006

17.07.2011

Ministry of Educatioh
Moscow region

Moscow region

11.

Education

Ne 762425054 0094

10.03.2005

15.08.2007

Education Department
Yaroslavl region
Administration on behalf o
Yaroslavl region
Administration

Ydroslavl region

f

12.

Fire alarm and extinguishing

Ne 1 /00818

21.02.2003

21.02.2008

Ministry of the $Ras
Federation for Civil
Defense, Emergencie
Coping with Natural
Disasters, Main Departmer
of the State Fire Fightin
Service

Russian Federation

Uy

13.

Installation, repair and maintenance of f{
fighting equipment and tools for buildings a

facilities

irNe 2/ 01455
nd

21.02.2003

21.02.2008

Ministry of the $taurs
Federation for Civil
Defense, Emergencies,
Coping with Natural
Disasters,

Main Department of the
State Fire Fighting Service

Russian Federation

14.

Operation of electric power grids

Ne 50007938

28.04.2003

27.04.2008

Ministry of Enendfythe
Russian Federation

Russian Federation

15.

Operation of heat networks

Ne ET-02-000283()

28.04.2005

28.04.2010

Federal Service
Environmental, Technica
and Nuclear Control

drussian Federation
|

16.

Repair of measurement devices

Ne 001500P

03.03.2004

03.03.2009

State Committee of the
for Standardization an
Metrology

R¥assian Federation
ol

17.

Operation
explosive production facilities

and maintenance

of

hig

hl)e 00DB-002491 (S)

25.03.2004

25.03.2009

Federal Induisnid

Russian Federation

Mining Supervisory body of
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Russia

18. Fresh water production for industrial purposé& 50359 07.12.2004 01.01.2015 Regional Agency ors&@ub South-western part of
of plants Utilization of the Central Alekseevka city of Belgorod
Federal District region
19. Geologic exploration and site production|dfe 53172 14.07.2003 01.01.2020 Natural Resources |&idt of subsoil is near
fresh water for drinking and other purposeg at Environment Protection Gomonikha village in
recuperation and rest facilities Directorate of the Ministry Krasnosel'ski area of Kostroma
of Natural Resources of theregion
RF on Kostroma region
20. Fresh water production for water-supply Ne 56230 09.09.2004 20.06.2008 Main Directorate ofukd | Tambov region
Resources of  Tamboy
region
21. Fresh water production for water-supply |d¥e 57273 21.12.2004 01.09.2016 Regional Agency ors@ub Yudinka village of the Tulg
recreational camp "Signal" Utilization of the Central region
Federal District
22. Foul water discharge Ne 00191 10.11..2005 01.11.2008 Moscow-Oka Baslula region
Department
23. Maintenance of cipher (cryptographicNe 2907X 22.12.2005 13.05.2009 Licensing, Certification ardn the territory of theg
machines State  Secret ProtectignCompany’s subsidiaries
Center of the Russian
Federal Security Service
(FSB)
24. Distribution  of cipher  (cryptographig¢)Ne 2908 22.12.2005 13.05.2009 Licensing, Certification ardn the territory of the
machines State  Secret ProtectignCompany'’s subsidiaries
Center of the Russian
Federal Security Service
(FSB)
25. Provision of services for informatignNe 2909U 22.12.2005 13.05.2009 Licensing, Certifmatand| On the territory of the
ciphering State  Secret ProtectignCompany'’s subsidiaries
Center of the Russian
Federal Security Service
(FSB)
26. Activities on technical protection 0fNe 0210 11.05.2004 11.05.2009 State Technical Corgiomg Subsidiaries of 0JsC

confidential information

under the RF Presider
Administration

nt"CenterTelecom”
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27 Activities related to handling informatignNe 5500 16.12.2003 16.12.2008 Local Department |for
containing state secrets Moscow city and Moscow 6 Degtyarny Per., build. 2, GSP-
region of the Federdl3, Moscow, Russia
Security Service of Russia
28 Activities related to handling informatignNe 5500/2 28.01.2004 16.12.2008 Local Department |88 Teatralnaya Street, Kaluga
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
29 Activities related to handling informatignNe 5500/9 28.01.2004 16.12.2008 Local Department |8 Lenina  Street, Liski
containing state secrets (original copy) Moscow city and Moscow Voronezh region
region of the Federal
Security Service of Russia
30 Activities related to handling informatignNe 5500/12 28.01.2004 16.12.2008 Local Department |#®iKrasnaya Square, Kursk
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
31 Activities related to handling informatignNe 5500/13 28.01.2004 16.12.2008 Local Department |for Karl Marx Street, Fatezh,
containing state secrets (original copy) Moscow city and Moscow Kursk region
region of the Federal
Security Service of Russia
32 Activities related to handling informatignNe 5500/17 28.01.2004 16.12.2008 Local Department |9 Narodnogo Opolchenig
containing state secrets (original copy) Moscow city and Moscow Street, building 2, Moscow
region of the Federgl
Security Service of Russia
33 Activities related to handling informatignNe 5500/18 28.01.2004 16.12.2008 Local Department | for
containing state secrets (original copy) Moscow city and Moscow 6 Nekrasova Street, Zvenigorod|,
region of the Federdl Moscow region
Security Service of Russia
34 Activities related to handling informatignNe 5500/19 28.01.2004 16.12.2008 Local Department | @@ Karl Marx Street
containing state secrets (original copy) Moscow city and Moscow Yegoryevsk, Moscow region
region of the Federal
Security Service of Russia
35 Activities related to handling informatignNe 5500/20 14.04.2004 16.12.2008 Local Department |#B8 Lenina Street, Orel

containing state secrets (original copy)

Moscow city and Moscow
region of the Federgl
Security Service of Russia
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36 Activities related to handling informatignNe 5500/21 14.04.2004 16.12.2008 Local Department |80 25 Oktyabrya Street, Kromy
containing state secrets (original copy) Moscow city and Moscow Orel region
region of the Federal
Security Service of Russia
37 Activities related to handling informatignNe 5500/22 12.05.2004 16.12.2008 Local Department | #8 Schedrina Street, Ryazan
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
38 Activities related to handling informatignNe 5500/23 12.05.2004 16.12.2008 Local Department |forGagarina Street, Starozhilov
containing state secrets (original copy) Moscow city and Moscow Ryazan region
region of the Federal
Security Service of Russia
39 Activities related to handling informatignNe 5500/24 14.06.2004 16.12.2008 Local Department |4 Novotorzhskaya Street, Tver
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
40 Activities related to handling informatignNe 5500/25 14.06.2004 16.12.2008 Local Department |#t  Studencheskaya  Stre
containing state secrets (original copy) Moscow city and Moscow Torzhok, Tver region
region of the Federal
Security Service of Russia
41 Activities related to handling informatignNe 5500/26 05.04.2005 16.12.2008 Local Department |88 Lenina prospect, Tula
containing state secrets (original copy) Moscow city and Moscow
region of the Federgl
Security Service of Russia
42 Activities related to handling informatignNe 5500/27 05.04.2005 16.12.2008 Local Department | f@Karl Marx Square, Bryansk
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
43 Activities related to handling informatignNe 5500/28 05.04.2005 16.12.2008 Local Department |ftB Mira Street, Pochep, Bryang
containing state secrets (original copy) Moscow city and Moscow region
region of the Federal
Security Service of Russia
44 Activities related to handling informatignNe 5500/29 05.04.2005 16.12.2008 Local Department |fbs Sevskaya Stree

containing state secrets (original copy)

Moscow city and Moscow
region of the Federd

Security Service of Russia

Trubchevsk,Bryansk region

ty
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45 Activities related to handling informatignNe 5500/30 05.04.2005 16.12.2008 Local Department | {86 Revolyutsy Prospek
containing state secrets (original copy) Moscow city and Moscow Voronezh
region of the Federal
Security Service of Russia
46 Activities related to handling informatignNe 5500/31 05.04.2005 16.12.2008 Local Department |fb® Sovetskaya Street, urb
containing state secrets (original copy) Moscow city and Moscow village Anna, Voronezh region
region of the Federal
Security Service of Russia
47 Activities related to handling informatignNe 5500/33 05.04.2005 16.12.2008 Local Department |fr Oktyabrskoy Revolyuts)
containing state secrets (original copy) Moscow city and Moscow Street, Smolensk
region of the Federal
Security Service of Russia
48 Activities related to handling informatignNe 5500/34 05.04.2005 16.12.2008 Local Department |fof  microdistrict,  Yartsevo
containing state secrets (original copy) Moscow city and Moscow Smolensk region
region of the Federal
Security Service of Russia
49 Activities related to handling informatignNe 5500/35 05.04.2005 16.12.2008 Local Department |fB, Astrakhanskaya Stred
containing state secrets (original copy) Moscow city and Moscow Tambov
region of the Federal
Security Service of Russia
50 Activities related to handling informatignNe 5500/36 05.04.2005 16.12.2008 Local Department |frKotovskogo Street, Sosnovi
containing state secrets (original copy) Moscow city and Moscow village, Tambov region
region of the Federgl
Security Service of Russia
51 Activities related to handling informatignNe 5500/37 05.04.2005 16.12.2008 Local Department | #2 Gorkogo Street, Vladimir
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
52 Activities related to handling informatignNe 5500/38 15.06.2005 16.12.2008 Local Department |2 Komsomolskaya Streg
containing state secrets (original copy) Moscow city and Moscow Yaroslavl
region of the Federal
Security Service of Russia
53 Activities related to handling informatignNe 5500/39 15.06.2005 16.12.2008 Local Department |t Podlipayeva Street, Kostroni

containing state secrets (original copy)

Moscow city and Moscow
region of the Federd

Security Service of Russia

a
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54 Activities related to handling informatignNe 5500/40 09.09.2005 16.12.2008 Local Department | fo@-th Avgusta, Ivanovo
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
55 Activities related to handling informatignNe 5500/41 21.09.2005 16.12.2008 Local Department |f@iSobornaya square, Belgorod
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
56 Activities related to handling informatignNe 228 23.12.2004 16.12.2008 Local Department |f86a Tereshkovoy Street, Lipets
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
57 Performing measures and/or provision | & 5501 16.12.2003 16.12.2008 Local Department |férDegtyarny Pereulok, Buildin
services for protection of state secrets Moscow city and Moscow 2, Moscow
region of the Federal
Security Service of Russia
58 Performing measures and/or provision | of 5501/10 05.04.2005 16.12.2008 Local Department |#B8 Lenina Street, Orel
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
59 Performing measures and/or provision | dfe 5501/11 05.04.2005 16.12.2008 Local Department | fKrasnaya Square, Kursk
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
60 Performing measures and/or provision | dfe 5501/12 05.04.2005 16.12.2008 Local Department |88 Teatralnaya Street, Kaluga
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
61 Performing measures and/or provision | of 5501/13 05.04.2005 16.12.2008 Local Department | #@iKarl Marx Street, Bryansk
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
62 Performing measures and/or provision | of 5501/14 05.04.2005 16.12.2008 Local Department | 8% Revolutsy pr., Voronezh
services for protection of state secrets Moscow city and Moscow

(original copy)

region of the Federgl
Security Service of Russia
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63 Performing measures and/or provision | of 5501/15 05.04.2005 16.12.2008 Local Department | #®rOktyabrskoy Revolutsy Stredt,
services for protection of state secrets Moscow city and Moscow Smolensk
(original copy) region of the Federal
Security Service of Russia
64 Performing measures and/or provision | dfe 5501/16 05.04.2005 16.12.2008 Local Department |f¢  Astrakhanskaya  Street,
services for protection of state secrets Moscow city and Moscow Tambov
(original copy) region of the Federal
Security Service of Russia
65 Performing measures and/or provision | dfe 5501/17 05.04.2005 16.12.2008 Local Department |88 Lenina Prospekt, Tula
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
66 Performing measures and/or provision | of 5501/18 05.04.2005 16.12.2008 Local Department |#8 Shchedrina Street, Ryazan
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
67 Performing measures and/or provision | of 5501/19 15.06.2005 16.12.2008 Local Department |80 Narodnogo Opolchenig
services for protection of state secrets Moscow city and Moscow Street, building 2, Moscow
(original copy) region of the Federal
Security Service of Russia
68 Performing measures and/or provision | dfe 5501/20 09.09.2005 16.12.2008 Local Department | fbrl0-th Avgusta Street, lvanovq
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
69 Performing measures and/or provision | dfe 5501/21 21.09.2005 16.12.2008 Local Department |f@iSobornaya Square, Belgorod
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
70 Performing measures and/or provision | o 229 23.12.2004 16.12.2008 Local Department |f8ba Tereshkovoy Street, Lipetsk
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
71. Performing measures and/or provision | ok 2853M 11.11.2005 16.12.2008 Licensing, Certification andJSC CenterTelecom

services for protection of state secrets

State  Secret Protectiq
Center of the Russia
Federal Security Servic

n
n
e

(FSB)
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72 Performing measures and/or provision | o 2853 / 1M 11.11.2005 16.12.2008 Licensing, Certification arR@iRevolutsy Square, Belgorod
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
73 Performing measures and/or provision | & 2853/ 2M 11.11.2005 16.12.2008 Licensing, Certification ar@lKarl Marx Square, Bryansk
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
74 Performing measures and/or provision | & 2853/ 3M 11.11.2005 16.12.2008 Licensing, Certification ar2  Komsomolskaya  Stree
services for protection of state secrets State  Secret ProtectignYaroslavl
Center of the Russian
Federal Security Service
(FSB)
75 Performing measures and/or provision | @853/3/1IM 11.11.2005 16.12.2008 Licensing, Certification arid10" Avgusta Street, lvanovo
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
76 Performing measures and/or provision | @53/3/2M 30.12.2005 16.12.2008 Licensing, Certification aridPodlipaeva Street, Kostroma
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
77 Performing measures and/or provision | o 2853 / 4M 11.11.2005 16.12.2008 Licensing, Certification amt? Gorkogo Street, Vladimir
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
78 Performing measures and/or provision | o 2853 / 5M 11.11.2005 16.12.2008 Licensing, Certification argb Revolutsy Prospek
services for protection of state secrets State  Secret Protectignvoronezh
Center of the Russian

Federal Security Servic

e

(FSB)
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79 Performing measures and/or provision | o 2853 / 6M 11.11.2005 16.12.2008 Licensing, Certification arB Teatralnaya Street, Kaluga
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
80 Performing measures and/or provision | & 2853/ 7M 11.11.2005 16.12.2008 Licensing, Certification ar@lKrasnaya Square, Kursk
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
81 Performing measures and/or provision | i 2853 /8M 11.11.2005 16.12.2008 Licensing, Certification ar@ba Tereshkovoy Street, Lipetsk
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
82 Performing measures and/or provision | o 2853 / 9M 11.11.2005 16.12.2008 Licensing, Certification arZD  Narodnogo Opolcheniya
services for protection of state secrets State  Secret ProtectignStreet, building 2, Moscow
Center of the Russian
Federal Security Service
(FSB)
83 Performing measures and/or provision | e 2853 / 10M 11.11.2005 16.12.2008 Licensing, Certification amtB Lenina Street, Orel
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
84 Performing measures and/or provision | o 2853 / 15M 30.12.2005 16.12.2008 Licensing, Certification amtB Shchedrina Street, Ryazan
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
85 Performing measures and/or provision | o 2853 / 11IM 11.11.2005 16.12.2008 Licensing, Certification arll Ortyabrskoy Revolutsy Stregt
services for protection of state secrets State  Secret ProtectignSmolensk
Center of the Russian

Federal Security Servic

e

(FSB)
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86 Performing measures and/or provision | o 2853/ 12M 11.11.2005 16.12.2008 Licensing, Certification argé  Astrakhanskaya  Stree
services for protection of state secrets State  Secret ProtectignTambov
Center of the Russian
Federal Security Service
(FSB)
87 Performing measures and/or provision | e 2853 / 13M 11.11.2005 16.12.2008 Licensing, Certification ar#h Novotorzhskaya Street, Tver
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
88 Performing measures and/or provision | e 2853 / 14M 11.11.2005 16.12.2008 Licensing, Certification ar@B Lenina Prospekt, Tula
services for protection of state secrets State  Secret Protectign
Center of the Russian

Federal Security Servic

e

(FSB)
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The Issuer’s forecast about possible renewal efiBes:
Terms and conditions for a possibility of licensagwals:

1. Carrying out activities under a license by iherlsee without violations of the license condision

2. Timely application to the licensing authoriti@sth a request for the license renewal and
submission of all required documents as providedyahe Federal Law “On Telecommunication”.

3. Compliance of the licensee activities with tberesponding standards, rules and regulations.

4. Technical availability of implementation of thieensed activities.

The Issuer has no reason to suppose that thedisemsn’'t be duly renewed or will be suspended or
recalled.

3.2.6. Joint activities in partnership

Information about joint activities conducted by thsuer with other organizations as of 30.06.2007:
0OJSC CenterTelecom participates in joint activitartnership Agreement No. 79/89 dated December
31, 1998) on creation, development and commergiataiion of switching system for CDMA-800
cellular communication (share — 30%).

Other participants: Topsnabinvest LLC (share — 4@6éyvling Center LLC (share — 30%).
Contributions: RUR 6,491,036.

Purpose — profit generation.

Financial result: for H1 2007 — nane

3.2.7. Additional requirements to be met by issuersvhich are joint-stock investment funds,
insurance or credit organizations, mortgage agents

The Issuer is not joint-stock investment fundsuiaace organizations or credit organization,
mortgage agent.

3.2.8. Additional requirements to be met by issuerfr which natural resources extraction is the
core activity

Natural resources extraction is not the core dgtiar the Issuer.



A) Licenses for communication services provision

3.2.9. Additional requirements to be met by issuertor which telecom service provision is the core &gities

Ne

License title

License
number

Conditions for conducted operations

Date of issue

Valid till

Body, which
issued the license

Coverage area.

Provision of local
and intrazone
telephone service

Ne 24064

1. Provision of local and intrazone
telephone communication of public
switched telephone network and services
telephone communication with the use of
intelligent network.

2. Rendering services of local telephone
communication provision of a subscriber
with access to telematic, intrazone,

domestic long-distance and international

24.10.2002

of

telephone communication services and data

services, except for data services for voic
transmission.

3. Rendering services of intrazone teleph
communication services provision of a
subscriber with access to telematic and d
services, except for data services for voic
transmission.

4. According to the agreement with
communication operator rendering service
of domestic long-distance and internation
telephone communication, the company i
entitled to charge subscribers and (or) us
for the services of domestic long-distance
and international telephone communicatia
on behalf and a t the expense of the
operators.

a)

bne

ata

b
Al
5

ers

24.10.2012

Ministry of
Telecommunicatio
n of Russia

Belgorod, Bryansk, Vladimir,
Voronezh, Ilvanovo, Kaluga,
Kostroma, Kursk, Lipetsk,
Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.

Provision of local,
international and
domestic long-
distance telephone

Ne 23250

Services of local, international and domesg

tic

long-distance telephone communication at 14.11.2002

public telephone offices and public pay

phones

14.11.2007

Ministry of
Telecommunicatio
n of Russia

Belgorod, Bryansk, Vladimir,
Voronezh, lvanovo, Kaluga,
Kostroma, Kursk, Lipetsk,

—+

Moscow, Orel, Ryazan,




=

=)

=

=)

services Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow
Lease of Provision to customers of local, long- Ministry of Belgorod, Bryansk, Vladimir,
telecommunication| Ne 23247 distances channels and links, channels for 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
channels TV and sound programs, circuits for n of Russia Kostroma, Kursk, Lipetsk,
transmission of telecommunications signals Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow
Data transmission Public data network services Ministry of Belgorod, Bryansk, Vladimir,
services Ne 23248 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
n of Russia Kostroma, Kursk, Lipetsk,
Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.
Provision of - public telematic services (e-mail, access to Ministry of Belgorod, Bryansk, Vladimir,
telematic services | Ne 23249 directory services, fax transmission, 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
message handling service, voice mail n of Russia Kostroma, Kursk, Lipetsk,
services, speech message service, audio|and Moscow, Orel, Ryazan,
video conference call service); Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.
Provision of 1. Provision of telegraph services Ministry of Belgorod, Bryansk, Vladimir,
telegraph services | Ne 24065 (receive/transmit, delivery of telegrams, | 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
AT/telex network services)). n of Russia Kostroma, Kursk, Lipetsk,

2. Installed capacity of telegraph facilities

Moscow, Orel, Ryazan,

47



should provide full satisfaction of demand
in telegraph services of the license territo

y.

Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.

=0

Provision of
communication
services via data
transmission
network, except for
voice transmission

Ne 36633

Pursuant to this license, the Company
should provide subscriber with
communication service between the
subscriber (terminal) sets connected to th
licensee’s data network:

a) access to communication network of
licensee;

b) communication via licensee’s data
transmission network with the use of
subscriber (terminal) equipment for voice
transmission;

C) access to voice services rendered by o
communication operators, data networks
which interact with the licensee’s network

21.11.2005

ther
Of

21.11.2010

Federal Service
Telecommunicatio
ns Supervision

piKaluga region

Provision of voice
services via the
data transmission
network

Ne 37053

Pursuant to this license, the Company
should provide subscriber with:

a) access to communication network of
licensee;

b) communication via licensee’s data
transmission network with the use of
subscriber (terminal) equipment for voice
transmission;

C) access to voice services rendered by o
communication operators, data networks
which interact with the licensee’s network

12.12.2005

ther
Of

12.12.2010

Federal Service
Telecommunicatio
ns Supervision

piKaluga region

Provision of data
services for voice
transmission

Ne 42765

Pursuant to this license, the Company
should provide subscriber with:

a) access to communication network of
licensee;

b) communication via licensee’s data
transmission network for voice
transmission;

C) access to voice services rendered by 0
communication operators, data networks

28.07.2006

ther
of

which interact with the licensee’s network

28.07.2011

Federal Service
Telecommunicatio
ns Supervision

oiBelgorod, lvanovo, Kostroma,
Yaroslavl, Vladimir, Kursk,
Lipetsk, Moscow, Ryazan,
Smolensk, Tambov, Tula
regions.
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10.

Provision of data
services for voice
transmission

Ne 42716

Pursuant to this license, the Company
should provide subscriber with:

a) access to communication network of
licensee;

b) communication via licensee’s data
transmission network for voice
transmission;

C) access to voice services rendered by o
communication operators, data networks
which interact with the licensee’s network

27.12.2006

ther
Of

27.12.2011

Federal Service
Telecommunicatio
ns Supervision

pBryansk, Voronezh, Orel, Tver
regions

11.

Provision of sound
program

broadcasting over a
wireline network

Ne 24339

Network of the licensee is designated for
broadcasting of sound programs of all-
Russian and state regional companies.
Broadcasting of other programs is possibl
in the presence of license to provide TV &
radio broadcasting and corresponding
agreement with the licensee-broadcaster.

28.11.2002

e
nd

28.11.2007

Ministry of
Telecommunicatio
n of Russia

Belgorod, Bryansk, Vladimir,
Voronezh, Ilvanovo, Kaluga,
Kostroma, Kursk, Lipetsk,
Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.

=

12.

Provision of sound
program

broadcasting over a
wireline network

Ne 25058

Network of the licensee is designated for
broadcasting of sound programs of all-
Russian and state regional companies.
Broadcasting of other programs is possibl
in the presence of license to provide TV &
radio broadcasting and corresponding
agreement with the licensee-broadcaster.

07.02.2003

e
nd

07.02.2008

Ministry of
Telecommunicatio
n of Russia

Vostochny, Severnoe and
Nekrasovka communities,
microrayon Kosino of Moscow

13.

Provision of
mobile radio and
telephone
communication via
public switched
telephone network

Ne 36270

Provision of mobile radio and telephone
communication services via public switchg
telephone network (NTM-450 network)
according to the license only on the territg
of the Ivanovo region.

Pursuant to this license, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while

14.11.2005
pd

ry

rendering services despite the location of

14.11.2010

Federal Service on
Telecommunicatio
ns Supervision

Ivanovo region
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subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside
the territory of the mentioned license;

5) access to communication services
rendered by other operators, which
networks interact with the licensee’s
network, except for fixed-line, mobile radi
and mobile radio-telephone communicatig
operators;

6) access to I&R service;

7) free of charge round-the-clock
emergency calls.

14. | Provision of - cellular digital radio telephone service in Ministry of Ivanovo region
cellular telephone | Ne 30244 450 MHz band using IMT-MC technology |- 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz - Installed capacity by 2007 — 6000 n of Russia
band using IMT- numbers, by 2013 — 16000 numbers.
MC

15. | Provision of Mobile radio and telephone communicatign Federal Service on| Kostroma region
mobile radio and | Ne 36271 services via public switched telephone 14.11.2005 14.11.2010 Telecommunicatio
telephone network (NTM-450 network) according to ns Supervision

communication via
public telephone
network

the license only on the territory of the
Kostroma region

Pursuant to this license, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
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users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside
the territory of the mentioned license;

5) access to communication services
rendered by other operators, which
networks interact with the licensee’s
network, except for fixed-line, mobile radi
and mobile radio-telephone communicatig
operators;

6) access to I&R service;

7) free of charge round-the-clock
emergency calls.

16. | Provision of - cellular digital radio telephone service in Ministry of Kostroma region
cellular telephone | Ne 30245 450 MHz band using IMT-MC technology|-30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz - Installed capacity by 2007 — 6000 n of Russia
band using IMT- numbers, by 2013 — 16000 numbers.
MC

17. | Provision of Ne 38499 The Company should provide mobile radja01.03.2006 01.03.2011 Federal Service on| Tambov region
mobile radio and and telephone communication services Telecommunicatio
telephone (GSM-900]1800 standard netwoik) ns Supervision

communication

according to the license only on the territg
of the Tambov region.

Pursuant to this license, the Company
should provide subscriber with:

- access to communication network of the
Company

- connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

- connection with subscribers and (or) use
of public fixed-line networks;

- capability to use mobile services of GSM

ry

900]1800 standard network while outside
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the territory of the mentioned license;

- access to telematic and data services,
except for data services for voice
transmission;

- access to I&R service;

- free of charge round-the-clock emergen
calls.

Ly

18.

Provision of
mobile radio and
telephone
communication via
public switched
telephone network

Ne 36269

Mobile radio and telephone communicatig
services via public switched telephone
network (NTM-450 network) according to
the license only on the territory of the
Yaroslavl region

Pursuant to this license, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside
the territory of the mentioned license;

5) access to communication services
rendered by other operators, which
networks interact with the licensee’s
network, except for fixed-line, mobile radi
and mobile radio-telephone communicatig
operators;

6) access to I&R service;

7) free of charge round-the-clock

n
14.11.2005

emergency calls.

14.11.2010

Federal Service on
Telecommunicatio
ns Supervision

Yaroslavl region
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19. | Provision of cellular digital radio telephone service in Ministry of Yaroslavl region
cellular telephone | Ne 30246 450 MHz band using IMT-MC technology| 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz Installed capacity by 2007 — 6000 numbers, n of Russia
band using IMT- by 2013 — 16000 numbers.
MC
20 | Mobile radio Ne 24325 Limit is 300 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Belgorod region
telephone service MHz band Telecommunicatio
n of Russia
21 | Mobile radio Ne 24326 Limit is 500 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Vladimir region
telephone service MHz band Telecommunicatio
n of Russia
22 | Mobile radio Ne 24327 Limit is 1800 subscribers with the use of | 14.11.2002 14.11.2007 Ministry of Voronezh region
telephone service 330 MHz band Telecommunicatio
n of Russia
23 | Mobile radio Ne 24328 Limit is 800 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Ivanovo region
telephone service MHz band Telecommunicatio
n of Russia
24 | Mobile radio Ne 24695 Installed capacity by the end of 2007 — at| 30.12.2002 30.12.2007 Ministry of Ivanovo region
telephone service least 600 numbers in band of 828-831 MHiz Telecommunicatio
and 873-876 MHz n of Russia
25 | Mobile radio Ne 24329 Limit is 480 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Kaluga region
telephone service MHz band Telecommunicatio
n of Russia
26 | Mobile radio Ne 24330 Limit is 400 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Kursk region
telephone service MHz band Telecommunicatio
n of Russia
27 | Mobile radio Ne 24331 Limit is 400 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Lipetsk region
telephone service MHz band Telecommunicatio
n of Russia
28 | Mobile radio Ne 24332 Limit is 4000 subscribers with the use of | 14.11.2002 14.11.2007 Ministry of Moscow region
telephone service 330 MHz band Telecommunicatio
n of Russia
29 | Mobile radio Ne 24333 Limit is 200 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Orel region
telephone service MHz band Telecommunicatio
n of Russia
30 | Mobile radio Ne 24334 Limit is 500 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Ryazan region

telephone service

MHz band

Telecommunicatio
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n of Russia

31 | Mobile radio Ne 24335 Limit is 500 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Smolensk region
telephone service MHz band Telecommunicatio
n of Russia
32 | Mobile radio Ne 24336 Limit is 270 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Tver region
telephone service MHz band Telecommunicatio
n of Russia
33 | Mobile radio Ne 24337 Limit is 900 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Tula region
telephone service MHz band Telecommunicatio
n of Russia
34 | Mobile radio Ne 24338 Limit is 400 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Yaroslavl region
telephone service MHz band Telecommunicatio
n of Russia
35 | On-air Ne 46483 License is under technical registration - - Federal Service on| Belgorod region
broadcasting of process in the Federal Service on Telecommunicatio
sound programs Telecommunications Supervision ns Supervision
36 | On-air Ne 35111 Pursuant to this license the Company shquid’.10.2005 17.10.2008 Federal Service on| Vladimir region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
37 | On-air Ne 45185 Pursuant to this license the licensee should4.10.2006 21.06.2011 Federal Service pWVladimir region
broadcasting of provide user with: Telecommunicatio
sound programs 1) receipt of TV program (programs) and ns Supervision
(or) radio programs from broadcaster;
2) on-air broadcasting of program
(programs).
39 | On-air Ne 34303 Pursuant to this license the Company shqu@ii.08.2005 29.10.2008 Federal Service ohVoronezh region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
39 | On-air Ne 34302 Pursuant to this license the Company shgquid..08.2005 08.10.2009 Federal Service onlvanovo region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
40 | Broadcasting of Ne 23533 Services are provided with the use of capl@9.08.2002 29.08.2007 Ministry of Ivanovo
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sound and TV
programs on cable
TV networks

TV networks (SKP, KSKP, SKT), with the
following specifications:

Ivanovo: frequency channels SKP — 5/5,
10/10, 12/12, 27/27, 30/30, 32/32, 37/37;
Frequency channels and bands KSKP -3(
2, 32/3,5/5, 37/6, 7, 27/8, 9, 10/10, 11,
12/12, SK-11; Frequency channels and
bands SKT — 30/1, 12/2, 32/3,
37/6,10/7,27/8,5/9,51/11,25/ SK-11, 21,
23,29,31, 33, 35, 39, 41, 43, 45, 47, 49, 5
55, 57, 59, 61, 63, 65, 67, 69, 5-30 MG
Kokhma: Frequency channels and bands
KSKP - 30/1, 2, 32/3, 5/5, 3716, 7, 27/8, 9
10/10, 11, 12/12, SK-11

Vichuga, Kineshma, Teykovo, Shuya:
Frequency channels and bands KSKP —
30/1, 32/3, 6, 7, 27/(11 or SK-11 or SK-12
5/9, 12/12

Total capacity of the networks up to 10
thousand subscribers

Telecommunicatio
n of Russia

41

On-air
broadcasting of
sound programs

Ne 41565

Pursuant to this license, the Company
should provide subscriber with:

a) access to communication netwqg
of the licensee;

b) propagation (delivery) of T
programs signals and (or) rad
broadcasting via cable netwo
to the users (termina
equipment

20.08.2006
rk
io

rk
)

20.08.2011

Ministry of
Telecommunicatio
n of Russia

Vorotynsk community of
Babynsk area, Kaluga region

42

On-air
broadcasting of TV
programs

Ne 28681

Coverage territory depends on signal zon
of transmitting station with the following
specifications:

Equipment is installed in Lyudino village @
the Kaluga region:
Frequency channel — 47 TV channel, carr,
shifting — plus 10,4 kHz;
Transmitter power — 200 W

£31.10.2003

=

er

27.08.2008

Ministry of
Telecommunicatio
n of Russia

Kaluga region

43

On-air

Ne 40783

Pursuant to this license, the Comp

any 28004

05.01.2011

Federal Service g

n Kondorovo, Kahagion
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broadcasting of
sound programs

should provide subscriber with:

Receipt of TV and (or) radi
broadcasting from broadcastir
companies;

On-air broadcasting of programs

=4

g

Telecommunicatio
ns Supervision

44 | On-air Ne 43986 Pursuant to this license the Company should Federal Service on| Kaluga region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

45 | On-air Ne 32187 Pursuant to this license the Company shquid.05.2005 10.05.2008 Federal Service ohKostroma region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

46 | Broadcasting of Ne 43182 Pursuant to this license the Company shoudl?.11.2006 12.11.2011 Ministry of Kostroma
sound and TV provide a user with: Telecommunicatio
programs on cable Access to the licensee’s network; n of Russia
TV networks propagation (delivery) of TV programs

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

47 | On-air Ne 32839 Pursuant to this license the Company shqu&®.06.2005 30.06.2008 Federal Service ohShchigry,
broadcasting of provide a user with: Telecommunicatio | Kursk region
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

48 | On-air Ne 23557 Coverage territory depends on signal zong 29.08.2002 29.08.2007 Ministry of Gorshechnoye community,
broadcasting of of transmitting station with the following Telecommunicatio | Kursk region
sound programs specifications: n of Russia

Equipment is installed in Gorshechnoye of
the Kursk region;
Frequency — 71,78 MHz, polarization —
vertical;
Transmitter power — 100 W.
49 | Provision of Ne 31082 Pursuant to this license the Company shp@8.03.2005 18.03.2010 Federal Service on| Kursk

telecommunication
services for cable
broadcasting

provide a user with:
Access to the licensee’s network;

propagation (delivery) of TV programs

Telecommunicatio
ns Supervision
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signals and (or) radio broadcasting via ca
network to the users (terminal) equipment

ble

50 | On-air Ne 23543 Coverage territory depends on signal zong 29.08.2002 29.08.2007 Ministry of Lipetsk region
broadcasting of of transmitting station with the following Telecommunicatio
sound programs specifications: n of Russia
Volovo: 104.400 MHz, 0.100 kW,
Dankov: 102.400 MHz, 0.500 kW,
Dobrinka: 102.700 MHz, 0.250 kW;
Dolgorukovo: 102.900 MHz, 0.250 kW;
Izmalkovo: 73.790 MHz, 0.100 kW;
Ploty: 102.600 MHz, 0.100 kW;
Terbuny: 101.900 MHz, 0.100 kw;
Usman: 104.000 MHz, 0.500 kW;
Lev Tolstoy: 103.800 MHz, 0.100 kw;
Chaplygin: 103.300 MHz, 0. 250 kW;
Chernava: 69.260 MHz, 0.030 kW.
51 | On-air Ne 32046 Pursuant to this license the Company shp@ldl.05.2005 23.07.2009 Federal Service phipetsk region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
52 | On-air Ne 36678 Pursuant to this license the Company sho@#.11.2005 21.11.2010 Federal Service polgorukovo, Lipetsk region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
53 | On-air Ne 43251 Pursuant to this license the Company sho@d.07.2006 15.05.2011 Federal Service pn Lebedyan, Lipetsk region
broadcasting of provide a user with: Telecommunicatio
sound programs - receipt of TV and (or) radio program ns Supervision
(programs) from broadcasters ;
- On-air broadcasting of program
(programs).
54 | On-air Ne 23924 Coverage territory depends on signal zong04.10.2002 04.10.2007 Ministry of Serpukhov, Solnechnogorsk,
broadcasting of TV of transmitting station with the following Telecommunicatio | Chekhov towns of Moscow
programs specifications: n of Russia region

Serpukhov: Frequency band — 2500-2700
Number of frequency channels (not more

than) 12
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Solnechnogorsk: Frequency band — 2500t

2700, Number of frequency channels (not
more than) 12

Chekhov: Frequency band — 2500-2700,
Number of frequency channels (not more
than) 12.

55 On-air Ne 43199 Pursuant to this license the Company shquid.12.2006 21.06.2011 Federal Service on| Moscow region
broadcasting of TV| provide a user with: Telecommunicatio

programs - receipt of TV and (or) radio program ns Supervision
(programs) from broadcasters ;
- On-air broadcasting of program
(programs).

56 | On-air Ne 31551 Pursuant to this license the Company sho@é.04.2005 22.04.2008 Federal Service piMoscow region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

57 | Broadcasting of Ne 43 435 Pursuant to this license the Company shqui®.11.2006 12.11.2011 Ministry of Towns of Kolomna, Losino-
TV and sound provide a user with: Telecommunicatio | Petrovski, Orekhovo-Zuevo and
programs over Access to the licensee’s network; n of Russia Orekhovo-Zuevo area of the
cable TV network propagation (delivery) of TV programs Moscow region

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

58 | On-air Ne 40296 Pursuant to this license the Company shquiB.05.2006 18.05.2006 Federal Service onTambov region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

59 | Provision of Ne 31083 Pursuant to this license the Company shpdls.03.2005 18.03.2010 Federal Service on| Yaroslavl
telecommunication provide a user with: Telecommunicatio
services for cable Access to the licensee’s network; ns Supervision
broadcasting propagation (delivery) of TV programs

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

60 | On-air Coverage territory depends on signal zong Ministry of Yaroslavl and neighboring
broadcasting of Ne 26670 of transmitting station with the following | 05.06.2003 16.07.2007 Telecommunicatio | settlements, Yaroslavl region
sound programs specifications: n of Russia

Equipment is installed in Dubki village of
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the Yaroslavl region;

Frequency — 103,3 MHz, polarization —
horizontal

Transmitter power — 1 kW
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Terms and conditions for a possibility of licensaewals:

1. Carrying out activities under a license by iherlsee without violations of the license condision
2. Timely application to the licensing authoritigsh a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.
3. Compliance of the licensee activities with tberesponding standards, rules and regulations.
4. Technical availability of implementation of theensed activities.

The issuer’s obligations on creation of a subsciiiase according to the license:

Deadlines for meeting by the issuer of its obligiagi on creation of a subscriber base: met according
to the license validity conditions.

Extent of meeting by the issuer of these obligatidulfilled according to the license requirements.

Factors that might adversely affect fulfillment the issuer of its license obligations: circumstance
beyond the reasonable control.

Probability of occurrence of such negative factact:found.
B) Telecommunication Networks

CenterTelecom OJSC is an operator that takes imuporiposition in the public
telecommunications network in the territory of libjgcts of the Russian Federation covering about
20% of the total country population.

The company provides a wide range of telecommuboitaservices including local and
intrazone telephone communication services, Inteameess services, data transmission services,
cable television broadcasting, wired and untrashaves radio broadcasting networks, leasing
communication channels and other network resourfes.Company also renders services to other
carriers with regard to connection to the publieghone communication network and traffic transfer.

Local telephone communication

Presently, the Company’s networks cover 8,452ouartypes of automatic telephone systems
with the aggregate installed capacity of 6,993,#80nbers. Out of this amount, the city ATX
installed capacity accounts for 5,969,363 numbe&5c1% of the total network, and country ATX —
for 1,024,117 numbers or 14.6%.

The ATX equipped capacity accounts for 6,642,60mlmers or (95%). Out of that, equipped
city ATX numbers run for 5,721,301 and equippedntouATX numbers run for 921,306.

CenterTelecom OJSC is committed to continuous ingareent of its telecommunication
network, bringing on-stream up-to-date multi-pugosswitchboards, building fiber-optic
communication lines, and arranging radio-relaytdidines.

As of July 01, 2007, the digital ATX capacity inrmes of the aggregate installed capacity
accounts for 53.0%, including the share of city Aadcounting for 58.3% and the share of country
ATX accounting for 22.3%. Apart from extending thetwork capacity, development of the network
through installation of electronic ATXs of domeséind foreign manufacturers allows enlarging the
array of advanced communication services rendeygdebCompany, such as dial-up Internet access,
ISDN, auxiliary services. etc.

Line-cable facilities of CenterTelecom OJSC loaktommunication network are built and
utilized for provision of communication servicesden the current licenses. For the moment, total
length of cable networks reaches 738,898 km, otlfiber-optic cable length amounts to 5,979 km.

Intrazone and Long-distance Communication

Currently, a 21-zone switching point is utilizedtie CenterTelecom OJSC telecommunication
network. The total installed capacity of the switghpoint amounts to 228,522 ports. The equipped
capacity of the switching point amounts to 186,086s or 81.4%.

For the arrangement of intrazone telephone comratiait both fiber-optic and radio-relay
communication lines are used. As of July 01, 2a6@, length of intrazone communication lines
amounts to 31,897.04 km, of which fiber-optic limas for 15,555.2 km providing basis for ensuring



high-quality digital channels and junction linestrazone fiber-optic communication lines were not
brought on-stream in Q2 of 2007.

All the subscribers of CenterTelecom OJSC are grhnaccess to long-distance and
international communication services on the badisagreements made with long-distance and
international carriers (Rostelecom OJSC, MTT OJSCS Sovintel Ltd., etc.)

Information on the radio-frequency resource prodideyy CenterTelecom OJSC in accordance
with the laws of the Russian Federation for rengigrcommunication services with the use of radio-
electronic facilities in Central Federal Districf the Russian Federation

For rendering communication services with the usk radio-electronic facilities,
CenterTelecom OJSC commands radio-frequency resaalidated in accordance with the laws of
the Russian Federation:

1. For rendering on-air broadcasting services (rasting of television and radio programs) in
Vladimir, Voronezh, Ivanovo, Kaluga, Kostroma, Kkirsipetsk, Moscow, Tambov, and Yaroslavl
Regions — 147 radio frequencies validated by 10énppe for use of radio frequencies (hereinafter
“Permits”).

2. For rendering cellular radiotelephone commurocaservices in lvanovo, Kostroma, and
Yaroslavl Regions:

in the NMT-450 format — 446 radio frequencies valétl by 8 permits;

in the IMT-MC-450 format — 108 broadband radio-fregcy channels validated by 4 permits;

3. For rendering cellular radiotelephone commuiaceservices in Tambov Region:

- in the GSM- 900 format — 880 radio frequencidiiaded by 12 permits;

- in the GSM — 1800 format — 402 radio frequeng#dated by 6 permits.

4. For rendering mobile radiotelephone communicaservices in the MPT 1327 format
(“Altai”) in Belgorod, Vladimir, Voronezh, lvanovd&aluga, Kursk, Lipetsk, Moscow, Orel, Ryazan,
Smolensk, Tver, Tula, and Yaroslavl Regions — 1 itio frequencies validated by 38 permits.

5. For rendering local telephone communicationisesvand data transmission with the use of
wireless access facilities in Belgorod, Vladimirprdnezh, lvanovo, Kaluga, Kostroma, Kursk,
Lipetsk, Moscow, Orel, Ryazan, Smolensk, and TutgiBns — 1,208 radio frequencies (broadband
channels) validated by 102 permits.

6. For the arrangement of data transmission ol land intrazone communication lines with
the use of radio-relay equipment there are 55M@rfxdguencies provided which are validated by 126
permits.

7. For the arrangement of Internet access for emunea institution under Education National
project through satellite communication channeésdtare 229 duplex lines which are validated by 12
permits.

3.3. Issuer's Prospective Plans

CenterTelecom OJSC leads the telecommunicationenafkwireless communication services
in Central Federal District, mainly due to one @ ihistorical advantages — sophisticated
infrastructure. The Company is actively expanding pursuing a dynamic commercial development
policy.

The prospective plans of the Company on the mavk&entral Federal District maintain the
tendency towards development of both conventicglacommunication services and state-of-the-art
telecommunication technologies, with subsequenaecdment of the services with high value added
and increase in share of revenues from new serwidée Company’s income.

Further active large-scale introduction of broadbamrernet access in Central Federal District
under the DOMOLINK trademark on the basis of ADSli2¢hnology, and commissioning of Triple
Play service packages scheduled for the forthcoy#ag, combined within a single, most customer-
friendly complex, including the invention of IP T&&rvices, is regarded by the Company to be the
top-priority and most promising area of developmérttis will not only enable the Company to
enhance loyalty on the part of the existing custsimeut also facilitate attraction of new users who
are giving up cable operators' services.

Rendering multi-media services will require upgradiand development of the network
infrastructure, which is provided for in the Companinvestment program and is one of the future
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priority tasks of CenterTelecom OJSC. Building N@ktworks in Central Federal District will
provide the Company with necessary infrastructlo@th in terms of technical capabilities and
commercial efficiency, and will allow resolving k&sof ensuring access to the global network,
adoption of voice communication, multimedia datangmission, and arrangement of corporate
communication systems.

Along with development of new services, the Companplanning to expand its telephone
communication network aggressively, upgrade anttibine and cable facilities. In order to ensure
maximum telephone communication coverage of CeRtderal District, the Company is planning to
use, among others, wireless technologies. The Caynpa focused not only on technical
improvement of conventional services, but also laapig the most streamlined and differentiated
offering for a modern subscriber. The Company’snageincludes adoption of convenient service
packages combining local and intrazone communicatiternet access and miscellaneous services.

Besides, the Company is actively striving to partte in implementation of governmental
programs, particularly, the “Education” federal gmram relating to connecting general education
institutions to the Internet network.

3.4. Issuer’s participation in production, banking,financial groups, holdings, groups of
companies and associations

Production, banking, financial groups, holdingsyugrs of companies and associations, in which the
Issuer participate:

1. OrganizationAssociation of communication quality control and fiormatization «International
Telecommunications Quality Congress»

Enlistment year: 2000

Functions: Member of the organization. Promotiord anhancement of state and corporate
management quality, attractiveness as investmeahicampetitive advantages of the companies on
the information and telecommunications market.

2. OrganizationNon-commercial partnership «TelecomForum»

Enlistment year2003

Functions: Member of the organization. Supportmaficpsses for forming of the Russian information
community as a part of the global information spatssistance in development of information and
telecommunication infrastructure on the territofyie Russian Federation.

3. OrganizationAssociation of Telecommunication Open Joint-stocki@panies of the Russian
Central ChernozemnyRegion

Enlistment yeari997

Functions: Member of the organization. Settling taisks for accelerated development of
communication companies and amelioration of opesaliving standard.

Promotion in development, cooperation and speacitiin of communication services.
Implementation provision of the state policy in thghere of telecommunication systems in the
CBBR by implementing federal, branch-specific amgional programs and projects.

4. OrganizationNon-governmental pension fund Telecom-Soyuz

Enlistment year2002

Functions: Implementation of social aims in thenfoof non-state pension payments to the
Fund participants, payment of an accumulating pérthe labor pension to the insured
persons and professional pension payment to tiiegdgersons

5. Organizationtnternational association of DSM MoU cellular commmication operators

Enlistment yeari998

Functions: Member of the organization. PromotionG8M 900/1800 standards systems,
GSM and GSM platform satellite communication sysémernational roaming provision.
Maintenance and promotion of standard servicescéyodata, multimedia)Certification of

62



equipment and working out of international agreetmém relation to mobile stations, SIM
cards (A3-A8, A5 algorithms), alarm systeMAP, INAP), billing system and settlements
system (TAP1-TAP3), security and voice code systems

6. OrganizationAssociation of GSM cellular mobile communication tweork operators

Enlistment yeari995

Functions: Member of the organization. PromotiorGEM 900/1800 standards systems, GSM and
GSM platform satellite communication systems. Inétional roaming provision. Maintenance and
promotion of standard services (voice, data, maitiia).

7. Organization: Non-profit partnership Center for Investigation ofTelecommunications
Development Problems

Enlistment year2001

Functions: Member of the organization. Investigati telecommunication services market problems
development. Cooperation in promotion of competditimdvantages of communication branch
companies. Creation and maintenance of an atteagtiage of communication companies and the
Partnership itself for Russian and overseas investiod consumers.

8. OrganizationPublic Association of Document Telecommunication

Enlistment year2003

Functions: Member of the organization. Developnodrihternet technologies.

Arrangement of workshops in information securitpo@eration in implementation of state programs
in the sphere of information communications. Analysf standardization processes in information
communications.

9. OrganizationRussian Fund of Communications History

Enlistment year2002

Functions: Restoration of A.S. Popov communicatimmseum in Saint-Petersburg. Arrangement of
A.S. Popov award. Arrangement of A.S. Popov Russiamtest in physics. Rnovation of Saint-
Petersburg head post office. Annual recognitiorihef veterans in domestic radio engineering and
communication on the Day of Radio, 7 May.

10. Organizationtndustry Employers Union «Communication»

Enlistment year2004

Functions: Member of the organization. Enhancenoérdocial partnership with representatives of
workers.

11. OrganizationNon-commercial Partnership «Russian Institute of iictors» (RID)

Enlistment year2005

Functions: Member of the organization. Improvemaintorporate governance aimed at increase of
financial resources usage efficiency and the coipanvestment attractiveness.

12. OrganizationNon-commercial Partnership «Russian Club of Telecomanication Industry
Workers»

Enlistment year2006

Functions: Member of the organization. Creatios@éntific-methodical and material and technical
basis for development of measures in the interésthe industry workers «Communication»,
implementation of experience and professional kedgé in telecommunication, settlement of
disputable situations between telecommunicatiomrpries, participation in development of draft
laws, statutory documents related to telecommuioicat

3.5. Subsidiary and Affiliated business/companied the Issuer

Full trade nameRussian Telecommunication Network Open Joint-Stockompany
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Short trade name: RTS OAO

Located at 2/15 Maroseika Str., Moscow 101000, Russ

Grounds upon which the company shall be deemeb$sher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The share of the subsidiary's ordinary stock owmnethe Issuer: 100%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
A description of the company's main type of operati the provision of local and intrazone
telecommunication services, data transmission atemgtics service, system integration in the
area of building corporate networks.

A description of such a company's significancetlier Issuer's operations: the company works in the
main line of OJSC CenterTelecom's operations, sticjgation in its operations contributes to more
efficient development of OJSC CenterTelecom orbtegs of mutually beneficial partnership.
The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

Alexander A. Lutsky (1972)

Alexander lv. Kirillov (1956), Chairman of the Babof Directors

Natalia Yu. Belyakova (1970)

Sergei V. Nazarov (1971)

Yuliya V. Markina (1975)
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.

The person performing the functions of the subgjtiiasole executive body, with the indication
of his year of birth:

Georgy M. Sushilin (1947)

Full trade nameClosed Joint-Stock Company "ATS"

Short trade nameATS ZAO
Located at 22-A Novotorzhskaya Str., Tver, 1700R@ssia
Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The share of the subsidiary's ordinary stock owmnethe Issuer: 100%

The size of the subsidiary's share in the Issaetisorized capital — 0.011396%

The share of the Issuer's ordinary stock ownedhéytbsidiary — 0.015194%
A description of the company's main type of operati provision of local and intrazone telephone
communication services, provision of data transimisand telematic services.

A description of such a company's significancetlfier Issuer's operations: the company works in the
main line of OJSC CenterTelecom's operations, sticjation in its operations contributes to more
efficient development of OJSC CenterTelecom on the basisiafatly beneficial partnership.
The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

Alexander A. Lutsky (1972), Chairman of the Boafdarectors
Alexander I. Kirillov (1956)

Sergei V. Nazarov (1971)

Yuliya V. Markina (1975)

Gennady P. Brusentsev (1948)
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The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subsjiasole executive body, with the
indication of his year of birth: Dmitry A. Byrdirl068)

Full trade nameTeleport Ivanovo (TPI) Closed Joint-Stock Company

Short trade name: Teleport lvanovo ZAO

Located at 28 Stepanova Str., lvanovo 153000, Russi

Grounds upon which the company shall be deemebbsher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
A description of the company's main type of operai data transmission and telematics services;
trade in communication devices.
Description of such a company's significance far gsuer: the company works in the main line of
0OJSC CenterTelecom's operations, so participatioitsi operations contributes to more efficient
development of OJSC CenterTelecom on the basisiofatty beneficial partnership.
The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:

Yuliya V. Markina (1975) — Chairman of the BoardRifectors

Tatyana N. Barsukova (1973)

Vera V. Kuzovkina (1970)

Alexander A. Kopytin (1971)

Eduard S. Sharay (1963)
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subsjtiasole person executive body, with the
indication of his year of birth: Alexander A. Kojyt{1971)

Full trade nameMobilCom Limited Liability Company

Short trade name: MobilCom OO0
Located at 17 Mira Street, Vladimir 600017, Russia
Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
A description of the company's main type of operai provision of mobile radio communication
services.
Description of such a company's significance fa suer: the company works in the main line of
JSC CenterTelecom's operations, so participatiotitsinoperations contributes to more efficient
development of JSC CenterTelecom on the basis tiatiy beneficial partnership.
The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is prowider by the charter.
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
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No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subgjtiiasole executive body, with the indication
of his year of birth: Leonid N. Kopachenko (1943)

Full trade nameTelecom-Stroy Limited Liability Company

Short trade name: Telecom-Stroy OOO

Located at 9a, 3rd Balinskaya Street, lvanovo 1%3BRLlssia

Grounds upon which the company shall be deemeb$sher's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstst make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operati@onstruction and repair works.

Description of such a company's significance ferlgsuer's operations:
the company is a supporting one for OJSC Centecdale so participation in its operations
contributes to more efficient development of OJSEntE€rTelecom on the basis of mutually
beneficial partnership.
The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is provider by the charter.
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
Oleg Iv. Shepelev (1950) — Chairman of the ManageBeard
Andrei V. Saprykin (1957)
Dmitry V. Karmanov (1975)
Yuliya V. Markina (1975)
Vera V. Kuzovkina (1970)
The person performing the functions of the subsjtiasole executive body, with the indication
of his year of birth: Oleg I. Shepelev (1950)

Full trade nameTelecom-Terminal Limited Liability Company

Short trade name: Telecom-Terminal OOO

Located at 13 Lenin Prospekt, lvanovo 153000, Russi

Grounds upon which the company shall be deemebbsher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstst make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
Description of the company's main type of operatidnade in terminal devices; the repair of
terminal devices;

Description of such a company's significance ferlgdsuer's operations:
the company is a supporting one for OJSC Centecdaie so participation in its operations
contributes to more efficient development of OJSEntE€rTelecom on the basis of mutually
beneficial partnership.
The membership of the subsidiary's Board of Dine;twith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is prowider by the charter.
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The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

Andrei B. Papulin (1960) — Chairman of the Managenfnard

Igor S. Zadonsky (1959)

Tatyana N. Barsukova (1973)

Yulia V. Markin (1975)

Vera V. Kuzovkina (1970)
The person performing the functions of the subsjtiizsole executive body, with the indication of hi
year of birth:

Andrei B. Papulin (1960)

Full trade nameVladimir Teleservice Closed Joint-Stock Company

Short trade name: Vladimir Teleservice ZAO

Located at 20 Gorokhovaya Str., Vladimir 60001 7s&a

Grounds upon which the company shall be deemelbshier's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstst make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's ordinary stock owngthle Issuer: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operaioprovision of data transmission and
telematics services.

Description of such a company's significance far l¥suer's operations: the company works in the
main line of OJSC CenterTelecom's operations, sticjgation in its operations contributes to more
efficient development of OJSC CenterTelecom orbtegs of mutually beneficial partnership.
The membership of the subsidiary's Board of Dine;twith the indication of the year of birth of
the respective persons:

Yuliya V. Markina (1975) — Chairman of the BoardRifectors
Anatoly Ye. Brekhov (1952)

Tatyana N. Barsukova (1973)

Vera V. Kuzovkina (1970)

Olesya Yu. Kalinikhina (1978 )

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subsjtiasole executive body, with the indication of hi
year of birth:

Andrei G. Andreyev (1970)

Full trade nameTverTelecom Limited Liability Company

Short trade name: TverTelecom OO0

Located at 24 Novotorzhskaya Str., Tver 170000sRus

Grounds upon which the company shall be deemebbsher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 85 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
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Description of the company's main type of operatigorovision of local and intrazone phone
communication services, provision of data transimissind telematics services, construction of
communication facilities.

A description of such a company's significancethfar Issuer's operations: the company works in
the main line of JSC CenterTelecom's operationgasticipation in its operations contributes to
more efficient development of JSC CenterTelecortherbasis of mutually beneficial partnership.

The membership of the subsidiary's Board of Dine;twith the indication of the year of birth of
the respective persons:

- Vyacheslav Ya. Sergienko (1952) — Chairman of tbarB of Directors
- Anna P. Belyaeva (1972)
- Sergei A. Grushin (1967)
- Artem A. Tynyansky (1976)
- Oleg S. Shedenkov (1975)
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subgjtiasole executive body, with the indication
of his year of birth: Vitaly S. Kostenko (1944)

Full trade nameCenterTelecomService Closed Joint-Stock Company

Short trade name: CenterTelecomService ZAO

Located at room 101, 23 Proletarskaya Str., Khifdkiscow Region 141400, Russia

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 74.9 %

The share of the subsidiary's ordinary stock ownethe Issuer: 74.9%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operatiqgrovision of local phone communication
services, data transmission and telematics sepesse-out of communication channels.

Description of such a company's significance fa ¥suer's operations: the company works in the
main line of JSC CenterTelecom's operations, sticjjation in its operations contributes to more
efficient development of JSC CenterTelecom on @msbof mutually beneficial partnership.
The membership of the subsidiary's Board of Dine;twith the indication of the year of birth of
the respective persons:

- Sergei V. Nazarov (1971) - Chairman of the BoarDioéctors
- Alexander A. Lutsky (1972)
- Alexander I. Kirillov (1972)
- Andrei D. Kartashov (1974)
- Yulia A. Fetisova (1974)
- Vadim M. Kondratov (1969)
- Ruslan V. Kryazhev (1967)
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subsyasole executive body, with the
indication of his year of birth
Yury N. Lepikhov (1974)

Full trade name:Svyaz-Service-Irga Production and Commissioning Herprise, Limited
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Liability Company

Short trade name: Svyaz-Service-Irga PVP OO0

Located at 21 Yesenina Str., Ryazan 390046, Russia

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 70 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
Description of the company's main type of operaiatesigning and laying of communication
lines.

Description of such a company's significance fer l8suer's operations: the company is a supporting
one for OJSC CenterTelecom, so participation in dperations contributes to more efficient
development of OJSC CenterTelecom on the basisiofatty beneficial partnership.
The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is provider by the charter.
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subgjtiasole executive body, with the indication
of his year of birth: Alexander V. Boitsev (1955)

Full trade nameYladimirsky Taxophone Limited Liability Company

Short trade name: Vladimirsky Taxophone Ltd.

Located at 32-a Prospekt Stroiteley, Vladimir 620Russia

Grounds upon which the company shall be deemebbsher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetsiat make up the authorized (share) capital isf th
entity.

The size of the Issuer's share in the subsidiantisorized capital: 51 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of activigyovision of communication services with the use
of payphones, services of service phone cards.

The company's significance for the Issuer's agtithe company works in the main line of OJSC
CenterTelecom operations, so participation in ifgerations contributes to more efficient

development of OJSC CenterTelecom on the basisibfatly beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the
respective persons:

- Anatoly N. Korovin (1946), Chairman of the Boardifectors
- Vladimir I. Yurkin (1951)
- Ida A. Saakyan (1944)

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter.
The person performing the functions of the subsjtiizsole executive body, with the indication o hi
year of birth: Vladimir I. Yurkin (1951)

Full trade nameTelecom Closed Joint-Stock Company of the Ryazandgion
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Short trade name: Telecom ZAO
Located at 36 Svobody Str., Ryazan 390006, Russia
Grounds upon which the company shall be deemeb$sher's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
entity.
The size of the Issuer's share in the subsidiantisorized capital: 50.9 %
The share of the subsidiary's ordinary stock ownethe Issuer: 50.9%
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operaigrovision of traffic transit services, leasirfg o
equipment.
Description of such a company's significance far l¥suer's operations: the company works in the
main line of OJSC CenterTelecom's operations, sticjation in its operations contributes to more
efficient development of OJSC CenterTelecom orbtegs of mutually beneficial partnership.
The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

- Yury A. Chemerikin (1954) — Chairman of the Boafdarectors
- Mikhail A. Tulyupa (1971)

- Vladimir I. Veretennikov (1952)

- Vladislav N. Shatilov (1959)

- Yulia V. Markina (1975)

- Vera V. Kuzovkina (1970)

- Natalya A. Sudareva (1958)

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter.

The person performing the functions of the subsjtizsole executive body, with the indication of hi
year of birth: Valery A. Ushakov (1948)

Full trade nameTeleRoss-Voronezh Closed Joint-Stock Company

Short trade name: TeleRoss-Voronezh ZAO
Located at 25 Krasnoarmeiskaya Str., Voronezh 394RQssia
Grounds upon which the company shall be deemeb$sher's subsidiary:
The joint stock company is entitled to dispose wéro20 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 50 %
The share of the subsidiary's ordinary stock ownethe Issuer: 50%
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of activigase-out of communication equipment.

Description of such a company's significance fa ¥suer's operations: the company works in the
main line of OJSC CenterTelecom operations, stigyaation in its activities contributes to more
efficient development of OJSC CenterTelecom orbtegs of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:

- Alexander V. Khaustovich (1949), Chairman of theaBbof Directors
- Alexander G. Kudryavtsev (1954)

- Natalia A. Sudareva (1958)

- Andrei Ye. Patoka (1969)

- Vasily M. Petrov (1956)

- Vera V. Kuzovkina (1970)
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The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter.

The person performing the functions of the subsjtfissole executive body, with the indication of th
year of birth: Vasily M. Petrov (1956)

Full trade nameOJSC Rinfotels Telecommunication Company

Short trade nhame: Rinfotels TC JSC

Located at 43 Yesenin Str., Ryazan 390023, Russia

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @&ro20 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this entity.

The size of the Issuer's share in the subsidiantisorized capital: 26%
The share of the subsidiary's ordinary stock ownethe Issuer: 26%
The size of the subsidiary's share in the Issaetisorized capital — 0.001089%
The share of the Issuer's ordinary stock ownedhéstbsidiary — 0.001452%
Description of the company's main type of activipyovision of data transmission and telematic
services.
Description of such a company's significance far l¥suer's operations: the company works in the
main line of OJSC CenterTelecom operations, sdgjgation in its operations contributes to more
efficient development of OJSC CenterTelecom orbtms of mutually beneficial partnership.
The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

- Yury A. Chemerikin (1957), Chairman of the Boarddfectors
- Sergei V. Bobylev (1961)

- Igor M. Maizels (1954)

- Valery P. Melkov (1945)

- Vladimir N. Shevnev (1971)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter.

The person performing the functions of the subsytiasole executive body, with the indication of th
year of birth: Sergei V. Bobylev (1961)

The list of General Directors, members of BoardBioéctors (Supervisory Boards), members of the
Management Boards of the companies specified is ¢kuse, being the stockholders of OJSC
CenterTelecom as of 30.06.2007

Full name of Director General, member | This person's share in the | Share of the ordinary stock

of the Board of Directors (Supervisory authorized capital of of OJSC CenterTelecom
Board) or member of the Management OJSC CenterTelecom, % | owned by this person, %
Board

Anatoly Ye. Brekhov 0.029886 0.038026
Gennady P. Brusentasev 0.000413 0.000551
Lidiya I. Kalinina 0.000040 0.000022
Anatoly N. Korovin 0.000405 0.000270
Vitaly S. Kostenko 0.000024 0
Yury N. Lepikhov 0.002043 0.002724
Valery P. Melkov 0.013308 0.017744
Andrei V. Saprykin 0.001016 0
Natalia A. Sudareva 0.000442 0.000350
Alexander V. Khaustovich 0.102933 0.133398
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Yuri A. Chemerikin 0.004733 0.00633Y
Vladimir N. Shevnev 0.023227 0.028180
Eduard S. Sharai 0.000584 0.000069
Vladimir I. Yurkin 0.000020 0.000027
Valery A. Ushakov 0.0003%8 0.00009%

The remaining General Directors, members of therd@oaf Directors (Supervisory Boards) and
members of the Management Boards of the compapéexsfied in this clause are not stockholders of
0OJSC CenterTelecom.

3.6. Composition, structure and value of the issu&x fixed assets, plans on acquisition,
replacement and retirement of fixed assets, and itences of encumbrances of the issuer’s fixed
assets

3.6.1. Fixed assets

Information on initial (replacement) value of fixedsets and amount of accrued depreciation
as of the end of the reporting quarter:

NN | Name of the group of fixed assets Initial (repleement) value, | Amount of accrued
RUR. depreciation,
RUR.
Reporting Date: 30.06.2007
1. Land plots and natural resources 35539 902
- 4 809 606 634 -1 115 560 895
2. Buildings
: 16 976 290 315 -7 131 108 242
3. Constructions
. 30 409 761 025 -14 565 176 133
4, Plants and equipment
5 Vehicles 608 340 874 -476 633 056
6. Other 2 883 891 932 -1 728 677 229
TOTAL: 55 723 430 682 -25 017 155 555

Before consolidation of the company on November2B02, fixed assets of the issuer were not
revaluated. Fixed assets of consolidated compan@&re recorded in the balance sheet at their
residual value as of November 30, 2002. Howeveshduld be mentioned that the assets of some
companies were revaluated in 2001-2002. As theluatians were carried out by then independent
companies and at different times (Voronezh, Orambov — 2000, Tula, Kaluga, Kostroma — 2001,
Tver 2000-2002) and using different approachedgdint appraisers) the issuer deems it inexpedient
to give detailed data on revaluations of each efabnsolidated companies before the consolidation.

As of 01.01.2007 the Company has not revaluateiikiéd assets.

Under loan agreements the Company pledged fixeetsagésr the amount of RUR 772,890
thous. (as of 30.06.07). The encumbrance shallaapiehe moment of borrowing and shall cease at
the moment of debt repayment.

Nature of encumbrance — mortgage under loan agrgsme

Number and date of | Pledge amount, Pledge Date of
fixed assets pledge RUR purpose commencement| Expiration date
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agreement

Agreement No.
6/u/7651/07H0 dated
09.03.2007  Ministry
of Finance of the
Russian Federation

690 347 226

Security under
Amicable
Agreement

March 2007

01.01.2012

Pledge Agreement
without number dated
16.11.99 FGUP
Mashpribortorg

32003 077

borrowing

November 1999

November 20(¢

Agreement No. 1014
dated 30.06.2004
Vneshtorgbank OJSC|

50 539 490

borrowing

June 2004

2007

Total

772 889 793

0JSC CenterTelecom has no plans to purchase, eeplapose of fixed assets which value is

10 or more percent of the fixed assets of the issue

IV. Financial and business performance of the Issuer

4.1. Results of the financial and business operatis of the Issuer

4.1.1. Profit and Losses

Indicators characterizing the issuer’s profitailind losses over the reporting period:

Indicator value in the
Name of indicator reporting period
Q2 2007

Revenue, thousand rubles 7 957 762
Gross profit, thousand rubles 2 288 249
Net profit (retained profit (uncovered loss)), 662 099
thousand rubles
Return on equity, % 3,5
Return on assets, % 14
Net profit factor, % 8,3
Product (sales) profitability factor, % 28,8
Capital turnover, times 0,21
The amount of uncovered loss for the i
accounting date, thousand rubles

73

7



Ratio of uncovered loss on the accounting date
to the balance sheet total

The procedure recommended by the Russian Fedendt&dor Financial Markets was used
for calculation of the above indicators.

In Q2 2007 as compared to Q2 2006 revenue increagdimes and made RUR 7,957.8 min.
(6,755.6 min. — Q2 2006).

Due to the increase in income from intrazone comaoation, increase in number of users of
broadband Internet access, and main stations Q2 200 the continuation of growth of gross profit -
- RUR 2,288.2 min. (1,880.4— Q2 2006).

Net profit grew by 21.5% and made RUR 0.662 mIinQ 2007 via RUR 0.545 min. In Q2
2006, which influenced the growth of indexes: retan equity — 3.5% (3,2% - Q2 2006), return on
assets — 1.4% (1.2% - Q2 2006), return on prodigeties) — 28.8% (27.8% - Q2 2006). Turnover
ration for the reporting period made 0.21 times.

During the reporting period the issuer has no uape loss so the uncovered loss and balance
sheet total indexes are not calculated.

4.1.2. Factors Influencing Changes of Revenue frothe Issuer’s Sales of Commodities,
Products, Works and Services and the Issuer's Prdf{Losses) from the Main Activity

Factors which, according to the issuer’s regulatoogies, influenced changes of
revenue from the issuer’'s sales of commoditiesdyets, works and services and the
issuer’s profit (losses) from the main activity otiee reporting quarter

Evaluation of influence of the following
Factor factors

Q1 2007
Inflation influence low
Change of foreign currency rates low
Decisions of public bodies high
Increased number of rendered services high
Increased net cost average

4.2. Liquidity of the Issuer, sufficiency of the cpital and current assets

Name of indicator 2%37
Own current assets, thousand rubles - 20 265 953
Permanent asset indicator 2,12
Current liquidity ratio 0,93
Fast liquidity ratio 0,64
Own assets autonomy factor 0,40

The procedure recommended by the Russian Fedandt&dor Financial Markets was used
for calculation of the above indicators.

Liquidity indicators characterize the issuer’s @pito fulfill its short-term obligations. The
essence of these indicators is in comparison orssger's current obligations and its own assets
which shall provide for liquidation of obligations.
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Growth of current and fast liquidity ratios contatlin H1 2007 as compared to H1 2006
mainly due to significant reduction of share ofreut liabilities in the total amount of borrowings:
current liguidity ratio made 0.93 times in H1 20@hile it was 0.31 times in H1 2006; fast liquidity
ratio made 0.64 times in H1 2007, while it was Gifes in H1 2006).

In H1 2007 permanent asset index decreased as oednpéth the preceding period and made
2.12 times (H1 2006 — 2.24 times) due to the gravftbquity and reserves mainly through increase
in net profit while the non-current asset value wi@ble.

The growth of equity and reserves and the debt dgrignization strategy implemented by the
issuer influence positively the dynamics of eqaitifonomy factor.

The trends of all the above indexes in H1 2007 neitiee same as compared to the same period
of the preceding year.

The issuer does not consider the spread betweanutrent assets and the current obligations to
be a risk because it has open credit limits in cencral banks. Besides, the fact that this gaprieca
smaller in H1 2007 as compared to H1 2006 is p@siti

Analysis of the financial position of the issueloals to draw a conclusion on the trend for
positive dynamics of the majority of the liquidigmd financial stability indexes under review and on
improvement of performance by the issuer. Finarstiategy of the Company approved by the issuer
in 2006 is aimed at further optimization and redwucbf debt load in 2007-2009 and it provides for
further improvement of balance sheet structure whiitl mean increase in the level of liquidity.

4.3. Value and structure of the Issuer’s capital ath current assets

4.3.1. Value and structure of the Issuer’s capitadnd current assets

As of 30.06.2007

Registered capital, thous. rubles. 6 311 999

Total cost of the issuer’s shares bought by theeistor their
further resale (transfer) with the percentage chshares of the -
placed shares of the issuer

Reserve capital formed on account of profit withlinds, thous.

rubles. 167 377
Additional capital, thous. rubles. 70 946
Retained net profithous. rubles. 11 947 537
Total amount of the issuer’s capital, thous. rubles 18 497 859

Structure and size of the issuer’s current assetrding to the Issuer’s financial statements:

Name of indicator Unit of As of 30.06.2007
measurement
Inventories thousand rubles 2 008 359
%% 24,9
. thousand rubles 568 25V
VAT on acquired assets %% 71
thousand rubles 3842 389
Accounts receivable
%% 47,7
Short-term financial thousand rubles 1 099 30f7
investments %% 13,6
Cash thousand rubles 531 004
%% 6,6
Other current assets thousand rubles 3993
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%% 01

Total %% 100
Total amount of current thousand rubles 8 053 309
assets

In H1 2007 in the structure of the issuer's asgetshare of current assets grew as compared to
the same period of the previous year which is mgagalused by growth of prepaid expenses and
short-term financial investments.

The sources of current assets financing are géyneralfits from the main activity, as well as
short-term bank credits.

Factors which can bring changes in the currentagsancing policy:

- change of accounts receivable level, reservd,lspeed of the current assets turnover;

- changes connected with bank interest rate values;

- change of the level of market pricasgimduction stocks and other types of inventagynis;
- change of the level of prices at services rerdlbyethe issuer.

Evaluation of possibility of such factors:

- the Issuer’s policy of assets management in #é @f accounts receivable and stocks is
aimed at reduction of their level and turnover t®ridegative impact of this factor on the current
assets financing practice is unlikely;

- cost of bank credits and refinance rate set byRhssian Federation Central Bank trend to
reduction. Negative impact of this factor on therent assets financing practice is unlikely;

- prices for inventory items used by the Issuethim course of its economic activity are not
exposed to sharp market fluctuations. Negative anpéthis factor on the current assets financing
practice is unlikely;

- the Issuer's market strategy is aimed at expansib its activity in the sectors with
uncontrolled prices and rates. Negative impachisffactor on the current assets financing pradsice
unlikely.

4.3.2. Financial investments of the Issuer

The amount of the overall issuer's financial invesihts as 0f30.06.2007 comprised
2,390,821,70tubles

The list of the issuer’s financial investments coisipg 10 and over percent of its total financial
investments as of the end date of the accountiageyu

Investments in securities:
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Type of security

Full and short
company names

Location

No. of the state
registration of
security issues

Security issue registration
date and registering
authority

Number of
securities owne
by the issuer,

(LFace value of
nvestments owned
the issuer, rubles

Total balance val
of securities owne005, rubles;
by the issuer, rubl

Dividends for
yment terms

pieces
Common shares Open Join-Std101000, 1-03-01033A 05.03.1998, Interregional 876,477 8,764,770 |, 1,449,084,559 2,242,000
Company Moscow, department of the Russian
“Russian Maroseika st., Federal Service for no later than
Telecommunical2/15 Financial Markets 31.12.2006
ons Network”,
0JsC
“ROSNET”
1-03-01033A-004 D |28.09.2005, regional 10,768 107,680
department of Federal
Financial Markets Service
the Central Federal District
1-03-01033A-003 D [28.09.2005, registration 416,089 4,160,890
department of Federal
Financial Markets Service
the Central Federal District
1,303,334 13,033,340




The Issuer had no financial investments in nonddssecurities comprising 10 and over percent of its
total financial investments as of 30.06.2007.

The issuer had no other financial investments caimgy 10 and over percent of its total financial
investments as of 30.06.2007.

The reserve for financial investment depreciatian ad 30.06.2007 comprised 1,076,636
thousand rubles

Accounting standards (rules) according to whichissaer made calculations reflected in this Clause:
Federal law No. 129-FZ “On accounting control” ofl21.96; Provision on bookkeeping and
accounting control in the Russian Federation appabby Decree of the Russian Federation Ministry
of Finance No0.34n on 29.07.98; Provision on accmgntcontrol 19/02 “Financial investment
accounting” approved by Decree of the Russian Fatilem Ministry of Finance No. 126n of
10.12.02.

4.3.3. Intangible assets of the Issuer

Accumulated
depreciation amount,
Name of intangible assets group Initial cost, rulds | rubles

Accounting date: as of 30.06.2007
Exclusive rights to inventions, industrial sample,

N 2498 313 -1 274 924
useful model, computer programs, data bases
Exclusive rights to trade marks and brands 82 831 -33 082
TOTAL 2581 144 -1 308 006

Intangible assets were accounted accordirgagision on accounting control 14/2000 approved
by Decree of the Russian Federation Ministry ofiRite No. 91n of 16.10.2000.

4.4. Policies and expenses of the Issuer in respeER&D, licenses and patents, new designs and
research reports

The Company performs work on licensing the follagvintellectual property objects:

- “Areaway of the underground low-channel communaragi facility” (invention). Provides
processibility and effectiveness of constructiod eapair.
“Automated design and technical recording of tetecwnications network facilities”
(invention). Reduces labor intensity of design gwhnical recording of communications facilities
simultaneously increasing the project informatiafue and reliability.

“Planning map of the project and technical recaydifi underground telecommunications
network facility lines” (industrial sample);

“Planning map of the project and technical recaydof earthworks performed during
construction and reconstruction of telecommunicegtioetwork facilities” (industrial sample);

“Planning map of the project and technical recaydai telecommunications network air
line” (industrial sample);

“Planning map of the project and technical recaydof in-house telephone network”
(industrial sample).

The Company has:

1. Trade mark certificate No. 200257 of 11.03.20l4e trade mark is used by the Company
for individualization of commodities, handled workad rendered services. The Company’s trade
mark registration is effective on the whole temytof the Russian Federation during 10 years from
October 16, 2000.



2. Patent for invention No. 2231125 of 10.09.200/hsmission of alarm message signals via
occupied digital communications channels”.

3. Patent for invention No. 2264042 of 10.11.20B&adcasting network”.

4. Patent for useful model No. 44693 of 27.03.200®away of the underground low-channel
communications facility”.

5. Certificate on official registration of “Teleph® network subscribers of the Tula branch of
0JSC «CenterTelecom»” data base No. 2004620254.502004.

6. Certificate on official registration of “Singlayment Card System” computer program No.
2005610821 of 07.04.2005.

7. Certificate on official registration of “OveralDbocument Flow” computer program No.
2005610822 of 07.04.2005.

8. Certificate on official registration of “Persa@inmanagement” computer program No.
2005610823 of 07.04.2005.

9. Patent for useful model No. 22253 of 10.03.2002nual “Facing the Customer” for
personnel customer cooperation training in orgditaa rendering services to legal entities and
individuals.

10. Trade mark certificate No. 151455 of 10.04.198@ Company’s trade mark registration is
effective on the whole territory of the Russian &mdion during 10 years from 30.09.1996.

11. Trade mark certificate No. 300687 “Your Inter8éyle” of 31.12.2006.

12. Patent for useful model No. 6070616f11.2006\e 60706 "Planning map of the project
and technical record of underground telecommurdoatietwork lines".

13. Patent for useful model No.60707 of 16.11.20&nning map of the project and technical
record of earthwork at construction and reconsimnatf telecommunication network objects".

14. Patent for useful model No.60708 of 16.11.20&nning map of the project and technical
record of air line of telecommunication network".

15. Patent for useful model No.60709 of 16.11.20&nning map of the project and technical
record of in-house telephone network".

The validation period of patents and trade markvise mark) registration is determined
according to the applicable legislation. Patentd sade mark (service mark) registrations can be
extended in the established order.
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4.5. Trend analysis of the core business of the s

The main development trends of communications &eldl the main factors influencing the
field:

Macroeconomic situation still remains favorabletlie Central Federal District versus other
Russian Federation regions. We observe positivardigs of GDP growth.

Telecommunications field continues to preserve lighelopment dynamics. According to the
Russian Federation Ministry of Communication, if©2@he income from communications (including
cellular) services increased versus 2005 by 26%,itais expected that in 2007 this index will make
123% versus the previous year. The field contrdsuin the GDP of the country comprised about
4.5%, in 2007 this index is expected to grow byA.&rowth of income is conditioned not only by
the increased communications service rates, battglsiccretion of subscriber base and development
of networks and communications services. Commuioicaharket growth in CFD without Moscow
will make about 118% in 2007 as compared to 2006.

Total amount of the telecom services market of @D (including mobile operators and
excluding Moscow) by the end of 2007 is expectechéale some 80 billion rubles and in 2008 it will
reach 92 billion rubles (49-50 billion rubles exdilug cellular operators). Such growth is primarily
conditioned by high rates of cellular communicasi@md data transmission market development.

Over the last several years there exists a reguad of redistributing a part of income from
different communications services towards unconweat services, generally, mobile
communications. The Central Federal District wasamoexception.

In general, the field has a trend of communicatsersice income growth.



Overall evaluation of the issuer’s field activigsults:

In the local communication sector OJSC «Centerbatec revenue share is to make some
86.5% in 2007 (excluding revenues of mobile opegtcShare of OJSC «CenterTelecom» at the
market of value added services in the CFD will amiaiw 38%, including 51% on the market of
Internet broadband access.

Evaluation of results of the issuer’s activity aspondence to the field development trends:

According to the work results of 0JSC «CenterTeteedn the I half-year of 2007 the growth
of the main telephone sets comprised 32,340. Téwtgrof income from communications services in
the H1 of 2007 comparing with 2006 comprised 118.8k@&re of new services revenues in the total
amount of revenues went up and made 8.9 % accotalithg results of the half-year.

4.5.1. Analysis of factors and conditions influenaig the issuer’s activity

Forecast of the field further development:

According to the forecast of J'son&Partners, in 2@ growth of local telephony market will
not exceed 9-10%, and intrazone — 6-7%, at the siameegrowth of value added services market will
amount to about 140%. The penetration of largeredteve operators from Moscow to the regions
will continue which will aggravate the situation tiwvi competition. The replacement of fixed
communications with the cellular one registeredrdahe last several years will continue but with
slower rates. The above trend is conditioned bypthened reduction of the limit rate of common
telephone network access for traditional operaborshe one hand, and increased rates of outgoing
calls from mobile telephones plus payment for catina with cellular operators on the other hand.

0JSC «CenterTelecom» considers possible negativaegoences of the above risks and takes
efforts to overcome them. In order to reduce negagifect of factors and conditions influencing the
issuer’s activity, it is planned to use the maimpetitive advantages.

The main factors and conditions influencing theés% activity and results of such work:

The list of the issuer's competitiveness factors:
branched network infrastructure;
high service quality.

The degree of their influence, according to the&ésson the competitiveness of the produced
commodities (works, services):

the branched infrastructure allows to render a fatige of services, including services with
usage of modern technical solutions, which increélse company’s competitiveness

the high quality service provides the company wathpositive image and contributes to
attracting new customers.

4.5.2. The issuer’'s competitors

The issuer’s main competitors of the main actigsiaad factors of the issuer’'s competitiveness:

Alternative carriers present at the CFD market tmagonventionally divided into three types:

- national operators: MTS, MegaPhone, Beeline GHD), Corbina Telecome (Moscow,
Voronezh, Kaluga, Tula, Yaroslavl regions), Goldérlecom (Voronezh and Tula regions),
COMSTAR - United TeleSystems (Moscow, Kaluga, Iwanegions);

- department operators: Transtelecom (Bryansk, d@aluKursk, Moscow, Orel, Ryazan,
Smolensk, Tula regions), Mostransgaz;

- regional operators: KGTS (Kostroma region), LANKelecom (Yaroslavl and Ivanovo
regions), Oskolnet (Belgorod region), Informsvy¥oionezh region), etc.

The main competitors of OJSC «CenterTelecom» aferrad operators. Their joint share in the
CFD ranges from 1.9 to 7.3%. Golden Telecom CompantyCorbina successfully make progress in
the CFD market, OJSC “Central Telegraph” and Comata successful in the Moscow region
market.

The share of department operators (“TransTelec@rsignificant in the data services market.



As for companies rendering cellular communicatisesrices, they penetrate into neighboring
segments of the communications services markegxample, Internet access services.

Local operators are not competitors to the intéoregj company, whereas their work is
restricted by separate territories, but they aresgmetive partners of national and department
operators and often make serious competition to00dSenterTelecom»’s regional branches on the
strategically important markets.

Change of market shares occupied, according téstheer, by it and its competitors as of the
end of the reporting quarter

Name of company| Market share, %
CenterTelecom 74%
(excluding mobile operators and Mosc
TransTeleCom 7.3%
Golden Telecom 6.1%
Corbina 4.4
Comestar 1.9
Comincom -

Sourcehttp://telecom.kondrashov rIDEA Group

Field factors and market trends:

Over the last several years there is a reguladtmnredistributing the income share from
traditional services toward the new ones. Mostvabti develop new services, i.e. Internet access
services on the basis of xXDSL technology family #dN services. Communications service income
has a positive trend of growth in the whole field.

Significant factors which can improve the resuftthe issuer's activity:
Presently there are no significant factors in tieddftrends which can improve the issuer’'s
activity.

V. Detailed information about individuals — members ofthe issuer's management bodies,
internal control and supervisory bodies of the isser, brief data on the issuer's employees
(personnel)

5.1. Structure and powers of the issuer’s governingodies

The General Meeting of Shareholderss the Company’s superior management body.

According to the Charter of the Company (Article) 1Be following matters lie within the
authority of the General Meeting of Shareholderd amy not be referred for resolution to the
Company’s Board of Directors, General Director ardgement Board:

1) introduction of amendments and addenda heretopoeagl of a new version of the
Company Charter (subject as provided in the Fedenal‘On Joint Stock Companies’), resolutions
on which must be adopted by at least three quasfarstes of shareholders holding voting shares of
the Company participating in the meeting;

2) reorganization of the Company, a resolution on tinwst be adopted by at least
three quarters of votes of shareholders holdinmgahares of the Company patrticipating in the
meeting;

3) liquidation of the Company, appointment of the idation commission and approval

of the interim and final liquidation balance sheetsolutions on which must be adopted by at least

! Hereinafter the extracts from the sixth editioritaf Charter of OJSC «CenterTelecom», approvetiéy t
Annual General Shareholders’ Meeting held on 28205, are given, as the seventh edition of the t€har
approved by the annual general meeting of sharehofdOJSC CenterTelecom on 18.06.2007 was register
after the closure of the reporting quarter.



three quarters of votes of shareholders holdinsngathares of the Company participating in the

meeting;
4) election of members of the Board of Directors, éacbnducted by cumulative voting;
5) early termination of the authority of members af Board of Directors, a resolution

on which must be adopted by a majority of voteshareholders holding voting shares of the
Company participating in the meeting;

6) determination of the quantity, nominal value antbgary (type) of declared shares of
the Company and rights to be conferred by sucleshagsolutions on which must be adopted by at
least three quarters of votes of shareholders mgidbdting shares of the Company participating & th
meeting;

7 increase of the Company’s charter capital by irgirgpthe nominal value of shares, a
resolution on which must be adopted by a majoffityodes of shareholders holding voting shares of
the Company participating in the meeting;

8) increase of the Company’s charter capital by plas#rof additional shares through
open subscription in the event that the numbedditionally placed shares comprises more than 25
percent of common shares previously placed by timapgainy, a resolution on which must be adopted
by at least three quarters of votes of shareholitdding voting shares of the Company participating
in the meeting;

9) increase of the Company’s charter capital throughgment of additional shares by
closed subscription, a resolution on which musadbepted by at least three quarters of votes of
shareholders holding voting shares of the Compantygipating in the meeting;

10) reduction of the Company’s charter capital by rényithe nominal value of shares,
through acquisition by the Company of a part ofefian order to reduce their total number and also
through redemption of shares acquired or repurchgéhe Company, a resolution on which must
be adopted by a majority of votes of shareholdeldiig voting shares of the Company and taking
part in the meeting;

11) election of members of the Company’s internal acoiihmission and early
termination of their authority, resolutions on whimust be adopted by a majority of votes of
shareholders holding voting shares of the Compantygipating in the meeting;

12) approval of the Company'’s auditor, a resolutiondrich must be adopted by a
majority of votes of shareholders holding votingues of the Company participating in the meeting;
13) approval of the Company’s annual reports and aree@dunts, including the

Company'’s profit and loss reports (profit and lassounts) and distribution of profit, including
distribution (declaration) of dividends and Compéwgses according to the results of the financial
year, resolutions on which must be adopted by anityajof votes of shareholders holding voting
shares of the Company participating in the meeting;

14) determination of the procedure for conducting tlenBany’s General Meeting of
Shareholders, a resolution on which must be addptedmajority of votes of shareholders holding
voting shares of the Company participating in theetimg;

15) split-up and consolidation of shares, resolutiomsvbich must be adopted by a
majority of votes of shareholders holding votingues of the Company participating in the meeting;
16) adoption of resolutions approving interested paggsactions, resolutions on which

must be adopted in circumstances and through tieegdures provided by Chapter 11 of the Federal
Law ‘On Joint Stock Companies’;

17) adoption of resolutions approving major transadioonnected with the Company’s
direct or indirect acquisition, disposal or possitiisposal of assets worth more than 50 percehtof
balance-sheet value of the Company’s assets detedraiccording to the accounts as on the last
reporting date, subject to transactions conductedea ordinary course of business of the Company,
transactions connected with placement of commoresha the Company and transactions connected
with the placement of mass-issued securities cdibleinto common shares of the Company, a
resolution on which must be adopted by at leasgtigquarters of votes of shareholders holding voting
shares of the Company participating in the meeting;

18) adoption of a resolution to participate in holdowmpanies, financial-industrial
groups, associations and other unions of commaerojgnizations, to be adopted by a majority of
votes of shareholders holding voting shares ofXbmpany participating in the meeting;



19) approval of internal documents regulating the @gtiof the Company’s bodies, a
resolution on which must be adopted by a majoffityodes of shareholders holding voting shares of
the Company participating in the meeting;

20) placement by the Company of bonds convertible shimres and other mass-issued
securities convertible into shares, if such bomdser mass-issued securities) are placed through
closed subscription or through open subscriptioerehin the process of open subscription,
convertible bonds (other mass-issued securitieg)baaconverted into common shares of the
Company comprising more than 25 percent of preWygulaced common shares, a resolution on
which must be adopted by at least three quartevstet of shareholders holding voting shares of the
Company participating in the meeting;

21) adoption of resolutions on the compensation byGbmpany of expenses incurred in
connection with the preparation for and conductban extraordinary General Meeting of
Shareholders of the Company where the Board ofcRirs has, in violation of requirements of
effective legislation of the Russian Federatioilethto adopt a resolution to convene an
extraordinary General Meeting and the meeting leas ltonvened by other persons. Such resolutions
must be adopted by a majority of votes of sharedrsltiolding voting shares of the Company
participating in the meeting;

22) adoption of a resolution to transfer the authasityhe Company’s General Director
to a management company or manager, a resolutiovhimm must be adopted by a majority of votes
of shareholders holding voting shares of the Compaticipating in the meeting;

23) adoption of resolutions on other matters as pexid the Federal Law ‘On Joint
Stock Companies’ and herein.

The General Meeting of Shareholders has the rightbpt resolutions on matters specified in
sub-clauses 2, 7, 8, 9, 15 — 19 and 23 only uppnoposal from the Board of Directors. Other
persons entitled under effective legislation of Bhessian Federation to propose items for the agenda
of an annual or extraordinary General Meeting chr8holders may not demand that the Board of
Directors put such items on the agenda of a meeting

The General Meeting of Shareholders may not censid adopt resolutions on matters not
included in its authority pursuant to the Fedeail:On Joint Stock Companies’.

The General Meeting may not adopt resolutions atters not included in the agenda, nor
may it amend the agenda.

A resolution of the General Meeting of Sharehadddamending or restricting the rights of
shareholders holding a particular type of prefeskdre of the Company will be deemed adopted, if
at least three quarters of votes of shareholdddinfigpcommon shares of the Company participating
in the meeting and three quarters of votes offateholders holding preferred shares of the Company
of such type are cast for it.

The Board of Directorsis the Company’s collective management body andesaout general
management of the Company’s activities.

The 11 members of the Company’s Board of Directoes elected each year by the annual
General Meeting of Shareholders, by cumulativengpti

The General Meeting of Shareholders has the rigladbpt a resolution to early terminate the
authority of members of the Board of Directors. I5acesolution may be adopted only in respect of
all members of the Board of Directors simultanepusl

In the event of early termination of the authoofythe Board of Directors the authority of the
new Board of Directors will remain in effect untihe nearest annual General Meeting of
Shareholders.

According to the Charter of the Company (Article fl#e following matters will be referred to
the authority of the Company’s Board of Directors:

1) determination of priority directions of the activibf the Company, including

approval of the annual budget, mid- and long-teudgets, development strategies and programs;
amendment to such documents and consideratiore setults of their implementation;

2) prior approval of operations outside the limitghe# annual budget of the Company;



3) convocation of annual and extraordinary Generaltivige of Shareholders, subject
to circumstances provided in Article 55.8 of th@é&ml Law ‘On Joint Stock Companies’;

4) approval of the agenda for the General Meetinghair&holders;

5) determination of the date of compilation of thé ¢&ispersons entitled to participate in
the General Meeting of Shareholders and other mnsattéhin the competence of the Company’s
Board of Directors under Chapter VII of the Fedédsmal ‘On Joint Stock Companies’ and connected
with preparation for and conduction of the Gendtakting of Shareholders;

6) preliminary approval of the Company’s annual report

7) an increase of the Company’s charter capital byegrtent by the Company of
additional shares within the limits of the numbérdeclared shares determined herein, subject to
circumstances provided in sub-clauses 8 and 9anfgel 13.2 herein;

8) placement by the Company of bonds and other maasdssecurities in the event
such bonds and other mass-issued securities amonertible into shares of the Company under the
terms of the their placement;

9) placement by the Company of bonds convertible #ftares and other mass-issued
securities convertible into shares, if such bondass-issued securities) are placed through open
subscription and such convertible bonds (mass-ikseeurities) may be converted into common
shares of the Company comprising 25 percent orded® previously placed common shares;

10) determination of the price (market value) of asggtcement and repurchase price of
mass-issued securities under circumstances provimedthe Federal Law ‘On Joint Stock
Companies’;

11) approval of resolutions to issue securities, afirsg prospectus, reports on the results
of an issue of securities of the Company, repontshe results of acquisition by the Company of
shares for the purposes of redemption;

12) acquisition of shares, bonds and other mass-isse@dities placed by the Company;

13) approval of the Company’s registrar and the terishe agreement with it and
adoption of a resolution to terminate such agre¢men

14) recommendations on the amount of dividend payablehares and the form and time
of its payment and approval of internal documentspayment of dividends on shares of the
Company;

15) use of the reserve fund and other of funds of thm@any;

16) approval of an internal document setting forth rinéé control procedures to
supervise financial and business activities ofGbenpany;

17) recommendations on the amount of remuneration awdpensation payable to
members of the Company’s internal audit commissioth approval of the terms of the audit services
provision agreement with the Company’s auditor|uding determination of fees payable for audit
services;

18) approval of Regulations on the structural subdivisdf the Company implementing
internal supervisory functions, preliminary agreeof candidates for the position of manager of such
subdivision, dismissal of the mentioned personhenGompany’s initiative and also consideration of



other matters within the authority of the Board Directors pursuant to Regulations on the
subdivision;

19) approval of transactions the subject of which is8 @ompany’s direct or indirect
acquisition, disposal or possible disposal of asaeirth from 0.4 to 25 percent of the balance-sheet
value of the Company’s assets, determined accotditige accounts as of the last reporting date;

20) approval of transactions the subject of which is @ompany's direct or indirect
acquisition, disposal or possible disposal of asaetrth 25-50 percent of the balance-sheet value of
the Company’s assets determined according to atc@mon the last reporting date, subject to
transactions conducted in the ordinary course ainass of the Company, transactions connected
with placement through subscription of common shafethe Company and transactions connected
with the placement of mass-issued securities cdileinto common shares of the Company;

21) approval of interested party transactions, undecupistances and through the
procedures provided by Chapter 11 of the Fedenal‘Cm Joint Stock Companies’;

22) definition (change) of functional blocks of the anjgational structure and main
functions of subdivisions included into the funo@b blocks of the Company’s organizational
structure and subordinated directly to General direand Deputies of General Director (excluding
structures of the Company’s branches and reprdasentdfices);

23) establishment of branch offices and opening of eggmtative offices, liquidation
thereof and approval of the Regulations on bramchrapresentative offices;

24) preliminary approval of candidates for the positioh heads of branch and
representative offices and dismissal of mentiorexdgns on the Company'’s initiative;

25) approval of annual budgets and development stesteghd programs for branch
offices; introduction of amendment to such documesmd consideration of the results of their
implementation;

26) appointment of the Company’s General Director, mheiteation of the term of his
authority and early termination of his authority;

27) election (re-election) of the Chairman of the Comya Board of Directors and his
deputy;
28) formation of the collective executive body (ManagemBoard), determination of the

term of its authorities, appointment of membershaf Management Board and early termination of
their authorities;

29) permitting the person performing the functions @infpany’s General Director and
members of the Company’s Management Board to canfpirese functions] with positions in the
management bodies of other organizations;

30) permitting the person performing the functions afnfpany’s General Director to
work pluralistically in a paid position in othergamizations;

31) establishment of permanent or temporary (to addspssific matters) committees of
the Board of Directors and approval of the Regoietion the committees;

32) appointment of the Company Corporate Secretarigviel) the Company Corporate
Secretary of his duty and approval of the RegutatiOn the Office of the Company Corporate
Secretary;



33) approval of the terms of the agreements (suppleangnagreements) with the
Company’s General Director, members of the Managenioard, the heads of branch and
representative offices, the head of the Companyactiral subdivision performing internal
supervisory functions and the Company Corporateetay and consideration of matters within the
authority of the Board of Directors pursuant totsagreements;

34) adoption of resolutions to participate (act as anbver, terminate participation, alter
share of participation or nominal value of the liast, alter quantity of shares or nominal value of
shares owned by the Company) in other organizatimmsigh the purchase, sale or other disposal of
shares, interests and/or portions of participatotgrests in other organizations, as well as thinoug
making additional contributions in the charter talgiof other organizations;

35) adoption of resolutions to participate in non-conuia organizations, subject as
provided in sub-clause 18 of Clause 13.2 hereimutih acting as a participant, terminating
participation and making additional investmentsnfdbutions) connected with the Company’s
participation in non-commercial organizations;

36) resolving matters referred to the powers of theeggdrmeetings of members of for-
profit organizations where the Company is the sodamber having the right to vote at the general
meeting of members;

37) determination of the procedure for cooperation leetw the Company and
organizations in which the Company is a participant

38) approval of internal documents (a document) setfinth rules and approaches to
disclosure of information about the Company, areamngnts for making use of information about the
Company, about securities of the Company and d®adving them which is not in public domain;

39) Approval of the Code of Corporate Governance of @empany, making
amendments and additions to it;

40) approval of the Company’s internal documents rdmgamnatters within the authority
of the Company’s Board of Directors, other thansth@rovided in Clause 14.4 herein, subject to
internal documents the approval of which lies witthie authority of the Company’s General Meeting
of Shareholders and executive bodies pursuanet€tdmpany's Charter;

41) other matters as provided by the Federal Law ‘OmtJStock Companies’ and
herein;

42) approval of the risk management procedure in thegamy;

43) preliminary approval of outsourced specialists gegaent on refundable basis in the
Company’s activities audit carried out by the Au@iwmmission; definition of payment procedure
and other terms and conditions of participatiomuisourced specialists engaged on refundable basis
in the audit carried out by the Audit Commission.

Matters within the authority of the Comga Board of Directors may not be referred for
resolution to the Company’s Management Board ore@drDirector.

Resolutions on matters specified in sub-claus&aiid 20 shall be adopted unanimously by all
members of the Company’s Board of Directors withagard the votes of former members of the
Company’s Board of Directors.

In the event that unanimity of the Company’s BoafdDirectors on matter specified in sub-
clause 20 herein is not reached, such matter magfbared for resolution to the General Meeting of
Shareholders pursuant to a decision of the CompaBwgard of Directors. In such an event decision



on such matter shall be adopted by a majority afedtolders holding voting shares of the Company
participating in the meeting.

Decisions on the issues specified in item 21 shalltaken by a majority of votes of the
independent directors who are not an interestag paclosing related party transactions.

In the event that all members of the Company’s rBoaf Directors are recognized as
interested parties and/or are not independenttdiecthe deal may be approved by a decision of a
general meeting of shareholders by a majority eésvof all shareholders — owners of voting shares
who are not interested parties to the deal.

Other issues except those listed hereof referretheéoauthority of the Board of Directors
according to the Federal Law On Joint-Stock Comgmiaind by this Charter shall be decided by a
majority of votes of members of the Board of Dimsttaking part in the relevant meeting of the
Board.

In order to put the issue provided in subclause AlQuse 14.4 of the Charter for
consideration of the Board of Directors, cost ofjiaced or alienated property (works,
services) shall be compared with the book cosh@iGompany’s assets:

= when acquiring property — acquisition cost adjustedVAT and other indirect taxes
and duties;

= when there is a possibility of property alienatmmalienating property — alienation
cost determined by parties in contract without VAiid other indirect taxes and
duties, or book cost of property — depending oncWlnf these values is the higher.

The General Director (soleexecutive body)and Management Board (collective

executive body)ynanage the Company’s day-to-day activitiddese executive bodies are
accountable to the Board of Directors and Generakliihg of the Company’s Shareholders.

The General Director is the sole executive body managing the Compandgg-to-day
activities. The General Director shall be appoirigdhe Company’s Board of Directors.

The General Director shall adopt resolutions ontenstnot referred to the authority of the
Company’s General Meeting of Shareholders, BoarDimdctors or Management Board pursuant to
this Charter.

The General Director shall perform the functionsCbiairman of the Company’s Management
Board.

The General Director shall acts on behalf of then@any without a power of attorney,
including representation of the interests of thenany, conclusion of transactions on behalf of the
Company, approval of staff-lists and issue of adand instructions binding upon all of the
Company’s employees.

The General Director’s rights, duties, salary aadility shall be determined in the agreement
that he enters into with the Company. The Chairofaine Company’s Board of Directors shall sign
the agreement on behalf of the Company.

The General Director shall timely provide infornaati to the Company according to
requirements of applicable law, including notificats given to the Company in writing of his/her
affiliation and changes therein, ownership of themPany securities, on intention to strike deals
involving the Company securities or securitiestefdubsidiary (affiliated) companies, and disclose
information on the deals involving such securitiksed by him/her.

During the General Director's absence (iliness,irmss trips, vacation etc.) the officer
performing through the established procedure theslwf General Director shall have the right to
issue power of attorneys on behalf of the Company.

The Company’s Board of Directors may at any timepdch resolution early terminating the
authority of the Company’s General Director andiieating the agreement with him.

The Management Boardis the collective executive body organizing th@lementation of
resolutions of the Company’s General Meeting ofr€halders and Board of Directors

The number of members and members of the ManagdBwoamt! shall be determined by a
resolution of the Company’s Board of Directors ugmoposal from the General Director and
members of the Company’s Board of Directors.



The Management Board shall be constituted forra terbe determined by the Company’s
Board of Directors when appointing its members

Pursuant to a resolution of the Company’s BoarBioéctors the authority of any member
(all members) of the Company’s Management Board neaterminated early

In the event that the authority of individual memshef the Management Board are
terminated early the authority of newly appointegihmbers of the Management Board will remain
effective within the term for which the Company’saaivagement Board was constituted

According to the Charter of the Company (Article) e following matters relating to
management of the Company’s day-to-day activitigh ke referred to the authority of the
Company’s Management Board:

1) developing proposals relating to the principal cliams of activity of the Company,
including drafts of the annual budget, mid-term &rdy-term budgets, development strategies and
programs for the Company and proposals relatiragrtendments to such documents;

2) resolving matters referred to the powers of theesmp governing bodies of not-for-
profit organizations where the Company is the gmleder (member) except for not-for-profit
organizations where the supreme governing bodyriadd without participation of the founder
(member);

3) determining the Company’s staff and social policy;

4) approving the internal document regulating the gan@ovisions for working
incentives and considering and adopting resolutiznsonclusion of collective agreements and
contracts;

5) preparing materials and draft resolutions on issoié® considered by the Board of
Directors, excluding the issues provided in suksd#alB, 24, 26, 27, 28, 31, 32, 33, Clause 14.4,
Article 14 of the Charter, and the issues initidgtedorrespondence with the Russian Federation
legislation, the Company’s Charter with specifioatdf the particular deadlines for their
consideration by the Board of Directors, makinignipossible to preliminary discuss such issues at
the Company’s Management Board.

Preparation of materials to be discussed by thedBafDirectors Committees, excluding the
issues initiated by the persons authorized by #nguRitions on Committees, which dispense with
preliminary studying by the Company’s ManagementyBgaccording to the opinion of the issue
initiator) or the deadlines for consideration ofiefhby the Board of Directors Committees do not
allow them to be preliminary studied at the Compslanagement Board;

6) organizational and technical support of the a¢égibf the Company’s bodies;

7) determining the technical, financial, economic ariding policies of the Company
and its branch offices;

8) determining accounting policy and supervising inm@rents to accounting and

administrative methods and the adoption of intéonat accounting standards for the Company and
its branch offices;

9) determining the methods for planning, budgeting famehcial control for the
Company and its branch offices;

10) determining security policies for the Company asdranch offices;

11) determining the procedure for allocating assetsanch offices and withdrawal of
allocated assets from branch offices;

12) determining the number of members of the colleatixecutive bodies of branch

offices, appointing them, terminating their authpsarly and approving the regulations on branch
offices’ collective executive bodies;

13) preliminary approval of candidates for the positidreputy heads and chief
accountants of branches and representative otficgslismissal of the mentioned persons on the
Company'’s initiative;

14) approving the terms of agreements (supplementageagents) with members of
branch offices’ collective executive bodies anddeputy heads and chief accountants of branch and
representative offices and considering mattersimitie authority of the Management Board
pursuant to such agreements;

15) approving branch offices’ quarterly budgets and radliveg such documents;



16) analyzing the results of performance of the Comjsastyuctural subdivisions,
including separate structural subdivisions, anceltging binding instructions for improvement of
their work;

17) approving internal documents regulating mattersiwithe authority of the
Company’s Management Board, subject to of docunterite approved by the Company’s General
Meeting of Shareholders or Board of Directors;

18) approval (change) of the Company’s organizatiotrakture, including approval of
the structural subdivisions main functions (exahgdstructure and functions of representative office
and structural subdivisions of the branches sitliatehe addresses other than the branches);

The Company’s Management Board also has the raglaidbpt resolutions on other matters
connected with the day-to-day management of thévitees of the Company pursuant to the
instructions from the Board of Directors or progesaom the Board of Directors Committees and
the Company’s General Director.

The procedure for convening and holding sessionthefManagement Board and also the
procedure for adoption of resolutions by the Mamag@t Board shall be established by the
Regulation On the Management Board of the Compamproved by the Company’s General
Meeting of Shareholders.

The rights, duties and liability of members of thmnagement Board shall be
determined in the agreement that each of them mé&r with the Company. Terms and
conditions of the agreement shall provide for tlghtr of a member of the Management
Board to receive compensation for confirmed expersmnected with his performing the
functions of the Management Board Member, and itjet for remuneration, amount and
payment procedure of which is specified by the rimdk documents of the Company
approved by the Company’s Board of Directors.

The Company’s General Director shall sign the agesd on the behalf of the
Company.

Information about the corporate conduct code or siar document

On February 20, 2004 the Company Board of Directapproved Code of Corporate
Governance of OJSC «CenterTelecom»».

The Code is the voluntary accepted by the Compangfsules of corporate conduct based on
balanced consideration of the interests of shadeins] management bodies and other interested
persons on main components of the corporate mareagerocess.

Regulations included in this document are workedasuthe basis of the Corporate Conduct
Code recommended by the Federal Commission on iBesuviarket of the RF, basic principals of
the corporate management of the Organization fon&mic Cooperation and Development (OECD),
the Federal Law «About Joint-Stock Companies», @wnpanies Charter, Declaration of the
Corporate Conduct Principles of OJSC «CenterTelecom

On February 9, 2006 the Board of Directors of Od&@énterTelecom» approved new edition
of this document taking into consideration the datachievements of the advanced international
practice in the sphere of the corporate manageroentnents and suggestions of the national expert
organization — the Russian Institute of Directeesommendations of the international and Russian
rating agencies and changes and additions madehat@€harter and internal documents of OJSC
«CenterTelecom» adopted on June 30, 2005 by thea\i@eneral Shareholders Meeting.

The additions, which are the most precisely comyith the recommendations of the FSFM of
Russia regarding the issues of defining of «inddpene» of the Board of Directors members,
information disclosure, activities of the Board Directors committees, introduction into the
Companies practice regular assessment of the éxechodies activities and defining of the
remuneration amount to be paid to the executiidadanto account this assessment, were made into
the Code.

The Code takes into account the requirementsmfmaber of new internal Regulations lately
adopted by the Company and creation of the Corp@atretary Institution in the Company.



The Code of Corporate Governance of JSC Centerdrlds posted on the website at:
http://www.centertelecom.ru/ru/about/docs/kodeksdiea/.

The information about the changes made into thert€haf the Issuer and internal
documents regulating activities of the Issuer bedigring the reporting periodio changes
introduced in the Charter and internal documents

Web-site addresses, where the current edition @fGbmpany’s Charter and the internal
documents regulating activities of the Issuer bodie available:

Charter of 0oJsc «CenterTelecom»:
http://www.centertelecom.ru/ru/investor/internaldastav/

Internal Documentshttp://www.centertelecom.ru/ru/investor/internaldocs/polojenie/

5.2. Information on individuals — members of the maagement bodies of the issuer

Board of Directors

Chairman of the Board of Directors
Mr. Alexander N. Kiselev

Born in1962

EducationHigher

Positions held over the past 5 years:

Period:2002-2004
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:First Deputy Minister

Period:2004 — 2006
OrganizationMinistry of IT and Communication of the Russian Fedation
Position:Assistant to the Minister

Period:2006 — up to now
OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Position:General Director, Chairman of the Management Board

Period:2002 — 2006

OrganizationOpenJoint-Stock Companyinterregional Commercial Bank of Communication
and Informatics Development

Position:Chairman of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Member of the Management Board

Period:2006-up to now
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Chairman of the Board of Directors

Period:2005 — 2006
OrganizationOpen JSC Moscow Municipal Telephone Network (MGTS)
Position:Member of the Management Board

Period:2006 — up to now



OrganizationOpen JSC Moscow Municipal Telephone Network (MGTS)
Position:Member of the Management Board

Period:2005 - 2006

Organization: Open Joint-Stock Company for International and Lorgistance
Telecommunications

Position:Member of the Board of Directors

Period:2006 - up to now

Organization: Open Joint-Stock Company for International and Lorgistance
Telecommunications Rostelecom

Pasition:Chairman of the Board of Directors

Period:2005 - 2006
OrganizationOJSC «Central Telecommunication Company»
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationOJSC «Central Telecommunication Company»
Position:Chairman of the Board of Directors

Period:2007 - up to now
OrganizationOJSC «Sibirtelecom»
Position:Member of the Board of Directors

Period:2007 - up to now
OrganizationPrivate Pensions Fund “Telecom-Soyuz”
Position:Chairman of the Board of Directors

Interest in the legal (charter) capital of the &sno share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Share in the charter capital of the Issuer’s sudsithffiliated companiesio share

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisinganms owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no

Information on bringing to administrative respoiigi for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmmty (bankruptcy) was establisheth position
held

Members of the Board of Directors

1) Mr. Nikolai B. Arutyunov
Born in: 1964
EducationHigher



Positions held over the past five years:

Period:2002—- 2005
OrganizationOpen Joint-Stock Company «Ray, Mann and Gor sedesb
Paosition:Director

Period:2005 — 2006
OrganizationxEvrazHolding»LLC
Position:Director of IR Department under the Directorate &fublic and Mass Media Relations

Period:2006 — up to now
OrganizationMoscow representative office of NCH Advisors, Inc
Position:Director of Analytical Division

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Share in the charter capital of the Issuer’s sudsithffiliated companiesio share

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no.

Information on bringing to administrative respoiilgiy for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsuody (bankruptcy) was established: position

held

2) Mr. Mikhail A. Alekseev
Born in: 1954
Educationhigher

Positions held over the past five years:

Period:2002- 2004
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:Advisor to the MinisterDeputy Minister

Period:2004 — 2005
Ministry of IT and Communication of the Russian Fedation
Position:Assistant to the Minister

Interest in the legal (charter) capital of the &snoo interest
Percentage of the ordinary shares of the issieemterest



Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of guerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

3) Mrs. Ekaterina S. Erofteeva
Born in: 1975
Educationhigher

Positions held over the past five years:

Period:2002-2006

OrganizationOpen Joint Stock Company “Investitsionnaya kompaaigvyazi”

Position: Deputy Director of Economic and Tariff Policy Depment — head of communication
and universal services tariff control division

Period:2006 up to now
OrganizationOpen Joint Stock Company “Investitsionnaya kompaaigvyazi”
Position:Deputy Director of Strategic Development Department

Period:2006
Organizationfar-Eastern Company of Electric Communication
Position:Member of the Board of Directors

Period:2006
OrganizationOpen Joint-Stock Company «Uralsvyazinforms
Position:Member of the Management Board

Period:2006- 2007
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Paosition:Member of the Audit Commission

Period:2007- up to now
OrganizationOpen Joint-Stock Company « Uralsvyazinform»»
Position:Member of the Board of Directors

Period:2007- up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Period:2007- up to now
Organization:Open Joint-Stock Company of long-distance and intational telecommunications
«Rostelecom>»



Position:Member of the Audit Commission

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of t&ierno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

Information on bringing to administrative respoiilgi for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmuty (bankruptcy) was establisheth position
held

4) Mr. Sergei |. Kuznetsov
Born in: 1953
EducationHigher

Positions held over the past five years:

Period:2002-2003
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:General Director, Chairman of the Management Board

Period:2002-2003
OrganizationNon-governmental Pension Fund «Rostelecom-Garantya»
Position:Member of the Board of the Fund

Period:2002-2003
OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»
Position:Member of the Management Board

Period:2002-2004
OrganizationClosed Joint-Stock Company «Globalstar-Satellisdetommunications»
Position:Member of the Board of Directors

Period:2002-2004
OrganizationOpen Joint-Stock Company «RTComm.RU»
Position:Member of the Board of Directors

Period:2002-2004
OrganizationClosed Joint-Stock Company «Telmos»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationClosed Joint-Stock Company «Interfax-Telecom»



Position:Member of the Board of Directors

Period:2002-2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Pasition:Chairman of the Board of Directors

Period:2003-2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:General Director, Chairman of the Management Board

Period:2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:Member of the Board of Directors

Period:2001-2004
OrganizationNon-profit partnership «Center of TelecommunicatidProblems Investigation»
Position:Member of the Partnership Board

Period:2004-2006
OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»
Position:First Deputy Director GeneralMember of the Management Board

Period:2006
OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»
Position:Advisor to General Director

Period:2004 - 2006.
OrganizationOpen Joint-Stock Company «Telecominvest»
Position:Member of the Board of Directors

Period:2003-2005

Organizationinterrigional commercial bank foe development of monunication and information
(open joint stock company)

Position:Member of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «Southern Telecommunicati©ompany»
Position:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Sibirtelecom»



Position:Chairman of the Board of Directors

Period2005 - 2006
OrganizationOpen Joint-Stock Company «Far-Eastern Company oé&ric Communication»
Pasition:Chairman of the Board of Directors

Period2005- 2006
OrganizationOpen Joint-Stock Company «Central telegraph»
Position:Chairman of the Board of Directors

Period2006 - up to now.
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Chairman of the Board of Directors

Period:2006 - up to now.
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:Member of the Board of Directors

Period:2007 - up to now.
OrganizationClosed Joint-Stock Company «BaltAutoPoisk»
Position:Chairman of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of suerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative resporlgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmmty (bankruptcy) was establisheth position
held

5) Ms. Oxana V. Petrova
Born in: 1973
EducationHigher

Positions held over the past five years:

Period:2002 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi

Position:Deputy Head of Division under Corporate Governandepartment, head of Methods and
Information Division of Corporate Governance and gal Support Department

Period:2002 — 2005
OrganizationOpenJoint-Stock Company "Central Telecommunication Coiaupy”



Position:Member of the Board of Directors

Period:2004 — 2005
OrganizationOpenJoint-Stock Company “North-Western Telecom»
Position:Member of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company "Central Telecommunication Colpy’
Paosition:Member of the Audit Commission

Period:2006 — up to now
OrganizationOpenJoint-Stock Company "Central Telecommunication Colpy’
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of bguer:no

Percentage of ordinary shares of the subsidiailyédéid companies of the issueo

Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingans owned by himNo options issued.

Relations (in-law, family, etc.) of the member bétissuer's management or supervisory bodies:
relations

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

6) Mr Victor Polischuk
Born in: 1938
Educationhigher

Positions held over the past five years:

Period:2002 — up to now
OrganizationOJSC Russian Telecommunications Network
Position:President, Chairman of the Board of Directors, Adair to Director General

Period:2003 — up to now
OrganizationBelyaevo Center Limited Liability Company
Position:Director General

Period:2003 — up to now
OrganizationOFFICE Group Limited Liability Comapny
Position:Director General

Period:2004 — up to now
OrganizationOJSC M.A. Kartsev Research and Development Insétfdr computing complexes
Position:member of the Board of Directors

Period:2007 — up to now



OrganizationOpen Joint Stock Company Central Telecommunicatidbsmapny
Position:member of the Board of Directors

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in subsidiary/affiliated companies of ibsuer:no

Percentage of ordinary shares of the subsidiaiyédéid companies of the issueo

Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bétissuer's management or supervisory bodies:
relations

Information on bringing to administrative resporlgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmmty (bankruptcy) was establisheth position
held

7) Mr. Victor D. Savchenko
Born in: 1960
EducationHigher

Positions held over the past five years:
Period:2002 — up to now
OrganizationOpen Joint-Stock Company Investitsionnaya Kompa/ayazi

Position:Director of Legal Department, Executive DirectorBirector of Legal Department,
Executive Director — Director of Corporate Governam and Legal Support Department

Period:2002
OrganizationOpen Joint-Stock Company «Khantymansiyskokrtelecom»

Position:Member of the Board of Directors

Period:2002 — up to now
OrganizationOpen Joint-Stock Company «Moscow City Telephonevidak»»

Position:Member of the Board of Directors

Period:2003
OrganizationOpenJoint-Stock Central Telecommunication Company

Position:Member of the Board of Directors

Period:2003- 2005
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2003 — 2006
OrganizationOpen Joint-Stock Company "Central Telegraph»

Position:Member of the Management Board



Period:2004 — 2005
OrganizationClosedJoint-Stock Company «South-Urals Cellular Phone»

Position:Member of the Board of Directors

Period:2005 — 2006
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Member of the Management Board

Period:2005 — 2006
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Management Board

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»

Position:Member of the Board of Directors

Period:2006 — up to now
Organization: Open Joint-Stock Company «Investment technologiésommunication»

Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of guerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

8) Ms. Elena P. Selvich
Born in: 1968
EducationHigher

Positions held over the past five years:
Period:2002 — 2003

OrganizationClosed Joint-Stock Company "Best Ceramics"
Position:Deputy General Director on Economy and Finance



Period:2003 — 2005
OrganizationClosed Joint-Stock Company "Petersburg Transit Teden"
Position:Financial Director

Period:2005 — up to now

OrganizationOpen Joint-Stock Company Investitsionnaya Kompafiayazi

Position:Director of Finance Department, Executive Directer Director of Economy and Finance
Department

Period:2005- 2006
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Member of the Management Board

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Sothern Telecommunicati@ampany>»
Position:Member of the Board of Directors

Period:2006- up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Period:2007- up to now
OrganizationOpen Joint-Stock Company «STARTCOM»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &suoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Interest in subsidiary/affiliated companies of guerno interest

Ordinary shares fraction of the subsidiary/affdidiicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlitsit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

9) Mr Maxim Tsiganov
Born in:1972
Educationhigher

Positions held over the past five years:



Period:2002 — 2006
OrganizationClosed Joint Stock Company LenRos Invest
Position:Director general

Period:2002
OrganizationOpen Joint Stock Company Creative Investment tedoges
Position:Director

Period:2002 — 2003
OrganizationClosed Joint Stock Company Web-Invest Bank
Position:Director of Trade Transactions Department

Period:2003 — 2007

OrganizationKIT Finance Investment Bankopen joint stock company) (till 2004 — CJSC Web-
Invest Bank, till 2005— OJSC Web-Invest Bank)

Position:Member of the Board of Directors

Period:2003
OrganizationMoscow branch of Closed Joint Stock Company WebdstvBank
Position:Director of Trade Transactions Department

Period:2003 — 2005
OrganizationMoscow branch of Closed Joint Stock Company Webdst/Bank
Position:Branch Director

Period:2004 — 2004
OrganizationClosed Joint Stock Company LINKS Invest
Position:Member of the Board of Directors

Period:2005 — 2007

OrganizationKIT Finance Investment Bankopen joint stock company)
Position:Managing director of Moscow branch of KIT Financenvestment BanKOJSC)
Period:2007 — up to now

OrganizationKIT Finance Investment Bankopen joint stock company)
Position:Managing director

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of i®uerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held



10) Mr Aleksandr Shevchuk
Born in: 1983
Educationhigher

Positions held over the past five years:
Period:2002 — 2003

Organizationinvestor rights protection association
Position:Assistant to independent directors

Period:2003 — 2004
Organizationinvestor rights protection association
Position:Senior expert of Corporate Directors Department

Period:2005 — up to now
Organizationinvestor rights protection association
Pasition:Expert/project manager on analytics and reporting

Period:2005
OrganizationOpen Joint Stock Company RAO UES of Russia
Position:Expert of the Appraisal Committee at the Board oir€ctors

Period:2006

OrganizationOpen Joint Stock Company OGK-5

Position:member of the Committee on strategy, developmeunsjiess planning and corporate
governance of the Board of Directors

Period:2006
OrganizationOpen Joint Stock Company “Far-eastern Company okElrosvyaz”
Position:member of the Board of Directors

Period:2007

OrganizationOpen Joint Stock Company RAO UES of Russia

Position: Expert of the Committee on investments and fuel paf of investment projects at the
Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of t&ierno interest

Ordinary shares fraction of the subsidiary/affdidhtompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative resporlgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsuody (bankruptcy) was established: position

held

Sole person executive body — General Director — Chimman of the Management Board

Mr Vaagn Martirosyan



Born in: 1951
Educationhigher

Positions held over the past five years:

Period:2002 - 2007

OrganizationOpen Joint-Stock Company "Central Telegraph”

Position: Director General, Chairman of the Management Boaranember of the Board of
Directors

Period:2002 — up to now

Organization: Closed Joint Stock Company Russian Documentary delamunications
Rostelegraph

Position:Chairman of the Board of Directors

Period:2004 — up to now
OrganizationClosed Joint Stock Company Centel
Position:Chairman of the Board of Directors

Period:2002
OrganizationClosedJoint-Stock Company "Vladimir—Teleservice"
Position:member of the Board of Directors

Period:2007 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Director General, Chairman of the Management Board

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in subsidiary/affiliated companies of ikguerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative resporlgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmmty (bankruptcy) was establisheth position
held

Collective executive body of the issuer — the Managent Board

Chairman of the Management Board:
Mr. Vaagn A. Martirosyan, born in 1951.

2 Below is the information on the composition of tlanagement Board of OJSC CenterTelecom as ofritie e
of the reporting quarter. Resolution of the Boaf®wectors of OJSC CenterTelecom dated 26.07.2007
(minutes No. 3) formed a new composition of the Bgament Board. Information on it will be given et
quarterly report of the issuer for Q3 2007.



Information about Vaagn A. Martirosyan is givensiection «Sole person executive body — General
Director» of this item of the quarterly report.

Members of the Management Board:

1) Mr. Pavel V. Antyushin
Born in: 1977
EducationHigher

Positions held over the past five years:

Period:2000 — 2006

OrganizationRussian Federal Property Fund (RFFI)

Position:Leading expert, Senior expert, Consultant, Headlafgal Expertise Division under Legal
Department.

Period:2006 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Director of Legal Department.

Period:2006 — 01.08.2007
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:member of the Management Board

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of ®uerno interest

Ordinary shares fraction of the subsidiary/affdidicompanies owned by the Issusr:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against thedfor one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsoty (bankruptcy) was establishet position
held

2) Mr. Alexander P. Gribov
Born in:1972
EducationHigher

Positions held over the past five years:

Period:2002 — 2005

OrganizationRussian Federal Property Fund (RFFI)

Position: Leading Expert, Senior Expert, Consultant, Deputy efld of Federal Property
Department — Head of Unit on Representation in Joiitock Companies of the Russian Federal
Property Fund.



Period:2005
OrganizationOpen Joint-Stock Company "Galogen", Perm
Position:General Director

Period:2005 — 2006

OrganizationRussian Federal Property Fund

Position:Deputy Head of Federal Property Department — Heddmit on Representation in Joint-
Stock Companies of the Russian Federal Property BuiMoscow

Period:2006 — up to now

OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"

Position: Deputy General Director — Director on Corporate Degpment and IT Administrative
Director

Period:2002 - 2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Board of Directors

Period:2004
OrganizationOpen Joint-Stock Company 175 Timber Processing Plan
Position:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company Vniizarubezhgeologia
Position:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company 615 Construction Enterpris
Position:Member of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company AK Voronezhavia
Position:Member of the Board of Directors

Period:2005 - 2006
OrganizationOpen Joint-Stock Company "Central Telegraph"
Position:Member of the Board of Directors

Period:2006
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:2006
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the esoo interest

Percentage of the ordinary shares of the issueemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of ®uerno interest



Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlitsit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against thedfor one of the bankruptcy process set forth by
the legislation of the Russian Federation on ireaty (bankruptcy) was establisheth position
held

3) Dmitry V. Karmanov
Born in 1975
EducationHigher

Positions held over the past five years:

Period:2002 - 2004
OrganizationOpen Joint-Stock Company "Uralsvyazinform»»
Position:Head of Personnel Division under Personnel Departme

Period:2004 —2006
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position: Director of Human Resources Department

Period:2006 — 20.06.2007
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Deputy General Director — Director on Personnel

Period:2006 — 09.07.2007
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:2006 - up to now
Organization!'Telecom-Stroy" Limited Liability Company
Position:Member of the Management Board

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymi@t be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of i®uerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne



Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against thedfor one of the bankruptcy process set forth by
the legislation of the Russian Federation on iresaty (bankruptcy) was establisheth position
held

4) Andrei D. Kartashov
Born it 1974
EducationHigher

Positions held over the past five years:

Period:2002 - 2005
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Chief Accountant — Director of Accounting and Bookkping Department

Period:2005 —2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Chief Accountant

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Chief Accountant

Period:2003 — 2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Member of the Management Board

Period:2005 — 2006
OrganizationClosed Joint-Stock Company «AKOS» Vladivostok
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issueemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of &ierno interest

Ordinary shares fraction of the subsidiary/affdidiicompanies owned by the Issusr:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative resporilgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against thedfor one of the bankruptcy process set forth by



the legislation of the Russian Federation on irsoty (bankruptcy) was establishet position
held

5) Alexander lv. Kirillov
Born in 1956
EducationHigher

Positions held over the past five years:

Period:2002 - 2004
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Position:Deputy General Director — Director of Mari El braritof OJSC «VolgaTelecom»

Period:2004 —2006
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Position First Deputy General Director — Technical Directo

Period:2006 — 20.07.2007
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position Deputy General Director — Technical Director

Period:2006 — 01.08.2007
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of iks&uerno interest

Ordinary shares fraction of the subsidiary/affdidiicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmuty (bankruptcy) was establisheth position
held



6) Alexander A.Lutsky

Born in:1972
EducationHigher

Positions held over the past five years:

Period 2002 —2006

OrganizationOpen Joint-Stock Company Domestic Long-Distance dntérnational Electric
Communication "Rostelecom”

Position:Chief Accountant

Period:2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Deputy General Director - Financial Director

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Member of the Management Board

Period:2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Chairman of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the esoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymi#t be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of iguerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against thedfor one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsoty (bankruptcy) was establishetw position
held

7) Sergei V. Nazarov
Bornin 1971
EducationHigher



Positions held over the past five years:

Period:2002 - 2003
OrganizationClosed Joint-Stock Company "Lucent Technologies"
Position:Deputy Sales Director in Moscow and the Moscow @i

Period 2003 —2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Director of Customer Service Department

Period:2006 - 13.06.2007
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Deputy General Director — Commercial Director

Period:2006 - 09.07.2007
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Chairman of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Interest in subsidiary/affiliated companies of iks&uerno interest

Ordinary shares fraction of the subsidiary/affdidhicompanies owned by the Issuer:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persomember of the issuer’'s governing or supervisory
bodies: no relations

Information on bringing to administrative resporlgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmuody (bankruptcy) was established: position

held

8) Dmitry A. Parkhomenko
Born in:1972
EducationHigher

Positions held over the past five years:

Period:2002 - 2004



OrganizationMinistry of Communication and Informatization of tB Russian Federation.
Position:Head of Legal Division, Head of Legal Department

Period:2004
OrganizationMinistry of Transport and Communication of the Ruiss Federation.
Position:Deputy Director of Legal Department

Period:2004 - 2006

OrganizationMinistry of Information Technologies and Communicen of the Russian
Federation.

Position:Deputy Director of Legal Department

Period:2006 — 2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Adviser to General Director

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Director on Legal Issues and Government Relations

Period:2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Interest in the legal (charter) capital of the esoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymi@t be purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in subsidiary/affiliated companies of guerno interest

Ordinary shares fraction of the subsidiary/affdidiicompanies owned by the Issusr:fractions
Number of shares in each category of a subsidiagffdiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persomember of the issuer’s governing or supervisory
bodies: no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on insoty (bankruptcy) was established: position

held

5.3. Compensations, benefits, remunerations and/oeimbursement of expenses of each
management body of the issuer

Remuneration paid to members of the Issuer's BoaRirectors:

Description Paid for 2006
(RUR)
Salary 0.00
Bonuses 0.00
Remuneration 11 593 982.4(
Benefits and/or reimbursement of expenses 13 576.00
Other allowances 0.00




| Total: | 11 607 558.40

According to Article 7 Remunerations for the BoafdDirectors members and reimbursement
of expenses related to their performance of dutidegulations on the Board of Directors of OJSC
CenterTelecom:

«7.1. The Company shall bear expenses relatecetadtivities of the Board of Directors and
compensates the members of the Board of Directmrsali documented expenses incurred for
performance of their functions.

A member of the Board of Directors performing himdtions on a paid basis shall be paid
remuneration for performance of his functions aadus set forth in clause 7.7 of this Article.

7.2. Remunerations paid to members of the Boalfdirgfctors consist of annual and quarterly
payments.

7.3.Quarterly remuneration to each member of the Boafirectors is set at RUR 200 000

Remuneration payable to the Chairman of the Bo&i@ctors is set using a multiplier of
1.5.

Remunerations payable to a member of the Boardretidrs shall be reduced:

by 30% if the member attended in perser than half of the Board meetings held in the
form of joint presence;

by 100% if the member attended less thémoh#he total number of the conducted Board
meetings.

For the quarter in which elections of the Board fnera took place and/or change in the
conditions of performing his functions occurredntmerations to the Board member shall be paid
pro rata to the actual time in office in the queitkequestion.

7.4. Amount of annual remunerations for the whole Boafr@irectors is set as an amount as
per the standards (percentage):

- of the Company’s EBITDA according to financiabt®ments under IAS for the reporting
year;

- of the net profit of the Company for the repagtirear allocated to dividend payments.

Annual remuneration of one member of the Board iof@ors is calculated as the amount in
compliance with paragraphs 1-3 of this clause éidily the number of persons elected to the Board
of Directors.

If during the period from election of the Board@ifectors by the annual general meeting of
shareholders till the next annual general meetinghareholders there was a change in the personal
composition of the Board of Directors and/or theditons of the member to perform its functions
(paid/unpaid basis), the remuneration shall beuscband paid in proportion to the time the member
of the Board of Directors performed its functiomstbe paid basis.

The annual remuneration of a member of the Boafdirgfctors shall be reduced by 50% if the
member took part in less than half meetings o&bard held during the member’s term in office.

7.5. The general meeting of shareholders at whiehrélevant Board of Directors is elected
shall decide on the percentage of allocations lirutate the annual remuneration.

7.6. Annual remuneration shall be paid to a menalb¢he board of Directors not later than 3
months after expiry of the term in office of theaBd of Directors in question.

7.7. Members of the Board of Directors who arehatdame time members of a committee of
the Board of Directors shall be paid a bonus tagtierterly remuneration related to his/her sergsg
a member of the committee of the Board of Directorthe amount of RUR 40 000 (for serving on
each committee), however a member of the Board ioécidbrs cannot serve on more than 2
committees of the Board of Directors.

The Chairman of a Committee of the Board of Direcghall be paid the amount multiplied by
1.25.

7.8 Members of the Board of Directors are entitledake part in option plans established by
the Company.”

Remuneration paid to members of the ManagementdBoar

Description | Paid for 2006 |




(RUR)
Salary 41 419 803.8(
Bonuses 5 669 894.77
Remuneration 6 161 892.74
Benefits and/or reimbursement of expenses D.00
Other allowances 0.00
Total 53 251 591.31

Income of members of the Management Board are sladaries earned as staff members of the
Company and remuneration payable according to &sidacof the Company’s Board of Directors
pursuant to the Regulations on the Management Board

According to Article 6 Remunerations for the Manmagat Board members and reimbursement
of expenses related to their performance of dwidRegulations on the Management Board of JSC
CenterTelecom:

«6.1. Members of the Company’'s Management Boarihg their term in office shall be paid
remunerations and reimbursed for expenses relatdtbir performance of duties as the Management
Board members.

6.2. Amount and procedure of remuneration detenionaand its distribution among the
members of the Management Board are made by theiateof the Company’s Board of Directors.

6.3. Members of the Management Board have th& tigy participate in options programs
implemented by the Company.”

Information of material agreements concerning ofiagiment during the current financial year:
as per local documents approved by the Company.

5.4. Structure and powers of the issuer's bodiesifagontrol and supervision over financial and
business activities

In order to supervise financial and economic aistigin internal audit commission and a
special structural subdivision implementing intérsapervision shall be created within the
Company and an independent auditor shall be engaged

The Internal Audit Commission is an independent supervisory body of the ComphHsy.
seven members shall be elected at the annual Géteeting of Shareholders for the period up to
the next annual General Meeting of Shareholders.

The authority of individual members or the all memof the internal audit commission
may be terminated early by a resolution of the Gardeeting of Shareholders.

In the event of early termination of the authoritf members of the internal audit
commission the authority of the new members ofitternal audit commission shall remain in
effect until the next annual General Meeting oft8halders.

In the event that the number of members of thenateaudit commission falls below half
the number of elected members of the internal acmiihmission the Board of Directors must
convene an extraordinary General Meeting of Shddem® to elect a new internal audit
commission. The remaining members of the internaditacommission shall perform their
functions until the new internal audit commissisrelected at the extraordinary General Meeting
of Shareholders.

According to Article 18 of the Charter of OJSC «@efelecom» the following matters are
referred to the authority of the internal audit coission

- verifying the accuracy of data in reports andeotfinancial documents of the
Company;

discovering breaches of procedures establishedebwl lacts of the Russian
Federation on maintaining accounts and presenitiagdial reports;



verifying the compliance with legal norms of thelccdation and payment of
taxes;

discovering infringements of legal acts of the Rarsd-ederation in accordance
with which the Company conducts its financial andr@mic activity;

assessing the economic feasibility of the Compariyiancial and economic
operations.

The internal audit commission shall review the Camps financial and economic activity
based on the Company’s results for the year.

The Company’s financial and economic activity shib be reviewed:

- at the initiative of the Company’s Internal Audib@mission;

- pursuant to a resolution of the Company’s Genemtivig of Shareholders;

- pursuant to a resolution of the Company’s BoarDioéctors;

- - pursuant to a request of a shareholder (sharetg)ldf the Company holding a total of
at least 10 percent of voting shares in the Compamgspect of all matters within the
authority of the General Meeting of Shareholdershendate that the request is presented.

Working procedures for the internal audit commissamd the amount and procedure for
payment of the fees of members of the internal tacoinmission shall be determined in the
Regulation on the Internal Audit Commission of thempany, to be approved by the General
Meeting of Shareholders.

In order to verify and confirm the accuracy of #renual financial reports the Company
shall each year engage a professional auditorpamtient from any material interests connected
with the Company or its shareholders.

The auditor shall audit the Company’s financial and econonttivdies in accordance
with legal acts of the Russian Federation on tteishaf an agreement entered into with it.

The General Meeting of Shareholders shall apprbeeCompany’s auditor. The terms of
the agreement to be entered into with the auditatuding the amount of fees payable for its
services, shall be approved by the Company’s BoaRilrectors.

The Company'’s activity must be audited at any tpuesuant to a request of a shareholder
with a total interest in the charter capital of @ércent or more. Shareholders initiating an audit
review shall submit to the Board of Directors atign request indicating the grounds of such
request, the name of the shareholders and theityjuant category (type) of shares belonging to
such shareholders and bearing the signature ashthireholder or its authorized representative. If
the demand is signed by an authorized represeatatigopy of the power of attorney must be
attached to it.

In order to ensure permanent internal supervisivar @erformance of all economic
operations a special structural subdivision shallebtablished within the Company that will be
independent of the Company’s executive bodies. adtizity of such subdivision shall be under
supervision of the Company’s Board of Directors.

The functions of such structural subdivision, thecedure for performance of its activities
and the procedure for appointing employees, remugirgs with respect to such employees shall be
determined by the Regulation on the Internal A@immittee approved by the Company’s Board
of Directors.

The Internal Audit Department was set up in JSC CenterTelecom’s General Diratetdn
2003. There are two units in the department: thuit anmit and methodology and risk unit, totaling 32
employees. Control department consists of four selonregional inspections which employees are
located in the branches of the Company. The Directio the Internal Audit Department is
A.Ye.Kopyev.

Internal Audit Department is functionally accourn&alio the Board of Directors of the
Company, administratively — to the Director Generfathe Company in compliance with the labor



legislation. Based on the annual results the Dayaart provides the Audit Committee with the report
for consideration.

In compliance with the Regulation the Internal Audepartment performs the following main
functions:

- Checks and assesses efficiency of the existingniatecontrol system, processes and
procedures. In cooperation with the Audit Committparticipates in generation of
recommendations and proposals to improve the syatehtulture of internal control, assists
formation of the necessary control environmentermal control tools (organizational
measures, techniques, procedures), forming thenadteontrol system of the Company.

- C In cooperation with the Audit Committee particgstin the development of internal
control procedures. Develops methodical recommémuiato carry out inspections. Monitors
the operation of developed control procedures agasuores.

- Assesses compliance of the Company, its divisiond amployees with the current
legislation and requirements of the regulatory arities, internal regulatory documents and
standards, resolutions of the management bodig®dfompany.

- Assesses feasibility and efficiency of financialdaeconomic transaction closed by the
Company, protection of the Company’s assets. Chthekapplied methods (means) to ensure
integrity of the Company’s property. Independemthsesses and analyzes financial position
of the Company in general, its branches and sutiding.

- Checks efficiency and completeness of applicatibrrisk assessment methods and risk
management procedures (methods, programs, ruggdatens and procedures of financial
and economic transactions and deals, operatingmésiagement).

- Checks reliability, completeness, objectivity ofcagnting and reporting and reliability
(including reliability, completeness and objectyitand timeliness of collection and
presentation of financial and management informmatind reporting which allows to get
relevant information on the Company’s activity dhd associated risks.

- Prepares materials to be considered at the meetihghe Board of Directors, Audit
Committee, Audit Commission, Management Board amedior General of the Company
based on the results of checks and on the infriegésrfound out during these checks, in the
term and order set by the rules.

- Monitors and analyzes the results of checks ofiggtof branches and subdivisions of the
Company. Controls effectiveness of measures takghebbranches as the result of checks to
eliminate violations detected ensuring mitigatidémisks revealed.

In Q2 2007 financial and economic activity of thanfbov branch of the Company was
audited.

The Internal Audit Department carried out end-td-sabject inspections in 15 branches of the
Company:

- Check of the order of recalculations for the comitation services under telephone
subscription fee and intrazone communication;

- Check of relations with connected carriers underciange of legislation.

The Department controls the activity of the sulzsids. Internal Audit Department experts
participated in the audits of OGSC RTS, CJSC ATRIl@ding OJSC TeleNet and Operatorsky
Tsentr LLC subsidiaries), CJSC CenterTelecom SeyviMobilCom LLC, CJSC Vladimir
Teleservice, Svyaz-Service-Irga LLC, CJSC TelecdriRyazan region, CIJSC TeleRoss Voronezh,
prepare opinions on the items to be discussedéBdiards of Directors of subsidiaries.

The Internal Audit Department develops proposalsnanease of efficiency of financial and
economic activity of checked divisions, assesskaeicy of control procedures.

To develop the skills of its employees the Interhadlit Department organized a workshop for
the employees of the Department in June 2007.

Internal document of the Issuer establishing theles for prevention of insider information
usage:

Regulations on the procedure of usage of informmatadout OJSC «CenterTelecom»
activities, its securities and deals with them, elhis not public and unauthorized usage or
disclosure of which may significantly affect therkea price of OJSC «CenterTelecom» securities,
approved by the Company’s Board of Directors 0022005, Minuted\e 36.



These documents are available at the following wedite:

http://www.centertelecom.ru/ru/investor/internaldsfpolojenie/.

5.5. Information on individuals serving in the bodes controlling and supervising financial and
business operations of the Company

Audit Commission of OJSC «CenterTelecom»

1) Ms Polina Burmistrova
Born in: 1977
EducationHigher

Positions held over the past five years:

Period:2002 - 2003

OrganizationMoscow Regional Duma

Position:Senior specialist of the Committee on science, edion, culture, sport and youth
Period:2003

OrganizationForwarding Company Tekhvneshtrans Limited Liabilit@ompany
Position:Legal Adviser

Period:2003 — 2005
OrganizationAdvocate’'s Chamber of the Moscow Region, Lawyer Rdgo. 491
Position:Lawyer

Period:2005 — 2006
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Senior specialist of Legal support department oéthaw Unit

Period:2006 — up to now
Organization: OpenJoint-Stock Company Investistitsionnaya Kompaniayayi
Position:Senior specialist of Legal support department ofr@orate Governance and Law Unit

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in subsidiary/affiliated companies of ibsuer:no

Percentage of ordinary shares of the subsidiafilidéfdd companies of the issugro

Number of shares in each category of a subsidiagffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuer:no relations

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

2) Mr Yevgeny Nechaev



Born in: 1981
EducationHigher

Positions held over the past five years:

Period:2002 — 2003
OrganizationClosedJoint-Stock Company IK AVK
Position:Specialist of Corporate Finance Department

Period:2003 — 2004

OrganizationFederal Securities Market Commission

Position: Chairman Advisor, deputy head of the Department foontrol over the issue and
circulation of issued securities

Period:2004 — 2006
OrganizationBoard of the Government of the Russian Federation
Position:Koncynemanm

Period:2006 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi

Position:Head of the Department of strategic planning andatgy performance analysis of the
Strategic Development Unit

Period:2006 — 2007
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position:Member of the Audit Committee

Period:2006 — 2007
OrganizationOpenJoint-Stock Company “Dagsvyazinform”
Position:Member of the Audit Committee

Period:2007 — up to now
OrganizationOpenJoint-Stock Company “Sibirtelecom”
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in subsidiary/affiliated companies of ibsuer:no

Percentage of ordinary shares of the subsidiafilidéfdd companies of the issugro

Number of shares in each category of a subsidiaaffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuer:no relations

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

3) Mr Igor Pavlov



Born in: 1958
EducationHigher

Positions held over the past five years:

Period:2002 — 2003
OrganizationHuawei Technologies Co., Ltd.
Position:Deputy Director of Marketing Department

Period:2003 — 2004
OrganizationAMT Nortell Company
Position:Sales Support Manager

Period:2004 — 2006
OrganizationAlcatel
Position Business Development Manager

Period:2006 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi

Position Deputy Department Director — head of capital irsteents division of the Centralized
Project Management Department

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpédkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of tb&uer:no

Percentage of ordinary shares of the subsidiafilidéfd companies of the issugro

Number of shares in each category of a subsidiagffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuer:no relations

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadligit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irswty (bankruptcy) was established: position

held

4) Ms. Olga G. Koroleva
Born in1950
EducationHigher

Positions held over the past five years:

Period:2002 -2003
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Head of Methodology Division under Accounting Deparent

Period:2003 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Chief Accountant



Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi
Position:Chief Accountant

Period:2003 - 2004
OrganizationClosedJoint-Stock Company "Vladimir—Teleservice"
Position Member of the Audit Commission

Period:2003 - 2004
OrganizationClosedJoint-Stock Company "Nizhegorod-Teleservice"
Position Member of the Audit Commission

Period:2005 - 2006
OrganizationOpenJoint-Stock Company "Giprosvyaz"
Paosition Chairman of the Audit Commission

Period:2005 - 2006
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Paosition Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "Central Telegraph”
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "VolgaTelecom”
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "Dalsvyaz"
Position Chairman of the Audit Commission

Period:2005 - 2006
OrganizationClosedJoint-Stock Company "MC NTT"
Position Chairman of the Audit Commission

Period:2005 — 2005
OrganizationOpenJoint-Stock Company "AEROCOM"
Position Chairman of the Audit Commission

Period:2006 — up to now

Organization: Open Joint-Stock Company for Long-Distance and
Telecommunications Rostelecom

Paosition Chairman of the Audit Commission

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Sibirtelecom”
Position Chairman of the Audit Commission

Period:2006 — 2007
OrganizationClosedJoint-Stock Company "Baikalvestcom"
Position Chairman of the Audit Commission

Period:2007- up to now
OrganizationClosedJoint-Stock Company "Yeniseitelecom"

Imational



Position Member of the Audit Commission

Period:2007- up to now
OrganizationOpen Joint-Stock Company "North-Western Telecom"

Position Member of the Board of Directors

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Interest in subsidiary/affiliated companies of b&uer:no

Percentage of ordinary shares of the subsidiafjidé#d companies of the issuero

Number of shares in each category of a subsidiaaffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuer:no relations

Information on bringing to administrative resporilgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmuody (bankruptcy) was established: position

held

5) Mr. Sergei V. Podosinov
Born in:1971
EducationHigher

Positions held over the past five years:

Period:2002 — 2006
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi
Position:Senior Expert of Internal Audit Division

Period:2006 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi

Position: Head of Risk Control Methodology Division under lathal Audit Department, deputy
head of the Internal Audit Unit

Period:2003 — 2005
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position Member of the Audit Commission

Period:2003 — 2005
OrganizationOpenJoint-Stock Company "Sibirtelecom"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Vologda Cellular Communicatién
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Saratov - Mobile"
Position Member of the Audit Commission



Period:2003 — 2005
OrganizationClosedJoint-Stock Company "Narodny Telephone Saratov"
Position Member of the Audit Commission

Period:2003 —2004
OrganizationClosedJoint-Stock Company "Ulyanovsk - GSM"
Position Member of the Audit Commission

Period:2003 —2005
OrganizationOpenJoint-Stock Company "Stavtelecom"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Astrakhan - Mobile"
Position Member of the Audit Commission

Period:2003 —2004
OrganizationClosedJoint-Stock Company "Stek GSM"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Digital Network and Telecommigation Systems
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Baikalvestcom"
Position Member of the Audit Commission

Period:2006 — 2007
OrganizationOpenJoint-Stock Company "Central Telecommunications Cpany"
Position Member of the Audit Commission

Period:2006 -2007
OrganizationOpen Joint-Stock Company "North-Western Telecom”
Position Member of the Audit Commission

Period:2007- up to now
OrganizationOpen Joint-Stock Company "Southern TelecommunicaieoCompany"
Position Member of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of ibsuer:no

Percentage of ordinary shares of the subsidiafilidéfd companies of the issugro

Number of shares in each category of a subsidiaaffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuerno information available to the Company

Information on bringing to administrative respoiilgip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne



Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmuody (bankruptcy) was established: position

held

6) Ms Natalia Uzlova
Born in:1978
EducationHigher

Positions held over the past five years:

Period:2002 — 2006
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi
Position:Deputy Head of Consolidated Statements and IAS Bioi of the Accounting Department

Period:2006 — 2007

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi

Position: Deputy Head of Reporting Division of the Accountingfax and Statistic Record
Department

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpékebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in subsidiary/affiliated companies of b&uer:no

Percentage of ordinary shares of the subsidiafjidé#d companies of the issuero

Number of shares in each category of a subsidiagjfitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuerno information available to the Company

Information on bringing to administrative resporilgyp for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodfesommercial entities in the period when
bankruptcy proceedings were initiated against thadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsuody (bankruptcy) was established: position

held

7) Mr Mikhail Tretiyakov
Born in: 1974
EducationHigher

Positions held over the past five years:

Period:2002 — 2003
OrganizationClosed Joint Stock Company Delta Telecom
Position:Economist

Period:2003 — 2005
OrganizationClosed Joint Stock Company PTT
Position:Financial Controller



Period:2006 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi

Position: Head of investment activity methods and assessndimision of the Economy and
Finance Department

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Interest in subsidiary/affiliated companies of tb&uer:no

Percentage of ordinary shares of the subsidiafjidé#d companies of the issuero

Number of shares in each category of a subsidiaaffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuerno information available to the Company

Information on bringing to administrative respoiigip for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwne

Information on positions held in management bodiecommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irsaty (bankruptcy) was establisheth position
held

Internal Audit Department

Mr. Aleksey Ye. Kopyew Director of Department
Born in: 1966
EducationHigher

Positions held over the past five years:

Period:2000-2002
OrganizationxArkon TML» LLC
Position: Marketing Director

Period:2003-2006

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi

Position: Senior Expert of Internal Audit of Dependent Compees Division, Senior Expert of
Dependent Companies Audits Organization

Period:May 2006 — up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coaumy”
Position: Director of Internal Audit Department

Period:2007
OrganizationClosedJoint-Stock Company “CenterTelecom Service”
Position: auditor

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hilfdp options issued by the Company



Interest in subsidiary/affiliated companies of ibsuer:no

Percentage of ordinary shares of the subsidiary##d companies of the issueo

Number of shares in each category of a subsidiaaffitiated company of the issuer that may be
purchased by this individual through exercisingans owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuer:no information available to the Company.

Information on bringing to administrative respoiilgi for offences in the sphere of finance, taxes
and levies, securities market or criminal respadlisit{criminal history) for crimes in the spheré o
economy or against the state powwmne

Information on positions held in management bodiesommercial entities in the period when
bankruptcy proceedings were initiated against taadior one of the bankruptcy process set forth by
the legislation of the Russian Federation on irmmty (bankruptcy) was establisheth position
held

5.6. Remunerations, benefits and/or reimbursementf@xpenses of the body supervising
financial and business activities of the issuer

Remunerations paid to members of the audit comamissi

Description Paid for 2006
(RUR)
Salary 122 646.49
Bonuses 26 249.00
Remuneration 4 379 010.99
Benefits and/or reimbursement of expenses D.00
Other allowances 0.00
Total 4 527 906.48

The Charter of OJSC CenterTelecom specifies tlmtthount and payment procedure of
the remunerations payable to the members of thernak Audit Commission are set forth by
Regulations on the Audit Commission of the Compaagproved by a general meeting of
shareholders

The said Regulations in Article 7.4 specify thanamber of the Audit Commission shall be
paid quarterly remunerations equal to RUR 150 @08ach member in his/her period of serving on
the commission.

The Chairman of the Audit Commission shall be phiel remuneration multiplied by a factor
of 1.3.

For the quarter in which elections of the Audit Goission were held or withdrawal of
certain members of the Audit Commission in the orskt forth in it. 8 (early termination of
powers) took place, remunerations to the membetseoAudit Commission are paid pro rata the
period served in the quarter”.

Remunerations paid to employees of the InternalitAdepartment:

Description Paid for 2006
(RUR)
Salary 5 461 648.00
Bonuses 1 446 434.0]
Remuneration 0.00
Benefits and/or reimbursement of expenses D.00
Other allowances 0.00




| Total | 6 908 082.01
Information on material agreements concerning payremember of the bodies of control over
financial and economic activity of the Company dgrihe current financial year: as per local
documents approved by the Company

5.7. Workforce and general information on the issues employees and workforce variations

NN Index description Q2
2007
1. | Average number of employees, persons 51{744
2. | Share of the issuer's employees with higher 27.9%
professional education, %
3. | Payroll, RUR 1,802,784,956
4. | Expenses on social deductions, RUR 162,661,149
Total expenses, RUR 1,965,446,105

Change in the number of employees for the periadeumeview is not significant for OJSC
CenterTelecom.

Information on establishment of a trade union leyémployees if the issuer: Interregional trade
union of OJSC CenterTelecom of the All-Russia trad®n of the communication workers of the
Russian Federation.

Key employees of OJSC CenterTelecom: Vaagn Mayi@mos- Director General of OJSC
CenterTelecom.

5.8. Information regarding any issuer’'s obligationsto employees (workforce) related to a
possibility of their participation in the legal (contributed) capital (unit fund) of the issuer
Agreement or obligations of the issuer concernimg possibility of participation of the issuer’s
employees in its authorized capital including issymions are not provided for.

VI. Information regarding shareholders of the issuer, ad related (interested) party deals
closed by the issuer

6.1. Data on the total number of the issuer's shahelders (members)

Total number of the issuer’s shareholders as atejherting period end 24 581
of which nominal holders of the issuer’s shar2s -

6.2. Data on shareholders (participants) of the is®r owning at least 5% of its legal
(contributed) capital (unit fund) or at least 5% of its ordinary shares, and data on participants
(shareholders) of such holders, owning at least 20%f its legal (contributed) capital (unit fund)
or at least 20% of ordinary shares of such a holder

1) Full name of the sharehold@pen Joint-Stock Company Investitsionnaya KompaSayazi
Abbreviated nameédJSC Svyazinvest

INN: 7710158355

Address55 Plyuschikha Street, building 2, Moscow, 1191 Russia

Number of ordinary share$99,867,813

Interest in the legal (charter) capital of the &s88.02%

Percentage of ordinary shar&§.69 %

Shareholders (participants) owning at least 20%h®flegal capital of the shareholder (participat)
the issuer:



Name of the shareholddRussian Federation represented by the Federal Agean Federal
Property Management
Address9 Nikolski Per., Moscow, Russia
Interest in the legal capital of the issuer’s shalder (participant)75 % - 1
Percentage of ordinary shares of the shareholdeti¢ipant) of the issuei#5%-1
Interest in the legal (charter) capital of the &s0.004040 %
Percentage of ordinary shar@003802 %
2) (nominal holder)
Full name of the shareholde&losed Joint-Stock Company Depositary Clearing Canyp
Abbreviated nameZAO DCC
Address:31 Shabolovka Street, Building B, Moscow, 115162sBia
Tel.: +7 (495) 956-09-9%ax: +7 (495)232-68-04
e-mail:dcc@dc.ru
License of a professional participant in the se@srimarket:
- Number177-06236-000100
- Issue dateOctober09, 2002
- Valid till: unlimited term of validity
* The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary share$75,589,016
Interest in the legal (charter) capital of the e3st14.33%
Percentage of ordinary shares of the isslikrt3%

3) nominal holder)
Full name of the shareholdéllosed Joint-Stock Company Commercial Bank "CITIBAN
Abbreviated nameZAO «CITIBANK>»
Address8-10 Gasheka Street, Mosco®25047, Russia
Tel.: +7 (495)725-67-3&ax: + 7 (495)251-46-58
e-mail:no information is available
License of a professional participant in the se@simarket:
- Number177-02719-000100
- Issue dateNovemberl, 2000
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary share$5,003,551
Interest in the legal (charter) capital of the &s10.85%
Percentage of ordinary shares of the issti§15%

4) (nominal holder)
Full name of the shareholdéiNG Bank (EURASIA) ZAO" (Closed Joint-Stock Compay)
Abbreviated namdNG Bank (EURASIA)
Address:36 Krasnoproletarskaya, MoscoWi27473
Tel.: +7 (495)755-54-00~ax: +7 (495)755-54-99
e-mail: Natalia.Sidorova@ingbank.com
License of a professional participant in the se@srimarket:
- Number:177-03728-000100
- Issue dateDecembei7, 2000
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary sharest96,105,857
Interest in the legal (charter) capital of the &3s00.26 %
Percentage of ordinary shares of the issi243 %
5) (nominal holder)
Full name:Closed Joint Stick Company UBS NOMINEES
Abbreviated nameCJSC UBS NOMINEES
Addressz2, build. 2, Paveletskaya Sq., 115054 Moscow
Tel.: (495)648-20-00F-ax: (495)648-21-11



e-mail: Russia@ubs.com
License of a professional participant in the se@simarket:
- Number177-04885-000100
- Issue date13.03.2001
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary share61,950,858
Interest in the legal (charter) capital of the &si@d.65%
Percentage of ordinary shares of the issB&3%

6) (nominal holder)
Full name:Non-for-profit partnership NATIONAL DEPOSITARY CENER
Abbreviated nameNDC
Address:1/13, build, 4, Sredny Kislovsky per, 125009 Moscow
Tel.: (495)232-05-2F-ax: (495)956-09-38
e-mail:info@ndc.com
License of a professional participant in the se@srimarket:
- Number177-03431-000100
- Issue date04.12.2000
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary share$26,840,194
Interest in the legal (charter) capital of the &3sid.61%
Percentage of ordinary shares of the iss8.€4%

6.3. Information on government or municipal interes in the charter (contributed) capital (unit)
fund of the issuer, existence of a special right ¢blden share”)

Ne | Name Location Interest in the
charter capital
of the issuer

1. | Russian Federation represented by the Fedé&dikolski Per., Moscow,| 0,004040 %

Agency on Federal Property Management | 103685 Russia
2. | Economy and Finance Department of Kalug&@3, Lenina Str., Kaluga, | 0,000106 %
city 248000

Special rights of the Russian Federation, constituntities of the same, municipal entities for
governing of the issueno

6.4. Information regarding restrictions on owning nterest in the legal (contribution) capital
(unit fund) of the issuer

There are no restrictions related to the numbeshafes owned by a shareholder, and/or their
total nominal value, and/or maximum number of vqtesvided to one shareholder in the Issuer’s
Charter.

No restrictions related to the share of foreignviiiials and entities in the Charter capital
of the Issuer are set by the RF legislation orratkegtutory legal acts of the Russian Federation.

There are no other restrictions related to ownintgrest in the legal(contribution) capital (unit
fund) of the issuer.

6.5. Information regarding changes in the ownershigshareholders-participants and their
interests) of issuer affecting holders of at lea&t percent of its legal (contributed) capital (unit
fund) or at least 5 percent of its ordinary shares



Ne full and abbreviated corporate names (fpmnterest of the persor)  percentage of the
a not-for-profit organization — name) of ain the legal issuer ordinary
legal entity or surname, given names of| gcontributed) capital shares owned by
natural person (unit fund) of the the said person

issuer
Record date (compiling the list of persons entittethke part in the general meeting of
shareholders of the issuedgnuary 7, 2002
1. Russian Federal Property Fund 22 % 27,4 %
2. Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
3. PROTSVETANIE HOLDINGS 6,66 % 151 %
LIMITED
4, DCL-KF Corporation 5,58 % 2,39 %
Record date (compiling the list of persons entitethke part in the general meeting of
shareholders of the issuefypril 18, 2002
1. Russian Federal Property Fund 22 % 27,4 %
2. Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,

0JSC Svyazinvest
3. PROTSVETANIE HOLDINGS 5,93 % 0,51 %

LIMITED

4, DCL-KF Corporation 5,58 % 2,39 %

Record date (compiling the list of persons entitethke part in the general meeting of
shareholders of the issueDecember 17, 2002
1. Russian Federal Property Fund 7,19 % 8,88%
2. Open Joint-Stock Company 38,02 % 51,09 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
Record date (compiling the list of persons entittethke part in the general meeting of
shareholders of the issueljay 5, 2003
1. Russian Federal Property Fund 7,19 % 8,88 %
2. Open Joint-Stock Company 38,02 % 51,09 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
Record date (compiling the list of persons entittethke part in the general meeting of
shareholders of the issuefypril 23, 2004
Specialized State Body under the RF
1. Government - Russian Federal Proper# 19 % 9,59 %
Fund

5 Open N Joint-Stock _ Co.mpany:‘,’&02 % 50.69 %
Investitsionnaya Kompania Svyazi

3 PROTSVETANIE HOLDINGS 510 % 215 %

LIMITED

Record date (compiling the list of persons entittethke part in the
shareholders of the issueljay 13, 2005

general meeting of

Specialized state body established by the
1. government - Russian Federal Proper#19 % 9,59 %
Fund
5 Open_ . Joint-Stock _ Co_mpany38,02% 50,69 %
Investitsionnaya Kompania Svyazi
Record date (compiling the list of persons entittethke part in the general meeting of
shareholders of the issuel)ay 12, 2006
1 Specialized state body established by |t €19 % 9.59 %

government - Russian Federal Prope

1ry




Fund

5 Open o Joint-Stock _ Co.mpany38’02 % 50.69 %
Investitsionnaya Kompania Svyazi

Record date (compiling the list of persons entitethke part in the general meeting of
shareholders of the issuekjay 4, 2007

1 Open o Joint-Stock _ Co.mpany38’02 % 50.69 %
Investitsionnaya Kompania Svyazi
KIT Finance Investment Bank (OJSC) 5,89% 7,83%
PROTSVETANIE HOLDINGS o 0

3. LIMITED 5,19 % 1,39 %

6.6. Information regarding transactions concluded  the issuer where self-interest existed
(related party deals)

Information on number and monetary volume of tratieas closed by the issuer which are
considered interested-party transactions requapyyoval of the authorized management body of the
issuer under the legislation of the Russian Feiberéty the results of the last reporting quarter:

Index description Reporting period:
Q2 2007

Total number and total monetary volume of transast
closed by the issuer for the reporting period whenfe
interested-party transactions requiring approval thie 18 /269 547 634,54
authorized management body of the issuer, pieR&R

Number and monetary volume of transactions clogethe
issuer for the reporting period which are interdgiarty
transactions and which were approved by the genezating 0/0
of participants (shareholders) of the issuer, EédRUR

Number and monetary volume of transactions clogethe
issuer for the reporting period which are interdgiarty
transactions and which were approved by the Bodrd o 18 /269 547 634,54
Directors (supervisory board) of the issuer, pidd@8IR

Number and monetary volume of transactions clogethe
issuer for the reporting period which are interdgiarty
transactions and which required approval but weot | n 0/0
approved by the authorized management body ofsheer,
pieces / RUR

Transaction (series of related transactions) whkalhe makes 5 or more percent of the book
value of the issuer's assets determined basedsdméncial statements as of the last reporting dat
before the transaction closed but the issuer iakt reporting quarter: non.

Transaction (series of related transactions) wisi@n interested-party transactions and required
approval but was not approved by the authorizedagement body of the issuer (decision on
approval of which was not made by the Board of @oes or general meeting of shareholders of the
issuer in cases when such approval was obligatocpmpliance with the legislation of the Russian
Federation): none.

6.7. Accounts receivable

Information on the total amount of account recelieddy the Company with indication of the total
amount of overdue receivables for H1 2007:

Structure of account receivable of the Company:
As of 30.06.2007



Maturity

More than 1
Receivable type Up to 1 year year
Trade receivables, RUR 2958 897 723 0
Including overdue, RUR 348 574 966 X
Receivables under bills of exchange, RUR 11 929 899 0
Including overdue, RUR 0 X
Receivables from participants (founders) of 0 0
contributions to the authorized capital, RUR
Including overdue, RUR 0 X
Receivables under advances granted, RUR 213 1541601 0
Including overdue, RUR 9822 839 X
Other receivables, RUR 653 555 196 4851779
Including overdue, RUR 10 116 68p X
Total, RUR 3837 537 419 4851779
Including overdue, RUR 368 514 487 X

Debtors the amount of debt of each of which makésast 10 percent of the total accounts receivable
(total accounts receivable as of 30.06.2007 makR R|725,319 thous., 10% of this amount is RUR
472,532 thous.):

Full corporate name of the credit@pen Joint Stock Company Rostelecom
Abbreviated name®JSC Rostelecom

Address:15, Dostoevskogo St., Saint Petersburg, 191002d&Russ

Actual addresst4, T Tverskaya-Yamskaya St., Moscow, 125047, Russia
Receivables as of 30.06.200RUR 1,100,438 thous.

Overdue receivablesRUR 6,227 thous.

0OJSC Rostelecom is the issuer’s affiliate:
- The Issuer’s share in the affiliate’s authorizegitzd none
- The Issuer’s share in the affiliate’s ordinary glsanone
- Affiliate’s share in the Issuer’s authorized d¢apinone
- Share of the Issuer’s ordinary shares owned &wffiliate:none

Determination of the share accounting for 10% efttital amounof receivable:
In the balance sheet the receivables are recomsléldeareceivables less the bad debt reserve,

that is total receivables — bad debt reserve (43125-882,930 = 3,842,389 (thous.RUR)). 10%
should be calculated from the total amount of nedaes, that is RUR 4,725,319 thous.

VIIl. Accounting reports/financial statements of the isser

7.1. Annual financial statements of the issuer

Annual financial statements of the Issuer for th&t lcompleted financial year (2006), compiled in
correspondence with the requirements of the RFsltipn are posted at the issuer’'s site on the
Internet:http://www.centertelecom.ru/eng/investor/finratingsu/year/

7.2 Quarterly financial statements of the issuer fiothe last ended reporting quarter

a) Quarterly financial statements of the issuer toe reporting quarter (Q2 2007) prepared in
compliance with the requirements of the legislatainthe Russian Federation: the statements are



posted at the issuer's site on the Internet:
http://www.centertelecom.ru/ru/investor/finratingszu/interim/

6) The Issuer doesn't have non-consolidated qugrtdihancial statements compiled in
correspondence with the IAS or GAAP of the USA.

7.3. Consolidated financial statements of the issutor the last full fiscal year

The Issuer doesn't compile consolidated financightesnents in correspondence with the
requirements of the RF legislation.

The consolidated financial statements of the Isdoerthe last completed financial year (2006)
compiled in correspondence with the IAS is posted at the issuer's site on the Internet:
http:/www.centertelecom.ru/eng/investor/finratingtco/year/

7.4. Information about the accounting policy of thdssuer

No changes were made in the Accounting Policy duttie reporting period.

7.5. Total value of export and export share in théotal sales volume

0OJSC CenterTelecom is a fixed communication openaiodering services at the territory of the
Central Federal District of Russia.

7.6. Information on the value of the Issuer's reagstate and the material changes in the Issuer's
property that occurred after the date when the lastompleted financial year ended

Value ofreal estatéland plots, buildings, line and cable communiaatsructures) of
the Issuens of 30.06.2007 madRUR 10,874.0 min.

There were no changes in the structure of reateesignificant for the issuer during 12 month
preceding the end of the reporting quarter.

After the end of the last completed financial yihthe end of the reporting quarter there were
no acquisitions or retirement of property which bealue exceeds 5 percent of the book value of the
issuer’'s assets and there were no other changés istructure of other property significant for the
issuer.

7.7. Information about litigations involving the Issuer that may materially affect its financial
and business operations

We consider that significant claims can involve:

- claims which value is equal to or exceeds 10 groof the book value of OJSC
«CenterTelecom», which comprises 4,639,306 thous#ids as of March 31, 2007,

- claims which impede economic activity or are ainag its prohibition or termination (claims
on liquidation, insolvency (bankruptcy) of OJSC r@eTelecom» and its affiliate and associate
companies, on avoidance of their licenses and {gten collection of debts on taxes and dues to the
budget and extra budgetary funds in a significanime)..

In the 2" quarter of 2007, as well as during three years qeding the end date of the
accounting period OJSC «CenterTelecom» did not pEpate in significant legal proceedings,
which results can (could) influence its financialred economic activity.



During the 3 years preceding to the end date ofatmounting period OJSC «CenterTelecom»
participated or participates as of the end datdh@faccounting period as a claimant or defendant in
the following legal proceedings:

- concerning claims which value exceeds 6 min gjble

- concerning disputes on the ownership right, dspwonnected with assignment or possible
assignment of the Company’s directly or indireattynovable property.

1. In 2003 the Moscow branch of OJSC «CenterTeleconoudiit a claim against the
Moscow Regional Registration Chamber and Municijpaination “Chekhov district of Moscow
region” in the name of the district's administration ineffectiveness of the registered ownership
right of the Municipal formation to the city telete and broadcast transmission network owned by
0OJSC «CenterTelecom» and on recognition of the oshieright of OJSC «CenterTelecom».

The book value of the facilities as of the clainbedeomprised,041 thousand rubles.

The claims of OJSC «CenterTelecom» were satisfiedhb decision of the first instance
court of 15.04.2004.

However, the Federal Arbitration Court of Moscowtdtt came to a conclusion that the first
instance court had not duly studied all circumstégrimportant for considering the case and making a
decision.

By the Decree of the Federal Arbitration Court obddow district of July 07, 2004 the
decision of the Arbitration Court of Moscow regiofi April 15, 2004 was discharged and the case
was submitted to the first instance court for a wewsideration.

By the decision of the first instance court of 182D05 the claims of OJSC «CenterTelecom»
were once again satisfied.

2. In 2003-2004 Federal State Unitary Company “Rus$igevision and Radio Broadcasting
Network” (FSUC “RTRS”) made three claims againstSQJ«CenterTelecom» on ineffective
privatization of telecommunications companies joiat OJSC «CenterTelecom» as a result of
reorganization, in the part of transferring propaft TV and radio broadcasting centers to them:

1) FSUC “RTRS” brought a claim to the Arbitrationo®@t of Kaluga region on
ineffectiveness of Clause 6.1 of the OJSC «Centecben»’'s Charter in the part of including four
facilities to the registered capital of OJSC «Cergéecom»: a tower in Maloyaroslavets,
radiodetector Kirov-Manino-Lyudinovo, radiodetectttanino-Betlitsa and radiodetector Kirov-
Novoalexandrovsky in Kaluga region. In 2004 the lbealue of the property comprised 747 937
rubles. 03 kop., though the total sum of the claias27 438 thousand rubleswhich comprised the
property value as of 01.07.92 without revaluation.

Territorial administration of the Russian FedenatMinistry of Property participated in the
proceedings as a third party with independent daim

By the decision of the first instance court of Z62aD04 the claim of FSUC “RTRS” was
dismissed.

The appeals instance discharged the decision ofirdteinstance court and made a new
decision on satisfaction of the FSUC “RTRS"'s claim

On November 05, 2004 the cassation instance digetiahe decision of the appeals instance
and remained the decision of the first instancertcofi 25.06.2004 on dismissal of the FSUC
“RTRS”s claim unchanged.

2) In 2004 FSUC “RTRS” brought a claim to the Araiton Court of Moscow region on
application of consequences of a void privatizatioansaction of State Communications and
Information Technology Company “Rossvyazinform”Mbscow region in the part of including the
TV translator located in Stupino of Moscow region the registered capital of OJSC
«CenterTelecom» and its return to the Russian B&darstate property. The book value of the
building as of the claim date was equal to zer@%@&mortization).

By the decision of the Arbitration Court of Moscoegion of 09.08.04 FSUC “RTRS”'s
claim was dismissed.

By the Decree of the Federal Arbitration Court af$dow district of 09.12.04 the decision of
the first instance court was discharged and the w&s submitted to the first instance court foea n
consideration.
By the decision of the Arbitration Court of Moscoggion of 14.03.05 the claim of FSUC
“RTRS” was once again dismissed.



By the Decree of the Federal Arbitration Court obddow district of July 13, 2005 the
decision of the Arbitration Court of Moscow regiohMarch 14, 2005 remained unchanged and
the cassation of Federal State Unitary Company SRunsTelevision and Radio Broadcasting
Network” was not satisfied.

3) In 2003 FSUC “RTRS” made a claim on applicatddrconsequences of a void privatization
transaction in the part of including the buildinytbe Regional Radio and Television Transmitting
Center located in Ryazan in the registered capft@JSC Elektrosvyaz of Ryazan region. The book
value of the building comprisegB7,54 thousand rubles.By the decision of the first instance court
of 14.01.2004 the claim of FSUC “RTRS” was dismissBy the Decrees of the appeals and
cassation instances the decision of the first mt&taourt remained unchanged.

3. Public Company Federal Postal Communications ggeh Moscow Region (hereinafter referred
to as PC FPCA MR) brought a claim to the Arbitmati@ourt of Moscow region on ineffectiveness of
the registered ownership right of OJSC «Centerbatecto premises located at the address: Moscow
region, Taldom, 1, Sobtsova St., with the totahat524,1 square m.

The Arbitration Court of Moscow region dismissée tlaim of PC FPCA MR on 28.12.04.
By the decree of the appeals instance of 04.0h8Xlé&cision of the Arbitration Court of Moscow
region of 22.12.04 remained unchanged and the appP& FPCA MR was not satisfied.

By the Decree of the Federal Arbitration CourtMdscow district of August 01, 2005 the
decision of the Arbitration Court of Moscow regiai 28.12.04 and the decree of the Tenth
Arbitration Appeal Court of April 04, 2005 remainadchanged and the cassation of PC FPCA MR
was not satisfied.

The Russian Federation Federal Arbitration Cousalbwed to submit this case to the
General Committee of the Russian Federation Fedebitration Court.

4. In 2005 the Property Management Committee of Is&gion of Moscow region
(hereinafter referred to as PMC of Istra regiof)rsiited an application to the Istra City Court on
recognition of the municipal ownership right to gheperty consisting of cable telephone network
sewage with the length of 40,090 m and 699 cablks \eeated at the address: Moscow region, Istra.

By the decision of the first instance court of eember 09, 2005 the claims of PMC of Istra
region were satisfied.

By the decision of the Moscow District Civil ColBbard of 28.11.2005 the above decision
was discharged and the case was submitted torthénfstance court for a new consideration. By the
court decision of 25.10.06 the claim was dismissed.

5.1n 2005 OJSC «CenterTelecom» brought a claim tcAtihération Court of Moscow region
on ineffective refusal of PC Federal Regional Catfifloscow region to register the ownership right
of OJSC «CenterTelecom» to line cable communicatfanilities located in Istra and the obligation
to carry out the state registration of rights tis goroperty. By the court decision of March 29, @00
the claims of OJSC «CenterTelecom» were satisBgdthe decree of the appeals instance of June
08, 2006 the court decision remained unchangedwHnent of execution was executed.

6. In 2005 OOO NTK brought a claim to the Arbitratid@ourt of Moscow region on
ineffectiveness of the ownership right to line eabbmmunications facilities located in Noginsk of
Moscow region registered by OJSC «CenterTelecom».

By the court decision of 14.11.2005 the claim of @NTK was dismissed.

By the decree of the appeals instance of Februgy2@06 the decision of the first instance
court remained unchanged and the appeal of OO0 Wd¥Knot satisfied.

7. FSUC Post of Russia in the name of its branch fadBostal Communications
Administration of Lipetsk region brought a claim tiee Arbitration Court of Lipetsk region on
ineffective registration of OJSC «CenterTelecomeisnership right to administrative building
located at the address: Lipetsk region, Usman, L&hina St., and registration record in the
immovable property rights register, as well ast@ndlaimant’s right to economic control of a pdrt o
the above administrative building. At the court stes the claimant’'s representative filed an
application on a full abandonment of the claim ated by the court on February 13, 2006. The
Arbitration Court of Lipetsk region made a decistorterminate the proceedings in case.

8. On 27.06.06 the Arbitration Court of Lipetsk regimade a decision on recognition of the
federal ownership right of the Russian Federationdn-residential premises with the area of 1395,3
square km occupied by a postal communications hrahtlsmansk postal office of Lipetsk region in
the administrative building and non-residentialnpisees with the area of 211,3 square km in the



garage building with an adjacent structure locatiethe address: Lipetsk region, Usman, 79, Lenina
St., at the claim of the territorial administratiari the Federal Agency on Federal Property
Management of Lipetsk region made to OJSC «Cenlecdm» in the name of its Lipetsk branch,
the third party was FSUC “Post of Russia”.

9. In 2005 OJSC «CenterTelecom» brought a claim toAtHstration Court of Yaroslavl
region against CJSC “Regional Communications’ Camgpan collecting83,753 thousand rubles.
under the contract of guarantee.

By the decision of the Arbitration Court of Yarodlaegion of September 29, 2005 61,590
thousand rubles. were collected from CJSC “Regi@ainmunications’ Company” in favor of
0JSC «CenterTelecom», the part of collecting ol @2,thousand rubles. of interest was dismissed.
The Company received a warrant of execution.

10. In 2005 Mr. V.D. Kazmin brought a claim against théetsk branch of OJSC
«CenterTelecom» on compulsory execution of teleph@ommunications usage contract and
collection of moral harm compensation in the amafrf80 min rubles On September 15, 2005 The
Oktyabr regional court of Lipetsk made a decisiometfuse satisfaction of the claim of V.D. Kazmin
in the part of compulsory execution of the contrand collected 1000 rubles. for moral harm
compensation from OJSC «CenterTelecom». The casnsatiV.D. Kazmin was dismissed and the
decision of the first instance court remained unged.

11.In 2005 OJSC MGTS brought a claim to the ArbitmatiGourt of Moscow region on
collecting the sum of unjust enrichment comprisdag min rubles.from OJSC «CenterTelecomy.

By the court decision of 13.12.2005¢l&ms of OJSC MGTS were satisfied.

By the decree of the Tenth Arbitration Appeal Coaft14.03.06 the appeal of OJSC
«CenterTelecom» was satisfied, the decision ofitheinstance of 13.12.05 was discharged and the
claim of OJSC MGTS was dismissed.

By the decree of the cassation instance of Jun@Q( this judicial act remained unchanged
and the cassation of OJSC MGTS was not satisfied.

12. In 2005 the Russian Federation Ministry of Finabceught a claim to the Arbitration
Court of Moscow region against OJSC «CenterTelecomsollecting458,638thousand rubles.
under the bond of the allocated credit line toféderal budget.

The Arbitration Court approved an amicable agrednien rescheduling of debt with the
maturity on January 1, 2012.

13. Verkhnevolzhsky branch of OJSC «CenterTelecom» ditba claim to the Arbitration
Court of Yaroslavl region on recognition of the @mship right to a section of telephone sewage with
the length of 5263.70 m located in Yaroslavl. Pndgethe ownership right to this section is
registered by Yaroslavl. By the decision of thestfiinstance court the claims of OJSC
«CenterTelecom» were satisfied. Appeal consideratieas suspended till the decision on
counterclaim brought by Yaroslavl Administratioraatgst OJSC «CenterTelecom»

14. On April 24, 2006, the Interregional Inspectoratéhe Federal Tax Service of Russia for
Major Taxpayers No. 7 adopted resolution No. 4dll iCenterTelecom” OJSC accountable for tax
offence.

On April 27, 2006, claim No. 81 about voluntary pant of taxes and tax penalties for the
total amount oRUR 2,355,359 thouswas sent to “CenterTelecom” OJSC.

On May 03, 2006, “CenterTelecom” OJSC filed a motwith the Arbitration Court of
Moscow to hold the resolution No. 4 of the Tax iasjprate unlawful.

On May 05, 2006, “CenterTelecom” OJSC filed a motwith the Arbitration Court of
Moscow to hold the resolution No. 81 of the Taxpkestorate unlawful.

On May 17, 2006, “CenterTelecom” OJSC filed a motwwith the Arbitration Court of
Moscow on interlocutory injunction for the action the resolution. Determination of the Arbitration
Court of Moscow dated May 18, 2006, dismissed thm@any’s motion.

Determination of the Arbitration Court of Moscowtéd June 06, 2006, suspended the case
initiated by the motion of “CenterTelecom” OJSChiald the resolution No. 81 of the Interregional
Inspectorate of the Federal Tax Service of Russid/fiajor Taxpayers No. 7 Tax invalid until award
on the case to hold the resolution No. 4 of therhegional Inspectorate of the Federal Tax Semice
Russia for Major Taxpayers No. 7 unlawful beconféscéve.

Determination of the Arbitration Court of Moscowtdd October 02, 2006, satisfied the
motion of «CenterTelecom» OJSC on interlocutoryurction in the form of suspension of the
challenged resolution of the Interregional Inspest of the Federal Tax Service of Russia for Major



Taxpayers No. 7 dated 24.04.06. THeAppeal Arbitration Court with the order dated Jaryul2,
2007 reversed the determination of Moscow ArbitratiCourt dated October 2, 2006 on interim
measures. The order of FAS MO dated March 12, 280@rsed the order of the appeal instance
dated January 12, 2007 and the determination otMe#\rbitration Court dated October 2, 2006 on
interim measures remains in.

Besides, by determination dated 01.02.2007 Moscowitration Court satisfied one more
claim on interim measures in the form of:

- suspension of effect of the resolution of MI FNS8 the major taxpayers No. 7 dated
24.04.2006 No. 4 on bringing the Company to tapaasibility;

- prohibition to the inspectorate to collect taxpgnalties and fines based on the said
resolution.

On February 27, 2007 Moscow Arbitration Court madsecision in compliance with which
claims of OJSC CenterTelecom for additionally assdstax assets to be collected by the tax
inspectorate totaling UR 20.893 thous. were nasféad but the claims of the tax authorities foe th
amount of RUR 2,334,466 thous. were recognizedrgti@ss.

As of the end of the reporting quarter the tax agemade an appeal to be considered on
August 2, 2007.

15. In the second quarter of 2006, “NPK Technologiestévials and Innovations” LLC filed
an action with the Arbitration Court of Moscow Regito recover froniCenterTelecom” OJSC debt
on payment for works completed and interest forafsmoney for the total amount &UR 6,121
thous.

Determination of the Arbitration Court of Moscow d@ien dated May 04, 2006, left the action
of “NPK Technologies, Materials and Innovations”Clwithout consideration. The order of appeals
instance dated June 06, 2006, rescinded the detsiom of the Arbitration Court of Moscow Region
dated May 04, 2006, the case was referred to the obfirst instance for reconsideration.

Judgment of the court of first instance dismisdezldction of “NPK Technologies, Materials
and Innovations” LLC. The court of appeals instanescinded the judgment of the court of first
instance and referred the case to the court dfifistance for reconsideration. Cassation instéetce
the order of the court of appeals instance stamifyrdent of the court of first instance dismisses th
action. Appeal and cassation instances did notgehtive decision of the court of the first instance.

16.1n 2006, Ms. Zheleznyakova raised an action agdysizan branch of “CenterTelecom”
OJSC on recovery of moral damage in the amouRiUR 50 min, caused through wrongful actions
of the branch’s officials in the form of refusal poovide time-based payment for communication
services. Judgment of the court of first instanmissed the action; cassation instance let the
judgment of the court of first instance stand.

17. “CenterTelecom” OJSC represented by Bryansk braaided an action against “Svyaz-
Service” LLC for money had and received in the amoof RUR 16,432 thous.The action is
pendent.

18.In Q12007 OJSC CenterTelecom represented by Moscow Ibtaneeight a claim to the
Arbitration Court of the Moscow Region to recogn@enership rights to non-residential premises in
the ATS located in Elektrogorsk, Moscow region. Them was not satisfied. OJSC CenterTelecom
made an appeal to be considered on July 10, 2007.

19. In Q1 2007 OJSC CenterTelecom represented by Moscow Ibrpacticipated in
litagations on recognition of rights to non-resitignpremises (garage), located at 62, Kashirskoye
highway, Domodedovo. Defendants: FGU UPFS of thesddw region, FGUP Post of Russia, TU
FAUFI in Moscow. Claims of OJSC CenterTelecom wsaitisfied. The defendants made an appeal
to be considered on July 12, 2007.

20. Ms. Tikhonova brought a claim against OJSC Centecben to the Arbitration Court of
the Moscow Region to allocate her preference shafrdse Company in the amount of 3,000. The
claim of Ms. Tikhonova was refused by the courfist instance and was not change by the court of
appeal. The order of the cassation instance ra¥éhsedeterminations on the case, the case igsent
the first instance for consideration. Claim is agafused by the court of first instance. The appea
will be heard on August 20, 2007.

21. SvazService LLC brought a claim against OJSC C&atecom represented by the
Bryansk branch to collect the amount of unjust@mnrient in the amount of RUR585 thous.The
claim is under consideration.



22. Property Management Committee of Dubna, Moscow &egdbrought two claims to
collect rental debt, penalty for delay in paymemd &nterest on use of not-owned funds for the dse o
communication equipment of System 12 ATS in Dulorattie amount of RUR9,542 thous. and
RUR 46,642 thousThe claims are to be considered on July 12, 2007.

23. OJSC CenterTelecom represented by Moscow braratigbt a claim to the Arbitration
Court of the Moscow Region to recognize ownersigpts to ATS building located at the address:
21, 40 let Oktyabrya St., Shuvoye, Egorievsk Distfiloscow Region. The claim is to be considered
on July 26, 2007.

24. OJSC CenterTelecom brought a claim against Infaomatgency Regnum and ANO
“Natioal Research Center for TV and Radio” to theddow Arbitration Court to protect business
reputation and compensate for damages in the aneduRI/R 2,000,000. The decision of the court
of May 30, 2007 the claims of OJSC CenterTelecorménpart of collection of intangible damage in
the amount of RUR 30,000 from Regnum LLC and @0,fiom ANO “Natioal Research Center
for TV and Radio” are satisfied; the rest of clasrefused. The defendants made an appeal to be
considered on July 12, 2007.

25. Teleport TV brought a claim against OJSC Centexdaen to the Arbitration Court of the
Moscow Region to collect damages in the amount URR31,393 thous., which appeared as the
result of OJSC CenterTelecom refusal to constrndeuthe preliminary agreement and the purchase
in the future under the purchase agreement of semltice broadband access network in Smolensk.
The court of first instance satisfied the clainhe part of RUR 25,326 thous. and refused in thie pa
of RUR 6,067. The appeal of OJSC CenterTelecom lietconsidered on July 31, 2007.

26. In 2003, arbitration courts of Moscow district dissed two actions raised on behalf and
for the benefit of “CenterTelecom” OJSC to recofrem the Russian Federation represented by the
Ministry of Finance for the account of treasurytbé Russian FederatidRUR 8,058 thous.and
RUR 5,975 thous.of expenses related to privileges granted by Masedfiliated branch of
“CenterTelecom” OJSC on communication servicestenans.

“CenterTelecom” OJSC filed an appeal with the Highbitration Court of the Russian
Federation to reconsider those court acts in tleecese of supervisory powers, but the judges of the
High Arbitration Court of the Russian Federation dmadeterminations on refusal to submit
judgments of the Arbitration Court of Moscow anddens of the Federal Arbitration Court of
Moscow District to the Presidium of the High Arbition Court of the Russian Federation for
reconsideration in the exercise of supervisory pewe

In 2004, “CenterTelecom” OJSC filed motions withe trbitration Court of Moscow to
reconsider judgments on newly discovered circuntgsn

Determination of the court dated 27.09.04 that lgastand by the order of appeals instance
dated 01.02.05 and by the order of cassation iostdated 26.04.05 dismissed the claims.

27.1n 2003, a claim was raised on behalf and for theefit of “CenterTelecom” OJSC to
recover from the Russian Federation representethéyMinistry of Finance losses incurred by
“CenterTelecom” OJSC in relation to privileges degh by Tula affiliated branch of
“CenterTelecom” OJSC on payment for communicatiervises to veterans. The amount of action
wasRUR 92,989 thous.

Judgment of the Arbitration Court of Moscow dated.05.04 satisfied the claims of
“CenterTelecom” OJSC. Order of appeals instancedd@i.09.04 satisfied appeal of the Ministry of
Finance of the Russian Federation and dismisseddtien of “CenterTelecom” OJSC. On October
25, 2004, cassation instance let the order of fpeals instance stand, and dismissed the cassation
appeal of “CenterTelecom” OJSC.

On March 18, 2005, “CenterTelecom” OJSC filed apesb with the Constitutional Court of
the Russian Federation on violation of constitlomights, in which the claimant asks the
Constitutional Court to examine the constitutiotyadif clause 2, Article 124 of the Civil Code okth
Russian Federation in interpretation applied byfdderal arbitration courts of Moscow District in
the case of “CenterTelecom” OJSC.

Determination of the Constitutional Court of thesRian Federation dated July 05, 2005,
dismissed the appeal of “CenterTelecom” OJSC.

28. On May 13, 2004, the Arbitration Court of Moscow deaa judgment to satisfy action
raised on behalf and for the benefit of “Centerteie” OJSC to the Russian Federation represented
by the Ministry of Finance, the Ministry of LabancSocial Development of Russia, the Department
for Social Security of Population of Tambov RegtonmecoveRUR 10,432 thousof losses incurred



through privileges granted by Tambov affiliated rmfa of “CenterTelecom©OJSC to veterans on
payment for communication services. Appeals andatas instances let the judgment of the court of
first instance stand. The Ministry of Labor and i@b®evelopment filed a motion to the High
Arbitration Court of the Russian Federation to reider the above judicial acts in the exercise of
supervisory powers. Determination of the High Audtibn Court of the Russian Federation refused
the claimant to refer the cases to the Presidiunthef High Arbitration Court of the Russian
Federation for reconsideration in the exerciseupksvisory powers. Act of execution was performed
in the existing procedure in 2004.

29. On June28, 2004, the Arbitration Court of Voronezh Regioade a judgment on action
raised by Voronezh affiliated branch of “Centertelm” OJSC to recover from the treasury of the
Russian Federation losses incurred by “CenterTeied@JSC in relation to privileges on payment
for communication services granted to certain aaieg of individuals in the amount &RUR
10,607 thous.Act of execution was performed in the existinggadure in 2005.

30. In 2004, Voronezh affiliated branch of “CenterTeam” OJSC filed with the Arbitration
Court of Voronezh RegioB8 actionsfor the total amount dRUR 49,708 thousto recover from the
treasury of the Russian Federation losses incloye€enterTelecomOJSC in relation to privileges
on payment for communication services granted ttairecategories of individuals according to the
laws “About Veterans”, “About Social Security ofdaibled Persons in the Russian Federation”, and
“About Social Security of Citizens Affected by Ratibn as a Result of Chernobyl Nuclear Power
Plant Accident”. The actions were satisfied by toart of first instance, judgments dated 15.12.04
and 21.12.04. Act of execution was performed ingkisting procedure in 2005.

31.In 2003, Voronezh affiliated branch of “CenterTelst OJSC filed with the Arbitration
Court of Voronezh Region an action to recover friii@ treasury of the Russian Federation losses
incurred by “CenterTeleconDJSC in relation to privileges on payment for comioation services
granted to certain categories of individuals. Theant of the action waRUR 20,646 thous.The
action was satisfied by the court of first instan8et of execution was performed in the existing
procedure in 2004.

32. In 2004, a claim was raised on behalf and forltbeefit of “CenterTelecom” OJSC to
recover from the Russian Federation representethéyMinistry of Finance losses incurred by
“CenterTelecom” OJSC in relation to privileges demh by Tula affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises to veterans in 2003. The amount of
the action waRUR 17,025 thousThe court of first instance dismissed the clai@sder of appeals
instance dated 16.06.05 let the judgment of thetaduirst instance stand, and dismissed appeal of
“CenterTelecom” OJSC. Determination of the Fedéwditration Court of Moscow District, dated
September 13, 2005, rescinded the judgment of dlet ©f first instance and the order of appeals
instance, the case was referred to the court gififistance for reconsideration. Judgment of thetco
of first instance satisfied the claims of “CentdeBem” OJSC in the 4 quarter of 2005. Act of
execution was performed in 2006.

33. In 2004, on behalf and for the benefit of “Centdetom”OJSC filed an action against the
Russian Federation represented by the Ministnyjimdrice of the Russian Federation to recover losses
incurred by “CenterTeleconDJSC in relation to privileges granted by Bryaaffikiated branch of
“CenterTelecom”’OJSC on payment for communication services to a&atelin 2001-2003. The
amount of the action iRUR 28,164 thous.Judgment of the Arbitration Court of Moscow dated
18.02.05 recovered the above said amount from timéstvl of Finance of Russia on account of the
treasury of the Russian Federation. Order of appeatance dated 25.05.05 satisfied the appeal of
the Ministry of Finance, rescinded the judgmenthef court of first instance, and dismissed theoacti
of “CenterTelecom”OJSC. The Order of the Federal Arbitration CourtMidscow District dated
August 12, 2005, rescinded the order of appealsrnas, let the judgment of the court of first
instance dated February 18, 2005 stand, and satidfe claims of “CenterTelecom” OJSC. Act of
execution was performed in 2006.

34. In 2004, an action was raised on behalf and forkbeefit of “CenterTelecomOJSC
against the Russian Federation represented by thisth of Finance of the Russian Federation to
recover losses incurred by “CenterTeleco@®ISC in relation to privileges granted by lvanovo
affiliated branch of “CenterTelecon®JSC on payment for communication services to aatein
2001-2003. The amount of the actiorR¥R 20,137 thousThe court of first instance dismissed the
action. Order of appeals instance let the judgroétibhe court of first instance stand, and dismissed
an appeal of «CenterTelecom» OJSC. On May 24, 2€¥sation instance rescinded the order of



appeals instance and judgment of the court of ifitnce and referred the case for reconsideration
Judgment of the court of first instance dated Au@@s 2005 satisfied the claims of “CenterTelecom”
OJSC. Act of execution was performed in 2006

35. In 2004, an action was raised on behalf and ferkanefit of “CenterTelecomDJSC
against the Russian Federation represented by thisth of Finance of the Russian Federation to
recover losses incurred by “CenterTelecdddSC in relation to privileges granted by Tverliaiftied
branch of “CenterTelecom®JSC on payment for communication services to aageand disabled
persons in 2003. The amount of the actiolR$R 19,711 thous.Judgment of the court of first
instance that was let stand by appeals instanogistied the action. Order of the Federal Arbitration
Court of Moscow District dated August 04, 2005 neded the judgment of the court of first instance
and the order of appeals instances, and satisfiedclaims of “CenterTelecom” OJSC. Act of
execution was performed in 2006.

36. In 2004, an action was filed with the Arbitrati@ourt of Yaroslavl Region on behalf and
for the benefit of “CenterTelecom” OJSC againstRessian Federation represented by the Ministry
of Finance of the Russian Federation to recovesel®curred by “CenterTelecom” OJSC in relation
to privileges granted by Verkhnevolzhsky affiliatechnch of “CenterTelecom” OJSC on payment
for communication services to veterans and disabledons. The amount of the actionRER
38,211 thous. Judgment of the court of first instance dated J2ine2005 satisfied the claims of
“CenterTelecom” OJSC in part in the amountRIIR 32,779 thous Appeals instance let the
judgment of the court of first instance stand, dimissed an appeal of the Ministry of Finance of
the Russian Federation. In th& duarter of 2005, RUR 9,977 thos. was recoverenh fitte treasury
of Yaroslavl Region; in June 2006, RUR 22,801 theess recovered from the treasury of the Russian
Federation.

37.In 2005, an action was filed with the Arbitrati@Qourt of Smolensk Region on behalf and
for the benefit of “CenterTelecon®JSC against the Russian Federation representtte yinistry
of Finance of the Russian Federation to recovesel®incurred by “CenterTelecor@JSC in relation
to privileges granted by Smolensk affiliated brarath“CenterTelecom”OJSC on payment for
communication services to veterans. The amounh@faction isSRUR 53,326 thous. Judgment of
the court of first instance dated May 04, 2005s$iatil the action. Order of appeals instance dated
September 01, 2005 let the judgment of the coufirsifinstance stand, and dismissed an appeal of
the Ministry of Finance of the Russian Federatfct. of execution was performed in 2006.

38. In 2004, an action was filed with the Arbitrati@Qourt of Moscow on behalf and for the
benefit of “CenterTelecomOJSC against the Russian Federation representetebilinistry of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSC in relation to privileges granted by Moscowiliafed branch of
“CenterTelecom”’OJSC on payment for communication services to a&atein 2001-2003. The
amount of the action IRUR 217,306 thousJudgment of the court of first instance dated Fatyru
16, 2005 satisfied the claims of “CenterTelecodJSC. Order of appeals instance dated April 22,
2005 let the judgment of the court of first instarstand, and dismissed an appeal of the third party
the Ministry of Health Care and Social Developmeinthe Russian Federation. Act of execution was
issued, and then sent by “CenterTelec@dSC to the Ministry of Finance of the Russian Fatiten
for performance in the existing procedure. Howesgenultaneously with the above, the Ministry of
Health Care and Social Development of the Russeatefation filed a cassation appeal. Order of the
Federal Arbitration Court of Moscow District datdaly 19, 2005 let the judgment of the court oftfirs
instance and the order of the court of appeal stand dismissed the cassation appeal. Act of
execution was performed in 2006.

39. An action was filed with the Arbitration Court ofddcow on behalf and for the benefit of
“CenterTelecom” OJSC against the Russian Federaipresented by the Ministry of Labor and
Social Development of the Russian Federation touwerclosses incurred by “CenterTelecom” OJSC
in relation to privileges granted by Moscow affiéid branch of “CenterTelecom” OJSC on payment
for communication services to veterans in 2001-2008 amount of the action BUR 144,758
thous.

Judgment of the Arbitration Court of Moscow datef.0d.05 satisfied the claims of
“CenterTelecom” OJSC. Order of appeals instanceddatine 16, 2005 let the judgment of the court
of first instance stand, and dismissed the appealof execution was performed in 2006.

40. An action was filed with the Arbitration Court ofddcow on behalf and for the benefit of
“CenterTelecom’0JSC against the Russian Federation representedebilinistry of Labor and



Social Development of the Russian Federation touweclosses incurred by “CenterTeleco@®ISC

in relation to privileges granted by Moscow affiid branch of “CenterTelecon®JSC on payment
for communication services to veterans in 2001-2008 amount of the action RUR 261,602
thous. The court of first instance dismissed the actionddD of appeals instance rescinded the
judgment of the court of first instance and satidfthe claims of “CenterTelecor@JSC. Order of
cassation instance dated August 29, 2005 let tderoof appeals instance stand and dismissed
cassation appeals of the Ministry of Finance ofRligsian Federation and the Ministry of Labor and
Social Development of the Russian Federation. Aexecution was performed in 2006.

41. An action was filed with the Arbitration Court bfoscow on behalf and for the benefit of
“CenterTelecom” OJSC against the Russian Federaipresented by the Ministry of Labor and
Social Development of the Russian Federation touwerclosses incurred by “CenterTelecom” OJSC
in relation to privileges granted by Kursk affigat branch of “CenterTelecom” OJSC on payment for
communication services to certain categories afiddals. The amount of the actionRJR 11,784
thous. Judgment of the court of first instance dated J08e 2005 satisfied the claims of
“CenterTelecom” OJSC. Act of execution was perfainme2005.

42. An action was filed with the Arbitration Court bfoscow on behalf and for the benefit of
«CenterTelecom» OJSC against the Russian Fedenaiwasented by the Ministry of Labor and
Social Development of the Russian Federation touwerclosses incurred BbenterTelecom” OJSC
in relation to privileges granted by Moscow affiid branch of “CenterTelecom” OJ®@ payment
for communication services to certain categorieindividuals. The amount of the action RUR
4,801 thous.Judgment of the court of first instance satisfieel claims of “CenterTelecom” OJSC.
Order of appeals instance dated July 06, 200héefudgment of the court of first instance stamdi a
dismissed an appeal of the Ministry of Labor andi@development. Act of execution was issued
and then sent by “CenterTelecom” OJ&Cthe Ministry of Finance of the Russian Federafior
performance in the existing procedure. However,ukgmeously with the above, the Ministry of
Labor and Social Development of the Russian Feiderdiled a cassation appeal. Order of the
Federal Arbitration Court of Moscow District datAdgust 23, 2005, let the judgment of the court of
first instance and the order of the court of apmtaihd and dismissed the cassation appeal. Act of
execution was performed in 2006.

43. An action was filed with the Arbitration Court ofddcow on behalf and for the benefit of
“CenterTelecom” OJSG@gainst the Russian Federation represented by thistiy of Labor and
Social Development of the Russian Federation touwerclosses incurred by “CenterTelecom” OJSC
in relation to privileges granted by Tambov aftiéid branch of “CenterTelecom” OJSC on payment
for communication services to veterans. The amofitite action iRUR 15,322 thousJudgment of
the court of first instance date July 25, 2005s§iati the claims of “CenterTelecom” OJSC. The
judgment has become effective. Act of execution pexrformed in 2006.

44. In 2005, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJS&gainst the Russian Federation represented by thesthy of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSCin relation to privileges granted by Belgorod adfied branch of
“CenterTelecom” OJS©Gn payment for communication services to veterar2003. The amount of
the action iSRUR 20,791 thous.Judgment of the court of first instance dated &aper 21, 2005
satisfied the claims of “CenterTelecom” OJSC. Aokxecution was performed in 2006.

45. In 2005, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJS&gainst the Russian Federation represented by thesthy of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSCin relation to privileges granted by Moscow affiid branch of
“CenterTelecom” OJSC on payment for communicatiervises to veterans. The amount of the
action is RUR 15,991 thous.Judgment of the court of first instance satisfib& claims of
“CenterTelecom” OJSC. Act of execution was perfairime2006.

46. In 2005, 2 actions were filed with the Arbitrati@ourt of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Russ$iaderation represented by the Ministry of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSC in relation to privileges demh by Kaluga affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises to veterans. The total amount of the
actions isRUR 54,017 thous.The court of first instance satisfied the clainfis‘©enterTelecom”
OJSC. Acts of execution were performed in 2006.



47. In 2005, an action was filed with the Arbitrati@Qourt of Moscow on behalf and for the
benefit of “CenterTelecom” OJS&gainst the Russian Federation represented by thesthy of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSCin relation to privileges granted by Kursk affikkat branch of
“CenterTelecom” OJS®n payment for communication services to veterdime amount of the
action isRUR 17,328 thous.The court of first instance satisfied the clainis‘©enterTelecom”
OJSC. Act of execution was obtained and, as ofgherting quarter end, was sent to the Ministry of
Finance of the Russian Federation for performandhe existing procedure. Act of execution was
performed in 2006.

48. In 2005, an action was filed with the Arbitrati@ourt of Moscow on behalf and for the
benefit of “CenterTelecom” OJS&gainst the Russian Federation represented by thesthy of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSCin relation to privileges granted by Kursk affikat branch of
“CenterTelecom” OJS@n payment for communication services to veterdie amount of the
action isRUR 15,942 thous.The court of first instance satisfied the clainis‘©enterTelecom”
OJSC. Act of execution was performed in May 2007.

49. In 2005, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJS&gainst the Russian Federation represented by thesthy of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom” OJSC in relation to privileges demh by Tambov affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises to veterans in 2004. The amount of
the action iSRUR 26,713 thous.Judgment of the court of first instance dated Maver 08, 2005
satisfied the claims of “CenterTelecom” OJSC. Aotxecution was performed in 2006.

50. In 2005, Kursk affiliated branch of “CenterTeleco®JSC filed an action with the
Arbitration Court of Kursk Region against the RassiFederation represented by the Ministry of
Finance of the Russian Federation to recover laseesred by “CenterTelecom” OJSC in 2002 in
relation to privileges granted by Kursk affiliatbdanch of “CenterTelecom” OJSC on payment for
communication services to disabled persons. Theuamof the action isRUR 8,804 thous.
Judgment of the court of first instance dated OCetol24, 2005 satisfied the claims of
“CenterTelecom” OJSC. Act of execution was perfairime2006.

43. In 2005, Kursk affiliated branch of “CenterTeleco®JSC filed an action with the
Arbitration Court of Kursk Region against the RassiFederation represented by the Ministry of
Health Care and Social Development of the Russiadefation to recover losses incurred by
“CenterTelecom” OJSC in 2002 in relation to prigiés granted by Kursk affiliated branch of
“CenterTelecom” OJSC on payment for communicatiervises to veterans. The amount of the
action isRUR 10,257 thous.The actions were satisfied. “CenterTelecom” OJ8€eived act of
execution, however on May 22, 2006, the MinistryHafalth Care and Social Development of the
Russian Federation filed a cassation appeal. The o cassation rescinded the judgment of the
court of first instance and referred the casedopnsideration. The court of the first instancéesgat
the claim partially for the amount of 8,548 thoB®JR, but refused the collection of RUR 1,709
thous. The appeal of OJSTenterTelecom was not satisfied.

52. In 2005, Vladimir affiliated branch of “CenterBebm” OJSCfiled an action with the
Arbitration Court of Vladimir Region against the $8ian Federation represented by the Ministry of
Finance of the Russian Federation, and the Min@fttyabor and Social Development of the Russian
Federation to recover losses incurred by “Centedah” OJSC in relation to privileges granted by
Vladimir affiliated branch of “CenterTelecom” OJS@h payment for communication services to
veterans. The amount of the actiorRIIR 12,262 thous.The action was satisfied in part: losses in
the amount oRUR 10,391 thouswere recovered for the benefit of “CenterTelecdddSC. Claim
to recover VAT in the amount of RUR 1,871 thos. wesnissed. Act of execution was performed in
2006.

53.In 2005, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecomOJSC against the Russian Federation representetebilinistry of
Labor and Social Development of the Russian Feiderato recover losses incurred by
“CenterTelecom’0JSC in 2004 in relation to privileges granted hyaBisk affiliated branch of
“CenterTelecom”’OJSC on payment for communication services to aaterThe amount of the
action isRUR 29,521 thous.Judgment of the Arbitration Court of Moscow dathahe 15, 2006
satisfied the action. Act of execution was perfadrire2007.



54. In 2005, 5 actions were filed on behalf and fog thenefit of “CenterTelecom” OJSC
against the Russian Federation represented by ihisth of Labor and Social Development of the
Russian Federation to recover losses incurred mnt&@Telecom” OJSC in relation to privileges
granted by Belgorod affiliated branch of “Centedam” OJSC on payment for communication
services to veterans and disabled persons in 2008:-2The total amount of the actionsR&R
77,136 thous.

The result of the actions consideration is theofeihg:

1 action for the amount of RUR 8, 312 thos. waisad in full by judgment of the arbitration
court dated February 06, 2006. Act of execution pexormed in 2007;

1 action for the amount of RUR 10,628 thos. waisfad in part by judgment of the arbitration
court dated May 05, 2006. Claims in part of thdcacfor the amount of RUR 1,771 thos. were
dismissed. Order of the court of appeal dated &dmte 19, 2006 rescinded the judgment of the court
of first instance and satisfied the claims of “Gefhelecom” OJSC in full. Act of execution was
performed in Q2 2007,

1 action for the amount of RUR 27,983 thos. wassfsadl in part for the amount of RUR
22,946 thos. by judgment of the arbitration coatied May 05, 2006. Claims in part of the action for
the amount of RUR 5,037 thos. were dismissed. Qofi¢he court of appeal dated September 19,
2006 rescinded the judgment of the court of firgstance and satisfied the claims of
“CenterTelecom” OJSC in full. Act of execution waexformed in Q2 2007,

1 action for the amount of RUR 19,343 thos. wassfsadl in part for the amount of RUR
15,861 thos. Claims in part of the action for theoant of RUR 3,482 thos. were dismissed. Order of
the court of appeal dated September 19, 2006 etithe judgment of the court of first instance and
satisfied the claims of “CenterTelecom” OJSC in. fatt of execution was performed in Q2 2007;

- 1 action for the amount of RUR 10,870 thos. wafssfied. Act of execution was performed
in 2006.

55. In 2005, Tver affiliated branch of “CenterTeleco@JSC filed an action with the
Arbitration Court of Tver Region against the Depwanht for Social Security of the Administration of
Tver Region and the Ministry of Finance of Russiadcover losses incurred by “CenterTelecom”
0OJSCin relation to privileges granted by Tver affilidtdoranch of “CenterTelecom” OJSC on
payment for communication services in accordandh thie Federal Law of the Russian Federation
“About Social Security of Disabled Persons”. Theoamt of the action iRUR 7,756 thous.The
action was satisfied by judgment of the Arbitratidaurt of Tver Region dated February 02, 2006.
Act of execution was issued.

56. In 2005, Tver affiliated branch of “CenterTeleco®JSC filed an action with the
Arbitration Court of Tver Region against the Depent for Social Security of the Administration of
Tver Region and the Ministry of Finance of Russiadcover losses incurred by “CenterTelecom”
0OJSCin relation to privileges granted by Tver affilidtdoranch of “CenterTelecom” OJSC on
payment for communication services in accordandh thie Federal Law of the Russian Federation
“About Veterans”. The amount of the actionR&JR 24,705 thous.The claims were satisfied by
judgment of the Arbitration Court of Tver Regiontelh February 20, 2006, for the total amount of
RUR 20,937 thos. and dismissed in part of VAT recgvor the amount of RUR 3,768 thos. Act of
execution was issued for the amount of RUR 20,888%.t

57 In 2006, Tver affiliated branch of “CenterTeleco®JSC filed an action with the
Arbitration Court of Tver Region against the Depwanht for Social Security of the Administration of
Tver Region and the Ministry of Finance of Russiadcover losses incurred by “CenterTelecom”
0OJSC in relation to privileges granted by Tver lafied branch of “CenterTelecom” OJSC on
payment for communication services in accordandh thie Federal Law of the Russian Federation
“About Veterans”. The amount of the actionR&JR 13,874 thous.The court of the first instance
refused the claim. The cassation instance did mange the decision of the court of the first instan

58. In 2006, Tver affiliated branch of “CenterTelecor®@JSC filed an action with the
Arbitration Court of Tver Region against the Depwanht for Social Security of the Administration of
Tver Region and the Ministry of Finance of Russiadcover losses incurred by “CenterTelecom”
0OJSCin relation to privileges granted by Tver affilidtdoranch of “CenterTelecom” OJSC on
payment for communication services in accordandh thie Federal Law of the Russian Federation
“About Veterans”. The amount of the actionR&JR 6,055 thous.The court of the first instance
refused the claim. The cassation instance did mange the decision of the court of the first instan



59.In 2005, Verkhnevolzhsky affiliated branch of “Cerftelecom” OJSC filed an action with
the arbitration court against the Ministry of Ficanof the Russian Federation to recover losses
incurred by “CenterTelecom” OJSC in relation tovideiges granted by Verkhnevolzhsky affiliated
branch of “CenterTelecom” OJSC on payment for comigation services to certain categories of
individuals. The amount of the action RJR 6,411 thous.The claims were dismissed. Orders of
appeals and cassation instances let the judgmené aburt of first instance stand.

60. In 2005, Verkhnevolzhsky affiliated branch of “Cerftelecom” OJSC filed an action with
the arbitration court against the Ministry of Ficanof the Russian Federation to recover losses
incurred by “CenterTelecom” OJSC in relation tovideiges granted by Verkhnevolzhsky affiliated
branch of “CenterTelecom” OJSC on payment for comigation services to certain categories of
individuals. The amount of the action RRJR 6,498 thous.The claims were dismissed. Orders of
appeals and cassation instances let the judgmené aburt of first instance stand.

61.In 2005, Verkhnevolzhsky affiliated branch of “Cerftelecom” OJSC filed an action with
the arbitration court against the Ministry of Fisanof the Russian Federation to recover losses
incurred by “CenterTelecom” OJSC in relation tovideiges granted by Verkhnevolzhsky affiliated
branch of “CenterTelecom” OJSC on payment for comigation services to certain categories of
individuals. The amount of the actionR&JR 28,711 thous.The claims of “CenterTelecom” OJSC
were satisfied. Act of execution was performed00&

62.In 2005, Verkhnevolzhsky affiliated branch of “Cerftelecom” OJSC filed an action with
the arbitration court against the Ministry of Fisanof the Russian Federation to recover losses
incurred by “CenterTelecom” OJSC in relation tovideiges granted by Verkhnevolzhsky affiliated
branch of “CenterTelecom” OJSC on payment for comigation services to certain categories of
individuals. The amount of the actionR&R 34,904 thous. Judgment of the court of first instance
satisfied the action for the amount of RUR 25,0@&st; claims on recovery of VAT for the amount
of RUR 9,892 thos. were dismissed. Orders of agpad cassation instances let the judgment of the
court of first instance stand. The act of execui®sent to the Ministry of Finance of the Russian
Federation. As of the end of the reporting quaRtgR 4,854 thous. were transferred under the act.

63. Voronezh affiliated branch of “CenterTelecom” OJBEd an action with the Arbitration
Court of Voronezh Region against the Ministry afi&ice of the Russian Federation to recover losses
incurred by “CenterTelecom” OJSC in relation tovipeiges granted by Voronezh affiliated branch of
“CenterTelecom” OJSC on payment for communicatiervises to certain categories of individuals
in accordance with the Federal Law of the RussigteFation “About Veterans” in 2004. The amount
of the action iSRUR 27,310thous. Court judgment satisfied the action on May 23,&800rder of
the court of cassation instance dated Septembe200, rescinded the judgment of the court of first
instance and referred the case for reconsideratidine court of first instance. The court of thestfi
instance satisfied the claim. The appeal instamtaot change the decision of the court of thet firs
instance.

64. Voronezh affiliated branch of “CenterTelecom” OJSi&d an action with the Arbitration
Court of Voronezh Region against the Ministry afi&ice of the Russian Federation to recover losses
incurred by “CenterTelecom” OJSC in relation tovideiges granted by Voronezh affiliated branch of
“CenterTelecom” OJSC on payment for communicatiervises to certain categories of individuals
in accordance with the Federal Law of the RussiatieFation “About Social Security of Disabled
Persons in the Russian Federation” in 2004. Theuatnof the action iRUR 37,808thous. The
action was satisfied by the court judgment on JMy 2006. Cassation instance rescinded the
judgment of the court of first instance and reféittee case for reconsideration. The claim is satlsf

65. Ryazan affiliated branch of “CenterTelecom” OJSledfian action with the arbitration
court against the Russian Federation representedhdyMinistry of Finance of the Russian
Federation, the Department for Labor and Social$gcof Ryazan Region, and the Department for
Social Security of Ryazan to recover losses incutpg “CenterTelecom” OJSC in relation to
privileges granted by Ryazan affiliated branch dehterTelecom” OJSC on payment for
communication services to certain categories akiddals in accordance with the Federal Law of the
Russian Federation “About Social Security of DisgdblPersons in the Russian Federation” in 2003-
2004. Initially, the action was raised for the ambaf RUR 23,194 thos. Subsequently, the amount
of claims was increased by RUR 7,295 RUR and nildB® 23,201thous. Court judgment dated
November 02, 2006 satisfied the action for the amhofilRUR 19,656 thos. and dismissed the claims
for VAT for the amount of RUR 3,545 thos. The appsad cassation instances did not change the
decision of the court of the first instance.



66. Kursk affiliated branch of “CenterTelecom” OJSGélan action with the arbitration court
against the Russian Federation represented by thisth of Finance of the Russian Federation to
recover losses incurred by “CenterTelecom” OJSCrelation to privileges granted by Kursk
affiliated branch of “CenterTelecom” OJSC on paymér communication services to certain
categories of individuals in accordance with thddfal Law of the Russian Federation “About Social
Security of Disabled Persons in the Russian Fedafain 2003. The amount of the actionRUR
12,471thous. Judgment of the court of first instance satisfibd action for the amount of RUR
10,392 thos. and dismissed the claims for VAT le amount of RUR 2,079 thos. The appeal
instances did not change the decision of the colthe first instance. The act of execution is
delivered.

67.In 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusgiaderation to recover losses incurred by
“CenterTelecom” OJSC in 2001-2002 in relation tivifgges granted by Oryol affiliated branch of
“CenterTelecom” OJSC on payment for communicatinvises in accordance with the Federal Laws
“About Veterans» and “About Social Security of Dikad Persons in the Russian Federation”. Initial
value of the claim made RUR 13,384 thoukie to the debt repayment the claim was reduced to
RUR 7,519 thous.As of the end of the reporting quarter the cl@mnder consideration.

68. In 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusgiaderation to recover losses incurred by
“CenterTelecom” OJSC in 2003 in relation to prigis granted by Oryol affiliated branch of
“CenterTelecom” OJSC on payment for communicaservices in accordance with the Federal Law
“About Veterans”. The amount of the actionREIR 9,390 thous.The claim is satisfied. The act of
execution is sent to the Ministry of Finance of Rutssian Federation.

69. In 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusgiaderation to recover losses incurred by
“CenterTelecom” OJSC in 2003 in relation to prigiés granted by Oryol affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises in accordance with the Federal Law
“About Social Security of Disabled Persons in thas§tan Federation”. Initial value of the claim
made RUR 10,600 thouslye to the debt repayment the claim was reduc&te 93 thous. As of
the end of the reporting quarter the claim is urodrsideration.

70.In 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusgiaderation to recover losses incurred by
“CenterTelecom” OJSC in 2004 in relation to prigiés granted by Oryol affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises in accordance with the Federal Law
“About Veterans”. The amount of the actiorRER 10,849 thousThe claim is satisfied. The act of
execution is sent to the Ministry of Finance of Rassian Federation to be performed in the due
order.

71.In 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusgiaderation to recover losses incurred by
“CenterTelecom” OJSC in 2004 in relation to prigis granted by Oryol affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises in accordance with the Federal Law
“About Social Security of Disabled Persons in thes§tan Federation”. The amount of the action is
RUR 14,841 thousThe claim is satisfied. The act of execution istderthe Ministry of Finance of
the Russian Federation to be performed in the diero

72.1n 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusgiaderation to recover losses incurred by
“CenterTelecom” OJSC in relation to privileges demh by Tula affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises in accordance with the Federal Law
“About Veterans”. The amount of the actiorRBR 42,372 thousThe claim is satisfied.

73.In 2006, an action was filed with the Arbitratiom@t of Moscow on behalf and for the
benefit of “CenterTelecom” OJSC against the Rusdtaderation to recover losses incurred by
“CenterTelecom” OJSC in 2002 in relation to prigiés granted by Belgorod affiliated branch of
“CenterTelecom” OJSC on payment for communicatienvises in accordance with the Federal Laws
“About Veterans”, “About Social Security of Disatl®ersons in the Russian Federation”, the Law
of the Russian Federation “About Status of the Eerof the Soviet Union, Heroes of the Russian
Federation, and Full Holders of the Glory OrderfieTamount of the action RUR 7,891 thous.The
claim is satisfied for collection of RUR 4,327 tisoucollection of RUR 3,564 thous. is refused.



74.1n 2006 OJSC CenterTelecom brought a claim ag#iesRussian Federation represented
by the Ministry of Finance of the Russian Federatiad constituent entity of the Russian Federation
— Ryazan region represented by Labor and Socia&ron Department to recover losses incurred by
0OJSC “CenterTelecom” in 2003-2004 in relation tmvsion by the Ryazan branch of OJSC
CenterTelecom of payment credits under the Fedexal “On veterans”. The claim value is RUR
52,499 thous.The claim is satisfied for collection of RUR 31,90®us., collection of VAT in the
amount of RUR 20.596 thous. is refused. The agdpaaade.

75.1n 20060rel branch of OJSC CenterTelecom brought a claithé Arbitration Court of
the Orel region against constituent entity of thes§an Federation — Orel region to recover losses
incurred by OJSC “CenterTelecom” in relation to ypsmn by the Orel branch of OJSC
CenterTelecom of radio payment credits to certdizen categories under the Federal Law “On
veterans”. The claim value is RUR,867 thousThe claim is under consideration.

76. In 2006 a claim was brought on behalf of OJSC CenterTelecam the Moscow
Arbitration Court to recover losses incurred by OJSenterTelecom” in 2003 in relation to
provision by the Tambov branch of OJSC CenterTereod communication payment credits under
the Federal Law “On veterans”. The claim value i#RR1L2,086 thousThe claim is satisfied. The act
of execution is sent to the Ministry of Financetlid Russian Federation to be performed in the due
order.

77.1n 2007Tver branch of OJSC CenterTelecom brought a claithé Arbitration Court of
the Tver region against TverTelecom LLC to colliwt debt. The claim value is RUR709thous.
The claim is satisfied, the act of execution isvezked.

78.1n 2007 Tver branch of OJSC CenterTelecom brought a claithe Arbitration Court of
the Tver region against TverTelecom LLC to collet debt. The claim value is RUR,203thous.
The claim is under consideration.

VIII. Additional information about the Issuer and i ssue securities placed by it
8.1. Additional information about the Issuer

8.1.1. Information about size, structure of authorzed (share) capital (unit fund) of the Issuer

The amount of the Company’s authorized capital:

RUR 6,311,998,965

Breakdown of the authorized capital by categorfeshares:
Ordinary shares:

total nominal value:RUR 4,734,020,499

share of the authorized capitéds.000337 %

Preference shares, type A:

total nominal valueRUR 1,577,978,466

share of the authorized capitat.999663 %

Some of the Issuer’s shares are circulating outdideRussian Federation in the formLlafvel 1
American Depositary Receipts (ADRS).

Category (type) of shares circulating outside thedtan Federatiomrdinary registered shares

One depository receipt represents 100 Company’snang shares

Percentage of shares circulating outside the Ru$xaeration of the total number of shares of the
relevant category (type3.10 %

Name, location of the foreign issuer, securitiesvhich certify the rights to the Issuer’s shareshef
relevant category (typejt.P. Morgan Chase Bank (Trinity Tower 9 Tomas Mof&reet London
EIWIYT United Kingdom) acts as Depositary Bank omet ADR Program .

Brief description of the program (program type) iesue of the foreign issuer’s securities, which
certify the rights to the Issuer’s shares of tHevant category (type)evel | ADR



Data on authorization of the federal executive bémlythe securities market on admission of the
Issuer's shares of the relevant category (typetitoulation outside the Russian Federation (if
applicable):

Authorization on shares circulation abroad is isstien accordance with the Decree of the
Federal Securities Commission of Russia No0.03-17fzed April 1, 2003. By the moment, the
following authorizations for admission of the shaseof “CenterTelecom” OJSC to circulation
outside the Russian Federation have been obtained:

- Order of the Federal Securities Commission of Russlated August 16, 2001, No. 702-r
for the Level | ADR Program on 334,185 Company’'darary shares;

- Order of the Federal Securities Commission of Rusdiated March 18, 2002, No. 323/r for
the Level | ADR Program on 334,185,000 Company'dlioary shares (in relation to share
split);

- Order of the Federal Securities Commission of Russlated December 24, 2002, No.
1818/r for the Level | ADR Program on circulationfo802,00,000 Company’s ordinary
shares (in relation to affiliation of 16 telecommirations companies in Central Region to
“Central Telecommunication Company” OJSC);

- Order of the Federal Financial Market Service of Raia dated January 19, 2005, No. 05-
58/pz-i for the Level | ADR Program on 623,312,68&dinary shares (document effective
as of the end of the reporting quarter).

Name of the foreign trading arranger(s), throughctvithe foreign issuer’s securities that certifg th
rights to the Issuer’s shares circulate (if suchutation exists)Level | ADRs on ordinary shares of
“CenterTelecom” OJSC are traded on the US over-tbeunter market (CRMUY), the Berlin
(CRMUy.BE) and Frankfurt (CRMUy.F) stock exchanges.

Other data about the Issuer’s shares circulatiasiadrithe Russian Federation to be specified by the
Issuer at its discretion:

The Level | American Depository Receipt (ADR) Praegn on ordinary shares of
“CenterTelecom” OJSC was registered on August 2P02, by the US Securities and Exchange
Commission.

8.1.2. Information about changes in the amount ote Issuer’s authorized (share) capital (unit
fund)

Data on changes in the amount of the Issuer’s a@mtitbcapital over 5 last financial years ended:

Amount of Structure of the Name of the Issuer’s| Date and Amount of the
the authorized capital management body | Number of authorized
authorized (as of the beginning of thethat resolved to Minutes of capital after
capital, RUR | period) change the amount of Meeting of the | change,
(as of the the authorized capital management RUR
beginning of body, that
the period) resolved to

change the

amount of the

authorized

capital
200z

Ordinary shares:
total nominal value

(RUR):
135,480,300 Board of Directors of
share of the authorized | “Central 29.07.2002
185,589,300. | capital: 73.00006 % Telecommunication |Minutes of 631,199,896.5
Preference shares, type BCompany” Open Meeting No. 6
total nominal value Joint Stock Company
(RUR):
3,711,600

share of the authorized




capital: 1.9999 %
Preference shares, type 1
total nominal value
(RUR):

46,397,400

share of the authorized
capital: 25.00004 %

et

200¢

631,199,896.

Ordinary shares:

total nominal value
(RUR):

473 402 049,9

share of the authorized
capital: 75,000337 %
Preference shares, type A:
total nominal value
(RUR):

157,797,846.6

share of the authorized
capital: 24.999663 %

631,199,896.5

2004

631,199,896.

Ordinary shares:

total nominal value
(RURY):

473402 049,9

share of the authorized
capital: 75.000337 %
Preference shares, type 1
total nominal value
(RURY):

157,797,846.6

share of the authorized
capital: 24.999663 %

et

631,199,896.5

200%

631,199,896.

Ordinary shares:
total nominal value
(RURY):
473,402,049.9 Annual General
share of the authorized | Shareholder Meeting
capital: 75.000337 % of “Central
Preference shares, type A:Telecommunication
total nominal value Company” Open
(RUR): Joint Stock Company
157,797,846.6

share of the authorized

capital: 24.999663 %

11.06.2004
Minutes of
Meeting No. 12

6 311,998,965.(

8.1.3. Information about creation and use of the Buer’s reserve fund and other funds

In accordance with Article 10 of the Company’s &lds of Association:

«10. The Company'’s funds

10.1. The Company creates reserve fund in the amolrb percent of the Company’s

authorized capital.

The Company's reserve fund is formed through mamgaannual allocation of at least 5
percent of the Company’s net profit until the antoofithe fund specified in this clause is reached.

The reserve fund is intended for covering the Camigalosses, as well as redemption of the
Company’s bonds and shares in case of lack of dtmets. The reserve fund may not be used for

other purposes.



10.2. The Company may make a decision by a résplof the General Shareholder Meeting
on the issue referred to in sub-clause 13, 13.hisfArticles of Association to create other funds,
including the Company’s employee share ownershim flResources of the share ownership fund
shall be spent exclusively to acquire the Compaskiares sold by the Company’s shareholder for
their further placement with the employees.

In case of providing the Company’s employees witlares acquired on account of the
Company’s employee share ownership fund for vahemoney gained shall be used for creation of
the said fund.

The procedure for creation, spending the fund’'sueses, its purpose shall be defined by the
Provisions on the Share Ownership Fund to be apprby the Company’s Board of Directors”.

Reserve fundas of 30.06.2007 RUR 167,377 thous.

Fund amount as of the en
Fund amount as of the period Amount of fund | Funds used during the
Period |per the constituen| |n money 9% of the |allocations, thous| period (thous. RUR.) and
documents | terms, thous| charter RUR. application of funds
RUR. capital

2002 27 838 4,41% - Not used

2003 31560 5% 3722 Not used

2004 5% 31560 5% -|  Notused

2005 of the charter 31 560 0,5% - Not used

2006 capital 64 985 1,03% 3342%  Not used

o 167 377 2,65% 102392  Not used

Reserve for bad receivables as of 30.06.2007 madied82,930 thous.
Reserve for bad debts for H1 2007 was used to dox@rreceivables in the amount of RUR
13,216 thous.

8.1.4. Information about procedure for convocatiorand holding of the Issuer’s supreme
management body meeting

Name of the Issuer’s supreme management b@dyeral Shareholder Meeting

Procedure for notification of shareholders of thessuer's supreme management body
meeting:

Notice of the general shareholder meeting musivengot later than 30 days prior to its date.

If the proposed agenda of an extraordinary gersfrateholder meeting includes an issue on
election of the Company’'s Board of Directors, netiof the extraordinary general shareholder
meeting must be given not later than 50 days poidis date.

If an extraordinary general shareholder meetingoisvened upon request of the Company’s
Inspection Committee, the Company’s auditor or ehalder(s), who own at least 10 percent of the
Company’s voting shares, notice of the extraorgirggmeral shareholder meeting must be given not
later than 20 days prior to its date.

Notice of the general shareholder meeting mustivengo every person specified in the list of
persons entitled to participate in the generaledi@der meeting in time specified, by registered ma
or handed to every of the above said persons agaiesipt, or published in “Rossiyskaya Gazeta”.

3 Information is given as per the sixth edition loé (Charter of the Comapny, approved by the Anneaie@al
Shareholders’ Meeting held on 28.06.2006, as thergh edition of the Charter approved by the angeakral
meeting of shareholder of OJSC CenterTelecom dd61B007 was registered after the closure of thertey
quarter..



Persons (bodies) that are entitled to convene (resjuholding) an extraordinary meeting of
the Issuer's supreme management body, as well ascedure for such requests submission
(presentation):

- the Board of Directors upon its own initiative;

- the Company’s Inspection Committee;

- the Company’s Auditor;

- Shareholder(s) who own at least 10 percent of mapany’s voting shares as of the date

of request.

Request on convocation of an extraordinary gemeegting may be presented by:

- mail to the address (location) of the Company’'s slecutive body specified in the unified

state register of legal bodies;

- serving against receipt to a person who acts fer @ompany’s sole executive body,

Chairman of the Company’s Board of Directors; Conypsa Corporate Secretary; or another
person authorized to receive written correspondaddeessed to the Company;

- facsimile.

A request on an extraordinary general shareholdsating convocation must include information
provided for by Article 55 of the Federal Law “Altodoint Stock Companies”. Proposals on
nominees to the Company’s bodies to be electedhdygeneral shareholder meeting included in the
request on convocation of the extraordinary gersfraieholder meeting are governed by the relevant
requirements of Article 53 of the Federal Law “Abdoint Stock Companies”.

Percentage of the voting shares owned by the sbidexis) requiring convocation of the
extraordinary shareholder meeting is determineaf #se date of such request.

If a request on convocation of an extraordinary egaih meeting is signed by a shareholder’s
representative, a power of attorney must be atth¢besuch a request (a copy of the power of
attorney certified in the existing procedure) conitay data about the principal and the represamati
which in accordance with the Federal Law “Aboutnd@tock Companies” must be included in the
proxy card executed in accordance with the reqeremof the Federal Law “About Joint Stock
Companies” to execution of proxy card.

If a request on convocation of an extraordinaryegahmeeting is signed by the shareholder(s), right
to the shares of whom are accounted on the sasudticount with the depositary, a statement on the
shareholder’s securities account with the depagsttat accounts the rights to the said shares baust
attached to such request.

If a request on convocation of an extraordinaryegahmeeting is sent by a simple letter or other
simple mail, the date of such request is the datpex postmark confirming the date of the mail

receipt, and if the request on convocation of amaexdinary general meeting is sent by registered
mail or other certified mail — the date of servthg mail to the addressee against receipt.

If a request on convocation of an extraordinaryegehmeeting is served against receipt, the date of
the request is the date of serving.

If a request on convocation of an extraordinaryegehmeeting is sent by facsimile, the date of the
request is the date of the Company’s receipt offdlasimile message in the procedure provided for
by paragraph 2. of this clause.

A facsimile message with the request must be setfitet Company’s fax number and received by the
Company before official business day end in the gamy. Name of the person who sent the
message, date and time of its transmission, as agethe name of the person who received the
message should be specified on the facsimile messagy. The person who sent the message is
obliged to require confirmation of the messageimcand the person who received the message is
obliged to confirm receipt by a return facsimilessage.

When the Company receives the original requesttsefacsimile, the date of proposal or request is
the date of the Company’s receipt of the facsimméssage.

Requests on convocation of an extraordinary gerstvaleholder meeting received by the Company
may be revoked by the persons who submitted theestgSuch revocation must be sent by any
means provided for in paragraph 1 for requestsulth a case, the date of revocation receipt is the
date of the Company’s receipt of the mail, the datterevocation serving, or the date of the
Company'’s receipt of a facsimile message.



Procedure to determine the date of the Issuer’s Ipe management body meeting:

Determination of the date and procedure for genstareholder meeting holding is an
exclusive competence of the Board of Directors.

1) Annual general shareholder meeting is held adiez than four months prior to and not
later than six months after the financial year end.

2) An extraordinary general shareholder meetingvenad upon request of the Company’s
Inspection Committee, the Company’s auditor or ehalder(s) who own at least 10 percent of the
Company’s voting shares must be held within 40 de/from the moment of request on holding the
extraordinary general shareholder meeting.

3) An extraordinary general shareholder meetingvenad upon request of the Company’s
Inspection Committee, the Company’s auditor or ehalder(s) who own at least 10 percent of the
Company’s voting shares, agenda of which includessue on election of the Company’s Board of
Directors members must be held within 70 days amfthe moment of request on holding the
extraordinary general shareholder meeting.

4) If the number of the Company’s Board of Direstanembers becomes fewer than the
guorum for the Company’s Board of Directors meetangextraordinary general shareholder meeting
convened upon resolution of the Company’s Boar@®iogéctors on its own initiative to resolve on
election of the Company’s Board of Directors, mistheld within 70 days as from the date of the
resolution on its holding adopted by the Compa®gard of Directors.

5) Save as specified in clause 4, an extraordiganeral shareholder meeting convened upon
resolution of the Company’s Board of Directors tsnawn initiative to resolve on any issues referred
to the competence of the general shareholder ngedticluding issues on:

- termination of powers of the Company’s Board dfebtors and election of the Company’s
Board of Directors (if the number of the Compang@ard of Directors members is fewer than the
guorum for the Company’s Board of Directors megsjn

- election of the Company’s Board of Directorstfié Board of Directors was not elected for
any reason),

is held in time to be determined by the Companysifd of Directors taking into account the
requirements of the acting laws and the Companytiglas of Association.

Persons entitled to make proposals on agenda of idmier's supreme management body
meeting and procedure to present such proposals:

Shareholders who own at least 25 of the Compangting shares are entitled to make
proposals on agenda of shareholder meeting.

Procedure for making proposals on agenda of the uses supreme management body
meeting:

1. Proposals on issues to be included in agentlzecdnnual general shareholder meeting and
proposals on nominees to the Company’s bodies teldmed by the general shareholder meeting
may be made and request on holding an extraordgergral meeting may be submitted by:

- mail to the address (location) of the Company’s &xdecutive body specified in the unified

state register of legal bodies;

- serving against receipt to a person who acts fer @ommpany’s sole executive body,
Chairman of the Company’'s Board of Directors; Conya Corporate Secretary; or
another person authorized to receive written cpoedence addressed to the Company;

- facsimile.

2. A proposal on issues to be included in agendheonnual general shareholder meeting and
proposals on nominees to the Company’s bodies teldmed by the general shareholder meeting
must include information provided for by Article 5 the Federal Law “About Joint Stock
Companies”. A request on an extraordinary gendrateholder meeting convocation must include
information provided for by Article 55 of the Fedelaw “About Joint Stock Companies”. A
proposal on nominees to the Company’s bodies telbeted by the general shareholder meeting
included in the request on convocation of the extlimary general shareholder meeting are governed
by the relevant requirements of Article 53 of tlel€ral Law “About Joint Stock Companies”.



3. A proposal on agenda of the annual general Bbller meeting, proposal on nominees to
the Company’s bodies to be elected by the genbeakbholder meeting, and request on convocation
of the extraordinary general meeting shall be deketoebe made by the shareholders who (whose
representatives) have signed them.

4. Percentage of the voting shares owned by thelsblaer(s) making a proposal on agenda of
the annual general shareholder meeting and/or remsito the Company’s bodies to be elected by the
general shareholder meeting is determined as afdteof such request.

Percentage of the voting shares owned by the sbldesis) requiring convocation of the
extraordinary shareholder meeting is determineaf #se date of such request.

5. If a proposal on agenda of the annual geneakblolder meeting, proposal on nominees to
the Company'’s bodies to be elected by the genbaskblolder meeting, or request on convocation of
an extraordinary general meeting is signed by aesladder’'s representative, a power of attorney (a
copy of the power of attorney certified in the éxig procedure) must be attached to such a proposal
(request) containing data about the principal drrepresentative, which in accordance with the
Federal Law “About Joint Stock Companies” must heluded in the proxy card executed in
accordance with the requirements of the Federal‘l4wut Joint Stock Companies” to execution of
proxy card.

6. If a proposal on agenda of the annual geneakblolder meeting, proposal on nominees to
the Company'’s bodies to be elected by the genbaskbblolder meeting, or request on convocation of
an extraordinary general meeting is signed by tageholder (shareholder’s representative), right to
the shares of whom are accounted on the secuaitiesunt with the depositary, a statement on the
shareholder’s securities account with the depgsttat accounts the rights to the said shares baist
attached to such proposal (request).

7. In case of nomination to the Company’s Boar®ioéctors, Inspection Committee, a written
consent of a nominee and data about the nomineebmagtached to the proposal, which data are to
be submitted to the persons entitled to participatBe general meeting in preparation for the gene
meeting.

8. If a proposal on agenda of the annual generatinge or proposal on nominees to the
Company’s bodies to be elected by the general kblaler meeting is sent by mail, the date of such
proposal is the date as per postmark confirminglttie of the mail sending.

If a request on convocation of an extraordinaryegahmeeting is sent by a simple letter or
other simple mail, the date of such request igitte as per postmark confirming the date of thé mai
receipt, and if the request on convocation of amaexdinary general meeting is sent by registered
mail or other certified mail — the date of servthg mail to the addressee against receipt.

9. If a proposal on agenda of the annual generatingg proposal on nominees to the
Company’s bodies to be elected by the general khlater meeting, or request on convocation of an
extraordinary general meeting is served againsipedhe date of the request is the date of sgrvin

10. If a proposal on agenda of the annual genegrsting, proposal on nominees to the
Company’s bodies to be elected by the general kblaler meeting, or request on convocation of an
extraordinary general meeting is sent by facsintile,date of such proposal or request is the date o
the Company'’s receipt of the facsimile messag@énprocedure provided for by paragraph 2 of this
clause.

A facsimile message with the proposal or requesttrbe sent to the Company’s fax number
and received by the Company before official busirdesy end in the Company. Name of the person
who sent the message, date and time of its trasgmisas well as the name of the person who
received the message should be specified on tleanfde message copy. The person who sent the
message is obliged to require confirmation of tresgage receipt, and the person who received the
message is obliged to confirm receipt by a retaosimile message.

When the Company receives the original proposalequest sent by facsimile, the date of
proposal or request is the date of the Compang@ipeof the facsimile message.

11. The Company’s Board of Directors is obligedansider the received proposals on agenda
of the annual general shareholder meeting or pedpas1 nominees to the Company’s bodies to be
elected by the general shareholder meeting and neddeeant decisions not later than five days after
deadline for proposals specified by the Companytickes of Association.



Proposals on agenda of the annual general shasghmokekbting or proposals on nominees to the
Company’s bodies to be elected by the general Bblker meeting received by the Company after
the time for proposals consideration are also daned by the Board of Directors in the procedure
stipulated by the acting laws.

12. Proposals on agenda of the annual general mgegroposals on nominees to the
Company’s bodies to be elected by the general Bblker meeting, and requests on convocation of
an extraordinary general shareholder meeting redelwy the Company may be revoked by the
persons who made the proposal and submitted theeseqSuch revocation must be sent by any
means provided for in paragraph 1 for proposalsragdests. In such a case, the date of revocation
receipt is the date of the Company’s receipt ofrttadl, the date of revocation serving, or the ddte
the Company’s receipt of a facsimile message.

Persons entitled to familiarization with informatio (materials) submitted for preparation
and holding of the Issuer’s supreme management boayeting:

Persons who are entitled to participate in the gérshareholder meeting.

The list of persons entitled to participate in general shareholder meeting is made based on
the data of the Company’s shareholder register.

Procedure for familiarization with information (matdrials) submitted for preparation and
holding of the Issuer’s supreme management body tirep

- at location of the Company’s executive bodies;

- during the general shareholder meeting at the pldege it is held;

- in other places specified in notice of the shardéiomeeting;

- upon request of a shareholder within not more thandays;

- at location of the sole executive body: rooms 4@P, bld. 2, 6 Degtyarny per., Moscow
- on the Company’s web-siteiww.centertelecom.ru

Procedure for announcement (familiarization of shahnolders (participants) of the issuer
with) of resolutions adopted by the supreme managetrbody of the issuer and voting results.

Voting results and resolutions adopted bydbaeral meeting may be:
1) announced at the general meeting of sharehotdgnesented within 10 days from the drawing up
of the minutes on voting results in the form ofimgtresult report to the persons enlisted andledtit
to participate in the general meeting of sharehsliethe order set forth for notification on hoidi
the general meeting of shareholders;
2) within one day from the general meeting of shal@gerspublished in the form of press release in
the news of information agencies authorized byRbeeral Service for Financial Market of Russia to
disclose information on the securities market;
3) within one day from drawing up of the minutestod general meeting of shareholders published in
the form of disclosure “Information on the resabuis of the general meeting of shareholders” in the
news of information agencies authorized by the Fddeervice for Financial Market of Russia to
disclose information on the securities market;
3) posted at the Company’s site on the Intewwadv.centertelecom.ru

8.1.5. Information about profit organizations, in which the Issuer owns at least 5 percent of the
authorized (share) capital (unit fund), or at leasts percent of ordinary stock

The list of profit organizations, in which, as tietreporting quarter end, the Issuer owns at east
percent of the authorized (share) capital (unitjuor at least 5 percent of ordinary stock:

1. Full and abbreviated trade nanfRussian Telecommunication Network Open Joint Stock
Company; RTS OJSC

Location:2/15 Maroseika, Moscow, 101000

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)0 %



The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone
Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

2. Full and abbreviated trade namd:S Closed Joint Stock Company; ATS CJSC
Location:22-A Novotorzhksaya str., Tver, 170000

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)90%

The profit organization’s share in the Issuer'shatzed (share) capital (unit fund):011396%
Share of the Issuer’s ordinary stock owned by tloitporganization0.015194%

3. Full and abbreviated trade nanieleport lvanovo Closed Joint Stock Company; Teldpo
Ivanovo CJSC

Location: 28 Stepanova str., lvanovo, 153000

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)0 %

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tiofitmrganizationnone

4. Full and abbreviated trade nanwadimir-Teleservice Closed Joint Stock Company;adimir-
Teleservice CJSC

Location:20 Gorokhovaya str., Vladimir, 600017

The Issuer’s share in the profit organization’shauzed (share) capital (unit fund)00%

Share of the profit organization’s ordinary stoeichby the Issuert00 %

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

5. Full and abbreviated trade narvnbilcom Limited Liability Company; Mobilcom LLC
Location:17 Mira str., Vladimir, 600017

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)0 %
The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone
Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

6. Full and abbreviated trade namBelecom-Terminal Limited Liability Company; Telecom-
Terminal LLC

Location:13 Lenina prospect, lvanovo, 153000

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)90%

The profit organization’s share in the Issuer'shatized (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tiofitmrganizationnone

7. Full and abbreviated trade narfielecom-Stroy Limited Liability Company; Telecom¢8y LLC
Location;9a 3¢ Balinskaya str., lvanovo, 153011

The Issuer’s share in the profit organization'shautzed (share) capital (unit fund)00%

The profit organization’s share in the Issuer'shatized (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

8. Full and abbreviated trade nameerTelecom Limited Liability Company; TverTelecanhC
Location:24 Novotorzhskaya str., Tver, 170000

The Issuer’s share in the profit organization’shatdtzed (share) capital (unit fund5%

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

9. Full and abbreviated trade nant&enterTelecomService Closed Joint Stock CompanyCST
CcJscC

Location:23 Proletarskaya str., Khimki, Moscow Region, 14040

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)4.9%

Share of the profit organization’s ordinary stoeldchby the Issuer74.9 %

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone



Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

10. Full and abbreviated trade narBgyaz-Service-Irga Production and Commissioning Eryrise
Limited Liability Company; Svyaz-Service-lIrga PVR.C

Location:21 Esenina str., Ryazan, 390046

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund)0%

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tiofitmprganizationnone

11. Full and abbreviated trade namdtadimirsky Taxophone Limited Liability Company;
Vladimirsky Taxophone LLC

Location:32-A Stroitelei prospect, Vladimir, 600000

The Issuer’s share in the profit organization’shatdtzed (share) capital (unit fundi%

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

12. Full and abbreviated trade nari&LECOM of Ryazan Region Closed Joint Stock Company
TELECOM of Ryazan Region CJSC

Location:36 Svobody str., Ryazan, 390006

The Issuer’s share in the profit organization'shatzed (share) capital (unit fund§0.9%

Share of the profit organization’s ordinary stoeidchby the Issue0.9 %

The profit organization’s share in the Issuer'shatized (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

13. Full and abbreviated trade narieleRoss-Voronezh Closed Joint Stock Company; TeksR
Voronezh CJSC

Location:25 Krasnoarmeiskaya str., Voronezh, 394006

The Issuer’s share in the profit organization’shautzed (share) capital (unit fundy0%

Share of the profit organization’s ordinary stoeidchby the Issue50%

The profit organization’s share in the Issuer'shatized (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

14. Full and abbreviated trade naniinfotels Telecommunication Company Open Joint &to
Company; Rinfotels Telecommunication Company OJSC

Location:43 Esenina str., Ryazan, 390023

The Issuer’s share in the profit organization’shatdtzed (share) capital (unit fund6%

Share of the profit organization’s ordinary stoeidchby the Issue26%

The profit organization’s share in the Issuer'shatized (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

15. Full and abbreviated trade naf@®@mmunication Information Technologies Open Joint&k
Company; Svyazintek OJSC

Location:bld. 2, 55 Plyuschikha str., Moscow, 119121

The Issuer’s share in the profit organization'shattzed (share) capital (unit fund)8%

Share of the profit organization’s ordinary stoeidchby the Issuert8%

The profit organization’s share in the Issuer'shattzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

16. Full and abbreviated trade na@skolTelecom Closed Joint Stock Company; OskolTetac
CcJscC

Location:34 Solnechnyi, Stary Oskol, Belgorod Region, 309500

The Issuer’s share in the profit organization'shatzed (share) capital (unit fund)2.41%
Share of the profit organization’s ordinary stoekdhby the Issueit2.41%

The profit organization’s share in the Issuer'shattzed (share) capital (unit fund):335147%
Share of the Issuer’s ordinary stock owned by tioéitporganization0.446861%



17. Full and abbreviated trade nartK®STARS Insurance Company of Telecommunication @iea
Union Closed Joint Stock Company; SK KOSTARS CJSC

Location:42 Leninsky prospect, Moscow, 117119

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund®:3%

Share of the profit organization’s ordinary stoedhby the Issue®.3%

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tiofitmrganizationnone

18. Full and abbreviated trade nareleservice Open Joint Stock Company; TeleservidsO
Location:119 Leninsky prospec¥oronezh, 394007

The Issuer’s share in the profit organization'shatzed (share) capital (unit fund:60%
Share of the profit organization’s ordinary stoeidchby the Issue8.60%

The profit organization’s share in the Issuer'shatzed (share) capital (unit fundjone

Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

19. Full and abbreviated trade nar@®@mset Open Joint Stock Company; Comset OJSC
Location:7 Mayakovskogo str., Stupino, Moscow Region, 142800

The Issuer’s share in the profit organization’shautzed (share) capital (unit fund:17%
Share of the profit organization’s ordinary stoeidchby the Issue5.17%

The profit organization’s share in the Issuer'shatized (share) capital (unit fundjone
Share of the Issuer’s ordinary stock owned by tioéitporganizationnone

8.1.6. Information about major deals of the Issuer

Over the last reporting period, the Company perfatmo major deals (series of related deals),
the amount of liabilities on which would make (mpd® and more percent of the Issuer's assets

book value according to its financial statements.

8.1.7. Information about Issuer’s credit ratings

1. Item of rating Issuer (CenterTelecom OJSC)

Credit rating as of the last reportingB Stable outlook
quarter end:
(International rating)

History of credit rating alterations over Initially assigned on December 14, 2001
5 last financial years ended CCC Stable outlook

Altered on April 3, 2003:

CCC+ Stable outlook

Altered on September 30, 2005:

B- Stable outlook

Altered on October 26, 2006:

B Stable outlook

Full and abbreviated trade nameFull name:Standard & Poor’s International Services
location of the rating organization Inc.

Abbreviated nameStandard&Poor’s
Location: 615 South DuPont Highway, the City ¢
Dover, county of Kent 19901, the State of Delawa
USA

Brief description of the method for Credit rating of borrower companies is comprisedwad
credit rating assignment or web-sjtekey components: business analysis and financiafqgbior

nple

address where information about thenalysis. Company’s rating does not come to sin




method for credit rating assignment
freely accessible (published)

iscalculation of financial performance. It is alsoesult of
careful examination of fundamental busin
characteristics, such as country risks, industrycstre
and growth prospects, company's
advantages, regulation system, management, strategy
For more details please Vig
htpp://www.standardandpoors.ru

2. Item of credit rating

Issuer, Issuer’'s secues:
Certificated interest-bearing non-convertible bear
bonds, series 04
State registration No.: 4-19-00194-A
Date of state registration: June 29, 2004

Credit rating as of the last reportif
quarter end:

ngruBBB+

History of credit rating alterations ov
5 last financial years ended

er Initially assigned on August 18, 2004: ruBB+
Altered on September 30, 2005: ruBBB-
Altered on October 26, 2006: ruBBB+

Full and abbreviated trade nan
location of the rating organization

eFull name:; Standard & Poor’s International Services
Inc.
Abbreviated nameStandard&Poor’s
Location: 615 South DuPont Highway, the City ¢
Dover, county of Kent 19901, the State of Delawa
USA

2SS

competitive

it

4]

Brief description of the method f¢
credit rating assignment or web-s

address where information about theanalysis. Company’s rating does not come to sin

method for credit rating assignment
freely accessible (published)

r Credit rating of borrower companies is comprisedwal
tekey components: business analysis and financiafghior

iscalculation of financial performance. It is alsoesult of
careful examination of fundamental busin
characteristics, such as country risks, industrycsire
and growth prospects, company’s
advantages, regulation system, management, strategy
For more details please Vig
htpp://www.standardandpoors.ru

nple

2SS

competitive

it

3. Item of credit rating

Issuer, Issuer’s securise
Certificated interest-bearing non-convertible bear
bonds, series 05
State registration No.: 4-20-00194-A
Date of state registration: June 15, 2006

4]

Credit rating as of the last reportit
quarter end:

ngruBBB+

History of credit rating alterations ov
5 last financial years ended

er Initially assigned on June 23, 2006: BB
Altered on October 26, 2006: ruBBB+

Full and abbreviated trade nan
location of the rating organization

eFull name: Standard & Poor’s International Services
Inc.
Abbreviated nameStandard&Poor’s
Location: 615 South DuPont Highway, the City ¢
Dover, county of Kent 19901, the State of Delawa
USA

Brief description of the method f¢
credit rating assignment or web-s

address where information about theanalysis. Company’s rating does not come to sin

method for credit rating assignment
freely accessible (published)

r Credit rating of borrower companies is comprisedwal
tekey components: business analysis and financiafgbior

iscalculation of financial performance. It is alsoesult of
careful examination of fundamental busin

nple

2SS

characteristics, such as country risks, industrycsire




htpp://www.standardandpoors.ru

4. ltem of credit rating

Issuer (CenterTelecom OJBC

Credit rating as of the last reportif
quarter end:

ngB- Positive outlook

(Long-term international rating)

History of credit rating alterations ov
5 last financial years ended

er Initially assigned on December 8, 2004:
B- Negative outlook

Altered on June 14, 2006:

B- Stable outlook

Altered on October 18, 2006:

B- Positive outlook

Full and abbreviated trade nan
location of the rating organization

eFull name:Fitch Ratings LTD
Abbreviated name=itch
Location: Eldon House, 2 Eldon Street, London EC2]
7UA, England

and growth prospects, company’s competitive
advantages, regulation system, management, strategy
For more details please vigit

Brief description of the method fc
credit rating assignment or web-s

address where information about thesuch as payment of interest, dividends on prefer

method for credit rating assignment
freely accessible (published)

r Credit ratings of Fitch reflect opinion on the Ises
terelative capability to perform its financial oblig@ns,

isshares, repayment of principal, settlement of msce
losses, as well as its contractor obligations.
Ratings are based on the information obtained tiijre
from issuers, other debtors, underwriters, thereets and
from other sources that Fitch considers to bebidia
For more detail please vigittp://www.fitchratings.ru/

pC

5. Item of credit rating

Issuer (CenterTelecom OJEC

Credit rating as of the last reportis
quarter end:

gB

(Short-term international rating)

History of credit rating alterations ov
5 last financial years ended

er Initially assigned on December 8, 204

Full and abbreviated trade nan
location of the rating organization

eFull name:Fitch Ratings LTD
Abbreviated namd=itch
Location: Eldon House, 2 Eldon Street, London EC2]
7UA, England

Brief description of the method fc
credit rating assignment or web-s

address where information about thesuch as payment of interest, dividends on prefer

method for credit rating assignment
freely accessible (published)

r Credit ratings of Fitch reflect opinion on the Ises
terelative capability to perform its financial obligans,

isshares, repayment of principal, settlement of imsce
losses, as well as its contractor obligations.
Ratings are based on the information obtained tiyre
from issuers, other debtors, underwriters, thefreets and
from other sources that Fitch considers to bebidia
For more detalil please vislittp://www.fitchratings.ru/

2C

6. Item of credit rating

Issuer (CenterTelecom OJEC

Credit rating as of the last reportis
quarter end:

ng«BB+(rus)» Positive outlook

(National rating)

History of credit rating alterations ov

er Initially assigned on February 21, 2005:

5 last financial years ended

«BB(rus)» Stable outlook




Altered on June 14, 2006:
«BB+(rus)» Stable outlook
Altered on October 18, 2006:
«BB+(rus)» Positive outlook

Full and abbreviated trade nan
location of the rating organization

eFull name:Fitch Ratings LTD
Abbreviated nameFitch
Location: Eldon House, 2 Eldon Street, London EC2]
7UA, England

Brief description of the method fc
credit rating assignment or web-s

address where information about thesuch as payment of interest, dividends on prefer

method for credit rating assignment
freely accessible (published)

r Credit ratings of Fitch reflect opinion on the Ises
terelative capability to perform its financial obligans,

isshares, repayment of principal, settlement of msce
losses, as well as its contractor obligations.

from issuers, other debtors, underwriters, thereets and
from other sources that Fitch considers to beblkdia
For more detail please vigittp://www.fitchratings.ru/

Ratings are based on the information obtained tire

pC

7. Item of credit rating

Issuer, Issuer’s securise
Certificated interest-bearing non-convertible bear
bonds, series 04
State registration No. 4-19-00194-A
Date of state registration: June 29, 2004

[1%)

Credit rating as of the last reportis
quarter end:

ngBB+(rus)

History of credit rating alterations ov
5 last financial years ended

er Initially assigned on February 21, 200BB(rus)»
Altered on June 14, 2006BB+(rus)»

Full and abbreviated trade nan
location of the rating organization

eFull name:Fitch Ratings LTD
Abbreviated name=itch
Location: Eldon House, 2 Eldon Street, London EC2]
7UA, England

Brief description of the method fc
credit rating assignment or web-s

address where information about thesuch as payment of interest, dividends on prefer

method for credit rating assignment
freely accessible (published)

r Credit ratings of Fitch reflect opinion on the Ises
terelative capability to perform its financial obligans,

isshares, repayment of principal, settlement of msce
losses, as well as its contractor obligations.
Ratings are based on the information obtained tiijre
from issuers, other debtors, underwriters, thereets and
from other sources that Fitch considers to bebidia
For more detail please vishittp://www.fitchratings.ru/
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8. Item of credit rating

Issuer, Issuer’s securise
Certificated interest-bearing non-convertible bear
bonds, series 05
State registration No.: 4-20-00194-A
Date of state registration: June 15, 2006

[1%)

Credit rating as of the last reportis
quarter end:

ngBB+(rus)

History of credit rating alterations ov
5 last financial years ended

er Initially assigned on October 18, 200@838(rus)

Full and abbreviated trade nan
location of the rating organization

eFull name:Fitch Ratings LTD
Abbreviated nameFitch
Location: Eldon House, 2 Eldon Street, London EC2]

7UA, England




Brief description of the method for Credit ratings of Fitch reflect opinion on the less
credit rating assignment or web-sjterelative capability to perform its financial obligans,
address where information about thesuch as payment of interest, dividends on preferenc
method for credit rating assignment|isshares, repayment of principal, settlement of imsce
freely accessible (published) losses, as well as its contractor obligations.

Ratings are based on the information obtained tyrec
from issuers, other debtors, underwriters, thereets and
from other sources that Fitch considers to bebidia

For more detail please vislittp://www.fitchratings.ru/

8.2. Information about each category (type) of théssuer’s shares

Share categonordinary

Securities formregistered non-certificated

Nominal value of every sharBUR 3

Number of outstanding shards578,006,833

Number of additional shares, placement of whidh jgsrogressnone
Number of declared share&8,166,167

Number of shares reflected on the Issuer’s balaheetnone

Number of additional shares that may be placed assalt of conversion of placed securities
convertible into shares or as a result of exergighe Issuer’s optiongione
State registration number of the issli€4-00194-A

Date of state registratiodn6.12. 2004

Rights to which shares entitle their holders:

Article 8 of the Articles of Association of “Cenfieglecom” OJSC “Rights and obligations of
shareholders who hold ordinary shares”:
“8.1. Every Company’s ordinary share shall entitie shareholder who holds it to the equal amount
of rights.
8.2. Every shareholder who holds the Company’targ shares shall be entitled to:
8.2.1. participate in the Company’s general shddeinaneeting in the procedure provided for by the
acting laws of the Russian Federation;
8.2.2. receive dividends in the procedure proviftedby the acting laws of the Russian Federation
and this Articles of Association, if they are deethby the Company;
8.2.3. receive a part of the Company’s propertyaieing upon its liquidation in proportion to the
number of shares held by such shareholder;
8.2.4. get access to the documents provided farldnyse 1, Article 89 of the Federal Law “About
Joint Stock Companies” in the procedure providedioArticle 91 of the said Law;
8.2.5. require the Company’s registrar to confiflmargholder’s rights to the shares through issue of
an extract from the Company’s shareholder register;
8.2.6. obtain from the Company’s registrar inforimmatabout all entries on its personal account, as
well as other information provided for by the legaks of the Russian Federation that stipulate the
procedure for shareholder register keeping;
8.2.7. dispose of the shares held by such shamhwalithout consent of other shareholders and the
Company;
8.2.8. in cases provided for by the acting lawshef Russian Federation, defend his violated civil
rights in the court, including recovery of damaffesn the Company;
8.2.9. require the Company to redeem all or pathefshares owned by the shareholder in cases and
in the procedure provided for by the acting lawthef Russian Federation;
8.2.10. sell shares to the Company, if the Comppasymade a decision to acquire such shares;
8.2.11. require the Company to provide an extrachfthe list of persons entitled to participatehia
general shareholder meeting containing data abeuthareholder;
8.2.12. pre-emption acquisition of additional skaptaced through open subscription and issue
securities convertible into shares in the quamtibportional to the shares held by the shareholder.



8.3. A shareholder holding more than 1 percenhef@ompany’s voting shares shall be entitled to
require the Company’s registrar to provide him witliormation about names of shareholders

registered in the register, as well as about nuntadegory and nominal value of shares held by them
(such information shall be provided without shatdars’ addresses).

8.4. Shareholders (shareholder) who hold on theeggde at least 1 percent of the Company’s placed
ordinary shares shall be entitled to raise an actigainst a member of the Company’s Board of
Directors, Company’s General Director, a membahefCompany’s Management Board, as well as
managing organization or manager to recover losaesed to the Company as a result of guilty

action (omission) on the part of the said persons.

8.5. Shareholders who hold at least 1 percent tdsvat the general shareholder meeting shall be
entitled to require the Company to provide themhvéitlist of persons entitled to participate in the

meeting. Documents details and mail address oekbéders included in such list shall be provided

only with their consent.

8.6. Shareholders (shareholder) who hold on thecggie at least 2 percent of the Company’s voting
shares shall be entitled to include issues intm@gef the Company’s annual general shareholder
meeting and nominate candidates to the Companysgement and supervisory bodies to be elected
by the general shareholder meeting. When prepdidngan extraordinary general shareholder
meeting, agenda of which includes election of them@any’'s Board of Directors, the said
shareholders (shareholder) shall be entitled toimae candidates to the Company’s Board of
Directors.
8.7. Shareholders (shareholder) who hold on theeggte at least 10 percent of the Company’s
voting shares shall be entitled to require the Camg{s Board of Director to convene an
extraordinary general shareholder meeting. If then@any’s Board of Directors fails to resolve on
convocation of the extraordinary general sharelatuseting within the term specified by the acting
laws of the Russian Federation and this Articles Aslsociation or resolves to refuse such
convocation, the extraordinary meeting may be coeaddy the said shareholders.
8.8. Shareholders (shareholder) who hold on theeggte at least 10 percent of the Company’s
voting shares shall be entitled at any time to ireqaudit of the Company'’s financial and business
activities.
8.9. Shareholders (shareholder) who hold on theeggte at least 25 percent of the Company’s
voting shares shall be entitled to have accesartd,receive copies of, accounting documents and
minutes of meetings of the Company’s Managementdoa
8.10. Shareholders who hold the Company’s ordirstuigres have other rights provided for by the
acting laws of the Russian Federation publishetiiwithe term of their powers, as well as by this
Articles of Association.
8.11. Every shareholder who holds the Company’marg shares shall be obliged to:

- inform the Company’s shareholder register holdeualhanges in his data;

- not to disclose confidential information about @@mpany’s activities.
8.12. Shareholders who hold the Company’s ordishares shall have other obligations provided for
by the acting laws of the Russian Federation, dsagdy this Articles of Association.”

Share categorypreference

Shares typeA

Securities formregistered non-certificated

Nominal value of every shar®RUR 3

Number of outstanding sharé®5,992,822

Number of additional shares, placement of whidh jgsrogressnone
Number of declared sharex5,405,178

Number of shares reflected on the balance sheat

Number of additional shares that may be placed assalt of conversion of placed securities
convertible into shares or as a result of exeraighe Issuer’s optiongione
State registration number of the issR€4-00194-A

Date of state registratioth6.12.2004

Rights to which shares entitle their holders:



Article 9 of the Articles of Association of “Cenfeglecom” OJSC Rights and obligations of
shareholders who hold preference shares, type A”
«9.1. Every Company’s preference share, type All emtitle the shareholder who holds it to the
equal amount of rights.
9.2. Holders of preference shares, type A, shakntéled to receive annual fixed dividend, except
for the cases provided for by this Articles of Asistion. The total amount paid as dividend on every
preference share, type A, shall be fixed in thewarhof 10 percent of the Company’s net profit based
on the performance of the previous financial yaaiddd by the number of placed preference shares,
type A.
If the amount of dividends paid by the Company werg ordinary share in a given year exceeds the
amount payable as dividends on every preferenae stype A, the amount of dividends payable on
the latter must be increased up to the amounteofliidends payable on ordinary shares. The said
payments shall be made additionally on the dagmapient of dividends on ordinary shares.

9.3. Holders of preference shares, type A, shakitéled to participate in the general shareholder
meeting with the right of vote when resolving omsues on the Company’s reorganization and
liquidation, as well as on the issue on amendmedtsaipplementation of the Company’s Articles of
Association if such amendments limit the rightshef said shareholders.
9.4. Holders of preference shares, type A, shakitéled to participate in the general shareholder
meeting with the right of vote on all issues of tlmeeting agenda, if the shareholder meeting,
regardless of the reasons, has failed to adopsaution on dividend payment or has adopted a
resolution on partial dividend payment on prefeeesicares, type A. This right arises with holders of
preference shares, type A, as from the meetingviatig the annual shareholder meeting, at which it
was resolved to pay dividends, and ends as fronfirdtepayment of dividends on the said shares in
full amount.
9.5. Holders of preference shares, type A, shalehaghts provided for by sub-clauses 8.2.3, 8.2.4,
8.2.5,8.2.6, 8.2.7, 8.2.8, 8.2.10, 8.2.11, andl8.»f this Articles of Association for holders thie
Company’s ordinary shares. Such rights shall be gtanted to shareholders who hold preference
shares, type A, in case when such shares are tiogvo
9.6. Holders of preference shares, type A, shaléhights provided for by sub-clauses 8.3, 8.6, 8.7
8.8, and 8.9 of this Articles of Association forlders of the Company’s ordinary shares, if
preference shares, type A, have the right of vatealb issues referred to the competence of the
Company’s general shareholder meeting.
9.7. Holders of preference shares, type A, shakrt@led to require the Company to redeem all or
part of the shares held by the shareholder in casdsn the procedure provided for by the acting
laws of the Russian Federation.
9.8. Holders of preference shares, type A, who haildeast 1 percent of votes at the general
shareholder meeting, shall be entitled to reqlieeGompany to provide them with the list of persons
entitled to participate in the meeting. In such ase; documents details and mail addresses of
shareholders included in such list shall be pravidely with their consent.
9.9. Shareholders who hold the Company’s prefersheees, type A, have other rights provided for
by the acting laws of the Russian Federation, dsagdoy this Articles of Association.
9.10. Every shareholder who holds the Company'fepeace shares, type A, shall be obliged to:

- inform the Company’s shareholder register holdeualbhanges in his data;

- not to disclose confidential information about @@mpany’s activities.
9.11. Shareholders who hold the Company’s preferashares, type A, shall have other obligations
provided for by the acting laws of the Russian Fatiflen, as well as by this Articles of Association.

8.3. Information about previous issues of the Issu's issue securities other than Issuer’s shares

8.3.1. Information about issues, all securities owhich are redeemed (cancelled)

(1) Type, series (class), form and other identifiersaafurities:

Type of securitieshonds
Series01
Type:interest-bearing



Form: certificated bearer bonds

State registration number of the issdi1-00194-A

Date of the issue state registrati@ii:10.2001

Name of the registering authority that has cardetstate registration of the securities isstatleral
Securities Commission of Russia

Number of securities of the issu&20,000

Nominal value of each securitgUR 1,000

Amount of securities of the issue in terms of nahiralue:RUR 600,000,000

Date of the securities of the issue redemptiéi1.2003

Basis for redemption of the securities of the ispaeformance of obligations on the securities

(2) Type, series (class), form and other identifiersesfurities:

Type of securitieshonds

Seriesd-I|

Type:interest-bearing

Form:registered non-certificated

State registration number of the issdiet4-00194-A

Date of the issue state registratia:10.2002

Name of the registering authority that has caraetistate registration of the securities isgtederal
Securities Commission of Russia

Number of securities of the issug9,000

Nominal value of each security of the issR&IR 50

Amount of securities of the issue in terms of naxhiralue:RUR 4,000,000

Number of actually placed securities in accordamitie the registered issue rep@,674
Amount of securities of the issue placed in terfsominal valueRUR 1,133,700

Redemption period for securities of the isduem 01.10.2002 to 01.10.2003

Basis for redemption of the securities of the ispaeformance of obligations on the securities

(3) Type, series (class), form and other identifidrsezurities

Type of securitieshonds

Series02

Type:interest-bearing

Form: certificated bearer bonds

State registration number of the issd€2-00194-A

Date of state registration of the securities is28e06.2002

Name of the registering authority that has caraetistate registration of the securities isgtederal
Securities Commission of Russia

Date of state registration of the securities iggp®rt:15.08.2002

Name of the registering authority that has cardatistate registration of the securities issue ntepo
Federal Securities Commission of Russia

Number of securities of the issu&0,000

Nominal value of each security of the issR&IR 1,000

Amount of securities of the issue in terms of nahiralue:RUR 600,000,000

Maturity date for the securities of the iss@#&:04.2005
Basis for redemption of the securities of the ispaeformance of obligations on the securities

(4) Type, series (class), form and other identifiersexfurities:
Type of securitieshonds

Series2-1

Type:interest-bearing

Form:registered non-certificated

State registration number of the issdiet5-00194-A

Date of the issue state registratia:10.2002



Name of the registering authority that has caraetistate registration of the securities isgtederal
Securities Commission of Russia

Number of securities of the issut0,000

Nominal value of each security of the issR&IR 50

Amount of securities of the issue in terms of nahivalue:RUR 20,000,000

Number of actually placed securities in accordawitie the registered issue repdit2,701

Amount of securities of the issue placed in terfnsominal valueRUR 10,635,050

Redemption period for securities of the isduem 01.08.2005 to 01.08.2006

Basis for redemption of the securities of the ispgeformance of obligations on the securities

(5) Type, series (class), form and other identifidrsezurities
Type of securitieshonds

Series03

Type:interest-bearing

Form:certificated bearer bonds

State registration number of the issdiet8-00194-A

Date of state registration of the securities is8d€08.2003

Name of the registering authority that has cardetstate registration of the securities isstaxleral
Securities Commission of Russia

Date of state registration of the securities issport:14.10.2003

Name of the registering authority that has cardatistate registration of the securities issue ntepo
Federal Securities Commission of Russia

Number of securities of the issui&000,000
Nominal value of each security of the issR&IR 1,000
Amount of securities of the issue in terms of naahwalue:RUR 2,000,000,000

Maturity date for the securities of the issi5:09.2006

Basis for redemption of the securities of the ispgeformance of obligations on the securities
(6) Type, series (class), form and other identifiersaafurities:

Type of securitieshonds

Series6-K

Type:interest-bearing

Form of the securitiesegistered uncertified

State registration number of the issd€8-001944

Date of state registration of the securities is4de10.2002

Name of the registering authority that has cardetstate registration of the securities isstatleral
Securities Commission of Russia

Number of securities of the issu9

Nominal value of each security of the issue: RS0

Amount of securities of the issue in terms of naxhiralue:RUR 748 500

Maturity date for the securities of the issi8:04.2006 — 18.04.2007

Basis for redemption of the securities of the ispaeformance of obligations on the securities

(7) Type, series (class), form and other identifiersexfurities:

Type of securitieshonds

Series: 7-K

Type:interest-bearing

Form of the securitiesegistered uncertified

State registration number of the issdi€)9-001944

Date of state registration of the securities is4de10.2002

Name of the registering authority that has caraetistate registration of the securities isgtederal
Securities Commission of Russia

Number of securities of the issu9

Nominal value of each security of the issue: RUS00

Amount of securities of the issue in terms of nahivalue:RUR 748 500



Maturity date for the securities of the issi8:04.2006 — 18.04.2007
Basis for redemption of the securities of the ispgeformance of obligations on the securities.

8.3.2. Information about issues, securities of whicare circulating

Information about total number and amount in teafhsominal value (if nominal value for this type
of securities is available) of all the Issuer'sstanhding (unredeemed) securities of every type:
Total number of all the Issuer’s outstanding (ueezded) bonds:

8,641,078

Amount of all the Issuer’'s outstanding (unredeemieoilds in terms of nominal valuRUR 8,
636,152,800

() Type, series (class), form and other identifidrsezurities:

Type of securitieshonds
Series1-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities is4t@3-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbaderal Securities Commission of Russia

Number of securities placetl1,397
Nominal value of each securitgUR 500
Amount of securities of the issue in terms of naahwalue:RUR 5,698,500

Rights attached to every security of the issue:
A bondholder is entitled to:
1) Receipt of bonds nominal value from the Issuerigjrtredemption;
2) Receipt of fixed yield in the amount of 0.1% of demominal value by their redemption;
3) Receipt of bonds nominal value and fixed yieldtie amount of 0.1% of bonds nominal value
from the Issuer in case of the Company’s liquidatio
In such a case:
- claims of individuals, to which the Company is lafor injury to life and health are satisfied
in the first place by means of capitalization @ televant time-based payments;
- severance pays and author’s fees are settled aetond place;
- claims of creditors on liabilities secured by pledyf the liquidated company’s property are
satisfied on the third place;
- debts on certain payments to the budget and nogédbddnds are repaid on the fourth place;
- settlements with other creditors, to which the Wmiders refer, are carried out on the fifth
place in accordance with the acting laws.
4) In case of holding 6 and more bonds, an accedsettetephone network, provided a technical
capability is available, by entering into a teleconmication services agreement.
5) Early redemption of the bonds in the following case
- change in address of the holder of bonds block pagtf to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;
- after sale of bonds on the secondary market, ithénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadads an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaaeg, Kursk, 305000, on March 17, 2010, the
earliest.



Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

The Issuer redeems the bonds by payment of nomataé and fixed yield in the amount of
0.1% of the bond nominal value.

Periodicity of settlements with bondholders - ilu@p sum.

Form of settlements - cash, cashless.

Payments are to be made within 30 days as frombthedholder’'s submission of the
application for redemption to the Issuer:

- by cash from cash-box of the Company’s Kurskliatéd branch at: 8 Krasnaya square,
Kursk, 305000;

- by a bank transfer to the settlement accourt aibank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRusederation.

Redemption period for the bonds of the issue:
Commencement: June 17, 2010
End: June 17, 2011

Early redemption of the bonds of the issue:

Early redemption of the bonds is to be carriedlmuthe Issuer within the whole term of the
bonds circulation, however, not earlier than upapiration of 30 days as from the placement
commencement.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Early redemption is carried out upon the bondhddderritten application submitted to the
Company’s Kursk affiliated branch at: 8 Krasnayaase, Kursk, 305000.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Issn@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of 6 and more bonds of the issue i#lesh to receive, provided a technical
capability is available, an access to the telephost@ork by entering into a telecommunication
services agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€lnical capability is determined by the Company'’s
Kursk affiliated branch at the expense of the Issuithin 5 days as from submission of a written
request at: 11 Chernyshevskogo str., Kursk, 305000.

The telecommunication services agreement is matldna8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title to the diwglproperty in Kursk;

- an extract from the rights to securities recordsdofirm that at least 6 (six) bonds are

available on the applicant’s account;

- a certificate on availability of technical capatyilito provide access to the telephone

network.

Telephone is to be installed within 1 year as fittim date of the telecommunication services
agreement.

The telecommunication services agreement is toXeeuted at: 11 Chernyshevskogo str.,
Kursk, 305000.

Security on the bonds issuedp security is envisaged.
Other data: The bonds have been placed by conversion of affili@ompany’s bonds (Elektrosvyaz

0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002.



(2) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series2-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities is4t@4-00194-A

Date of state registration of the securities is4de10.2002

Date of state registration of the securities isspert:14.01.2003

Name of the registering authority that has caroetdstate registration of the securities issuestat
registration of the securities issue repbaderal Securities Commission of Russia

Number of securities place?60

Nominal value of each securitgUR 1,000

Amount of securities of the issue in terms of namhiralue:RUR 260,000

Number of outstanding securities of the issue dh@tnd of the reporting quart@s0

Amount of the outstanding securities of the issugerms of nominal value as of the end of the
reporting quarterRUR 250,000

Rights attached to every security of the issue:

A bondholder is entitled to:
1) Receipt of bonds nominal value from the Issuerigyrtredemption;
2) Receipt of fixed yield in the amount of 0.1% of demominal value by their redemption.
3) Receipt of bonds nominal value and fixed yieldhie famount of 0.1% of bonds nominal value
from the Issuer in case of the Company’s liquidatio
In such a case:
- claims of individuals, to which the Company is lafor injury to life and health are satisfied
in the first place by means of capitalization @ televant time-based payments;
- severance pays and author’s fees are settled aetoad place;
- claims of creditors on liabilities secured by pledtyf the liquidated company’s property are
satisfied on the third place;
- debts on certain payments to the budget and nogédbddnds are repaid on the fourth place;
- settlements with other creditors, to which the bmiders refer, are carried out on the fifth
place in accordance with the acting laws.
Payment of nominal value and fixed yield in the amtoof 0.1% of the bond nominal value is
made by the order of series humbers.
4) In case of holding 5 and more bonds — an accedgttelephone network, provided a technical
capability is available, by entering into a teleconmication services agreement.
5) Early redemption of the bonds in the following case
— change in address of the holder of bonds block pada to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;
— after sale of bonds on the secondary market, ithénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadaeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaaeg, Kursk, 305000, on March 17, 2010, the
earliest.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

The Issuer redeems the bonds by payment of nomalaé and fixed yield in the amount of
0.1% of the bond nominal value.

Periodicity of settlements with bondholders - ilump sum.

Form of settlements - cash, cashless.



Payments are to be made within 30 days as frombthredholder's submission of the
application for redemption to the Issuer:
- by cash from the Issuer’s cash-box at: 8 Krasngyare, Kursk, 305000;
- by a bank transfer to the settlement account whhrik (bank details must be specified
in the bondholder’s application).
Bonds are to be redeemed in the currency of theiRu§ederation.

Redemption period for the bonds of the issue:
Commencement: July 17, 2010
End: July 17, 2011

Early redemption of the bonds of the issue:

Early redemption of the bonds is to be carriedlmuthe Issuer within the whole term of the
bonds circulation, however, not earlier than upapiration of 30 days as from the placement
commencement.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Early redemption is carried out upon the bondhddderitten application submitted to the
Company’s Kursk affiliated branch at: 8 Krasnayaase, Kursk, 305000.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Issn@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of 5 and more bonds of the issue isleshto an access to the telephone network,
provided a technical capability is available, byegimg into a telecommunication services agreement.

Technical capability of telephone installation istetmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€tinical capability is determined by the Company’s
Kursk affiliated branch at the expense of the Issuithin 5 days as from submission of a written
request at: 11 Chernyshevskogo str., Kursk, 305000.

The telecommunication services agreement is matd@na8 days as from the bondholder’s
submission of the following documents:

- certificate of registration;

- an extract from the rights to securities recordsdnfirm that at least 5 (five) bonds are

available on the applicant’s account;
- a certificate on availability of technical capatyilito provide access to the telephone
network.

Telephone is to be installed within 1 year as fritwn date of the telecommunication services
agreement.

The telecommunication services agreement is toxXeeuted at: 11 Chernyshevskogo str.,
Kursk, 305000.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affdi@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002

(3) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series3-K
Type:interest-bearing
Form:registered non-certificated



State registration number of the securities is§t@5-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbederal Securities Commission of Russia

Number of securities placet;396
Nominal value of each securitRUR 500
Amount of securities of the issue in terms of nahalue:RUR 2,698,000

Rights attached to every security of the issue:

A bondholder is entitled to:

1) Receipt of bonds nominal value from the Issuergjrtredemption;
2) Receipt of fixed yield in the amount of 0.1% of demominal value by their redemption.
3) Receipt of bonds nominal value and fixed yieldia amount of 0.1% of the bond nominal value
from the Issuer in case of the Company’s liquidatio
In such a case:
- claims of individuals, to which the Company is l@bor injury to life and health are satisfied
in the first place by means of capitalization @ televant time-based payments;
- severance pays and author’s fees are settled aetond place;
- claims of creditors on liabilities secured by pledyf the liquidated company’s property are
satisfied on the third place;
- debts on certain payments to the budget and nogébdidnds are repaid on the fourth place;
- settlements with other creditors, to which the Wmiders refer, are carried out on the fifth
place in accordance with the acting laws.
Payment of nominal value and fixed yield in the amtoof 0.1% of the bond nominal value is to
be made in the order of series numbers.
4) In case of holding 6 and more bonds — an acceggttelephone network, provided a technical
capability is available, by entering into a teleconmication services agreement.
5) Early redemption of the bonds in the following case
- change in address of the holder of bonds block pagtf to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;
- after sale of bonds on the secondary market, ithénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadaeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaaeg, Kursk, 305000, on March 17, 2010, the
earliest.

Failure to submit a written application does natctiarge the Issuer from the obligation to
redeem the bonds.

The Issuer redeems the bonds by payment of nomalaé and fixed yield in the amount of
0.1% of the bond nominal value.

Periodicity of settlements with bondholders - ilump sum.

Form of settlements - cash, cashless.

Payments are to be made within 30 days as frombthedholder’'s submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krasisgymre, Kursk, 305000;

- by a bank transfer to the settlement account witlank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRu§ederation.

Redemption period for the bonds of the issue:
Commencement: June 17, 2010
End: June 17, 2011



Early redemption of the bonds of the issue:

Early redemption of the bonds is to be carriedlmuthe Issuer within the whole term of the
bonds circulation, however, not earlier than upapiration of 30 days as from the placement
commencement.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Early redemption is carried out upon the bondhdtderritten application submitted to the
Company’s Kursk affiliated branch at: 8 Krasnayaase, Kursk, 305000.

Amount of (coupon) yield on bonds; procedure andnes for its payment:

A bondholder is entitled to receive from the Isso@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of 6 and more bonds of the issue titleth to receive, provided a technical
capability is available, an access to the telephoet®ork by entering into a telecommunication
services agreement.

Technical capability of telephone installation istatmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€tinical capability is determined by the Company’s
Kursk affiliated branch at the expense of the Issuithin 5 days as from submission of a written
request at: 35 Kurskaya str., Zheleznogorsk, K&agion, 307130.

The telecommunication services agreement is matd@na8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title to the diwglproperty in Zheleznogorsk;

- an extract from the rights to securities recordgsdofirm that at least 6 (six) bonds are

available on the applicant’s account;

- a certificate on availability of technical capafyilito provide access to the telephone

network.

Telephone is to be installed within 1 year as fiitwn date of the telecommunication services
agreement.

The telecommunication services agreement is to kecuted at: 35 Kurskaya str.,
Zheleznogorsk, Kursk Region, 307130.

Security on the bonds issuedbp security is envisaged.

Other data: The bonds have been placed by conversion of affdi@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002

(4) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series4-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities is§t@6-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities isspert:14.01.2003

Name of the registering authority that has caroedstate registration of the securities issuestat
registration of the securities issue repbederal Securities Commission of Russia

Number of securities placed:0
Nominal value of each securitRUR 1,000 RUR
Amount of securities of the issue in terms of namhwalue:RUR 70,000



Rights attached to every security of the issue:

A bondholder is entitled to:
1) Receipt of bonds nominal value from the Issuerigjrtredemption;
2) Receipt of fixed yield in the amount of 0.1% of demominal value by their redemption.
3) Receipt of bonds nominal value and fixed yieldhie famount of 0.1% of bonds nominal value
from the Issuer in case of the Company’s liquidatio
In such a case:
- claims of individuals, to which the Company is lafor injury to life and health are satisfied
in the first place by means of capitalization @ televant time-based payments;
- severance pays and author’s fees are settled aetoad place;
- claims of creditors on liabilities secured by pledyf the liquidated company’s property are
satisfied on the third place;
- debts on certain payments to the budget and nogédbddnds are repaid on the fourth place;
- settlements with other creditors, to which the Wmiders refer, are carried out on the fifth
place in accordance with the acting laws.
Payment of nominal value and fixed yield in the amtoof 0.1% of the bond nominal value is to
be made in the order of series numbers.
4) In case of holding 5 and more bonds — an accegttelephone network, provided a technical
capability is available, by entering into a teleconmication services agreement.
5) Early redemption of the bonds in the following case
— change in address of the holder of bonds block pada to providing access to the telephone
access at the old address and in case of abseteghaofcal capability at the new address;
— after sale of bonds on the secondary market, ithénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaaeg, Kursk, 305000, on March 17, 2010, the
earliest.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

The Issuer redeems the bonds by payment of nomataé and fixed yield in the amount of
0.1% of the bond nominal value.

Periodicity of settlements with bondholders - ilu@p sum.

Form of settlements - cash, cashless.

Payments are to be made within 30 days as frombthedholder’'s submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krassaymre, Kursk, 305000;

- by a bank transfer to the settlement account witiank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRu§ederation.

Redemption period for the bonds of the issue:
Commencement: June 17, 2010
End: June 17, 2011

Early redemption of the bonds of the issue:

Early redemption of the bonds is to be carriedlmuthe Issuer within the whole term of the
bonds circulation, however, not earlier than upapiration of 30 days as from the placement
commencement.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Early redemption is carried out upon the bondhdderitten application submitted to the
Company’s Kursk affiliated branch at: 8 Krasnayaase, Kursk, 305000.



Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Isso@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of 5 and more bonds of the issue tidl@hto an access to the telephone network,
provided a technical capability is available, byeeimg into a telecommunication services agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€tinical capability is determined by the Company’s
Kursk affiliated branch at the expense of the Issui¢hin 5 days as from submission of a written
request at: 35 Kurskaya str., Zheleznogorsk, K&agion, 307130.

The telecommunication services agreement is matldna8 days as from the bondholder’s
submission of the following documents:

- certificate of registration;

- an extract from the rights to securities recordsdnfirm that at least 5 (five) bonds are

available on the applicant’s account;
- a certificate on availability of technical capatyilito provide access to the telephone
network.

Telephone is to be installed within 1 year as fithim date of the telecommunication services
agreement.

The telecommunication services agreement is to kecuted at: 35 Kurskaya str.,
Zheleznogorsk, Kursk Region, 307130.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affdi@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002

(5) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series5-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgt@7-00194-A

Date of state registration of the securities is4de10.2002

Date of state registration of the securities isspert:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbederal Securities Commission of Russia

Number of securities placed98

Nominal value of each securitRUR 3,600

Amount of securities of the issue in terms of nahivalue:RUR 1,792,800

Rights attached to every security of the issue:

A bondholder is entitled to:

1) Receipt of bonds nominal value from the Issuergyrtredemption.
2) Receipt of fixed yield in the amount of 0.1% of bemominal value by their redemption.
3) An access to the telephone network, provided anieahcapability is available, by entering into
a telecommunication services agreement.
4) Early redemption of the bonds in the following Gse
- change in address of the holder of bonds block pagtf to providing access to the telephone
access at the old address and in case of abseteghaofcal capability at the new address;



- after sale of bonds on the secondary market, ifhénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation

5) Payments to the bondholders in case of the Issligugation are made by the liquidation
committee in the order of priority specified by wde 1, Article 64 of the Civil Code of the

Russian Federation, namely:

- claims of individuals, to which the Company is lelfor injury to life and health are
satisfied in the first place by means of capitdiimaof the relevant time-based payments;
severance pays and author’s fees are settled aetioad place;
claims of creditors on liabilities secured by pledy the liquidated company’s property
are satisfied on the third place;
debts on certain payments to the budget and nogedbifdnds are repaid on the fourth
place;
settlements with other creditors, to which the bwmiders refer, are carried out on the
fifth place in accordance with the acting laws.

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadaeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaasg, Kursk, 305000, on November 29, 2010,
the earliest.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

The Issuer redeems the bonds by payment of nomalaé and fixed yield in the amount of
0.1% of the bond nominal value.

Periodicity of settlements with bondholders - ilump sum.

Payments are to be made within 30 days as frombthedholder's submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krasmsaymre, Kursk, 305000;

- by a bank transfer to the settlement account witlank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRusederation.

Redemption period for the bonds of the issue:
Commencement: February 22, 2011
End: February 22, 2012

Early redemption of the bonds of the issue:

Early redemption of the bonds is to be carriedlmuthe Issuer within the whole term of the
bonds circulation, however, not earlier than upapiration of 30 days as from the placement
commencement.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Early redemption is carried out upon the bondhddderitten application submitted to the
Company’s Kursk affiliated branch at: 8 Krasnayaase, Kursk, 305000.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Issn@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of one and more bonds of the issuentitled to an access to the telephone
network, provided a technical capability is avdiglby entering into a telecommunication services
agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€hnical capability is determined by the Company'’s
Kursk affiliated branch at the expense of the Camgpaithin 5 days as from submission of a written



request at: 35 Kurskaya str., Zheleznogorsk distdarsk Region, 307130, or 8 Krashaya square,
Kursk, 305000.
The telecommunication services agreement is matldna8 days as from the bondholder's
submission of the following documents:
- passport or a document to confirm title to the diwglproperty in Kursk;
- an extract from the rights to securities recordsdafirm that one ore more bonds are
available on the applicant’s account;
- a certificate on availability of technical capatyilito provide access to the telephone
network.
Telephone is to be installed within 1 year as fithim date of the telecommunication services
agreement.
The telecommunication services agreement is to kecuted at: 35 Kurskaya str.,
Zheleznogorsk district, Kursk Region, 307130, &r8snaya square, Kursk, 305000.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affili@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002

(6) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series8-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgtE0-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities isspert:14.01.2003

Name of the registering authority that has cardetstate registration of the securities isstatleral
Securities Commission of Russia

Name of the registering authority that has cardatistate registration of the securities issue ntepo
Federal Securities Commission of Russia

Number of securities placeff0

Nominal value of each security of the issR&IR 1,500

Amount of securities of the issue in terms of naxhiralue:RUR 750,000

Number of outstanding securities of the issue deetnd of the reporting quarté27

Amount of the outstanding securities of the issugerms of nominal value as of the end of the

reporting quarterRUR 190,500
Rights attached to every security of the issue:

A bondholder is entitled to:
1) Receipt of bonds nominal value from the Issuerigyrtredemption.
2) Receipt of fixed interest yield in the amount df%. of bonds nominal value by their redemption.

3) An access to the telephone network, provided anieahcapability is available, by entering into
a telecommunication services agreemdiite bondholder will pay for the telecommunication
services at rates existing as of the moment of sackice provision.

4) Early redemption of the bonds in the following case

- change in address of the holder of bonds block pagt to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;

- after sale of bonds on the secondary market, ifhénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation



5) Payments to the bondholders in case of the IssUipgdation are made by the
liquidation committee in the order of priority sjfészd by clause 1, Article 64 of the Civil Code
of the Russian Federation, namely:

- claims of individuals, to which the Company is l@lfor injury to life and health are
satisfied in the first place by means of capitaicraof the relevant time-based payments;

- severance pays and remuneration of persons worindabor contracts, including
contractual employment, and author’s fees areesktth the second place;

- claims of creditors on liabilities secured by pledtf the liquidated company’s property
are satisfied on the third place;

- debts on certain payments to the budget and nogdifdnds are repaid on the fourth
place;

- settlements with other creditors, to which the WBuolders refer, are carried out on the
fifth place in accordance with the acting laws.

The rights on the Company’s registered non-cedtifid bonds are to be exercised in relation to the

persons registered in the bondholder register syste

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadaeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaasg, Kursk, 305000, on August 31, 2007, the
earliest.

The Issuer redeems the bonds by payment of nomalaé and fixed yield in the amount of
0.1% of the bond nominal value.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

Payments are to be made within 30 days as frombthedholder's submission of the
application for redemption to the Issubowever, not later than on August 21, 2008.

Payments are made in the order of applicationspece
Periodicity of settlements with bondholders - ilu@p sum.
Form of settlements - cash, cashless.

Payments are to be made within 30 days as frombthedholder’'s submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krasmsaymre, Kursk, 305000;

- by a bank transfer to the settlement account witiank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRusederation.

Redemption period for the bonds of the issue:
Commencement: August 31, 2007
End: August 31, 2008

Early redemption of the bonds of the issue:

The earliest date when the bonds may be preseategafly redemption: the first day upon
expiration of 7 days as from the date of statestedfion of the securities issue report.

Early redemption of the bonds takes place in tHeviing cases:

- change in address of the holder of bonds bloddk p@or to providing access to the telephone
access at the old address and, in case of absktardoical capability, at the new address;

- after sale of bonds on the secondary markein ifpe Issuer’s opinion, there is no technical
capability to provide access to the telephone ndtabthe address specified by the new bondholder
prior to expiration of bonds circulation.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.



Early redemption is carried out upon the bondhdtderitten application submitted to the
Company’s Kursk affiliated branch at: 8 Krasnayaasg, Kursk, 305000.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Isso@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of one and more bonds of the iss@atigled to access to the telephone network,
provided a technical capability is available, byeeimg into a telecommunication services agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€lnical capability is determined by the Company’s
Kursk affiliated branch at the expense of the Campaithin 5 days as from submission of a written
request at: 11 Chernyshevskogo str., Kursk, 305018 Krasnaya square, Kursk, 305000.

The telecommunication services agreement is matd@na8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title to thestiiwg property in Kursk;

- an extract from the rights to securities recdodsonfirm that one or more bonds are available
on the applicant’s account;

- a certificate on availability of technical cap#pito provide access to the telephone network.

Telephone is to be installed within 1 year as fiitvn date of the telecommunication services
agreement.

The telecommunication services agreement is toxXeeuted at: 11 Chernyshevskogo str.,
Kursk, 305016, or 8 Krasnaya square, Kursk, 305000.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affdisompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002

(7) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series9-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgtEt-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbederal Securities Commission of Russia

Number of securities placef0
Nominal value of each securitRUR 1,500
Amount of securities of the issue in terms of namhvalue:RUR 75,000

Rights attached to every security of the issue:

A bondholder is entitled to:

1) Receipt of the bond nominal value from the Issyeitdredemption.

2) Receipt of fixed yield in the amount of 0.1% of tiend nominal value by its redemption.



3) Access to the telephone network, provided a teahmiapability is available, by entering into a
telecommunication services agreement. The bondholdé pay for the telecommunication
services at rates existing as of the moment of sac¥ice provision.

4) Early redemption of the bonds in the following Gse

— change in address of the holder of bonds block piadat to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;

— after sale of bonds on the secondary market, ifhénlssuer’s opinion, there is no technical
capability to provide access to the telephone nétvad the address specified by the new
bondholder prior to expiration of bonds circulation

5) Payments to the bondholders in case of the Issliguglation are made by the liquidation
committee in the order of priority specified by ude 1, Article 64 of the Civil Code of the
Russian Federation, namely:

- claims of individuals, to which the Company is l@bor injury to life and health are satisfied
in the first place by means of capitalization af thlevant time-based payments;

- severance pays and remuneration of persons workimglabor contracts, including
contractual employment, and author’s fees areesktth the second place;

- claims of creditors on liabilities secured by pledy the liquidated company’s property are
satisfied on the third place;

- debts on certain payments to the budget and nogébdidnds are repaid on the fourth place;

- settlements with other creditors, to which the bwiders refer, are carried out on the fifth
place in accordance with the acting laws.

The right on the Company’s registered non-certifidabonds is to be exercised in relation to
the persons registered in the bondholder regigttem.

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhaldeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaasg, Kursk, 305000, on August 31, 2007, the
earliest.

The Issuer redeems the bonds by payment of nomalaé and fixed yield in the amount of
0.1% of the bond nominal value.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

Payments are made within 30 days as from the bdaelti® submission of the application for
redemption to the Issuer, however, not later thaAwagust 21, 2008.

Payments are made in the order of applicationspece
Periodicity of settlements with bondholders - ilump sum.

Payments are to be made within 30 days as frombthedholder's submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krasisgymre, Kursk, 305000;

- by a bank transfer to the settlement account witlank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRu§ederation.

Redemption period for the bonds of the issue:
Commencement: August 31, 2007
End: August 31, 2008

Early redemption of the bonds of the issue:

The earliest date when the bonds may be preseategafly redemption: the first day upon
expiration of 7 days as from the date of statestegfion of the securities issue report.

Early redemption of the bonds takes place in tHeviing cases:

- change in address of the holder of bonds bloddk p@or to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;



- after sale of bonds on the secondary markein ifipe Issuer’s opinion, there is no technical
capability to provide access to the telephone nétwabthe address specified by the new bondholder
prior to expiration of bonds circulation.

In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Issn@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of one and more bonds of the isseatisled to access to the telephone network,
provided a technical capability is available, byegimg into a telecommunication services agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan. Availability e€lnical capability is determined by the Company'’s
Kursk affiliated branch at the expense of the Campaithin 5 days as from submission of a written
request at: 11 Chernyshevskogo str., Kursk, 305018 Krasnaya square, Kursk, 305000.

The telecommunication services agreement is matd@na8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title (othegarty right) or the right of lease to real estate
in Kursk;

- an extract from the rights to securities recaadsonfirm that one or more bonds are available
on the applicant’s account;

- a certificate on availability of technical capapito provide access to the telephone network.

Telephone is to be installed within 1 year as fritwn date of the telecommunication services
agreement.

The telecommunication services agreement is toxXeeuted at: 11 Chernyshevskogo str.,
Kursk, 305016, or 8 Krasnaya square, Kursk, 305000.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affdi@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002.

(8) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series10-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgtE2-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbederal Securities Commission of Russia

Number of securities place?d0
Nominal value of each securitRUR 1,500
Amount of securities of the issue in terms of naahwalue:RUR 300,000

Rights attached to every security of the issue:

A bondholder is entitled to:

1) Receipt of the bond nominal value from the Issyeitdredemption.

2) Receipt of fixed yield in the amount of 0.1% of thend nominal value by its redemption.



3) Access to the telephone network, provided a teahmiapability is available, by entering into a
telecommunication services agreement. The bondholdé pay for the telecommunication
services at rates existing as of the moment of sac¥ice provision.

4) Early redemption of the bonds in the following Gse
— change in address of the holder of bonds block piadat to providing access to the telephone

access at the old address and, in case of absktazdoical capability, at the new address;

— after sale of bonds on the secondary market, ithénlssuer’s opinion, there is no technical
capability to provide access to the telephone neétvad the address specified by the new
bondholder prior to expiration of bonds circulation

5) Payments to the bondholders in case of the Issliguglation are made by the liquidation
committee in the order of priority specified by ude 1, Article 64 of the Civil Code of the
Russian Federation, namely:

- claims of individuals, to which the Company is lafor injury to life and health are satisfied
in the first place by means of capitalization af thlevant time-based payments;

- severance pays and remuneration of persons workimglabor contracts, including
contractual employment, and author’s fees areesktth the second place;

- claims of creditors on liabilities secured by pledyf the liquidated company’s property are
satisfied on the third place;

- debts on certain payments to the budget and nogédbddnds are repaid on the fourth place;

- settlements with other creditors, to which the bmiders refer, are carried out on the fifth
place in accordance with the acting laws.

The rights on the Company’s registered non-cediéd bonds are to be exercised in relation to
the persons registered in the bondholder regigtaem.

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaasg, Kursk, 305000, on August 31, 2007, the
earliest.

The Issuer redeems the bonds by payment of nomaitaé and fixed yield in the amount of
0.1% of the bond nominal value.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

Payments are made within 30 days as from the bdaelti® submission of the application for
redemption to the Issuer, however, not later thadugust 21, 2008.

Payments are made in the order of applicationspece

Periodicity of settlements with bondholders - ilump sum.

Form of settlements - cash, cashless.

Payments are to be made within 30 days as frombthedholder's submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krasmsaymre, Kursk, 305000;

- by a bank transfer to the settlement account witlank (bank details must be specified in the
bondholder’s application).

Bonds are to be redeemed in the currency of theiRusederation.

Redemption period for the bonds of the issue:
Commencement: August 31, 2007
End: August 31, 2008

Early redemption of the bonds of the issue:
The earliest date when the bonds may be preseategafly redemption: the first day upon
expiration of 7 days as from the date of statestedfion of the securities issue report.
Early redemption of the bonds takes place in tHeviing cases:
- change in address of the holder of bonds block pagt to providing access to the telephone
access at the old address and, in case of absktazdoical capability, at the new address;
- after sale of bonds on the secondary market, ifhénlssuer’s opinion, there is no technical
capability to provide access to the telephone neétvad the address specified by the new
bondholder prior to expiration of bonds circulation



In case of early redemption of the bonds, bond namialue and fixed yield in the amount of
0.1% of the bond nominal value are paid.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to receive from the Issn@minal value and fixed yield in the amount
of 0.1% of the bond nominal value by its redemption

Every holder of one and more bonds of the iss@miidled to access to the telephone network,
provided a technical capability is available, byegimg into a telecommunication services agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan.

Availability of technical capability is determindxyy the Company’s Kursk affiliated branch at
the expense of the Company within 5 days as froomgssion of a written request at: 35 Kurskaya
str., Zheleznogorsk district, Kursk Region, 3071&08 Krasnaya square, Kursk, 305000.

The telecommunication services agreement is matldna8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title to the dinglproperty in Kursk;

- an extract from the rights to securities recordsatafirm that one or more bonds are available

on the applicant’s account;

- a certificate on availability of technical capatyilio provide access to the telephone network.

Telephone is to be installed within 1 year as fitim date of the telecommunication services
agreement.

The telecommunication services agreement is to kecuted at: 35 Kurskaya str.,
Zheleznogorsk district, Kursk Region, 307130, &r8snaya square, Kursk, 305000.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affili@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002.

(9) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series11-K
Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgtE3-00194-A

Date of state registration of the securities is4de10.2002

Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbaderal Securities Commission of Russia

Number of securities placefif0

Nominal value of each securitRUR 1,500

Amount of securities of the issue in terms of nahivalue:RUR 750,000

Rights attached to every security of the issue:

A bondholder is entitled to:

1) Receipt of the bond nominal value from the Issyeitdredemption.

2) Receipt of fixed yield in the amount of 0.2% of thend nominal value by its redemption.

3) Access to the telephone network, provided a teahmiapability is available, by entering into a
telecommunication services agreement. The bondholdé pay for the telecommunication
services at rates existing as of the moment of sac¥ice provision.

4) Payments to the bondholders in case of the Issligtigation are made by the liquidation
committee in the order of priority specified by wde 1, Article 64 of the Civil Code of the
Russian Federation, namely:



- claims of individuals, to which the Company is l@abor injury to life and health are satisfied
in the first place by means of capitalization af televant time-based payments;

- severance pays and remuneration of persons workimglabor contracts, including
contractual employment, and author’s fees areesktth the second place;

- claims of creditors on liabilities secured by pledy the liquidated company’s property are
satisfied on the third place;

- debts on certain payments to the budget and nogébdidnds are repaid on the fourth place;

- settlements with other creditors, to which the bwiders refer, are carried out on the fifth
place in accordance with the acting laws.

The rights on the Company’s registered non-ceatifid bonds are to be exercised in relation to
the persons registered in the bondholder regigttem.

Procedure and terms for redemption of the secustiaf the issue:

For the purpose of bond redemption, the bondhadeds an application to the address of the
Company’s Kursk affiliated branch at: 8 Krasnayaasg, Kursk, 305000, on October 26, 2008, the
earliest.

The Issuer will redeem the bonds by payment ofrtbminal value and fixed yield in the
amount of 0.2% of the bond nominal value.

Failure to submit a written application does natctiarge the Issuer from the obligation to
redeem the bonds.

Payments are made within 30 days as from the baddeih® submission of the application for
redemption to the Issuer, however, not later thaApril 26, 2009.

Payments are made in the order of applicationspece

Periodicity of settlements with bondholders - ilu@@p sum.

Payments are to be made within 30 days as frombthedholder's submission of the
application for redemption to the Issuer:

- by cash from the Issuer’s cash-box at: 8 Krasngyare, Kursk, 305000;

- by a bank transfer to the settlement account witargk (bank details must be specified in

the bondholder’s application).

Bonds are to be redeemed in the currency of theiRugederation.

Redemption period for the bonds of the issue:
Commencement: October 26, 2008
End: April 26, 2009

Early redemption option is not envisaged.

Amount of (coupon) yield on bonds; procedure andnes for its payment:
A bondholder is entitled to receive from the Issn@minal value and fixed yield in the amount
of 0.2% of the bond nominal value by its redemption

Every holder of one and more bonds of the iss@miidled to access to the telephone network,
provided a technical capability is available, byegimg into a telecommunication services agreement.

Technical capability of telephone installation istefmined by availability of free telephone
numbers of subscriber capacity and free linesleptene cables planned to be installed as a result
placement of this telephone loan.

Availability of technical capability is determindyy the Company’s Kursk affiliated branch at
the expense of the Company within 5 days as frolomi&sion of a written request at: 11
Chernyshevskogo str., Kursk, 305016 or 8 Krasngyare, Kursk, 305000.

The telecommunication services agreement is matldna8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title to the dinglproperty in Kursk;

- an extract from the rights to securities recordsatafirm that one or more bonds are available

on the applicant’s account;

- a certificate on availability of technical capatyilio provide access to the telephone network.

Telephone is to be installed within 1 year as fithim date of the telecommunication services
agreement.



The telecommunication services agreement is toxXeeuted at: 11 Chernyshevskogo str.,
Kursk, 305016, or 8 Krasnaya square, Kursk, 305000.

Security on the bonds issuedp security is envisaged.

Other data: The bonds have been placed by conversion of affdisompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002.

(10) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series3-1

Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgtE6-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbederal Securities Commission of Russia

Number of securities placed49
Nominal value of each securitgUR 6,000
Amount of securities of the issue in terms of naxhiralue:RUR 2,094,000

Rights attached to every security of the issue:

A bondholder is entitled to:

— Receipt of the bond nominal value from the Issyeitdredemption;

— Receipt of fixed yield in the amount of 0.1% of thend nominal value by its redemption;

— Access to the telephone network from one subscrbenber, provided technical capability is
available, at m. Pustosh-Bor and P.O. No. 14 Ivandwhe bondholder will pay under the
telecommunication services agreement at ratesirxistt the moment of the said service
provision.

Payments to the bondholders in case of the Issligu&lation are made by the liquidation
committee in the order of priority specified bywusa 1, Article 64 of the Civil Code of the Russian
Federation, namely:

- claims of individuals, to which the Company is l@bor injury to life and health are satisfied
in the first place by means of capitalization @ televant time-based payments;

- severance pays and remuneration of persons workimglabor contracts (contractual
employment), and author’s fees are settled onghersl place;

- claims of creditors on liabilities secured by pledy the liquidated company’s property are
satisfied on the third place;

- debts on certain payments to the budget and nogébdidnds are repaid on the fourth place;

- settlements with other creditors, to which the Wuiders refer, are carried out on the fifth
place in accordance with the acting laws.

The rights on the Company’s registered non-ceatifid bonds are to be exercised in relation to
the persons registered in the bondholder regigstes.

Procedure and terms for redemption of the secustiaf the issue:

A bondholder sends an application for redemptiotiéolssuer on July 01, 2007, the earliest.

The Issuer redeems the bonds by payment of the bomdnal value and fixed yield in the
amount of 0.1 % of the bond nominal value.

Failure to submit a written application does nactiarge the Issuer from the obligation to
redeem the bonds.

Payments are to be made in the order of applicatieceipt.

Periodicity of settlements with bondholder - iruanp sum.



Form of payment: cash, cashless.

Payments are to be made:

- by cash from the company’s cash-box;

- by a bank transfer to the settlement account aviblank.

Redemption period for the bonds of the issue:
Commencement: From the moment of call for redemptioesented to the Issuer by the
bondholder within the period from July 01, 2007 to\ugust 31, 2007.
End: Payments are to be made within 30 days as thhendate of the bondholder’s application
for redemption submission to the Issuer.

Early redemption option is not envisaged.

Amount of (coupon) yield on bonds; procedure andnes for its payment:
A bondholder is entitled to:
- Receipt of the bond nominal value from the Issyeitdredemption;
- Receipt of fixed yield in the amount of 0.1% of thend nominal value by its
redemption;

A bondholder is entitled to access to the telephoegvork from one subscriber number,
provided technical capability is available, at mus®sh-Bor and P.O. No. 14 Ivanovo. The
bondholder will pay under the telecommunicatiorvieers agreement at rates existing at the moment
of the said service provision.

Procedure for determining technical capability tovide access to the telephone network and
entering into the telecommunication services ageggm

Availability of technical capability to provide aess to the telephone network is determined
within ten days as from submission of the bondhtdderitten request at the following addresses:

— No. 1-159 Lezhnevskaya str.;

— No. 2-13 Lenina pr.;

— No. 4 - 102 Kukonkovykh str.;

— No. 16 - 3 B. Khmelnitskogo str.;

— No. 25 -11 Ermaka str.;

— No. 43 - 6 Svetlaya str..

Technical capability to provide access to the tebe@ network is determined by availability of
free telephone numbers of subscriber capacity ame lines in telephone cables planned to be
installed as a result of placement of this teleghloan.

The telecommunication services agreement is matd@na8 days as from the bondholder's
submission of the following documents:

— passport or a document to confirm title to the dinglproperty in m. Pustosh-Bor or P.O.

No. 14 Ivanovo (for individuals);
— a document to confirm title (other property rigbt)the right of lease to real estate in m.
Pustosh-Bor or P.O. No. 14 (for legal entities);

— holder’s application for access to the telephorievosk;

— an extract from the rights to securities recordsaafirm that bonds of this issue are

available on the applicant’s account;

— certificate on technical capability to provide asx#o the telephone network.

Access to the telephone network is to be providiéhinveighteen months as from the date of
the telecommunication services agreement.

Bondholders may submit a request as to availatfityechnical capability to provide access to
the telephone network, and redeem the bonds &bltbeing addresses:

— No. 1-159 Lezhnevskaya str.;
— No. 2-13 Lenina pr.;

— No. 4 - 102 Kukonkovykh str.;

— No. 16 - 3 B. Khmelnitskogo str.;
— No. 25 - 11 Ermaka str.;

— No. 43 - 6 Svetlaya str..

Security on the bonds issuedp security is envisaged.



Other data: The bonds have been placed by conversion of affdi@ompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002

(11) Type, series (class), form and other identifidrsezurities:

Type of securitieshonds
Series4-I

Type:interest-bearing
Form:registered non-certificated

State registration number of the securities isgtEer-00194-A
Date of state registration of the securities is4de10.2002
Date of state registration of the securities issport:14.01.2003

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbederal Securities Commission of Russia

Number of securities place@8
Nominal value of each securitgUR 4,000
Amount of securities of the issue in terms of naahwalue:RUR 272,000

Rights attached to every security of the issue:

Each bond entitles to:

— Receipt of the bond nominal value from the Compaits redemption;

— Receipt of fixed yield in the amount of 0.1% of thend nominal value by its redemption;

— Access to the telephone network from one subscrbenber, provided technical capability is
available, at localities of Ivanovo Region: Kolyamnovillage, or Zhukovo village, or Ignatovo-2
cottage township. The bondholder will pay under tllecommunication services agreement at
rates existing at the moment of the said serviogigion.

Payments to the bondholders in case of the Issligu&lation are made by the liquidation
committee in the order of priority specified bywusa 1, Article 64 of the Civil Code of the Russian
Federation, namely:

- claims of individuals, to which the Company is l@bor injury to life and health are satisfied
in the first place by means of capitalization @ televant time-based payments;

- severance pays and remuneration of persons workimglabor contracts (contractual
employment), and author’s fees are settled ongbersl place;

- claims of creditors on liabilities secured by pledy the liquidated company’s property are
satisfied on the third place;

- debts on certain payments to the budget and nogébdidnds are repaid on the fourth place;

- settlements with other creditors, to which the bwiders refer, are carried out on the fifth
place in accordance with the acting laws.

The rights on the Company’s registered non-cedtifid bonds are to be exercised in relation to
the persons registered in the system.

Procedure and terms for redemption of the secustiaf the issue:
A bondholder sends an application for redemptiorthies Company on July 01, 2007, the
earliest, at the following addresses:
- No. 1 - 159 Lezhnevskaya str.;
-No. 2 - 13 Lenina pr.;
- No. 4 - 102 Kukonkovykh str.;
- No. 16 - 3 B. Khmelnitskogo str.;
- No. 25 - 11 Ermaka str.;
- No. 43 - 6 Svetlaya str..
The Company redeems the bonds by payofeéhe bond nominal value and fixed yield in the
amount of 0.1 % of the bond nominal value.
Failure to submit a written application does natctiarge the Issuer from the obligation to
redeem the bonds.



Payments are to be made in the order of prioritthiwi30 days as from the date of the
bondholder’s application for redemption submisgimthe Company.
Periodicity of settlements with bondholder - iruanp sum.

Form of payment: cash, cashless.

Payments are to be made:

- by cash from the company’s cash-box at the addsesgmcified above;

- by a bank transfer to the settlement account whihrik (bank details must be specified in the
bondholder’s application).

Redemption period for the bonds of the issue:
Commencement: August 01, 2007
End: September 30, 2007

Early redemption option is not envisaged.

Amount of (coupon) yield on bonds; procedure andntes for its payment:

A bondholder is entitled to:

- Receipt of the bond nominal value from the Compayits redemption;

- Receipt of fixed yield in the amount of 0.1% of tend nominal value by its redemption;

Every bond entitles to access to the telephonearktivom one subscriber number, provided
technical capability is available, at localities lehnovo Region: Kolyanovo village, or Zhukovo
village, or Ignatovo-2 cottage township.

Availability of technical capability to provide aess to the telephone network is determined
within ten days as from submission of the bondhtdderitten request at the following addresses:

- No. 1 - 159 Lezhnevskaya str.;
-No. 2 - 13 Lenina pr.;

- No. 4 - 102 Kukonkovykh str.;

- No. 16 - 3 B. Khmelnitskogo str.;
- No. 25 - 11 Ermaka str.;

- No. 43 - 6 Svetlaya str..

Technical capability to provide access to the tebe network is determined by availability of
free telephone numbers of subscriber capacity ame lines in telephone cables planned to be
installed as a result of placement of this teleghoan.

The telecommunication services agreement is matldinw8 days as from the bondholder’s
submission of the following documents:

- passport or a document to confirm title to the dimglproperty in localities of lvanovo
Region: Kolyanovo village, or Zhukovo village, ogniatovo-2 cottage township (for
individuals); a document to confirm title (otheoperty right) or the right of lease to real
estate in localities of lvanovo Region: Kolyanovlage, or Zhukovo village, or Ignatovo-
2 cottage township (for legal entities);

- holder’s application for access to the telephorieouk;

- an extract from the rights to securities recordsdafirm that bonds of this issue are
available on the applicant’s account;

- certificate on technical capability to provide asxéo the telephone network.
Access to the telephone network is to be providihinveighteen months as from the date of
the telecommunication services agreement.

Security on the bonds issuedp security is envisaged.



Other data: The bonds have been placed by conversion of affdisompany’s bonds (Elektrosvyaz
0OJSC of Kursk Region) in the process of reorgaitinadf “CenterTelecom” OJSMate of actual
conversion of the securities: November 30, 2002.

(12) Type, series (class), form and other identifidrsezurities

Type of securitieshonds
Series04
Type:interest-bearing

Form: certificated bearer bonds

State registration number of the securities is4tE9-00194-A
Date of state registration of the securities is29606.2004
Date of state registration of the securities isgport:12.10.2004

Name of the registering authority that has cardetstate registration of the securities issuestatd
registration of the securities issue repbBaderal Service for Financial Markets of Russia

Number of securities of the issue placeé@#22,595
Nominal value of each security of the issR&IR 1,000
Amount of securities of the issue in terms of naahiralue:RUR 5,622,595,000

Rights attached to every security of the issue:

Bonds represent direct unconditional obligations‘@éntral Telecommunication Company”
Open Joint Stock Company (hereinafter “the Issuer”)

1.A bondholder is entitled to receipt of the bond nmahvalue in time specified by the Bond.

2. A bondholder is entitled to receipt of coupon gigbercent of the bond nominal value) upon
expiration of each coupon period.

3. In case of the Issuer’'s failure to perform itsligations on the Bonds or improper
performance of the relevant obligations (includdegault, technical default), security in the forfn o
surety is envisaged. The surety undertakes to bpornsible to Bondholders for the Issuer’s
performance on the Bonds on payment of the Bondsrad value by their redemption, which makes
RUR 7,000,000,000 (Seven billion), and on paymémaiggregate coupon yield on the Bonds.

A bondholder is entitled to raise a claim agaihstgurety in accordance with the security terms
specified in the Resolution on securities issue.

Person that provided security on this bond issu@ékecom-Terminal Limited Liability
Company:

Location: 13 Lenina str., lvanovo, Russian Fedemnati 53000

Postal address: 13 Lenina str., Ivanovo, Russideriation, 153000

With transfer of rights to the Bond, all the riglissing from the surety are transferred to a new
holder (transferee). Transfer of the rights aridimmgn the surety without transfer of the rightstte
Bond is invalid.

4. A bondholder is entitled to return of investngeimt case the Bonds are held invalid.

5. On the top of the rights listed, the bondholigeentitled to exercise other property rights
stipulated by the acting laws of the Russian Fditgra
Indication of mandatory centralized custody:

Securities of the issue are certificated secuniigls mandatory centralized custody.
Depositary’s full trade namélational Depositary Center Non-commercial Partngosh
Abbreviated trade nama&iDC

Location:12 Zhitnaya str., Moscow, Russian Federation, 19704

License Numberl77-03431-000100

License issued om.12.2000

License validity termunlimited validity



License issuing authorityzederal Securities Commission of Russia

Procedure and terms for redemption of the secustiaf the issue:

The Bonds are to be redeemed in Rubles of the &usderation on a cashless basis.

The Bonds are redeemed by paying agent on ingingctind at the expense of the Issuer.

Functions of the paying agent for the Bonds redempare fulfiled by ROSBANK Joint
Stock Commercial Bank (Open Joint Stock Compangydimafter the “Paying Agent”) with the
registered office at: 11 Mashi Poryvayevoi str.,9dow, 107078, and actual address at: 11 Mashi
Poryvayevoi str., Moscow, 107078.

The Issuer may appoint additional and other payggnts and revoke such appointments.
Official notice of the Issuer of the said actioagpublished by the Issuer in the procedure aniiria t
specified in clause 11 of the Resolution on seiegrissue and sub-clause 2.9 of the Prospectus.

The Bonds are redeemed at nominal value on the™1@@e thousand eight hundred thirtieth)
day as from commencement of the Bonds placement.

If the Bonds maturity date falls on a day-off, wiatan official public day-off or a day-off for
settlement transactions, then the due amount ésgrathe business day immediately following such
day-off. The bondholder is not entitled to requaicrual of interest or any other compensation for
such a delay in payment.

The Bonds are redeemed in the currency of the Rugstderation on a cashless basis for the
benefit of the bondholders. It is presumed that inem names — depositors of the NDC are
authorized to receive redemption amounts on thelBon

The Bonds are redeemed for the benefit of the baldéhs who are the same as of the end of
the NDC'’s transaction day preceding tHe (Beventh) business day before the date of the 8ond
maturity (hereinafter the “Date of Making List cbBdholders and/or Nominee Names”).

The Issuer performs obligations on the Bonds rediemgpased on the list of bondholders
and/or nominee names provided by NDC (hereinafter “List of Bondholders and/or Nominee
Names”).

A NDC's depositor who is not authorized by its cmsérs to receive redemption amounts on
the Bonds submits the list of bondholders to ND€latr than on the"5(Sixth) business day before
the maturity date, which list must include all thetails specified below for the List of Bondholders
and/or Nominee Names.

If there are non-residents and/or individuals amtiregbondholders who have authorized the
nominee name to receive redemption amounts on ohe$ then the nominee hame must specify the
following information in the list of bondholders ialation to such persons:

- full name/last name, patronymic and first namehefBondholder;

- number of the Bonds owned,;

- full name of the person authorized to receive rgateam amounts on the Bonds;

- bondholder’s location (or registration for indivaia) and postal address, including postcode;

- bank details for account of the person authorizedeteive redemption amounts on the
Bonds;

- bondholder’s tax identification code (TIC);

- bondholder’s tax status.

If the bondholder is a non-resident legal entity:
- individual identification number (IIN) - if any.
If the bondholder is an individual:

- type, number, date and place of issue of the ijedticument of the bondholder, and name
of the issuing authority;

- number of the state pension security certificatdhefbondholder (if any);
- TIC of the bondholder (if any);
- date, month and year of birth of the bondholder.
Performance of the obligations in relation to thendholder included in the List of

Bondholders and/or Nominee Names is deemed prepeong other cases, in case of the Bonds
disposal after the Date of Making List of Bondhatdand/or Nominee Names.



If the bondholder’s rights to the Bonds are accedrity a nominee name, and the nominee
name is authorized to receive redemption amountshenBonds, then the person authorized to
receive redemption amounts on the Bonds is undetsie the nominee name.

If the bondholder’s rights to the Bonds are notoacted by a nominee name, or the nominee
name is not authorized by the holder to receivemgation amounts on the Bonds, then the person
authorized to receive redemption amounts on thelBaunderstood as the bondholder.

Not later than on the™(Fourth) business day before the Bonds maturitg,ddDC furnishes
the Issuer and the Paying Agent with the List oh@umolders and/or Nominee Names made as of the
Date of Making List of Bondholders and/or Nominegnies, including the following data:

a) full name of the person authorized to receidengption amounts on the Bonds.

b) number of the Bonds accounted on the secudtiesunts of the holder or interdepositary account
of the Bonds nominee name authorized to receivennption amounts on the Bonds;

c) location and postal address of the person a@#wto receive redemption amounts on the Bonds;
d) bank details for account of the person authdrizereceive redemption amounts on the Bonds,
namely:

- account number;

- name of the bank where the account is opened,;

- correspondent account of the bank where the até®opened;

- bank identification code and TIC of the bank vehire account is opened.

e) taxpayer identification code (TIC) of the perswthorized to receive redemption amounts on the
Bonds;

f) indication of tax status of the bondholder ahée person authorized to receive redemption amounts
on the Bonds.

Bondholders, their authorized persons, includingodéors of NDC, are obliged to submit
necessary data to NDC in a timely manner, and ernthat the data provided to NDC are complete
and up-to-date, as well as bear all the risksiafriato submit / untimely submission of such data.

If the said data are submitted to NDC untimelyraroimplete, the Issuer is not responsible for
untimely or improper performance of obligationsthe Bonds redemption. Risk of loss in case of
untimely or incomplete submission of the said dataorne by the bondholder.

In case of failure to submit (untimely submissiof) the information to NDC, which
information is necessary for the lIssuer's perforoeammf the obligations on the Bonds, such
obligations are performed to the person who setcthan on their performance and who is the
bondholder as of the date of such claim. In suchs®, the Issuer performs obligations on the Bonds
based on the data of NDC, and the Issuer’s obtigatiare deemed performed completely and
properly. If the bank details and other informatieecessary for the Issuer’'s performance of the
obligations on the Bonds submitted by the holdemaminee name or available with the Depositary
does not allow the Paying Agent to transfer momew itimely manner, such a delay may not be
deemed as late performance on the Bonds, and tidhblaler is not entitled to require accrual of
interest or any other compensation for such delgyayment. In cases provided for by the agreement
with NDC, the Issuer is entitled to require confition of such data with the data on accounting of
rights to the Bonds.

Based on the List of Bondholders and/or Nominee d&&submitted by NDC, the Paying
Agent calculates the amounts of money payable &yeperson authorized to receive redemption
amounts on the Bonds.

Not later than on the”3(Third) business day before the Bonds maturitg,Ifisuer transfers the
required money to the Paying Agent’s account.

On the Bonds maturity date, the Paying Agent tenssthe required money to accounts of the
persons authorized to receive redemption amountiseoBonds for the benefit of the bondholders.

If one person is authorized to receive redemptionounts on the Bonds by several
bondholders, then the total amount is transferceduch person without breakdown by amounts
payable to each bondholder.

Redemption period for the bonds of the issue:
Commencement of redemption: Bonds redemption beginthe 1830th (One thousand eight
hundred thirtieth) day as from the date of the Bopldcement commencement.



End of redemption: end of the Bonds redemptionhis date of commencement of Bonds
redemption.

Form of bonds redemption:

The Bonds of the issue are redeemed in cash iouttiency of the Russian Federation on a cashless
basis. Bondholders may not choose the form of thedB redemption.

Procedure for determining yield payable on each ldon

Coupon (interest) period Amount of coupon (intergatld

Commencement date | End date

Coupon 1: Rate of interest on the first coupon is fixed tlglowan auction to determine rate of interest
per annum on the first coupon as of the date oBtineds placement commencement.

On the date of the Bonds placement commencemeantyltscow Interbank Currency Exchange carries
out an auction to determine rate of interest orfitsecoupon among potential buyers of the Bor@is.the day
of the auction, the Section Members submit bidgleseent code TO, through the trading and cleasystems
of the Moscow Interbank Currency Exchange in acaoce with the Trading Rules of the Securities $aotif
the Moscow Interbank Currency Exchange and otrgulatory documents of the Moscow Interbank Currency
Exchange both at their own expense, and at thensepand upon instructions of customers. Time and
procedure for submission of bids for the auctiodetermine rate of interest on the first couponsprecified by
the Moscow Interbank Currency Exchange upon agraemih the Issuer and/or the Underwriter. Bids are
sent by the Section Members to the Underwritertiress.

Each bid specifies annual rate of interest on itts¢ ¢oupon, at which the bidder is prepared to they
Bonds in case of their placement at the price egua00 (One hundred) percent of the Bonds nomiakle, as
well as relevant number of the Bonds, which thedbidvould like to buy, if the Issuer fixes rateintierest on
the first coupon equal or higher than that spedifie the bid. The rate of interest, at which thddeir is
prepared to buy the Bonds, must be expressed @epeper annum to within 0.01 percent.

By the auction beginning, the Section Members rasanoney on their trading accounts with the
Settlement Chamber of the Moscow Interbank Currébashange in the amount sufficient for full payméont
the Bonds specified in the bids taking into accamamhmissions of the Moscow Interbank Currency Ergea

Bids that do not meet the above requirements dradmitted to the auction to determine rate ofrade
on the first coupon of the Bonds.

Upon expiration of the period for bids submissionthe auction to determine rate of interest onfitis¢
coupon, the Securities Market Section Members naiyavoke their bids submitted.

Upon expiration of the period for bids submissitre Moscow Interbank Currency Exchange makes a
single consolidated register of all the bids suteditto the Underwriter and not revoked by the ®Sacti
Members as of the deadline for the bids submis@iereinafter the “Consolidated Bid Register”) ainkg it to
the Issuer and/or Underwriter.

The Consolidated Bid Register contains terms ofyet@ — purchase price, number of securities, date
and time of the bid receipt, as well as name ofSbetion Member who submitted the bid. The Conatdid
Bid Register/Bid Receipt Sheet is approved by fam@rconsultant on the securities market.

The Issuer’s sole executive body, based on thédataunt of bids submitted and rates of interesthen
first coupon specified therein, makes a decisiothenamount of rate of interest on the first coupidme Issuer
communicates the decision made to the Moscow latérbiCurrency Exchange in writing not later than 30
minutes prior to sending information to the infotmma agency. Upon the Issuer’s informing the infation
agency about the amount of rate of interest orfitbiecoupon, the Issuer informs the Underwriteoatithe rate
of interest on the first coupon. The Underwriteioims the Section Members about the rate of inteveghe
first coupon fixed by the Issuer through the trgdgystem of the Moscow Interbank Currency Exchamge
sending electronic messages to all the Section Mesnb

Information about the rate of interest on the fastipon is disclosed in time and procedure provided
by clause 11 of the Resolution on securities issuksub-clause 2.9 of the Prospectus.

Date of the first coupon Date of the first coupon Amount of payments on the first coupon per Bond is
period commencement is theperiod end is the date of | calculated by the following formula:
date of the Bonds placemeijtthe second coupon period| CY=C1 *N * (T1 - T0O)/ 365/ 100 %,

commencement. commencement, which where
falls on the 18% day after | CY - the amount of coupon yield on each Bond:;
the date of the Bonds N - nominal value of a Bond;

placement commencemernt.C1 - rate of interest on the first coupon in petqer annum;
TO- Bonds first coupon period commencement date;
T1 - First coupon period end date.




The amount of payment on the first coupon per Bend
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdettieere
value of a whole kopek (whole kopeks) is left uaed if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one
equals to 5 t0 9).

Coupon 2:Interest rate o

n the second coupon is e

qual tooftthe first coupon.

Date of the second coupon

period commencement is th

183% day after the date of
the Bonds placement
commencement.

Date of the second coupo
eperiod end is the date of
the third coupon period
commencement, which
falls on the 368 day after
the date of the Bonds
placement commencemeri

n Amount of payments on the second coupon per Bond is
calculated by the following formula:
CY=C2*N * (T2 - T1)/ 365/ 100 %,
where
CY - the amount of coupon yield on each Bond;
N - nominal value of a Bond;

t.C2 - rate of interest on the second coupon in perer
annum;
T1- Bonds second coupon period commencement date;
T2 - Second coupon period end date.

The amount of payment on the second coupon per Bond
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdetfieere
value of a whole kopek (whole kopeks) is left unaed if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one

equals to 5 to 9).

Coupon 3:Interest rate on the third coupon is equal to diidhe first coupon.

Date of the third coupon

period commencement is th

366" day after the date of
the Bonds placement
commencement.

Date of the third coupon
eperiod end is the date of
the fourth coupon period
commencement, which
falls on the 549 day after
the date of the Bonds
placement commencemeri

Amount of payments on the third coupon per Bond is
calculated by the following formula:
CY=C3*N * (T3 - T2)/ 365/ 100 %,
where
CY - the amount of coupon yield on each Bond;
N - nominal value of a Bond,;
t.C3 - rate of interest on the third coupon in pergam annum;
T2- Bonds third coupon period commencement date;
T3 - Third coupon period end date.

The amount of payment on the third coupon per Bend
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdetfieere
value of a whole kopek (whole kopeks) is left unayed if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one

equals to 5 to 9).

Coupon 4:Interest rate o

n the fourth coupon is eq

ual to didhe first coupon.

Date of the fourth coupon

period commencement is th

549" day after the date of
the Bonds placement
commencement.

Date of the fourth coupon
eperiod end is the date of
the fifth coupon period
commencement, which
falls on the 73% day after
the date of the Bonds
placement commencemeri

Amount of payments on the fourth coupon per Bond is
calculated by the following formula:

CY=C4 *N * (T4 - T3)/ 365/ 100 %,

where

CY - the amount of coupon yield on each Bond;

N - nominal value of a Bond;

t.C4 - rate of interest on the fourth coupon in petrqer
annum;

T3- Bonds fourth coupon period commencement date;
T4 - Fourth coupon period end date.

The amount of payment on the fourth coupon per Bsnd

calculated to one kopek (with rounding according to




mathematical rounding rules.... The rule of mathéah
rounding should be understood as the rounding rdettieere
value of a whole kopek (whole kopeks) is left undded if the
first digit following the rounded one equals too04t and
increased by one if the first digit following theunded one
equals to 5t0 9).

Coupon 5:Interest rate o

n the fifth coupon is equal to tfahe first coupon.

Date of the fifth coupon
period commencement is th
732" day after the date of
the Bonds placement
commencement.

Date of the fifth coupon
eperiod end the date of the
sixth coupon period
commencement, which
falls on the 918 day after
the date of the Bonds
placement commencemeri

Amount of payments on the fifth coupon per Bond is
calculated by the following formula:
CY=C5*N * (T5 - T4)/ 365/ 100 %,
where
CY - the amount of coupon yield on each Bond;
N - nominal value of a Bond;
t.C5 - rate of interest on the fifth coupon in petgaer annum;
T4- Bonds fifth coupon period commencement date;
T5 - Fifth coupon period end date.

The amount of payment on the fifth coupon per Bisnd
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdettieere
value of a whole kopek (whole kopeks) is left unaded if the
first digit following the rounded one equals too04t and
increased by one if the first digit following theunded one

equals to 5t0 9).

Coupon 6: Interest rate on the sixth coupon is equal to dlidthe first coupon.

Date of the sixth coupon
period commencement is th
915" day after the date of
the Bonds placement
commencement.

Date of the sixth coupon
eperiod end the date of the
seventh coupon period
commencement, which
falls on the 1098 day after
the date of the Bonds
placement commencemeri

Amount of payments on the sixth coupon per Bond is
calculated by the following formula:
CY=C6*N *(T6 - T5)/ 365/ 100 %,
where
CY - the amount of coupon yield on each Bond;
N - nominal value of a Bond;
t.C6 - rate of interest on the sixth coupon in perpen annum;
T5- Bonds sixth coupon period commencement date;
T6 - Sixth coupon period end date.

The amount of payment on the sixth coupon per Bend
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matheraktic
rounding should be understood as the rounding rdettieere
value of a whole kopek (whole kopeks) is left unaded if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one

equals to 5 t0 9).

Coupon 7:Interest rate o

n the seventh coupon is equal toofttae first coupon.

Date of the seventh coupon|
period commencement is th
1098" day after the date of
the Bonds placement
commencement.

Date of the seventh coupg
eperiod end the date of the
eighth coupon period
commencement, which
falls on the 128% day after
the date of the Bonds
placement commencemeri

nAmount of payments on the seventh coupon per Bend i
calculated by the following formula:
CY=C7 *N *(T7 — T6)/ 365/ 100 %,
where
CY — the amount of coupon yield on each Bond;
N — nominal value of a Bond;

t.C7 - rate of interest on the seventh coupon ingrerper
annum;
T6- Bonds seventh coupon period commencement date;
T7 - Seventh coupon period end date.

The amount of payment on the seventh coupon ped Bon
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdetfieere
value of a whole kopek (whole kopeks) is left unaed if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one




| equals to 5 to0 9).

Coupon 8:Interest rate on the eighth coupon is equal todh#te first coupon.

Date of the eighth coupon
period commencement is th
1281 after the date of the
Bonds placement
commencement.

eperiod end the date of the

Date of the eighth coupon

ninth coupon period
commencement, which
falls on the 146% day after
the date of the Bonds
placement commencemern

Amount of payments on the eighth coupon per Bond is
calculated by the following formula:
CY=C8*N * (T8 — T7)/ 365/ 100 %,
where
CY — the amount of coupon yield on each Bond;
N — nominal value of a Bond;

t.C8 - rate of interest on the eighth coupon in parper
annum;
T7- Bonds eighth coupon period commencement date;
T8 - Eighth coupon period end date.

The amount of payment on the eighth coupon per Bond
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdetfieere
value of a whole kopek (whole kopeks) is left unayed if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one

equals to 5 to 9).

Coupon 9:Interest rate on the ninth coupon is equal to dlfigthe first coupon.

Date of the ninth coupon
period commencement is th
1464" day after the date of
the Bonds placement
commencement.

eperiod end the date of the

Date of the ninth coupon

tenth coupon period
commencement, which
falls on the 1647 day after
the date of the Bonds
placement commencemeri

Amount of payments on the ninth coupon per Bond is
calculated by the following formula:
CY=C9 *N *(T9 — T8)/ 365/ 100 %,
where
CY — the amount of coupon yield on each Bond;
N — nominal value of a Bond;
t.C9 - rate of interest on the ninth coupon in perpen annum;
T8- Bonds ninth coupon period commencement date;
T9 - Ninth coupon period end date.

The amount of payment on the ninth coupon per Bend
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdetfieere
value of a whole kopek (whole kopeks) is left unaded if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one

equals to 5 to 9).

Coupon 10:Interest rate on the tenth coupon is equal todh#te first coupon.

Date of the tenth coupon
period commencement is th
1647" day after the date of
the Bonds placement
commencement.

eperiod end is the Bonds

Date of the tenth coupon

maturity date, which falls
on the 1830 day after the
date of the Bonds

placement commencemen

Amount of payments on the tenth coupon per Bond is
calculated by the following formula:
CY=C10 * N *(T10 — T9)/ 365/ 100 %,
where
CY — the amount of coupon yield on each Bond;

t.N — nominal value of a Bond,;
C10 - rate of interest on the tenth coupon in parper
annum;
T9- Bonds tenth coupon period commencement date;
T10 - Tenth coupon period end date.

The amount of payment on the tenth coupon per Bond
calculated to one kopek (with rounding according to
mathematical rounding rules. The rule of matherahtic
rounding should be understood as the rounding rdettieere
value of a whole kopek (whole kopeks) is left unaded if the
first digit following the rounded one equals too04t, and
increased by one if the first digit following theunded one
equals to 5 t0 9).




Amount of interest (coupon) yield payable on eaatmhl:
The Order of General Director of “CenterTelecom”SQJINo. 372 dated August 17, 2004,
approvedthe amount on yield on the first coupon payable pBond, which makes 13.80% per

annum or 69 Rubles 1

9 kopeks.

In accordance with the Resolution on securitiegeisnd the Prospectusterest rates on the
second — tenth coupons are fixed equal to the ratethe first coupon.

Procedure and time for interest (coupon) yield pagmt on bonds, including time of payment on

every coupon:

Coupon (interest) period Time (date) of cougobate of making th
(interest) yield payment | bondholders list for th
purpose of coupo

(income) yield payment

Commencement date

End date

Coupon 1:Interest rate on the first coupon is fixed throaghauction to determine the first coupon interat r

per annum as of the date of the Bonds placementeasrement.

Date of the first coupof Date of the first coupof Coupon yield on the firsf Coupon yield on the Bonds
fcoupon is paid on the 183 paid for the benefit of th
dday after the date of Bonds pfbondholders

period of the issuéd
commencement is the da
of Bonds placemen
commencement.

period end is the date (¢
tethe second coupon perig
I commencement, whic
falls on the 18% day after
the date of Bond
placement commencemen

N the issue
commencement.
If the date of coupon yiel

t.payment on the Bonds fal
on a day-off, whether al

placementsuch as of the end of th

[

n

registered

NDC’s  transaction day
preceding the 7th (Sevent
sbusiness day prior to coup
hyield payment on the Bong

)

(hereinafter the “Date o
Making List of Bondholders
eand/or Nominee Names”).

b

official public day-off or a
day-off for settlement
transactions, then the dy
amount is paid on th
business day immediatel
following such day-off. The
bondholder is not entitled t
require accrual of interest g
any other compensation fq
such a delay in payment.

<

= = Y

Procedure for payment of coupon (interest) yield:

Coupon yield on the Bonds is paid by the Payingmh@a the instructions and at the expense of theels
Coupon yield on the Bonds is paid in the currentyhe Russian Federation on a cashless basis éobdmefit of the
bondholders. It is presumed that nominee namegesiters of NDC are authorized to receive coupaidyamounts on th
Bonds.

Bondholders, their authorized persons, includingodéors of NDC, ensure that the data provided BCNare complete an
up-to-date, and bear all the risks of failure tbrait / untimely submission of such data. In cas@ifire to submit (untimel
submission of) information to NDC, which informatigs necessary for the Issuer’'s performance ofothigations on th
Bonds, such obligations are performed to the perdumset the claim on their performance and whbésbondholder as
the date of such claim. In such a case, the Issedorms obligations on the Bonds based on the ofatdDC, and th
Issuer’s obligations are deemed performed completetl properly. If the bank details and other infation necessary f
the Issuer’s performance of the obligations onBbads submitted by the bondholder or nominee nanavailable with th
Depositary does not allow the Paying Agent to fiemsoney in a timely manner, such a delay mayhsoteemed as la
performance on the Bonds, and the Bondholder iemiitied to require accrual of interest or anyeottompensation for su
delay in payment. In cases provided for by the ement with NDC, the Issuer is entitled to requiafemation of such dat
with the data on accounting of rights to the Bonds.

Coupon yield on the Bonds is paid for the bendfthe bondholders registered as such as of thektiee NDC's transactio
day preceding the 7th (Seventh) business day twiocoupon yield payment on the Bonds (hereinafter“Date of Making
List of Bondholders and/or Nominee Names”).

The Issuer performs its obligations on paymentoofpon yield on the Bonds based on the list of bold#rs and/or nomine
names made by NDC (hereinafter the “List of Bondbad and/or Nominee Names”).

A depositor of NDC not authorized by its customtrsreceive coupon yield amounts on the Bonds sbthi¢ list of
Bondholders to NDC not later than on the 6th (Sixthsiness day before the date of coupon yield payran the Bonds
which list must include all the details specifiegldw for the List of Bondholders and/or Nominee Nam
If there are non-residents and/or individuals amtiregholders who have authorized the nominee nameceive couporj
yield amounts on the Bonds, then the nominee nao& specify the following information in the list bondholders in
relation to such persons:

full name/last name, patronymic and first naméhefbondholder;

number of the Bonds owned;

full name of the person authorized to receivepaouyield amounts on the Bonds;




bondholder’s location (or registration for indivials) and postal address, including postcode;

bank details for account of the person authortpe@ceive coupon yield amounts on the Bonds;

bondholder’s tax identification code (TIC);

bondholder’s tax status.

If the bondholder is a non-resident legal entity:

individual identification number (IIN) - if any.

If the bondholder is an individual:

type, number, date and place of issue of thetiiyasocument of the bondholder, and name of thaiigy authority;
number of the state pension security certificditthe bondholder (if any);

TIC of the bondholder (if any);

date, month and year of birth of the bondholder.

Performance of the obligations in relation to tren8holder included in the List of Bondholders andominee Names i
deemed proper, among other cases, in case of thdsBdisposal after the Date of Making List of Booldlers and/o
Nominee Names.

If the bondholders’ rights to the Bonds are accedrity a nominee name, and the nominee name isregthdo receive
coupon yield amounts on the Bonds, then the peastimorized to receive coupon yield amounts on thedB is understooﬂi

as the nominee name.

If the bondholders’ rights to the Bonds are notoacted by a nominee name, or the nominee namet iautlborized by th
bondholder to receive coupon yield amounts on thiedB, then the person authorized to receive coyjabmh amounts on th
Bonds is understood as the bondholder.

Not later than on the"™(Fourth) business day before the date of coupefd ypayment on the Bonds, the Depositfary
furnishes the Issuer and the Paying Agent with ltis¢ of Bondholders and/or Nominee Names made ath@fDate ofﬂi
Making List of Bondholders and/or Nominee NamesicivtList includes the following data:

a) full name of the person authorized to receiugon yield amounts on the Bonds;
b) number of Bonds accounted on the securitiesuataaf the bondholder or on the interdepositaryoaot of the nomineg
name authorized to receive coupon yield amountbemonds;

¢) location and postal address of the person a@#itbto receive coupon yield amounts on the Bonds;

d) bank details for the account of the person aizbd to receive coupon yield amounts on the Bonds)ely:

- account number;

- name of the bank where the account is opened;

- correspondent account of the bank where the atéswpened;

- bank identification code and TIC of the bank vehite account is opened,;

e) taxpayer identification code (TIC) of the perswmthorized to receive coupon yield amounts orBibreds;

f) indication of the tax status of the bondholded ¢he person authorized to receive coupon yielduants on the Bonds.

If the said data are submitted to NDC untimelyraromplete by the bondholder, the Issuer is notaresiple for untimely,
and/or improper performance of obligations to paypon yield on the Bonds. Risk of loss in case miniely and/or
incomplete submission of the said data is borngneyondholder.

In case of failure to submit (untimely submissidptbe information to NDC, which information is ressary for the Issuer
performance of the obligations on the Bonds, sugligations are performed to the person who setcdém on their
performance and who is the bondholder as of the dfisuch claim. In such a case, the Issuer pegfaifigations on thg
Bonds based on the data of NDC.
Based on the List of Bondholders and/or Nominee éasubmitted by the Depositary, the Paying Agefdutates the
amounts of money payable to every person authotzegceive coupon yield amounts on the Bonds.
Not later than on the 3rd (Third) business day teethe date of coupon yield payment on the Bords]dsuer transfers th
required money to the Paying Agent’s account.
On the date of coupon yield payment on the BorfasPaying Agent transfers the required money towts of the person
authorized to receive coupon yield amounts on thiedB for the benefit of the bondholders.
If one person is authorized to receive coupon yattbunts on the Bonds by several bondholders, theetotal amount i
transferred to such person without breakdown bywartepayable to each bondholder.
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Coupon 2:Interest rate on the second coupon is equal toofithe first coupon.

Date of the second coupd
period commencement is th
183Y day after the date d
Bonds placemen
commencement.

[

eperiod end is the date g¢fcoupon is paid on the 386 paid for the benefit of th
f the third coupon period day after the date of Bonds pfbondholders
I commencement, which the issue

falls on the 368 day after| commencement.

nDate of the second coupninCoupon yield on the seconjdCoupon yield on the Bonds

registered
placementsuch as of the end of tH
NDC’s  transaction da

n

the date of Bond
placement commencemeri

If the date of coupon yiel
t.payment on the Bonds fal
on a day-off, whether al
official public day-off or a
day-off for settlement
transactions, then the du
amount is paid on th
business day immediatel
following such day-off. The

preceding the 7th (Sevent‘
sbusiness day prior to coup
h yield payment on the Bonds.

<
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bondholder is not entitled t
require accrual of interest g
any other compensation fq
such a delay in payment.

= = Y

Procedure for coupon yield payment on the secongaois similar to that for the first coupon.

Coupon 3:Interest rate on the third coupon is equal to diidhe first coupon.

Date of the third coupofh Date of the third coupo
eperiod end is the date ¢
f the fourth coupon perio
whic
falls on the 549 day after

period commencement is th
366" day after the date d
Bonds placemen
commencement.

[ commencement,

the date of Bond

placement commencemer

n Coupon yield on the thir

n the issue
commencement.
If the date of coupon yiel

t.payment on the Bonds fal
on a day-off, whether al
official public day-off or a
day-off for settlement
transactions, then the du
amount is paid on th
business day immediatel
following such day-off. The
bondholder is not entitled t
require accrual of interest g
any other compensation fq
such a delay in payment.

fcoupon is paid on the 549 paid for the benefit of th
i day after the date of Bonds pfbondholders
placementsuch as of the end of th
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Coupon yield on the Bonds
registered

NDC’s  transaction day
preceding the 7th (Sevent
sbusiness day prior to coup
h yield payment on the Bonds.
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Procedure for coupon yield payment on the thirdpoouis similar to that for the first coupon.

Coupon 4:Interest rate on the fourth coupon is equal to dfidthe first coupon.

Date of fourth coupor
period commencement is th
549" day after the date d

Date of the fourth coupo

Bonds placement commencement, whic
commencement. falls on the 73%' day after
the date of Bond

eperiod end is the date (
fthe fifth coupon period
n the

placement commencemerjt.payment on the Bonds fal

fcoupon is paid on the 7%2
day after the date of Bonds
issue placemer
commencement.

If the date of coupon yield preceding the 7th (Sevent‘
sbusiness day prior to coup
R

on a day-off, whether al
official public day-off or a
day-off for settlement
transactions, then the du
amount is paid on th
business day immediatel
following such day-off. The
bondholder is not entitled t
require accrual of interest g
any other compensation fq
such a delay in payment.

bfbondholders
tsuch as of the end of th
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h Coupon yield on the fourtfi Coupon yield on the Bonds

paid for the benefit of th
registered

NDC's transaction da
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Procedure for coupon yield payment on the fourtlipom is similar to that for the first coupon.

Coupon 5:Interest rate on the fifth coupon is equal to tfahe first coupon.

Date of the fifth coupor]
period commencement is th
732 day after the date d

Bonds placement commencement, whic
commencement. falls on the 91% day after
the date of Bondg

f the sixth coupon perio

Date of the fifth couporn
eperiod end is the date ¢

placement commencemern

t.payment on the Bonds fal

Coupon yield on the fifth Coupon yield on the Bonds

issue
commencement.

If the date of coupon yiel

on a day-off, whether al
official public day-off or a
day-off for settlement
transactions, then the dy
amount is paid on th
business day immediatel
following such day-off. The
bondholder is not entitled t
require accrual of interest g

h
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fcoupon is paid on the 915 paid for the benefit of th
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any other compensation for
such a delay in payment.
Procedure for coupon yield payment on the fifthpmuis similar to that for the first coupon.
Coupon 6: Interest rate on the sixth coupon is equal to dlidthe first coupon.
Date of the sixth coupoh Date of the sixth coupoh Coupon yield on the sixth Coupon vield on the Bonds |s
period commencement is theperiod end is the date g¢fcoupon is paid on the 1084 paid for the benefit of th
915" day after the date of the seventh coupon periddday after the date of Bonds pfbondholders  registered s
Bonds placement commencement, which the issue placementsuch as of the end of the
commencement. falls on the 1098 day after| commencement. NDC’'s  transaction day
the date of Bonds If the date of coupon yield preceding the 7th (Seventfn)
placement commencement.payment on the Bonds fallsbusiness day prior to coupdn
on a day-off, whether ap yield payment on the Bonds
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled tp
require accrual of interest qr
any other compensation for
such a delay in payment.
Procedure for coupon yield payment on the sixttpoous similar to that for the first coupon.
Coupon 7:Interest rate on the seventh coupon is equal toofithe first coupon.
Date of the seventh coupgnDate of the seventh coupgnCoupon yield on the seventhCoupon yield on the Bonds |s
period commencement is theperiod end is the date ¢fcoupon is paid on the 1281 paid for the benefit of th
1098" day after the date dfthe eighth coupon periofl day after the date of Bonds pfbondholders registered S
Bonds placement commencement, which the issue placementsuch as of the end of the
commencement. falls on the 128% day after| commencement. NDC's transaction  day
the date of Bondsg If the date of coupon yield preceding the 7th (Seventfp)
placement commencemert.payment on the Bonds fallsbusiness day prior to coupdn
on a day-off, whether ap yield payment on the Bonds
official public day-off or a
day-off for settlement
transactions, then the duye
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled tp
require accrual of interest ar
any other compensation far
such a delay in payment.
Procedure for coupon yield payment on the sevemtipan is similar to that for the first coupon.
Coupon 8:Interest rate on the eighth coupon is equal todh#te first coupon.
Date of the eighth coupohDate of the eighth coupohCoupon yield on the eighth Coupon yield on the Bonds |s
period commencement is theperiod end is the date g¢fcoupon is paid on the 1484 paid for the benefit of th
128T' day after the date dfthe ninth coupon period day after the date of Bondsbondholders registered s
Bonds placement commencement, which placement commencement. | such as of the end of the
commencement. falls on the 1464 day after| If the date of coupon yield NDC's  transaction  day
the date of Bond$ payment on the Bonds fallspreceding the 7th (Seventin)
placement commencementon a day-off, whether anbusiness day prior to coupdn
official public day-off or al| yield payment on the Bonds.
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled tp
require accrual of interest qr
any other compensation fqr
such a delay in payment.
Procedure for coupon yield payment on the eighttpoa is similar to that for the first coupon.




Coupon 9:Interest rate on the ninth coupon is equal to dligte first coupon.

Date of the ninth coupo
period commencement is th
1464" day after the date 0
Bonds placemen
commencement.

h Date of the ninth coupo

eperiod end is the date ¢

f the tenth coupon perio
[ commencement, whic
falls on the 1647 day after
the date of

Bondyg
placement commencemen

fcoupon is paid on the 1647

0 day after the date of Bonds

N the issue placemer
commencement.

t.payment on the Bonds fal
on a day-off, whether al
official public day-off or a
day-off for settlement
transactions, then the dy
amount is paid on th
business day immediatel
following such day-off. The
bondholder is not entitled t
require accrual of interest g
any other compensation fq
such a delay in payment.

h Coupon yield on the ninth Coupon yield on the Bonds

paid for the benefit of th
bfbondholders  registered
NDC'’s

transaction da

If the date of coupon yield preceding the 7th (Sevent‘

sbusiness day prior to coup
hyield payment on the Bonds.
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Procedure for coupon yield payment on the nintlpoous similar to that for the first coupon.

Coupon 10:Interest rate on the tenth coupon is equal todah#te first coupon.

Date of the tenth coupo
period commencement is th
1647" day after the date 0
Bonds placemen
commencement.

hDate of the tenth couponCoupon yield on the tent
eperiod end is the Bondscoupon is paid on the 1880

f maturity date, which fall
t on the 183 day after th
date of Bonds placeme
commencement.

day after the date of Bonds
the issue placemer
tcommencement.

payment on the Bonds fal
on a day-off, whether al

h Coupon yield on the Bonds
paid for the benefit of th
bfbondholders  registered

NDC'’s

transaction da

If the date of coupon yield preceding the 7th (Sevent‘

sbusiness day prior to coup
h yield payment on the Bonds.

tsuch as of the end of th

[
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official public day-off or a
day-off for settlement
transactions, then the du
amount is paid on th
business day immediatel
following such day-off. The
bondholder is not entitled t
require accrual of interest g
any other compensation fq
such a delay in payment.
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Procedure for coupon yield payment on the tentlpoous similar to that for the first coupon.

Date of making the list of bondholders for the msg of obligations performance thereon
(payment of interest (coupon) yield, redemptiohg tssuer performs obligations on the Bonds for
the benefit of the bondholders registered as ssdf the end of NDC'’s transaction day preceding the
7™ (Seventh) business day before the date of coujeteh yayment on the Bonds.

Performance of the obligations in relation to then&holder included in the List of
Bondholders is deemed proper, among other casessim of the Bonds disposal after the Date of
Making List of Bondholders.

In case of failure to submit (untimely submissiof) the information to NDC, which
information is necessary for the lIssuer's perforoearmf the obligations on the Bonds, such
obligations are performed to the person who setcthgn on their performance and who is the
bondholder as of the date of such claim. In suchs®, the Issuer performs obligations on the Bonds
based on the data of NDC.

The Issuer pays coupon (interest) yield on the Boadd redeems the Bonds through the
Paying Agent.

Full trade name: ROSBANK Joint Stock Commercial B&Dpen Joint Stock Company)

Abbreviated name: AKB ROSBANK OJSC

Location and postal address: 11 Mashi PoryvayeavgiMoscow, 107078

Type of security on the bonds of the issserrety.



(13) Type, series (class), form and other identifiérsezurities

Type of securitieshonds
Series05
Type:interest-bearing

Form: certificated bearer bonds

State registration number of the securities is4t20-00194-A
Date of state registration of the securities is46606.2006
Date of state registration of the securities isspert:17.10.2006

Name of the registering authority that has caroetdstate registration of the securities issuestat
registration of the securities issue repbaderal Service for Financial Markets of Russia

Number of securities placed;000,000
Nominal value of each securitgUR 1,000
Amount of securities of the issue in terms of naahiralue:RUR 3,000,000,000

Rights attached to every security of the issue:

A bondholder is entitled to receipt of all partstlod Bond’s nominal value in the procedure and
time specified in clause 9 of the Resolution orusées issue and sub-clause 9.1.2. of the Progpect

A bondholder is entitled to receipt a percentagdhef relevant part of the Bond’s nominal
value (coupon yield), procedure for determining amaf which is specified in sub-clause 9.3 of the
Resolution on securities issue and sub-clause.f.the Prospectus, and the time of payment is
specified in sub-clause 9.4 of the Resolution ooustes issue and sub-clause 9.1.2. of the
Prospectus.

A bondholder is entitled to receipt of unredeemadt f the nominal value in case of the
Issuer’s reorganization, liquidation or bankrupitcythe procedure provided for by the acting laws of
the Russian Federation. Unredeemed part of the 'Bamaminal value above and hereinafter is
understood as the difference between the nomirdaéwat the Bond of the issue and the part of the
Bond’s nominal value paid to the bondholders inoadgance with the Resolution on securities issue
and the Prospectus.

A bondholder is entitled to freely sell and othessvidispose of the Bond. The bondholder who
has bought the Bond under the initial placememnios entitled to trade on the Bond as from the
moment of registration of the securities issue rejpoaccordance with the acting laws of the Russia
Federation.

All the Issuer’s debts on the Bonds of this issiilelwe legally equal and equally binding on it
in relation to all the bondholders.

In case of the Issuer’s failure to perform obligai on payment of coupon yield and/or
relevant part of the Bonds’ nominal value (incluglishefault, technical default), bondholders and/or
nominee names, provided the latter are duly auwtbdrby the bondholders, are entitled to require the
Issuer to pay coupon vyield and/or relevant partthef Bonds’ nominal value and interest in
accordance with Article 811 of the Civil Code oétRussian Federation, as well as to go to the court
(arbitration court). In case of the Issuer’s falio perform obligations on payment of coupon yield
and/or relevant part of the Bonds’ nominal valiee bondholders are also entitled to set a claim on
payment of coupon yield and/or relevant part of Bumds’ nominal value against the person that
provided security on the Bonds issue in the proa@uovided for by clause 12 of the Resolution on
securities issue and sub-clause 9.1.2. of the Bctisp The person that has provided security @n thi
issue of the Bonds is CenterFinance Limited Ligp{Gompany:

Location: 22a Novotorzhskaya str., Tver, RussiateFation, 170100

Postal address: 22a Novotorzhskaya str., Tver,i&us®deration, 170100

Taxpayer identification code: 6950005689

Data about security of obligations on payment afipzm yield and/or relevant part of the
Bonds’ nominal value and procedure for action afidiwlders and/or nominee names in case of the
Issuer’s refusal to perform its obligations on paymof coupon yield and/or relevant part of the
Bonds’ nominal value (including default, technickdfault) are described in sub-clause 9.7 of the
Resolution on securities issue and sub-clause.®fltBe Prospectus.

With the transfer of rights to the Bonds, the riglatrising from the security provided are
transferred to the new owner. Transfer of the dgatising from the security provided without



transfer of rights to the Bond is invalid.

A bondholder is entitled to return of invested fanifithe Bond issue is held invalid.

A bondholder is entitled to exercise other rightsviled for by the laws of the Russian
Federation.

Indication of mandatory centralized custody:

The Bonds are subject to mandatory centralizeddyst

Information about the depositary to carry out calited custody of the securities placed:

Full and abbreviated trade name: National Depgsi@enter Non-commercial Partnership,
NDC

Location: bld. 4, 1/13 Sredniy Kislovsky per., Mosc

License for Depositary Activities Number: 177-034810100

Issued on: 4.12.2000

Validity term: unlimited term license

Authority that issued the license of the profesai@®ecurities market participant for depositary
activities: Federal Securities Commission of Russia

All the Bonds of the issue are certificated by eedtificate subject to mandatory centralized
custody in National Depositary Center Non-commeérBiartnership (hereinafter the “Depositary”,
“NDC”).

Issue of individual certificates on the Bonds te thondholders is not envisaged. The
bondholders are not entitled to require issue efcertificate.

Accounting and certification of rights to the Bonpdscounting and certification of the Bonds
transfer, including cases of the Bonds encumbramitie obligations, is to be carried out by the
Depositary and depositaries that are depositorsel@tion to the Depositary (hereinafter jointly
referred to as the “Depositaries”).

Titles to the Bonds are certificated by statememissecurities accounts to be issued by the
Depositary and Depositaries to the bondholders.

Title to the Bonds will be transferred to a new thooider upon making an incoming entry on
the Bonds purchaser’s securities account with thgdsitary and Depositaries.

The Bonds are written off from securities accowpen their redemption after the Issuer has
performed all the obligations to the bondholderpayment yields and nominal value of the Bonds.

Certificate of the Bonds is redeemed after write-off all the Bonds from the securities
accounts.

Procedure for accounting and transfer of rightsddificated issue securities with mandatory
centralized custody is governed by the Federal ldated April 22, 1996, No. 39-FZ “About
Securities Market”, as well as regulatory legalsast the federal executive authority on securities
market and Depositaries’ internal documents.

According to the Law “About Securities Market:

In case of custody of certificates of bearer degted securities and/or accounting of rights to
such securities with depositary, the right to difiesited bearer security shall be transferredh® t
purchaser upon making an incoming entry on thehaser’'s securities account. Rights attached to an
issue security shall transfer to their purchasenupansfer of rights to such security.

In case of custody of certificates of certificatesgue securities with depositaries, rights
attached to such securities shall be exerciseddbas¢he certificates presented by such depositarie
upon instruction specified in depositary agreemehtslders with attachment of list of such holders
In such a case, the issuer shall ensure exercigght§é on bearer securities of a person specified
such a list.

In case of failure to submit data about new holafesuch security to the Depositary of the
Bonds issue or nominee name of the Bonds by theembof making the List of Bondholders and/or
Nominee Names to perform the Issuer’s obligatiomshe Bonds, performance of the obligations in
relation to the holder included in the List of Bbitters and/or Nominee Names shall be deemed
proper. Responsibility for timely notification reswith the Bonds purchaser.



In accordance with the Provisions on Depositaryivit@s in the Russian Federation approved
by the Decree of the Federal Securities CommissioRussia dated October 16, 1997, No. 36
(hereinafter the “Provisions”):

The Depositary is obliged to ensure custody of istesi and (or) accounting of rights to the
securities of every customer (depositor) separdtely securities of other customers (depositors) of
the depositary, particularly, by opening an indidtl securities account for every customer
(depositor).

Entries made by the Depositary as to rights to riteesi certify the rights to the securities,
unless otherwise specified by the court.

The depositary is obliged to perform transactiofith wecurities of customer (depositors) only
upon instructions of such customers (depositorg)assons authorized by them, including account
trustees, in time specified in the depositary agesd. The depositary is obliged to make entriea on
customer’s (depositor's) securities account onlgiagt documents that form the basis for such
entries in accordance with the Provisions and atbgulatory legal acts and depositary agreement.

The following forms the basis for making entries ancustomer’s (depositor's) securities
account:

- order of the customer (depositor) or its autheatiperson, including account trustee, that
meets the requirements provided for in the depysitgreement;

- in case of transfer of rights to securities othan as a result of civil transactions, documents
that confirm transfer of the rights to the secastin accordance with the acting laws and other
regulatory legal acts.

The depositary is obliged to register encumbramndezistomers’ (depositors’) securities with
pledge, as well as other third party rights inphecedure provided for by the depositary agreement.

Rights to securities that are held in custody amjl (jghts to which are accounted with the
depositary are deemed transferred as from the moofienaking a relevant entry on the customer’s
(depositor’s) securities account by the Depositligwever, failure to make an entry on the securitie
account does not result in the interested partgmb an opportunity to prove its rights to thewsiyg
by referring to other evidences.

In case of changes in the acting laws and/or régyldegal acts of the federal executive
authority on securities market, the procedure fmoanting and transfer of rights to the Bonds will
take into account changed requirements of the lamd/or regulatory legal acts of the federal
executive authority on securities market.

Procedure and terms for redemption of the secustiaf the issue:

The Bonds are to be redeemed in currency of thei&ugederation on a cashless basis.

Choice of Bonds redemption form by bondholdersoisemvisaged.

Maturity dates of the Bonds of the issue:

The Bonds are redeemed consecutively in partedbtlowing maturity dates:

on the 1274 day after the placement commencement date, eveng B redeemed in part in
the amount of 10% of the nominal value;

on the 1458 day after the placement commencement date, evemyg B redeemed in part in
the amount of 20% of the nominal value;

on the 1638 day after the placement commencement date, eveng B redeemed in part in
the amount of 30% of the nominal value;

on the 1820 day after the placement commencement date, evemyd B redeemed in part in
the amount of 40% of the nominal value.

If the date of redemption of the Bonds nominal egbart falls on a day-off, whether an official
public day-off or a day-off for settlement transas, then the due amount is paid on the business
day immediately following such day-off. The Bondthel is not entitled to require accrual of interest
or any other compensation for such a delay in payme

Dates of redemption commencement and end for eatlopthe Bonds nominal value are the
same.

Relevant amounts in redemption of every part of Bomds nominal value are paid by the
Paying Agent upon instructions and at the expeh#eedssuer (hereinafter the “Paying Agent”).

It is assumed, that nominee names — depositoreeoDepositary are authorized to receive
redemption amounts of the relevant part of the Barmminal value.



Bondholders, their authorized persons, includingodéors of NDC, ensure that the data
provided are complete and up-to-date, as well as dléthe related risks.

The Issuer performs obligations on redemption engyart of the Bonds nominal value based
on the list of bondholders and/or nominee namesiged by NDC (hereinafter the “List of
Bondholders and/or Nominee Names”).

A NDC'’s depositor who is not authorized by its amsérs to receive redemption amounts on
every part of the Bonds nominal value, submitslifteof bondholders to NDC not later than on the
5™ (Fifth) business day before the maturity date were part of the Bonds nominal value, which list
must include all the details specified below fa thist of Bondholders and/or Nominee Names.

If there are non-residents and/or individuals amdmg holders who have authorized the
nominee name to receive redemption amounts on ohe$® then the nominee name must specify the
following information in the list of bondholders ialation to such persons:

- full name/last name, patronymic and first nameheftitondholder;
number of the Bonds owned;
full name of the person authorized to receive rezt@&m amounts on the Bonds;

- bondholder’s location (or registration for indivalg) and postal address, including postcode;

- bank details for account of the person authorizedeteive redemption amounts on the
Bonds;

- bondholder’s tax identification code (TIC);

- bondholder’s tax status;

If the bondholder is a non-resident legal entity:

- individual identification number (lIN) - if any;

If the bondholder is an individual:

- type, number, date and place of issue of the iedticument of the bondholder, and name
of the issuing authority;

- number of the state pension security certificattnefoondholder (if any);

- TIC of the bondholder (if any);

- date, month and year of birth of the Bondholder.

Relevant part of the Bonds nominal value is redekfoethe benefit of the bondholders who
are the same as of the end of the NDC's transadagrpreceding the"§Sixth) business day before
the maturity date of the relevant part of the Bondminal value (hereinafter the “Date of Making
List of Bondholders and/or Nominee Names”).

Redemption of the relevant part of the Bonds nohwdue in relation to the bondholder
included in the List of Bondholders and/or Nomimdégames is deemed proper, among other cases, in
case of the Bonds disposal after the Date of Makiagof Bondholders and/or Nominee Names.

If the bondholder’s rights to the Bonds are accedrity a nominee name, and the nominee
name is authorized to receive redemption amountshenBonds, then the person authorized to
receive redemption amounts on the Bonds is undetsie the nominee name.

If the bondholders’ rights to the Bonds are notoaicted by a nominee name, or the nominee
name is not authorized by the holder to receivemgation amounts on the Bonds, then the person
authorized to receive redemption amounts on thelB@understood as the bondholder.

Not later than on the"3(Third) business day before the date of the reiepart of the Bonds
nominal value redemption, NDC furnishes the Issaled/or the Paying Agent with the List of
Bondholders and/or Nominee Names, including thiefohg data:

a) full name of the person authorized to receidengption amounts on the Bonds.

b) number of the Bonds accounted on the secudtiesunts of the holder or interdepositary
account of the Bonds nhominee name authorized wvecedemption amounts on the Bonds;

¢) location and postal address of the person aattbito receive redemption amounts on the
Bonds;

d) bank details for account of the person authdritte receive redemption amounts on the
Bonds, namely:

- account number;

- name of the bank where the account is opened;

- carrespondent account of the bank where the atéswpened;

- bank identification code of the bank where theoant is opened.



e) taxpayer identification code (TIC) of the persanhorized to receive redemption amounts
on the Bonds;

f) indication of tax status of the bondholder ahd person authorized to receive redemption
amounts on the Bonds.

Bondholders, their authorized persons, includingodéors of NDC, are obliged to submit
necessary data to NDC in a timely manner, and enfiat the data provided to NDC are complete
and up-to-date, as well as bear all the risksiafrato submit / untimely submission of such data.

In case of failure to submit (untimely submissiof) the information to NDC, which
information is necessary for the lIssuer's perforoearmf the obligations on the Bonds, such
obligations are performed to the person who setcthean on their performance and who is the
bondholder as of the date of such claim. In suchse, the Issuer performs obligations on the Bonds
based on the data of NDC, and the Issuer’s obtigatiare deemed performed completely and
properly. If the bank details and other informatioecessary for the Issuer’'s performance of the
obligations on the Bonds submitted by the holdem@minee name or available with the Depositary
does not allow the Paying Agent to transfer momew itimely manner, such a delay may not be
deemed as late performance on the Bonds, and thdhblaler is not entitled to require accrual of
interest or any other compensation for such delgyayment. In cases provided for by the agreement
with NDC, the Issuer is entitled to require confition of such data with the data on accounting of
rights to the Bonds.

Not later than at 11 (Eleven) am on the business ptaceding the maturity date for the
relevant part of the Bonds nominal value, the Isstensfers the required money to the Paying
Agent’s account.

Based on the List of Bondholders and/or Nominee &&submitted by NDC, the Paying
Agent calculates the amounts of money payable teryewondholder authorized to receive
redemption amounts on every part of the Bonds nainvisue.

On the maturity date for the relevant part of then@s nominal value, the Paying Agent
transfers the required money to accounts of thegmsrauthorized to receive redemption amounts on
the relevant part of the Bonds nominal value spetiin the List of Bondholders and/or Nominee
Names.

If one person is authorized to receive redemptimounts on the relevant part of the Bonds
nominal value by several bondholders, then thd &taount is transferred to such person without
breakdown by amounts payable to each bondholder.

Procedure for determining yield payable on each ldon

Coupon yield is accrued on unredeemed part of thanmal value:

—for the first to seventh coupon periods — unredekpaet of the nominal value makes 100 %
of the nominal value;

—for the eighth coupon period — unredeemed parhefrtominal value makes 90 % of the
nominal value;

—for the ninth coupon period — unredeemed part ef ibminal value makes 70 % of the
nominal value;

—for the tenth coupon period — unredeemed part efribminal value makes 40 % of the
nominal value.

Coupon (interest) period Amount of coupon (intergatld

Commencement date | End date

1. First coupon

Date of the Bonds placemehtThe 183% (One hundred | Amount of coupon yield for every coupon is calcetaby the

commencement eighty second) day after | following formula:
the Bonds placement
commencement. Kj = Cj*Nom*(T(j) - T(j -1))/(365*100%),
where,

j — coupon period sequence number, j=1, 2, ...9, 10;

Kj - the amount of coupon yield on each Bond (RUR);
Nom —unredeemed part of a Bond nominal value diseoflate
of the j-th coupon period commencement (RUR);

Cj — rate of interest on the j-th coupon, percemtgnnum;




T(j -1) - date of the j-th coupon period commenceine
T(j) - date of the j-th coupon period end.

The amount of coupon yield on every coupon is dated to
one kopek (the second decimal place is rounded@iccpto
mathematical rounding rules, namely: if the thietidhal
place is equal to or more than 5, the second dégilaee is
increased by one; if the third decimal place i®beb, the
second decimal place is left unchanged).

Rate of interest on the first coupon is determitedugh an
Auction to be held on the date of the Bonds placeme
commencement in accordance with the procedure giedviior
by sub-clause 8.3 of the Resolution on issue abheckuse
2.7. of the Prospectus.

2. Second coupon

The 1827 (One hundred
eighty second) day after the
Bonds placement
commencement.

The 364 (Three hundred
sixty fourth) day after the
Bonds placement
commencement.

Procedure for determining the amount of coupordyis the
second coupon is similar to that for the first cmup

Rate of interest on the second coupon is deternimed
accordance with the procedure set forth in subsel®u3 of thg
Resolution on securities issue and sub-clause. ®f.tBe
Prospectus.

3. Third coupon

The 364 (Three hundred
sixty fourth) day after the
Bonds placement
commencement.

The 548" (Five hundred
forty sixth) day after the
Bonds placement
commencement.

Procedure for determining the amount of coupordydel the
third coupon is similar to that for the first coupo

Rate of interest on the third coupon is determined
accordance with the procedure set forth in subsel®u3 of thg
Resolution on securities issue and sub-clause. ®fitRe
Prospectus.

4. Fourth coupon

The 548" (Five hundred
forty sixth) day after the
Bonds placement
commencement.

The 728 (Seven hundred
twenty eighth) day after
the Bonds placement
commencement.

Procedure for determining the amount of coupordydel the
fourth coupon is similar to that for the first caup

Rate of interest on the fourth coupon is determined
accordance with the procedure set forth in subsel®u3 of thg
Resolution on securities issue and sub-clause.®ftBe
Prospectus.

5. Fifth coupon

The 728 (Seven hundred
twenty eighth) day after the
Bonds placement
commencement.

The 918 (Nine hundred
tenth) day after the Bonds
placement commencemen

Procedure for determining the amount of coupordyis the
fifth coupon is similar to that for the first coupo

Rate of interest on the fifth coupon is determimed
accordance with the procedure set forth in subsel@i3 of thg
Resolution on securities issue and sub-clause.®©fitBe
Prospectus..

6. Sixth coupon

The 918 (Nine hundred
tenth) day after the Bonds
placement commencement

The 1092% (One thousand
ninety second) day after
the Bonds placement
commencement.

Procedure for determining the amount of coupordyis the
sixth coupon is similar to that for the first compo

Rate of interest on the sixth coupon is determined
accordance with the procedure set forth in subsel#i3 of the
Resolution on securities issue and sub-clause.®ftBe
Prospectus.

7. Seventh coupon

The 10929 (One thousand
ninety second) day after thg
Bonds placement
commencement.

The 1274 (One thousand
two hundred seventy

fourth) day after the Bonds
placement commencemern

Procedure for determining the amount of coupordyiel the
seventh coupon is similar to that for the first pon.

L.Rate of interest on the seventh coupon is detedrime
accordance with the procedure set forth in subsel#i3 of thg
Resolution on securities issue and sub-clause. ®f.tBe

Prospectus.

8. Eighth coupon

[ The 1274 (One thousand |

The 148@0ne thousand |

Procedure for determining the amafuriupon yield on the ||




two hundred seventy fourth
day after the Bonds
placement commencement

four hundred fifty sixth)
day after the Bonds
placement commencemen

eighth coupon is similar to that for the first conp

L.Rate of interest on the eighth coupon is determined
accordance with the procedure set forth in subsel@i3 of the
Resolution on securities issue and sub-clause.®ftBe
Prospectus.

9. Ninth coupon

The 1456' (One thousand
four hundred fifty sixth) day
after the Bonds placement
commencement.

The 1638 (One thousand
six hundred thirty eighth)
day after the Bonds
placement commencemen

Procedure for determining the amount of coupordyis the
ninth coupon is similar to that for the first coumpo

L.Rate of interest on the ninth coupon is determined
accordance with the procedure set forth in subsel@i3 of the
Resolution on securities issue and sub-clause.®fitBe
Prospectus.

10. Tenth coupon

The 1638 (One thousand
six hundred thirty eighth)
day after the Bonds
placement commencement

The 1826' (One thousand
eight hundred twentieth)
day after the Bonds

Procedure for determining the amount of coupordyis the
tenth coupon is similar to that for the first conpo

placement commencemerjt.Rate of interest on the tenth coupon is determined
accordance with the procedure set forth in subsel#i3 of thg
Resolution on securities issue and sub-clause. ®fltBe
Prospectus.

If the date of coupon yield payment on any of #re Bond coupons falls on a day-off, whether
an official public day-off or a day-off for settlemt transactions, then the due amount is paid ®n th
business day immediately following such day-offeTdondholder is not entitled to require accrual of
interest or any other compensation for such a dalgayment.

On any day between the date of placement commemteand Bonds maturity date (date of
the last part of the Bonds nominal value redemjptfon this issue, the amount of accrued coupon
yield (ACY) is calculated by the following formula:

ACY =Nom * Cj * (T - T(j-1))/(365*100%), where:

j — coupon period sequence number, j=1,2,...9, 10 ;

Nom — unredeemed part of one Bond nominal value #t date of ACY calculation (RUR);

Cj — interest rate for the j-th coupon, percentgartum;

T — current date;

T(j-1) — the j-th coupon period commencement date.

ACY is calculated to one kopek (with rounding oktkecond decimal place according to
mathematical rounding rules, namely: if the thietidhal place equals to or exceeds 5, the second
decimal place is increase by one; if the third ahediplace is below 5, the second decimal placefis |
unchanged).

Procedure for determining interest rates on Bongbons:

1) Interest rate on the first coupon is determitfedugh an Auction at the Exchange among
potential buyers of the Bonds on the date of thed3mlacement commencement in accordance with
the procedure provided for by sub-clause 8.3 ofRbeolution on issue and sub-clause 2.7. of the
Prospectus.

2) If the Issuer’s Board of Directors fails to makeadecision on purchase of the Bonds from
their holders along with approval of the Bonds plaent commencement date, interest rates on the
second and all subsequent coupons of the Bondixadeequal to the interest rate on the first caupo
for the whole term of the Bonds circulation.

3) Along with approval of the Bonds placement comosnent date, the Issuer’'s Board of
Directors may make a decision on purchase of thedBapon demand of their holders, applications
for purchase of which Bonds have been received tt@rbondholders in the procedure specified in
clause 10 of the Resolution on issue, within asti&a(Five) last days of the j-th coupon periodL(j=
2,...9). If the Issuer’'s Board of Directors has madeh a decision, interest rates on all the coupons
of the Bonds, ordinal number of which is below qual to |, is fixed equal to the interest rate loa t
first coupon. The said information, including oraimumbers of the coupons, interest rate on which
is fixed equal to the interest rate on the firstigman, period of Bonds purchase, as well as ordinal
number of the coupon period (j), in which the basiders may require the Issuer to purchase the
Bonds, is communicated to potential purchasers@Bonds by publishing a notice in the following



procedure and time as from the Issuer’s draftirgy finutes of meeting of the Issuer's Board of
Directors, at which it has been decided to purclizs@&onds on demand of their holders:

- on the newswire — not later than 1 (One) day;

- on the web-site at http://www.centertelecom.rut-later than 3 (Three) days.

The notice is to include the following information:

- price, at which the Issuer is obliged to purchhgeBonds on demand of the bondholders;

- procedure for the Bonds purchase;

- number of the Bonds to be purchased (equal téal@the Bonds placed);

- form and time of payment for the Bonds to be pased;

- time of the Bonds purchase;

- other terms of the Bonds purchase by the Issofemmation of which must be disclosed in
accordance with the legal acts that govern theguha@ for disclosure by issuers of issue securities

4) Interest rate on the coupons, amount (procefturdetermination) of which has not been
specified by the Issuer (i=(j+1),..,10), is detarad by the Issuer as a quantification as of the dat
the j-th coupon determination, which should falt tader than 10 (Ten) calendar days prior to the j-
coupon period end. On the date of the j-th coupsterdhination, the Issuer is entitled to determine
rates of any number of undetermined coupons fotigvthe i-th (where k is the number of the last of
the coupons to be determined). Information abagiatinount of the interest rate on the i-th coupon is
disclosed by the Issuer in the form of notice cfesgial facts “Information about accrued and (or)
paid yields on the issuer’'s securities” and “Infation about time of performance of the issuer’s
obligations to the securities holders” in the fallng procedure and time as from the date of drgftin
the minutes of meeting of the Issuer’s authorizedybat which is has been decided to determine the
amount of the relevant coupon of the Bonds;

- on the newswire — not later than 1 (One) day;

- on the web-site at http://www.centertelecom.rut-later than 3 (Three) days;

- in “Rossiyskaya Gazeta” newspaper - not later théfive) days.

The notice must be published not later than 5 (Fimgsiness days prior to the end of the
coupon period preceding the first of the couponopkst on which the Issuer determines the interest
(coupon) amount according to the above said mimfteseeting.

The notice is also published in “Annexes to thel@&ir of the Federal Service for Financial
Markets of Russia».

The Issuer informs the Exchange of the decisiordemiacluding interest rates determined, not
later than 10 (Ten) days prior to the date of fiB-th coupon period end (period, in which interes
rate for the j-th and subsequent coupons is deteati

5) If interest rates on at least one of the subseigcoupons of the Bonds remain undetermined
after disclosure of interest rates on the coupansgcordance with the previous paragraphs), then
along with the notice of the amount of the intemagé on the i-th coupon, the Issuer is obliged to
make a decision on purchase of the Bonds on demifatiee bondholders, applications for purchase
of which have been received from the bondholderhénprocedure specified in the Resolution on
securities issue and the Prospectus, within at BéBive) last days of the k-th coupon periodtlié
Issuer determines interest rate only for one igihpon, i=k).

The said information, including ordinal numberstbé coupons, interest rate on which is
determined on the date of the i-th coupon deteriminaas well as ordinal number of the coupon
period (Kk), in which the Bonds are to be purchasgd¢ommunicated to potential purchasers of the
Bonds through publishing a notice in the followimgpcedure and time as from the Issuer’s drafting
the minutes of meeting of the Issuer’'s Board ofebliors, at which it has been decided to purchase
the Bonds on demand of their holders:

- on the newswire — not later than 1 (One) day;

- on the web-site at http://www.centertelecom.rut-later than 3 (Three) days.

The Issuer informs the Exchange of the decisiordemiacluding interest rates determined, not
later than 10 (Ten) days prior to the date of fiB-th coupon period end (period, in which interes
rate for the j-th and subsequent coupons is deteati

The notice is to include the following information:

- amount of coupon of the Bonds for the relevantpom period,;

- price, at which the Issuer is obliged to purchthgeBonds on demand of the bondholders;

- procedure for the Bonds purchase;

- number of the Bonds to be purchased (equal téal@the Bonds placed);



- form and time of payment for the Bonds to be pased;

- time of the Bonds purchase;

- other terms of the Bonds purchase by the Issofemmation of which must be disclosed in
accordance with the legal acts that govern theguha@ for disclosure by issuers of issue securities

Procedure for disclosure of coupon rate determonadfter approval of the Prospectus:

Notice of decision made by the Issuer’s authorizedy about determination of rate on the first
coupon of the Bonds is published by the Issueh@form of notice of essential facts “Information
about accrued and/or paid yields on the issuerurgges” and “Information about time of
performance of the obligations to the Issuer’'s seées’ holders” in the following procedure and gm
as from the date of the relevant rate determination

- on the newswire — not later than 1 (One) day;

- on the web-site at http://www.centertelecom.rut-later than 3 (Three) days;

- in “Rossiyskaya Gazeta” newspaper - not later théfive) days.

The notice is also published in “Annexes to thel®&ir of the Federal Service for Financial
Markets of Russia».

Based on the total amount of applications submitted interest rates on the first coupon
specified therein, the Issuer makes a decisiorheramount of interest rate on the first coupon. The
Issuer informs the Exchange of the decision madriting not later than 30 minutes prior to
sending the information for publishing on the newswUpon publication of the notice of the amount
of interest rate on the first coupon on the newswtie Issuer informs the Underwriter of the amount
of interest rate on the first coupon. The Undemrrinforms the Bidders at the Exchange of the
amount of interest rate on the first coupon deteeahiby the Issuer through the Exchange’s trading
system by sending electronic messages to all ttdeBs.

Information about the amount of interest rate om 24, 3¢ 4" 5" g" 7" g" g" and 16
coupons is disclosed by the Issuer in the form ofotice of essential facts “Information about
accrued and (or) paid yields on the issuer’s stestiand “Information about time of performance of
the Issuer’'s obligations to the securities’ holtiénsthe following procedure and time as from the
date of drafting the minutes of meeting of the és®iauthorized body, at which it has been decided
to determine the amount of the relevant coupon (autsoof the relevant coupons) of the Bonds:

- on the newswire — not later than 1 (One) day;

- on the web-site at http://www.centertelecom.not later than 3 (Three) days;

- in “Rossiyskaya Gazeta” newspaper - not laten h@-ive) days.

This notice is also published in “Annexes to thdl&in of the Federal Service for Financial
Markets of Russia».

This notice must be published not later than 5¢Fhwusiness days prior to the end date of the
coupon period preceding the first of the couponogkst on which the Issuer determines the interest
(coupon) amount according to the above said mimfteseeting.

The Issuer informs the Exchange of the decisiordemiacluding interest rates determined, not
later than 10 (Ten) days prior to the date of fiB-th coupon period end (period, in which interes
rate for the j-th and subsequent coupons is deteati

Amount of interest (coupon) yield payable on eaatmhl:

The order of General Director of “CenterTelecom’3QJNo. 443 dated September 05, 2006,
approvedthe amount of yield on the first coupon payable pBond, which makes 8.09% per
annum or 40 Rubles 34 kopeks.

On August 25, 2006, the Board of Directors of “@emelecom” OJSC (Minutes of Meeting
No. 4, dated August 28, 2006) made a decision tewhase interest-bearing certificated non-
convertible bearer bonds of “CenterTelecom” OJS€ies 05, with mandatory centralized custody,
from their holders on the terms and conditions Higecin the Offer on purchase of the Bonds of
“CenterTelecom” OJSC, series 05, by “Central Telecwmnication Company” Open Joint Stock
Company that was published on the newswire of flakeinformation agency on August 28, 2006, as
well as on the Company’s web-siteww.centertelecom.ru).

In accordance with the Resolution on securitiegeisand the Prospectusterest rates on the
second, third and fourth coupons are fixed equaltteat on the first couporto be determined on the
date of the Bonds placement commencement — onr8ketéd5, 2006.




Procedure and time for interest (coupon) yield pagmt on bonds, including time of payment on
every coupon:

Coupon (interest) period Time (date) of coupon Date of making the list of

(interest) yield payment bondholders and/or nomine

names for the purpose of
coupon (interest) yield

72

payment
Commencement date | End date
1. First coupon
Date of the Bonds placemeftThe 1837 (One hundred | The 182%(One hundred Yield on the Bonds is paid
commencement eighty second) day after | eighty second) day after the | for the benefit of the
the Bonds placement Bonds placement bondholders who are the
commencement. commencement. same as of the end of the

If the date of coupon yield Depositary’s transaction day
payment on the Bonds falls | preceding the'8(Sixth)

on a day-off, whether an business day prior to the date
official public day-off or a of payment of yield on the
day-off for settlement Bonds.

transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

Procedure for coupon (interest) yield payment:

Coupon yield on the Bonds is paid in the currenfcthe Russian Federation on a cashless basis tpettsens specified i
the List of bondholders and/or nominee names ferinefit of the bondholders. A bondholder whodsardepositor of th
Depositary may authorize a nominee name of the Bdhereinafter the Bondholder) to receive the arhoficoupon yield
paid on the Bonds.

It is presumed that Bondholders are authorize@dteive coupon yield on the Bonds. Bondholders andther persons n
authorized by their customers to receive coupotdyia the Bonds not later than on the 5h (fifthyibess day prior to th
date of coupon yield on the Bonds payment trangferlist of bondholders to the Depositary, whichsincontain all the
details included in the List of Bondholders andMaminee Names, as specified below.

Coupon yield on the Bonds is paid for the benefiBondholders who are the same as of the end oDiygositary’s
transaction day preceding th& @ixth) business day prior to the date of coupiefdypayment on the Bonds (hereinafter fhe
“Date of Making List of Bondholders and/or Nomirldames for the purpose of coupon yield payment”).

Performance of the obligations to the bondholdeo whthe same as of the Date of Making List of Bwolders and/o
Nominee Names for the purpose of coupon yield payrisedeemed proper, among other cases, in cabe &onds disposad|
after the Date of Making List of Bondholders andidominee Names for the purpose of coupon yield mamif the
bondholder’s rights to the Bonds are accounted bprainee name, and the nominee name is authorizeeceive yield
amounts on the Bonds, then the person authorizegctive yield on the Bonds is understood as theimee name. If thg
bondholder’s rights to the Bonds are not accouhtetthe nominee name or the nominee name is nobardd by the holde
to receive amounts of coupon yield on the Bonds,prson authorized to receive amounts of coupeld gin the Bonds i
understood as the bondholder.

If there are non-residents and/or individuals amtivegholders who have authorized the nominee nanmeceive coupot
yield amounts on the Bonds, then the nominee naomt specify the following information in the list bondholders in
relation to such persons:

- full name/last name, patronymic and first namehefBondholder;

- number of the Bonds owned;

- full name of the person authorized to receive rgat@&an amounts on the Bonds;

- Bondholder’s location (or registration for indivials) and postal address, including postcode;

- bank details for account of the person authoripag¢eive redemption amounts on the Bonds;

- Bondholder’s tax identification code (TIC);

- Bondholder’s tax status;

if the Bondholder is non-resident legal entity:

- individual identification number (lIN) - if any;

if the Bondholder is an individual:

- type, number, date and place of issue of the ijedticument of the Bondholder, and name of thengsauthority;

- number of the state pension security certificdtine Bondholder (if any);

- TIC of the Bondholder (if any);

- date, month and year of birth of the Bondholder.

Not later than on the"®(third) business day prior to the date of coupiefdypayment on the Bonds, the Depositanishes
the Issuer and/or the Paying Agent with the LisBohdholders and/or Nominee Names made as of tkee @dviaking List
of Bondholders and/or Nominee Names, which Lishides the following data:




a) full name of the person authorized to recetugpon yield amounts on the Bonds;

b) number of Bonds accounted on the securitieswentoof the person authorized to receive coupordyahounts on th
Bonds;

¢) location and postal address of the person a@#itbto receive coupon yield amounts on the Bonds;

d) bank details for the account of the person aizbd to receive coupon yield amounts on the Bondsely:

- account number;

- name of the bank where the account is opened;

- correspondent account of the bank where the axtéswpened,;

- bank identification code of the bank where theoant is opened;

e) taxpayer identification code (TIC) of the perswthorized to receive coupon yield amounts orBthads;

f) tax status of the person authorized to receougpon yield amounts on the Bonds (resident, noigiees with permaneny
representative office in the Russian Federatiom-mesident without permanent representative offitethe Russiar]
Federation, etc.).
The bondholder or the nominee name ensures thatathle details provided by them to the Depositagyamplete and ugp
to-date. In case of failure to submit or untimalppmission of the said details to the Depositaryigations are performed tp
the person who set the claim on their performamceveho is the bondholder as of the date of sudmcle such a case, the
Issuer performs obligations on the Bonds basedhendata of the Depositary, and the Issuer’'s olitigatare deemefll
performed in full and properly. If the bank detaflsnished by the bondholder or nominee name oilabla with the
Depositary do not allow the Paying Agent of thei&ssto transfer money according to them in a tinm&nner, such a delgy
in the Issuer’s performance may not be deemed figtdaend the bondholder is not entitled to requarccrual of interest df
any other compensation for such a delay in payment.
Not later than at 11 (Eleven) am of the businessptaceding the day of coupon yield payment onBbads, the Issug
transfers necessary money to the Paying Agentsueatc
Based on the List of Bondholders and/or Nominee &asubmitted by the Depositary, the Paying Agetdutates the)
amounts of money payable to every bondholder amtdarinee names authorized to receive coupon yielouats on the
Bonds.

On the date of coupon yield payment on the BorfdsPaying Agent transfers money to pay coupon y@lsank account
of the bondholders and/or nominee names specifietthé List of Bondholders and/or Nominee Namesori¢é person ig
authorized to receive coupon yield amounts on tvedB by several bondholders, then the total amisurdansferred to sucl
person without breakdown by amounts payable to eacidholder. Bondholders who are not owners ofBbeds transfe
money to pay coupon yield to the bonds ownersémpttocedure specified by the bondholder and thedowner.

The Issuer’s obligations on payment of the relewvantpon yield on the Bonds are deemed performext dftbiting the
Issuer’s account and/or correspondent accounteolPtying Agent for the amount of coupon yield payifier the benefit of
the Bondholders.

2. Second coupon

The 1827 (One hundred
eighty second) day after thg

The 364 (Three hundred
sixty fourth) day after the

The 364 (Three hundred
sixty fourth) day after the

Yield on the Bonds is paid
for the benefit of the

Bonds placement
commencement.

Bonds placement
commencement.

Bonds placement
commencement.

If the date of coupon vyield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

bondholders who are the
same as of the end of the
Depositary’s transaction day
preceding the'®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the second coupsimisar to that for the first coupon.

3. Third coupon

The 364 (Three hundred
sixty fourth) day after the
Bonds placement
commencement.

The 548" (Five hundred
forty sixth) day after the
Bonds placement
commencement.

The 548 (Five hundred forty
sixth) day after the Bonds
placement commencement.
If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’s transaction day
preceding the'®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%




bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the third coupasinglar to that for the first coupon.

4. Fourth coupon

The 548" (Five hundred
forty sixth) day after the
Bonds placement
commencement.

The 728 (Seven hundred
twenty eighth) day after
the Bonds placement
commencement.

The 728 (Seven hundred
twenty eighth) day after the
Bonds placement
commencement.

If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’s transaction day
preceding the'®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the fourth coupasinlar to that for the first coupon.

5. Fifth coupon

The 728 (Seven hundred
twenty eighth) day after the
Bonds placement
commencement.

The 918 (Nine hundred
tenth) day after the Bonds
placement commencemen

The 918 (Nine hundred
tenth) day after the Bonds
t.placement commencement.
If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’s transaction day
preceding the'®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the fifth coupoaiisilar to that for the first coupon.

6. Sixth coupon

The 918 (Nine hundred
tenth) day after the Bonds
placement commencement

The 10929 (One thousand
ninety second) day after
the Bonds placement
commencement.

The 10929 (One thousand
ninety second) day after the
Bonds placement
commencement.

If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’'s transaction day
preceding the'®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the sixth coupasirslar to that for the first coupon.

7. Seventh coupon



The 10929 (One thousand
ninety second) day after thg
Bonds placement
commencement.

The 1274 (One thousand
two hundred seventy

fourth) day after the Bond
placement commencemen

The 1274 (One thousand
two hundred seventy fourth)
day after the Bonds
t.placement commencement.
If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for

such a delay in payment.

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’'s transaction day
preceding the'(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the seventh coupaimiilar to that for the first coupon.

Yield on the seventh coupon is paid along with negiiion of 10 (Ten) percent of the nominal value¢haf Bonds of the

issue.

8. Eighth coupon

The 1274 (One thousand
two hundred seventy fourth
day after the Bonds
placement commencement

The 1458' (One thousand
four hundred fifty sixth)
day after the Bonds
placement commencemen

The 1458' (One thousand

four hundred fifty sixth) day

after the Bonds placement
t.commencement.

If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for

such a delay in payment.

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’s transaction day
preceding the'®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

1%

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the eighth coupainslar to that for the first coupon.

Yield on the eighth coupon is paid along with regdon of 20 (Twenty) percent of the nominal valdehe Bonds of the

issue.

9. Ninth coupon

The 1458' (One thousand
four hundred fifty sixth) day
after the Bonds placement
commencement.

The 1638 (One thousand
six hundred thirty eighth)
day after the Bonds
placement commencemeri

The 1638 (One thousand siX
hundred thirty eighth) day
after the Bonds placement
t.commencement.
If the date of coupon yield
payment on the Bonds falls
on a day-off, whether an
official public day-off or a
day-off for settlement
transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for

such a delay in payment.

Yield on the Bonds is paid
for the benefit of the
bondholders who are the
same as of the end of the
Depositary’'s transaction day
preceding the®(Sixth)
business day prior to the dat
of payment of yield on the
Bonds.

11

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the ninth coupasirislar to that for the first coupon.

Yield on the ninth coupon is paid along with redéiomof 30 (Thirty) percent of the nominal valuetbé Bonds of the

issue.

10. Tenth coupon



The 1638 (One thousand | The 1828' (One thousand | The 1826' (One thousand | Yield on the Bonds is paid
six hundred thirty eighth) eight hundred twentieth) | eight hundred twentieth) day| for the benefit of the

day after the Bonds day after the Bonds after the Bonds placement | bondholders who are the
placement commencement| placement commencemerjt.commencement. same as of the end of the
If the date of coupon yield Depositary’'s transaction day
payment on the Bonds falls | preceding the'6(Sixth)

on a day-off, whether an business day prior to the date
official public day-off or a of payment of yield on the
day-off for settlement Bonds.

transactions, then the due
amount is paid on the
business day immediately
following such day-off. The
bondholder is not entitled to
require accrual of interest or
any other compensation for
such a delay in payment.

Procedure for coupon (interest) yield payment:
Procedure for yield payment on the tenth coupa@nilar to that for the first coupon.
Yield on the tenth coupon is paid along with redgampof 40 (Forty) percent of the nominal valuettodé Bonds of the issue

Type of security provided on the bonds of the isssgrety.

8.3.3. Information about issues, Issuer’s obligatits on securities of which are not performed
(default)

There are no issues, Issuer’s obligations on gexziof which are not performed (default).

8.4. Information about person(s) who provided seclty on the bonds of the issue

(1) On interest-bearing certificated non-convertibleater bonds, series 04, with mandatory
centralized custody:

Full trade nameTelecom-Terminal Limited Liability Company

Abbreviated trade nam&elecom-Terminal LLC

Location of the person who provided security onlibeds of the issue:

13 Lenina str., lvanovo, Russian Federation, 153000

(2) On interest-bearing certificated non-convertibleater bonds, series 05, with mandatory
centralized custody:

Full trade nameCenterFinance Limited Liability Company

Abbreviated trade nam€&enterFinance LLC

Location of the person who provided security onlibads of the issue:

22a Novotorzhskaya str., Tver, Russian Federati@rp100

8.5. Conditions for security of performance on thdonds of the issue

(1) On interest-bearing certificated non-convertélbearer bonds, series 04, with mandatory
centralized custody:

Type of security (method of security providesi)rety

Amount, in which the surety is responsible to hodd®f the surety-backed bonds in case of default or
improper performance of the Issuer’s obligationgtmbonds of the issuRUR 7,000,000,000 and
interest yield amount

Procedure for bondholders’ setting claims to therety:

The person who has provide security on the bond®lecom-Terminal Limited Liability
Company — is obliged to secure performance of4hadr’s obligations to the bondholders in case of



the Issuer’s refusal to perform the obligationgdelay in performance on the Bonds in accordance
with the terms of the security provided.

The Surety is responsible for performance of theuds's obligations, provided all the
following conditions are met:

- the bondholder or a person duly authorized byhiwedholder have set the claim to the Surety to
perform the relevant Obligation (hereinafter thégli@”);

- the Claim describes:
(a) nature of unperformed Issuer’s dddiigns to the bondholder;

(b) amount of unperformed Issuer’s obligationsh® hondholder;

(c) full trade name (first name, patronymic, andtlaame — for an individual) of the
bondholder or the person authorized to receiveop@dnce on the Obligations (if any);

(d) location (residence) of the bondholder andpieson authorized to receive performance on
the Obligations (if any);

(e) for an individual — passport series and numissuing authority and date of issue;

(f) indication of the country, in which the bondtet is resident for taxation purposes;

(g) number of the Bonds owned, on which paymentsilshbe made;

(h) bank details for the account of the bondholderthe person authorized to receive
performance on the Obligations;
- The following documents are attached to the Claim

(a) a copy of statement on the bondholder’s seesridccount certified by the depositary that

accounts and certifies rights on the Bonds spedfyiumber of the Bonds owned by the

bondholder;

(b) in case the Claim is set by the bondholdersasentative, documents to confirm powers of

the person that has set the Claim, which docunaet&xecuted in accordance with the acting

legal regulatory acts of the Russian Federation;
- the Claim is signed by the bondholder or the @ei@uthorized to set the Claim. If the Claim is set
by a legal entity, it must be sealed with a sealuath legal entity.

Claims may be set to the Surety in time not to eddsvo years as from the date of the Bonds
redemption as specified in the Prospectus.

The Surety makes relevant payments not later thdmnwd0 (Thirty) days as from the date of
the Claim receipt to the account specified in thesrg.

Issuer’s net assets value as of the last repodi@tg prior to the surety provision'RUR 15,530,531
thos.

Net assets value of the legal entity that has pexthe surety as of the last reporting date poidhe
surety provisionRUR 819 thos.

Net assets value of the legal entity that has peaithe surety as of the date of the reportingtguar
end:RUR 337 thos

(2) On interest-bearing certificated non-convertible &er bonds, series 05, with mandatory
centralized custody:

Type of security (method of security providesi)rety

Amount, in which the surety is responsible to hodd®f the surety-backed bonds in case of default or
improper performance of the Issuer’s obligationgl@bonds of the issuBRUR 3,000,000,000 and
aggregate yield on 3,000,000 Bonds.



Procedure for bondholders’ setting claims to therety:

OFFER
to provide security in the form of surety for therpose of Bonds issue

Tver April 19, 2006

1. Terms and definitions.

1.1. “Offer” shall mean this OFFER.

1.2. “Company” shall mean CenterFinance Limitedblility Company

1.3. “Bonds” shall mean interest-bearing certifichhon-convertible bearer bonds, series 05, with
mandatory centralized custody, quantity: 3,000,00tree million) bonds with the nominal value of
RUR 1,000 (One thousand) each, to be issued bigsher in accordance with the Issue Documents.
1.4. “Issue Documents” shall mean the Resolutiosexnurities issue, the Prospectus, and the Bond
Certificate.

1.5. “Issuer” shall mean “Central Telecommunicat@mpany” Open Joint Stock Company.

1.6. “Federal Service” shall mean the Federal 8erfor Financial Markets of Russia.

1.7. “Event of Default” shall mean event describredlause 3.1. of the Offer.

1.8. “Issuer’'s obligations” shall mean the Issueatdigations to the bondholders as defined by
clause 3.1 of the Offer.

1.9. “Marginal Amount” shall mean RUR 3,000,000,d@bree billion), as well as amount making
the aggregate coupon yield on 3,000,000 (ThreéamjiBonds.

1.10. “Time for the Issuer’s Obligations Performalhshall mean any of the times specified in clause
3.1 of the Offer.

1.11. “Amount of Unperformed Obligations” shall mee amount, in which the Issuer has failed to
perform the Issuer’s Obligations.

1.12. “Claim for Performance” shall mean the claimhs bondholder to the Company in accordance
with provisions of clause 3.3 of the Offer.

1.13. “NDC” shall mean “National Depositary CenteXon-profit Partnership that acts as the
depositary on the Bonds.

2. Scope and nature of the Offer. Conditions oeptance thereof.

2.1. The Company shall hereby offer to any perswending to purchase the Bonds to enter into
agreement with the Company on the Company’s progidiecurity in the form of surety for the
purpose of the Bonds issue in accordance witha¥s,|lthe Company’s Articles of Association, and
terms and conditions of the Offer.

2.2. The Offer shall be public and express the @og’'s will to enter into the surety agreement on
the terms and conditions specified in the Offehvaihy Bonds purchaser.

2.3. The Offer shall be irrevocable, which meansaly not be revoked within the term specified for
the Offer acceptance.

2.4. All the terms and conditions of the Offer dace be completely incorporated in the Issue
Documents. The Offer shall be deemed received éyatidressee upon the Issuer’s providing all the
potential Bonds purchasers with an opportunitydeeas the information about the Bonds issue that
is included in the Issue Documents and subjectigolakure in accordance with the Federal Law
“About Securities Market”, as well as legal actsled Federal Service.

2.5. The Offer may be only accepted by purchaser& or more Bonds in the procedure, on
conditions and time specified in the Issue DocumeRtirchase of the Bonds shall mean the Bonds
purchaser’s entering into the surety agreement th#ghCompany, under which the Company shall be
obliged to the Bonds purchaser to be responsiblthiolssuer’s performance of its obligations te th
Bonds purchaser on the terms and conditions skt fioithe Offer. In case of transfer of right t@th
Bonds to its purchaser (new holder), the rightseurile said surety agreement shall transfer to the
Bond purchaser (new holder) in full amount andl@same conditions that exist as of the transfer of
the rights to the Bond.

3. Obligations of the Company. Procedure and cimmditof performance.



3.1. The Company shall be liable for the Issueeggmance of its obligations on payment of all
the parts of the Bonds nominal value, coupon yieldhe Bonds to the bondholders on the following
conditions:
Marginal amount of the Company’s liability on theslier's Obligations shall be limited by the
Marginal Amount.
The Company’s liability on the Issuer’s Obligatiagtsll be joint liability.
The Company shall be obliged to perform the Issu@bligations for the Issuer in part, in which the
Issuer has failed to perform and/or performed $iseidr's Obligations partly in the following cases:
The Issuer has failed to pay or paid only partly televant part of the Bonds nominal value to the
bondholders in the amount, procedure and time fpédn the Issue Documents;
The Issuer has failed to pay or paid only partdypon yield on the Bonds to the bondholders in the
amount and time specified in the Issue Documents.
3.2. The Company shall be obliged, in accordanith the terms and conditions of the Offer, to
perform Issuer’s Obligations unperformed by theiéssin the Amount of Unperformed Obligations
within the Marginal Amount. The Amount of Unperfaeth Obligations shall be determined by the
Company in accordance with the Claims for Performeareceived from the bondholders executed in
accordance with clause 3.3 of this Offer.
3.3. The Claim for Performance must be made ioraence with the following conditions:
3.3.1. The Claim for Performance must be set ® @ompany in writing and signed by the
bondholder (its authorized persons);
3.3.2. The Claim for Performance must specify tashe, first name, patronymic or full name of the
bondholder filing the Claim for Performance, hi€Ttax status, residence (location), bank details f
his account, the amount of Unperformed Obligationselation to the bondholder, number of the
Bonds, in relation to which the obligation is netformed;
3.3.3. The Claim for Performance must specify thatlssuer has failed to pay to the bondholder or
paid only partly in time specified by the Issue Doents:

- relevant part of the nominal value by Boretsemption; and/or

- coupon yield in the form of interest on thkevant part of the Bonds nominal value;
3.3.4. The Claim for Performance must be set taCtipany not later than on the"aglay as from
the relevant Time for the Issuer’s Obligations Berfance in relation to the bondholder setting such
a Claim for Performance. The day of setting their€lshall be the day of the Clam receipt by the
Company;
3.3.5. A statement on the securities account willCNr depositaries that are depositors in relaion
NDC that confirms the bondholder’s rights to hisnBaas of the date of NDC’s making the list of
bondholders for the purpose of coupon yield payfBemds redemption to be determined in
accordance with the terms and conditions of theeld€documents must be attached to the Claim for
Performance. In case of setting a claim relatedefault/improper performance of obligations on
redemption of the last part of the Bonds nomindlieeby the Issuer, a copy of NDC's report on
transfer of the Bonds to the section of the sdegriiccount for the purpose of securities blocking
redemption, which copy is certified by the depagitanust be also attached to the Claim for
Performance.
3.3.6. The Claim for Performance and documentglath thereto must be sent to the Company by
registered mail, courier mail or overnight maihgee.

3.4. The Company shall consider the Claim for Rerémce within 14 (Fourteen) days upon
expiration of 90 (Ninety) days specified by clads&.4 of the Offer. The Company is entitled to give
any objections against the Claim for Performaned thight be given by the Issuer and keeps this
right to objection even if the Issuer has waiveshttor acknowledged its debt.

3.5. Claims for Performance presented to the Cognfadar than upon expiration of 90 (Ninety) days
as from the relevant Time for the Issuer’s Obligasi Performance in relation to the bondholders that
have sent such Claims for Performance shall nabbsidered.

3.6. If it is decided to satisfy the Claim for Rerhance by the Company, the Company shall notify
the bondholder thereof and make payment in accoedaiith the terms and conditions of the Offer
within 30 (Thirty) days upon expiration of the temwfi the Claim for Performance consideration
(clause 3.4 of the Offer) to the bondholder’s baokount, details of which are specified in the @lai
for Performance.



If it is decided to dismiss the Claim for Perforroarset in relation to default/improper performance
of obligations on payment of the last part of thenBs nominal value by the Issuer, the Company
shall send information about such Claim for Perfamge dismissal to NDC (to specify name; last
name, first name, patronymic of the bondholder; Ineinof the Bonds; name of the Depositary, with
which the bondholder’s securities account is opgned

4, Term of the surety

4.1. The Company’s surety provided for by the OHkall become effective as from the Bonds
purchaser’s entering into the surety agreement thithCompany in accordance with clause 2.5. of
this Offer.

4.2. The surety provided for by the Offer shaliirate:

4.2.1. Upon expiration of 90 (Ninety) days as frahe Time for the Issuer's Obligations
Performance, unless the bondholder sets a ClairPddiormance in the procedure provided for by
this Offer within such period;

4.2.2. Upon Company’s proper performance of itsgalions to the bondholders that have set their
Claims for Performance in the procedure and tineeigipd by this Offer.

4.2.3. In case the Time for the Issuer's Obligati®®rformance is altered, such time is extended,
the Issuer’s Obligations are prolonged or restmectun any manner, or in case of any changes in the
Issuer’s Obligations that result in increase ibility or other adverse effect on the Company witho
consent of the latter;

4.2.4. For other reasons specified by the acting laf the Russian Federation.

5. Miscellaneous.

5.1.  All issues of relationship between the Compang bondholders concerning the Bonds that
are not settled by this Offer, shall be governedieustood and construed in accordance with the Issu
Documents and the acting laws of the Russian Federa

5.2. In case of default or improper performancéobbligations under the Offer, the Company

shall be liable in accordance with the acting laws.

5.3. The Company shall not be liable to the Issueréditors on obligations of other parties that
have provided surety for the benefit of the Issieerthe purpose of the Bonds issue, even if such
persons have provided such a surety along witiCtmpany.

5.4. Any disputes in relation to the Offer shalldubject to consideration in the court in accoréanc

with the acting laws.

5.5. This Offer is made in 2 (two) original coumtarts that are kept in the offices of the Company
and the Issuer.

6. Addresses and bank details of the Company.

Legal address: 22a Novotorzhskaya str., Tver, iRad3ederation, 170100
TIC 6950005689

Settlement account 40702810500110001329

Bank name GASENERGOPROMBANK FCJSC in Tver
Correspondent account 30101810300000000794

Signhatures:

General Director /0.V. Bakhmutov/

CenterFinance LLC

Chief Accountant /I.V. Kapranova/
CenterFinance LLC
seal here

Procedure for notification of changes in the tewhsecurity of performance on the backed
Bonds (reorganization, liquidation or bankruptcytteé person that has provided security, other):



In case of any changes in data about the persomaisgprovided security on the Bonds of the
issue, as well as in case of any changes in thestef security of performance on the Bonds due to
the reasons beyond control of the Issuer or holdéthe backed Bonds, including that in case of
reorganization, liquidation or bankruptcy of thequn that has provided security, the Issuer shall
publish a notice thereof in the following time as the date of the relevant event:

- on the newswire - within 5 (five) days;

- on the web-site at: http://www.centertelecom.ruafter publication of the notice on the

newswire.

In case of the Issuer's default or improper perfimoe on the Bonds to pay (redeem) the
relevant part of the Bonds nominal value and/or gaypon yield on the Bonds, the Surety and the
Issuer shall be jointly liable.

The surety agreement to secure performance on tmelBshall be deemed made as from
arising rights to such Bonds with their first haldend written form of the surety agreement shall b
deemed met.

A backed bond shall provide its holder with all tights arising from such security.

Transfer of rights to the backed Bond to a new é&o{gurchaser) shall entail transfer of all the
rights arising from such security.

Transfer of rights arising from the security praddwithout transfer of rights to the Bond shall
be invalid.

If it is impossible to satisfy claims of the suréigcked bonds holder set to the Issuer and/or
Surety, the bondholders shall be entitled to fiteaation against the Issuer and/or Surety with the
court or arbitration court.

Issuer’'s net assets value as of the last repoditg prior to the surety provisioRUR 16, 113,782
thos.

Net assets value of the legal entity that has pexvthe surety as of the last reporting date poidhe
surety provisionRUR 10thos.

Net assets value of the legal entity that has pealithe surety as of the date of the reportingtquar
end:RUR 10thos.

8.5.1. Conditions for security of performance on th mortgage-backed bonds
The Company has placed no mortgage-backed bonds.

8.6. Information about organizations that account ights to the Issuer’s issue securities

Person that keeps the register of the Issuer'stergid securitiesegistrar

Full trade nameUnited Registration Company Open Joint Stock Comgan

Abbreviated trade nam®RK OJSC

Location:70 Pyatnitskaya str., Moscow, 113095

Mailing Address:Post Box 162, Moscow, 107078

Address for documents submissidfi:floor, 3 entrance, 15a, Kalanchevskaya str., Mogco
Tel./Fax:(495) 933-42-21

License of the registrar for keeping securitieslbm register numbet0-000-1-00314
Issued on30.03.2004

Validity term: unlimited term license

Authority that issued the licendéederal Securities Market Commission

Date, from which the said registrar keeps the tegisf the Issuer’s registered securiti€3:12.2005

Issuer’s certificated securities with mandatorytcaized custody are in circulation.

Depositary that carries out centralized custodgheflssuer’s securities:
Full trade namelNational Depositary Center Non-commercial Partneiph
Abbreviated trade nam&liDC

Location:bld. 4, 1/13 Sredniy Kislovsky per., Moscow, Russia



License of the professional securities market pigdit for depositary activities numb@z7-03431-
000100

Issued on04.12.2000.

Validity term: unlimited term license

Authority that issued the licendéederal Securities Commission of Russia

The depositary carries out centralized custodyeffbllowing securities:

- Certificate of interest-bearing certificated nomeertible bearer bonds, series 04, with
mandatory centralized custody. State registratiomber of the issue No. 4-19-00194-A
dated June 29, 2004; total number of the bonddhefissue — 5,622,595 bonds with
nominal value of RUR 1,000 (One thousand) each tatal nominal value of RUR
5,622,595,000

- Certificate of interest-bearing certificated nomeertible bearer bonds, series 05, with
mandatory centralized custody. State registratiomber of the issue No. 4-20-00194-A
dated June 15, 2006; total number of the bonddh®fissue — 3,000,000 bonds with
nominal value of RUR 1,000 (One thousand) each tatal nominal value of RUR
3,000,000,000

8.7. Information about legal acts that govern capdl import and export issues, which may affect
dividend, interest and other payments to non-residgs

1. Law of the RSFRS dated 26.06.1991 No. 1488-h Ityestment Activities in the RSFSR”
(with amendments dated 19.06.1995 No. 89-FZ, d2%e@.1999 No. 39-FZ, dated 10.01.2003 No.
15-F2).

2. Federal Law dated 09.07.1999 No. 160-FZ “Onefgor Investments in the Russian
Federation” (as amended by federal laws dated322002 No. 31-FZ, dated 25.07.2002 No. 117-
FZ, dated 08.12.2003 No. 169-FZ, dated 22.07.20805117-FZ, dated 03.06.2006 No. 75-FZ, dated
26.06.2007 No. 118-FZ).

3. Federal Law dated 22.04.1996 No. 39-FZ “Ocu8iges Market” (as amended by federal
laws dated 26.11.1998 No. 182-FZ, dated 07.08.2001121-FZ, dated 28.12.2002 No. 185-FZ,
dated 29.06.2004 No. 58-FZ, dated 28.07.20@ 89-FZ, dated 07.03.2005 No. 16-FZ, dated
18.06.2005 No. 61-FZ, dated 27.12.2005 No. 194ela¥ed 05.01.2006 No. 7-FZ, dated 15.04.2006
No. 51-FZ, dated 27.07.2006 No. 138-FZ, dated 82006 No. 282-FZ, dated 17.05.2007 No. 83-
FZ as amended by Federal Law dated 26.04.2007 NeXp3

4. Federal Law dated 10.12.2003 No. 173-FZ “AbGutrency Regulation and Currency
Control” (as amended by federal laws dated 29.@BL2MNo. 58-FZ, dated 18.07.2005 No. 90-FZ,
dated 26.07.2006 No.131-FZ, dated 30.12.2006 26d-FZ, dated 17.05.2007 No. 83-FZ).

5. Decree of the President of the Russian Federaimted 10.06.1994 No. 1184 “On
Improving Activities of the Banking System in thed8ian Federation” (as amended by the Decree of
the President of the Russian Federation dated 298 No. 419).

6. Instruction of the Central Bank of the Rusdtaaleration dated 15.06.2004 No. 117- “On
Procedure for Residents’ and Non-residents’ Subiamssf Documents and Information to the
Authorized Banks for Currency Transactions; Procedar Currency Transactions Accounting and
Execution of Transaction Passports by the AuthdrBanks” (as amended by the Instructions of the
Central Bank of the Russian Federation dated GB008. No. 1713-U).

7. International double taxation treaties of thes&an Federation.

8. Other legislative instruments of the Russiatédration.

8.8. Procedure for taxation of proceeds on the Isst's issue securities placed and to be placed

Taxation of proceeds on the Issuer’s issue seesiiiaced and to be placed is governed by the
Tax Code of the Russian Federation (hereinafter'Tag Code”), as well as other regulatory legal
acts of the Russian Federation adopted in accoedaith the Tax Code of the Russian Federation.

TAX RATES



Legal entities Individuals

Type of | Residents Non-residents  Residents Non-residents
proceeds

24% (of which

, federal budget — 6.5%;

Coupon yield | T2 of thge subjoot | 20% 13% 30%

17.5%;

24% (of which:
Proce_e_ds from | federal budget — 5.5%, 20% 13% 30%
securities sale | budget of the subject —

17.5%)
Dividends 9% 15% 9% 30%

PROCEDURE FOR INDIVIDUALS TAXATION.
Type of tax — income tax.

Income from sources in the Russian Federation declu

- dividends and interest received from Russian omgdiain, as well as interest received from
Russian sole proprietors and (or) foreign orgaitmain relation to the activities of its
permanent representative office in the Russianragéida;

- proceeds from sale of shares and other secudtsesgll as interest in authorized capital of

organizations in the Russian Federation.

Tax base.

Taxpayer’s income received in the form of mategain is material gain received from
purchase of securities. Tax base is determinekaesed of securities market value to be measured
taking into account marginal limit of securities nket price fluctuations over the amount of
taxpayer’s actual expenses for their purchase.géige for determining securities market price and
marginal limit of securities market price fluctuats is established by the federal authority that
regulates the securities market.

When determining tax base for income from transastiwith securities, proceeds from the
following transactions are taken into account;

- sale and purchase of securities that are circglatinthe organized securities market;

- sale and purchase of securities that are not aitiogl on the organized securities market.

Income (loss) from transactions on sale and puecbfsecurities is measured as the difference
between amounts of proceeds received from salecnfrities and documented expenses on purchase,
sale and storage of securities that are actuallyried by the taxpayer, or property-related deduseti
that reduce proceeds from sale and purchase ttarsac

The said expenses include:

- amounts paid to the seller in accordance with gneement;

- payment for services provided by depositary;

- commissions to professional participants of thaisies market; discount paid (reimbursed)
by managing company of unit investment fund in geéelemption) of investment unit of the unit
investment fund by the issuer to be determinedctomlance with the procedure specified by the
laws of the Russian Federation about investmertsun

- exchange charge (fees);

- payment for registrar’s services;

- estate and (or) gift tax paid by the taxpayer umaeipt of securities to ownership;

- other expenses directly related to purchase, sade storage of securities made for the
services provided by professional participants ted securities market within their professional
activities.

If the issuer entity carried out exchange (conweersbf shares, then in sale of shares received
by the taxpayer as a result of exchange (converstmtumented expenses of the taxpayer include
expenses on purchase of shares that the taxpayedquvior to their exchange (conversion).

In sale of shares (interest, units) received bytéxpayer upon reorganization of the entity,
expenses on their purchase include value to bendieted in accordance with clauses 4 — 6, Article



277 of the Tax Code of the Russian Federation,ipeavexpenses on purchase of shares (interest,
units) of the entities reorganized are documented.

Income (loss) on transactions of sale and purchisecurities that circulate on the organized
securities market, is decreased (increased) bgrtfmunt of interest paid for use of money borrowed
for the purpose of securities purchase and saleiwthe amounts calculated based on the acting
refinance rate of the Central Bank of the RussieaeFation.

Amount of loss on transactions with securities thiatulate on the organized securities market
is measured taking into account marginal limitefwities market price fluctuations.

Securities that circulate on the organized seesritnarket include securities admitted for
circulation with trading arrangers that hold licersf the federal authority regulating the secwsitie
market.

Market quotation of a security, including unit afiuinvestment fund that circulates on the
organized securities market, is understood as geenaighted price of the security on transactions
carried out within a trading day through the tradarranger. If transactions on the same security
were carried out through two and more trading a@jees, the taxpayers is entitled to choose market
guotation of the security with one of such tradamgangers. If the trading arranger does not caieula
average weighted price, average weighted priceakent as mean between the maximum and
minimum prices of the transactions carried out imithtrading day through this trading arranger.

Tax base is determined individually for each tratiea.

Income (loss) on securities sale and purchasedctings is determined as a sum of proceeds
from transactions with securities of the relevaategory carried out within a taxation period less
amount of losses.

If taxpayer's expenses for purchase, sale andgaarsisecurities may not be referred directly
to expenses on purchase, sale and storage of ispeatiirities, the said expenses are distributed in
proportion to the estimated value of the secutitiesvhich the said expenses refer. Estimated value
of the securities is determined as of the dateich £xpenses.

If taxpayer’'s expenses may not be confirmed witbudeents, he is entitled to enjoy property-
related tax deduction provided for by the firstggaaph, sub-clause 1, clause 1, Article 220 of the
Tax Code. Property-related tax deduction or dedacin the amount of actually incurred and
documented expenses is granted to the taxpayessesament and payment of tax to the budget at
source of income (broker, trustee, managing complaatyholds in trust the property comprising unit
investment fund, or with another person that cardaet transactions on agency agreement or other
similar agreement for the benefit of the taxpayer)ypon expiration of the taxation period by fijin
tax return to the tax authority.

If tax assessment and payment is carried out bgniecsource (broker, trustee, managing
company that holder in trust the property compgsimit investment fund, or with another person
that carries out transactions on agency agreenreother similar agreement for the benefit of the
taxpayer) during the taxation period, propertytedatax deduction is granted by the income source
with a possibility of further reassessment uponirtion of the taxation period by filing tax retutm
the tax authority.

In case of several income sources, property-relsagddeduction is only granted with one
income source, at taxpayer’s option.

Tax base on securities purchase and sale (redemgtianits of unit investment funds) is
determined as income received based on the resiltee taxation period on transactions with
securities.

Loss on transactions with securities that circulatethe organized securities market that is
received based on the results of the said tramsectarried out during the taxation period, reduces
the tax base on transactions of purchase and saéewrities of this category.

Income on transactions of purchase and sale ofiiestthat do not circulate on the organized
securities market, which as of the moment of tleiguisition met the requirements specified for
securities that circulate on the organized seesritharket, may be reduced by the amount of loss
received in the taxation period on transactionpuwsthase and sale of securities that circulatéhen t
organized securities market.

By sale of shares (interests, units) received lgyt#xpayer upon reorganization of entities,
time of taxpayer's ownership of them runs from tlage of acquisition of shares (interests, units) of
the reorganized entities.

Date of actual income receipt is:



- the day of income payment, including transfer @ome from taxpayer’'s bank account or

upon its instructions to the accounts of third igart for receipt of income in money;

- the day of securities acquisition — for receipin@ome in the form of material gain.

Tax base on securities purchase and sale transsctind transactions with time-bargain
financial instruments is determined upon expiratiérihe taxation period. Tax is assessed and paid
by a tax agent upon expiration of the taxationquknr by payment of money to the taxpayer prior to
expiration of the next taxation period.

Tax agents are Russian organizations, from whicsa result of relationships with which the
taxpayer received income. Tax agents are obligessess, withhold from the taxpayer and pay tax.
If income source is a person that carries out &etitns under agency agreement or another similar
agreement for the benefit of the taxpayer, thepaesibilities of tax agent are performed by the
person that actually pays income to the taxpayer.

If tax agent pays money prior to expiration of thext taxation period, tax is paid from the
share of income to be determined in accordancethigharticle that corresponds to actual amount of
money to be paid. Share of income is measured aupt of total amount of income and ratio of
amount of payment to estimated value of the seesrib be measured as of the date of payment, on
which the tax agent acts as broker. In case ofrabpayments of money to the taxpayer during the
taxation period, amount of tax is calculated bygpessive total with set-off of tax amounts earlier
paid.

Estimated value of the securities is measured basedctually incurred and documented
expenses for their purchase.

Payment of money is understood as payment of tasisfer of money to an individual’s bank
account or account of a third party upon request@individual.

If it is impossible to withhold the assessed taxrfrthe taxpayer by source of income, tax agent
(broker, trustee or another person that carriestraumsactions on agency agreement, commission
agreement, another agreement for the benefit aatgayer) informs the tax authority at the plate o
its registration of impossibility of the said withlding and amount of taxpayer’'s debt in writing
within one month as from the moment of such cirdamse occurrence. In such a case, tax is paid in
accordance with Article 228 of the Tax Code.

PROCEDURE FOR LEGAL ENTITIES TAXATION

Type of tax — profit tax.

Income include:

- proceeds from sale of property rights (income fsaie);

- extraordinary income in the form of interest onws#ies and other debentures and/or from

participatory interest in other entities.

Tax base.

Taxpayer’'s income from transactions on sale or rottisposal of securities (including
redemption) is determined based on the price & @abther disposal of security, as well as amount
of accrued interest (coupon) yield paid by the bugehe taxpayer, and amount of interest (coupon)
yield paid by the issuer to the taxpayer. Taxpayertome from sale or other disposal of securities
does not include amounts of interest (coupon) ytelt have been accounted for the purpose of
taxation earlier.

Taxpayer’'s income from transactions on sale or rottisposal of securities (including
redemption) that are denominated in foreign cuyeme determined at the exchange rate of the
Central Bank of the Russian Federation existingfahe date of title transfer or as of the maturity
date.

Expenses on sale (or other disposal) of secugtiesletermined based on the price of purchase
of the security (including expenses on its purchasests of sale, amount of discounts from the
estimated value of units, amount of accrued intgsipon) yield paid by the taxpayer to the seller
of the security. Expenses do not include amountacofued interest (coupon) yield that have been
accounted for the purpose of taxation earlier.

When determining expenses on sale (other dispofakcurities, purchase price of a security
denominated in foreign currency (including expermedts purchase) is determined at exchange rate
of the Central Bank of the Russian Federation ¢xéted as of the moment when the said security



was reflected in records. No current revaluationseturities denominated in foreign currency is
carried out.

When selling shares received by shareholder upongyaization of entities, purchase price of
such shares is their value to be determined inrdaoce with clauses 4 — 6, Article 277 of the Tax
Code.

Interest on loan agreements and other similar aggrge other debentures (including
securities) are accounted as of the date of rettogrif income (expense) in accordance with Article
328 of the Tax Code of the Russian Federation.

Date of recognition of income and expense on ti@itsas with bonds, according to Article
329 of the Tax Code of the Russian Federatiomgsiaite of sale of such bonds.

Securities are deemed to circulate on the orgarseedrities market only if all the following
conditions are met:

1) if the securities are admitted to circulation dt least one trading arranger, which is
entitled to that in accordance with the nationalda

2) if information about their prices (quotationis) published in mass media (including
electronic) or may be presented by trading arralmgeanother authorized person to any interested
party within three years upon the date of traneaatiith the securities;

3) if market quotation is given on them, wheris iprovided for by the relevant national laws.

For the purpose of this clause, national laws aderstood as laws of the state, on the territory
of which securities circulate (civil transactionse gperformed that entail transfer of title to the
securities, including that beyond the organizedisees market).

For the purpose of taxation, market price of séiegrihat circulate on the organized securities
market is actual price of sale or other disposaeafurities, if this price is in the range of minim
and maximum transaction prices (price range) vhithgaid security registered by the trading arranger
on the securities market as of the date of thevaaletransaction. If transaction is performed tigiou
the trading arranger, transaction date should lokerngiood as the date of trading, where the relevant
transaction with the security was carried out. dsecof security sale outside the organized seesiriti
market, transaction date is the date of determialhthe essential conditions of the security tfans
i.e. the date of agreement execution.

In case of sale of securities that circulate ondtganized securities market at the price below
minimum price of transactions on the organized stiesi market, minimum price of transaction on
the organized securities market is taken to deterrfinancial result.

Accrued interest (coupon) yield is understood gsud of interest (coupon) yield, payment of
whish is provided for by the terms of the issueswéh security to be calculated in proportion ® th
number of days lapsed from the date of the secis#iye or the date of previous coupon yield
payment to the transaction date (security trarddies).

As to securities that do not circulate on the oigrzoh securities market, actual price of sale or
other disposal of securities is taken for the psepof taxation, provided at least one of the foifmyv
conditions is met:

1) if actual price of the relevant transactionwighin the range of prices on analogous
(identical, similar) security registered by thedira arranger on the securities market as of the
transaction date or the date of the nearest trattiag took place before the day of the relevant
transaction, if trading on such securities wasiedrout with the trading arranger at least one time
over the last 12 months;

2) if deviation of actual price of the relevardrtsaction is within the range of 20 percent
upwards or downwards from the average weightedepoicanalogous (identical, similar) security
calculated by the trading arranger on the secsantiarket in accordance with the rules specifieit by
based on the results of trading as of the dateuch $ransaction or the date of the immediately
following trading that took place prior to the ned@t transaction date, if trading on such securitie
was carried out with the trading arranger at leasttime over the last 12 months.

If no information about results of trading on amglos (identical, similar) securities is
available, actual transaction price is taken ferghrpose of taxation, if the said price differsnbgre
than 20 percent from the estimated price of suchirgtg, which may be determined as of the date of
transaction with the security taking into accoupedfic conditions of the transaction made,
peculiarities of security circulation and price,wasll as other indicators, information about which
may form the basis for such determination. To aeitee estimated price of a share by the taxpayer
itself or with involvement of an appraiser, methadsevaluation provided for by the laws of the



Russian Federation for determining estimated priust be applied; to determine estimated price of a
debenture, refinance rate of the Central Bank efRbssian Federation may be used. If the taxpayer
determines estimated price of a share by itsedf iethod of evaluation applied must be fixed in the
taxpayer's accounting policy.

Income of a shareholder taxpayer, which sells shegeeived by it upon increase of the joint
stock company’s authorized capital, is determinedhe difference between the selling price and
initially paid share cost adjusted taking into agwtochanges in number of shares resulting from
increase in the authorized capital.

Tax base on transactions with securities is detexthby the taxpayer separately, except for tax
base on transactions with securities, which isrdgteed by professional participants of the seasiti
market. Taxpayers (except for professional pauicip of the securities market that carry out dealer
activities) determine tax base on transactions s&iturities that circulate on the organized sdearit
market separately from tax base on transactiors seiturities that do not circulate on the organized
securities market.

In case of sale or other disposal of securitiesjdssecurities to be disposed are evaluated by
the first-in first-out (FIFO) method; non-issue geties to be disposed are evaluated at actuakvalu
of every security.

Taxpayers that have incurred loss (losses) froms#aetions with securities in the previous
taxation period or previous taxation periods arétled to reduce tax base on transactions with
securities in the reporting (taxation) period (gahe said losses forward) in the procedure anthen
conditions specified in Article 283 of the Tax Code

Losses from transactions with securities that dacitoulate on the organized securities market
incurred in the previous taxation period(s) mayréferred to reduction of tax base on transactions
with such securities, which is determined in theoréng (taxation) period. Losses from transactions
with securities that circulate on the organizedusées market incurred in the previous taxation
period(s) may be referred to reduction of tax las&ansactions of sale of securities of this aatgg

Losses incurred in the relevant reporting periainftransactions with securities that circulate
on the organized securities market and securitias do not circulate on the organized securities
market are carried forward separately by the satdgories of securities within the range of profit
received from transactions with such securities.

If interest yield on debentures of any kind, indhgd participating bonds, is received by a
foreign entity that conducts business in the RusEi@deration through a permanent representative
office, tax on such yield is assessed and withbglthx agent. If source of income is a person that
carries out transactions on agency agreement owotrgr similar agreement for the benefit of the
taxpayer, responsibilities of tax agent are peréatroy the person that actually pays income to the
foreign entity that does not conduct business tjinoits permanent representative office in the
Russian Federation.

If tax agent of a foreign entity pays income, whinhaccordance with international treaties
(agreements) is taxed in the Russian Federatioadaiced rates, assessment and withholding of tax
on income is carried out by the tax agent at thevamt reduced rates, provided the foreign entity
furnishes the tax agent with a confirmation prodider by clause 1, Article 312 of the Tax Code of
the Russian Federation. In case income is paidusgiB&n banks on transactions with foreign banks,
no confirmation of permanent location of a foreigank in the state, with which there is an
international treaty (agreement) to govern taxaisorequired, if such location is confirmed by data
directories open to public use.

Amount of tax on income from participation in et (dividends) is determined in accordance
with the following provisions.

If the source of taxpayer’'s income is a foreigritgnthe amount of tax in relation to dividends
received is determined by the taxpayer itself basethe amount of dividends received and the rate
of 15%.

Taxpayers that receive dividends from a foreigntgnincluding that through a permanent
representative office of a foreign entity in thesBian Federation, are not entitled to reduce the
amount of tax assessed in accordance with Arti¢edf the Tax Code of the Russian Federation by
the amount of tax assessed and paid at sourcecofmi unless otherwise provided for by the
international treaty.



If the source of taxpayer’s income is a Russiaityerthe said entity is deemed to be tax agent
and determines the amount of tax taking into accpuvisions of clause 2, Article 275 of the Tax
Code.

The amount of tax to be withheld from income ofgplayer that receives dividends is assessed
by the tax agent based on the total amount of saessed in the procedure specified in clause 2,
Article 275 of the Tax Code, and share of everpgger in the total amount of dividends.

Total amount of tax is determined as product oftéherate of 9% and the difference between
the amount of dividends distributable among shddeie over the current taxation period reduced by
the amount of dividends payable by the tax ageatgordance with clause 3, Article 275 of the Tax
Code in the current taxation period, and amountieidends received by tax agent itself in the
current reporting (taxation) period and previoysoréing (taxation) period, unless such amounts of
dividends were earlier taken into account in catahs to determine taxable income in the form of
dividends. If the difference obtained is negatimeither responsibility to pay tax arises, nor
compensation from the budget takes place.

If a Russian entity — tax agent pays dividends tor@ign entity and (or) individual who is not
resident of the Russian Federation, tax base ofatkgayer that receives dividends is determined on
each such payment as amount of dividends paidthenichte of 15% or 30% is applied.

8.9. Information about dividends declared (accruedand disbursed on the Issuer’s shares, as
well as yields on the Issuer’s bonds

Share categoryegistered non-certificated ordinary shares

Reporting period, 2002 2003 2004 2005 2006
for which
declared
dividends are
(were) disbursed
Amount of RUR 0.096052 RUR 0.124867 RUR RUR RUR
declared 0.0630084 0.0674191 0.1999621
(accrued)
dividends per
share

Total amount of RUR 151,570 RUR RUR 99,428 RUR | RUR 315,541,
declared 712.32| 197,040,979.27 000.0| 106,388,000.0 560
(accrued)
dividends on all
the shares
Name of the General General General General General
Issuer’s shareholder shareholder shareholder shareholder shareholder
management meeting meeting meeting meeting meeting
body that has
made a resolution
on (declared)
disbursement of
dividends on the
Issuer’s shares




Date of meeting
of the Issuer’s
management
body, at which it
was resolved to
disburse (declare
dividends

Date and number
of minutes of
meeting of the
Issuer’s
management
body, at which it
was resolved to
disburse (declare
dividends

24.06.2003

Minutes of
Meeting No.11
dated
24.06.2003

11.06.2004

Minutes of
Meeting No.
12

dated
11.06.2004

30.06.2005

Minutes of
Meeting No. 13
dated
30.06.2005

28.06.2006

Minutes of
Meeting No. 14
dated
30.06.2006

dated
29.06.2007

18.06.2007

Minutes of
Meeting No. 15

Time for
disbursement of
dividends
declared on the
Issuer’s shares

before
December
2003

31

before
December
2004

31

before
December
2005

31

before
December
2006

20

before
December
2007

20

Form and other
conditions of
disbursement of
dividends
declared on the
Issuer’s shares

cash

cash

cash

cash

cash

Total amount of
dividends
disbursed on all
the ordinary
shares as of
31.12.2006

RUR
151,099,259.04

RUR
196,394,019.41

RUR
99,160,425.1(Q

RUR 101,302
810.54

Payment date
has not arriveo
yet

The amount of dividends disbursed is specifiednigukito account tax withheld.

Over 2002 — 2005, dividends on ordinary shares wetalisbursed in full amount due to the
following reasons: failure of shareholders to appea receive dividends; wrong bank details
furnished for the purpose of dividends transfehimregistered person data.

Share categoryegistered non-certificated preference shares, type

Reporting period,

dividends are
(were) disbursed

for which declared

2002

2003

2004

2005

2006

per share

Amount of declared
(accrued) dividends

RUR 0.206143

RUR 0.285662

RUR
0.0756115

RUR
0.1270937

RUR
0.3893300

Total amount of

shares

declared (accrued)
dividends on all the

RUR 108,429
738.3

RUR 150,256
161.52

RUR 39,771
000.0

RUR
66,850,000.0

RUR 204,784,
790




Name of the
Issuer’s
management body
that has made a
resolution on
(declared)
disbursement of
dividends on the
Issuer’s shares

General
shareholder
meeting

General
shareholder
meeting

General
shareholder
meeting

General
shareholder
meeting

General
shareholder
meeting

Date of meeting of
the Issuer’s
management body,
at which it was
resolved to disburse
(declare) dividends
Date and number of
minutes of meeting
of the Issuer’s
management body,
at which it was
resolved to disburse
(declare) dividends

24.06.2003

Minutes of
Meeting No.11
dated
24.06.2003

11.06.2004

of
No.

Minutes
Meeting

12

dated
11.06.2004

30.06.2005

Minutes of
Meeting No. 13
dated
30.06.2005

28.06.2006

Minutes of
Meeting No.
14 dated
30.06.2006

18.06.2007

Minutes of
Meeting  No.
15 dated

29.06.2007

Time for
disbursement of
dividends declared
on the Issuer’s
shares

before August
23, 2003

before August
10,
2004

before August
29, 2005

before August
27, 2006

before August
17, 2007

Form and other
conditions of
disbursement of
dividends declared
on the Issuer’s
shares

cash

cash

cash

cash

cash

Total amount of
dividends disbursed
on all the preferenc
shares, type A, as g

RUR
107,429,768.56

U

=

31.12.2006

RUR 148,916
083.28

RUR 39,253,
265.73

RUR
65,664,162.78

Payment date
has not arrived
yet

The amounts of dividends specified are calculaa&ohg into account taxes withheld.

Over 2001 — 2005, dividends on preference shares mat disbursed in full amount due to the
following reasons: failure of shareholders to appea receive dividends; wrong bank details
furnished for the purpose of dividends transfahmregistered person data.

Yields on the Issue

I's bonds

() Type, series (class), form and other identifidrsezurities:
Type of securitieshonds

Series01
Type:interest-beari

ng

Securities formcertificated bearer bonds
Registration No.4-01-00194-A
Date of state registration of the issti&:10.2001
Date of state registration of the issue reph®t12.2001
Number of securities of the issu&00,000

Nominal value of each securitRUR 1,000
Amount of securities of the issue in terms of naxhwalue:RUR 600,000,000



Type of yield:coupon yield on the 1st coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
date of bonds placement commencement up to the 98#dy from the date of placement
commencement (16.11.2001 — 19.02.2002)

Amount of yield payable on bonds of the issue im&of money per bond of the issBJR 57.26
Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 34,356,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 95th day from the bonds
of the issue placement commencement)

Total amount of yields paid on all the bonds of igsue over the reporting period, for which yields
were paidRUR 34,356,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 2nd coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
95th up to the 186th day from the date of bonddtw# issue placement commencement (19.02.2002
—21.05.2002)

Amount of yield payable on bonds of the issue im&of money per bond of the isstRJR 53.6

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 32,160,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 186th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 32,160,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 3rd coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
186th up to the 368th day from the date of bonds tbe issue placement commencement
(21.05.2002 — 19.11.2002)

Amount of yield payable on bonds of the issue im&of money per bond of the issiRJR 102.22
Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 61,332,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 368th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 61,332,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 4th coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
368th up to the 550th day from the date of bonds tbe issue placement commencement
(19.11.2002 — 20.05.2003)

Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 89.75
Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 53,850,000

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 550th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igsue over the reporting period, for which yields
were paidRUR 53,850,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount



Type of yield:coupon yield on the 5th coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
550th up to the 732nd day from the date of bonds tbé issue placement commencement
(20.05.2003 — 18.11.2003)

Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 89.75
Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 53,850,000

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issuebne day (the 732nd day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igse over the reporting period, for which yields
were paidRUR 53,850,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Redemption of the bonds of the issue

Amount that was payable per bond of the isgi¢R 1,000

Total amount that was payable on all the bonde@idsueRUR 600,000,000

Form and other conditions of paymeintRussian Rubles, in cashless manner

Time specified for payment (Redemption period f@ bonds of the issue)ne day (the 732nd day
from the date of bonds of the issue placement comasenent: 18.11.2003)

Total amount paid on all the bonds of the isflgR 600,000,000

Data on performance of the Issuer’s obligationgtteem the bondgerformed in full amount

(2) Type, series (class), form and other identifidrsezurities:
Type of securitieshonds

Series02

Type:interest-bearing

Securities formcertificated bearer bonds

State registration No4-02-00194-A

Date of state registratio@5.06.2002

Date of state registration of the issue repbt08.2002
Number of securities of the issu&20,000

Nominal value of each security of the issR&IR 1,000
Amount of securities of the issue in terms of nahiralue:RUR 600,000,000

Type of yield:coupon yield on the 1st coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
date of bonds placement commencement up to the 9a¢ from the date of placement
commencement (23.07.2002 — 22.10.2002)

Amount of yield payable on bonds of the issue im&of money per bond of the issiJR 49.86

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 29,916,000

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 91st day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 29,916,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 2nd coupon
Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
91st up to the 273rd day from the date of placememtmencement (22.10.2002 — 22.04.2003)



Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 99.73

Total amount of yield payable on the bonds of g®ié in terms of money on all the bonds of the
issue:RUR 59,838,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueobne day (the 273rd day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of id®ie over the reporting period, for which yields
were paidRUR 59,838,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 3rd coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
273rd up to the 456th day from the date of placemeommencement (22.04.2003 - 22.10.2003)
Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 90.25
Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 54,150,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 456th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of id®ie over the reporting period, for which yields
were paidRUR 54,150,000

Data on performance of the Issuer’s obligationsay yields:;performed in full amount

Type of yield:coupon yield on the 4th coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
456th up to the 638th day from the date of placeteommencement (22.10.2003 - 21.04.2004)
Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 89.75
Total amount of yield payable on the bonds of g®ié in terms of money on all the bonds of the
issue:RUR 53,850,000

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 638th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of id®ie over the reporting period, for which yields
were paidRUR 53,850,000

Data on performance of the Issuer’s obligationsay yields:;performed in full amount

Type of yield:coupon yield on the 5th coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
638th up to the 821st day from the date of placetmrmammencement (21.04.2004 - 21.10.2004)
Amount of yield payable on bonds of the issue imt&of money per bond of the issiJR 80.22
Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 48,132,000

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issuepne day (the 821st day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 48,132,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 6th coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
821st up to the 1003rd day from the date of placabmmmmencement (21.10.2004 - 21.04.2005)
Amount of yield payable on bonds of the issue im&of money per bond of the isstJR 79.78

Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 47,868,000

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner



Time specified for payment of yields on the bonéishe issueone day (the 1003rd day from the
date of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 47,868,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Redemption of the bonds of the issue

Amount that was payable per bond of the isfi¢R 1,000

Total amount that was payable on all the bonde@idsueRUR 600,000,000

Form and other conditions of paymeimtRussian Rubles, in cashless manner

Time specified for payment (Redemption period fa bonds of the issug)ne day (the 1003rd day
from the date of bonds of the issue placement comasenent: 21.04.2005)

Total amount paid on all the bonds of the isfldR 600,000,000

Data on performance of the Issuer’s obligationgtieem the bondperformed in full amount

(3) Type, series (class), form and other identifidrsezurities:
Type of securitieshonds

Series03

Type:interest-bearing

Securities formcertificated bearer bonds

State registration No4-18-00194-A

Date of state registratiof1.08.2003

Date of state registration of the issue repbt10.2003
Number of securities of the issu&000,000

Nominal value of each security of the issR&IR 1,000
Amount of securities of the issue in terms of naahwralue:RUR 2,000,000,000

Type of yield:coupon yield on the 1st coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
date of bonds placement commencement up to the d8Bay from the date of placement
commencement (16.09.2003 — 17.03.2004)

Amount of yield payable on bonds of the issue im&of money per bond of the issiJR 61.92
Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 123,840,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueobne day (the 183rd day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 123,840,000

Data on performance of the Issuer’s obligationsay yields:;performed in full amount

Type of yield:coupon yield on the 2nd coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
183rd up to the 366th day from the date of placeteommencement (17.03.2004 - 16.09.2004)
Amount of yield payable on bonds of the issue im&of money per bond of the issiRJR 61.92
Total amount of yield payable on the bonds of g®ié in terms of money on all the bonds of the
issue:RUR 123,840,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 366th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 123,840,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 3rd coupon



Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
366th up to the 549th day from the date of placemeommencement (16.09.2004 - 18.03.2005)
Amount of yield payable on bonds of the issue im&of money per bond of the issiRJR 61.92
Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 123,840,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 549th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igse over the reporting period, for which yields
were paid123 840 000 RUR

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 4th coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
549th up to the 731st day from the date of placetrmmmencement (18.03.2005 - 16.09.2005)
Amount of yield payable on bonds of the issue im&of money per bond of the iss&RJR 61.58
Total amount of yield payable on the bonds of 8®ié in terms of money on all the bonds of the
issue:RUR 123,160,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issuepbne day (the 731st day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igse over the reporting period, for which yields
were paidRUR 123,160,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 5th coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
731st up to the 913th day from the date of placetrmmmencement (16.09.2005 - 17.03.2006)
Amount of yield payable on bonds of the issue im&of money per bond of the iss&RJR 61.58
Total amount of yield payable on the bonds of 8®ié in terms of money on all the bonds of the
issue:RUR 123,160,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 913th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igsue over the reporting period, for which yields
were paidRUR 123,160,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 6th coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
913th up to the 1095th day from the date of placemeommencement (17.03.2006 - 15.09.2006)
Amount of yield payable on bonds of the issue im&of money per bond of the issiJR 61.58
Total amount of yield payable on the bonds of g®ié in terms of money on all the bonds of the
issue:RUR 123,160,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfishe issueone day (the 1095th day from the
date of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 123,160,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Redemption of the bonds of the issue

Amount that was payable per bond of the isfigR 1,000

Total amount that was payable on all the bonda@idsueRUR 2,000,000,000
Form and other conditions of paymeimtRussian Rubles, in cashless manner



Time specified for payment (Redemption period fa bonds of the issug)ne day (the 1095th day
from the date of bonds of the issue placement comasenent: 15.09.2006)

Total amount paid on all the bonds of the is®RigR 2,000,000,000

Data on performance of the Issuer’s obligationgtteem the bondgerformed in full amount

(4) Type, series (class), form and other identifiersexfurities:

Type of securitieshonds

Series04

Type:interest-bearing

Securities formcertificated bearer bonds

State registration No4-19-00194-A

Date of state registratiog9.06.2004

Date of state registration of the issue reph2t10.2004

Number of securities of the issue000,000

Number of securities of the issue actually plaée6i22,595

Nominal value of each security of the issR&IR 1,000

Amount of securities of the issue in terms of namhwalue:RUR 7,000,000,000
Amount of the securities placed in terms of nomiralie:RUR 5,622,595,000

Type of yield:coupon yield on the 1st coupon

Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
date of bonds placement commencement up to the d8Bay from the date of placement
commencement (17.08.2004 — 16.02.2005)

Amount of yield payable on bonds of the issue im&of money per bond of the issiRJR 69.19

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 389,027,348.05

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueobne day (the 183rd day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 389,027,348.05
Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 2nd coupon
Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
183rd up to the 366th day from the date of placemeommencement (16.02.2005 - 18.08.2005)

Amount of yield payable on bonds of the issue im&of money per bond of the issiRJR 69.19

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 389,027,348.05

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 366th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of id®ie over the reporting period, for which yields
were paidRUR 389,027,348.05

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 3rd coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
366th up to the 549th day from the date of placemeommencement (18.08.2005 - 17.02.2006)
Amount of yield payable on bonds of the issue im&of money per bond of the issiRJR 69.19

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 389,027,348.05

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner



Time specified for payment of yields on the bonfithe issueone day (the 549th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of id®ie over the reporting period, for which yields
were paidRUR 389,027,348.05

Data on performance of the Issuer’s obligationsay yields:;performed in full amount

Type of yield:coupon yield on the 4th coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
549th up to the 732nd day from the date of placetnemmmencement (17.02.2006 — 19.08.2006)
Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 69.19
Total amount of yield payable on the bonds of 8®ié in terms of money on all the bonds of the
issue:RUR 389,027,348.05

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 732nd day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igsue over the reporting period, for which yields
were paidRUR 389,027,348.05

Data on performance of the Issuer’s obligationsay yields:performed in full amount

Type of yield:coupon yield on the 5th coupon
Reporting period (year, quarter), for which yiettsthe bonds of the issue were (are) pfmn the
732nd up to the 915th day from the date of placetemmencement (19.08.2006 - 18.08.2007)

Amount of yield payable on bonds of the issue im&of money per bond of the issiJR 69.19

Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 389,027,348.05

Form and other conditions of payment of yield ond®in Russian Rubles, in cashless manner
Time specified for payment of yields on the bonfithe issueone day (the 915th day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of igsue over the reporting period, for which yields
were paidRUR 389,027,348.05

Data on performance of the Issuer’s obligationsay yields:performed in full amount

(5) Type, series (class), form and other identifiersexfurities:

Type of securitieshonds

Series05

Type:interest-bearing

Securities formcertificated bearer bonds

State registration Nat-20-001944

Date of state registration5.06.2006

Date of state registration of the issue repbrt10.2006

Number of securities of the isst8000,000

Number of securities of the issue actually placgd00,000

Nominal value of each security of the issR&IR 1,000

Amount of securities of the issue in terms of naahiralue:RUR 3,000,000,000
Amount of the securities placed in terms of homiraue:3,000,000,000

Type of yield:coupon yield on the 1st coupon

Reporting period (year, quarter), for which yietsthe bonds of the issue were (are) paan the
date of bonds placement commencement up to the 82y from the date of placement
commencement (05.09.2006 — 06.02.2007)

Amount of yield payable on bonds of the issue rmgeof money per bond of the issiR8JR 40.34
Total amount of yield payable on the bonds of g®ié in terms of money on all the bonds of the
issue:RUR 121,020,000

Form and other conditions of payment of yield ondmin Russian Rubles, in cashless manner



Time specified for payment of yields on the bontithe issueone day (the 182nd day from the date
of bonds of the issue placement commencement)

Total amount of yields paid on all the bonds of idmie over the reporting period, for which yields
were paidRUR 121,020,000

Data on performance of the Issuer’s obligationsay yields:performed in full amount

(6) Type, series (class), form and other identifiersaafurities:
Type of securitieshonds

Bond seriesi-|

Type:interest-bearing

Bond form:registered non-certificated

State registration number of the bond isgl4&4-00194-A
Date of state registrationl.10.2002

Date of state registration of the bond issue refddr1.2003
Number of securities of the issi&0,000

Nominal value of each bond of the issB&iR 50

Amount of bond issue in terms of nominal valg&iR 4,000,000
Number of securities of the issue actually pla@2j674

Amount of securities placed in terms of nominabgaRUR 1,133,700

Redemption of the bonds of the issue

Amount that was payable per bond of the isfUgR 50

Total amount that was payable on all the bonde@idsueRUR 1,133,700

Form and other conditions of paymeint:ithe currency of the Russian Federation; to indduals —
against submission of passport; to legal entitiesupon duly executed application for bonds
redemption

Time specified for payment (Redemption period foe bonds of the issuefrom 01.10.2002 to
01.10.2003

Total amount paid on all the bonds of the issB&R 1,006,300

Data on performance of the Issuer’s obligationeetiieem the bondsbligation was not performed
in full amount due to the following reasons: fail@ of securities holders to appear in the Issuer’s
office for the purpose of bonds redemption in spitetimely placement of the relevant information
in mass media. Bonded loan, series “1-1” was a ‘@phone loan”, and the main purpose of
purchasing securities for bondholders was to getess to the telephone network.

(7) Type, series (class), form and other identifiersexfurities:
Type of securitieshonds

Bond series2-I

Type:interest-bearing

Bond form:registered non-certificated

State registration number of the bond isgl4&5-00194-A

Date of state registratiod1.10.2002

Date of state registration of the bond issue refdr1.2003
Number of securities of the issut0,000

Nominal value of each bond of the issBR&IR 50

Amount of bond issue in terms of nominal valB&iR 20,000,000
Number of securities of the issue actually pla@i®,701
Amount of securities placed in terms of nominabeaRUR 10,635,050



Type of yield:interest yield
Reporting period (year, quarter), for which yietasthe bonds of the issue were (are) p20f2
Amount of yield payable on bonds of the issue imt&of money per bond of the issiRIJR 1

Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 212,661

Form and other conditions of payment of yield ondmin the currency of the Russian Federation
Time specified for payment of yields on the bonfithe issuenot specified

Total amount of yields paid on all the bonds of igsie over the period, for which yield was paid:
RUR 210,885

Data on performance of the Issuer’s obligationpdp yields:obligation was not performed in full
amount due to the following reasons: failure of ag@ities holders to appear in the Issuer’s office to
receive interest yield in spite of timely placemeutt the relevant information in mass media.
Bonded loan, series “2-1" was a “telephone loan”nd the main purpose of purchasing securities
for bondholders was to get access to the telephoet@vork, rather than to receive interest yield.

Type of yield:interest yield

Reporting period (year, quarter), for which yietasthe bonds of the issue were (are) pa@f3

Amount of yield payable on bonds of the issue im&of money per bond of the issaeRUR

Total amount of yield payable on the bonds of 8®ié in terms of money on all the bonds of the
issue:RUR 212,651

Form and other conditions of payment of yield ondmin the currency of the Russian Federation
Time specified for payment of yields on the bonfithe issuenot specified

Total amount of yields paid on all the bonds of igsie over the period, for which yield was paid:
RUR 130,387

Data on performance of the Issuer’s obligationpdg yields:obligation was not performed in full
amount due to the following reasons: failure of a@ities holders to appear in the Issuer’s office to
receive interest yield in spite of timely placemeutt the relevant information in mass media.
Bonded loan, series “2-1" was a “telephone loan” nd the main purpose of purchasing securities
for bondholders was to get access to the telephoet@vork, rather than to receive interest yield.

Type of yield:interest yield

Reporting period (year, quarter), for which yietasthe bonds of the issue were (are) paaD4

Amount of yield payable on bonds of the issue im&of money per bond of the issteRUR

Total amount of yield payable on the bonds of gmé in terms of money on all the bonds of the
issue:RUR 212,641

Form and other conditions of payment of yield ondmin the currency of the Russian Federation
Time specified for payment of yields on the bonfithe issuenot specified

Total amount of yields paid on all the bonds of id®ie over the period, for which yield was paid:
RUR 85,018

Data on performance of the Issuer’s obligationpdg yields:obligation was not performed in full
amount due to the following reasons: low level afcsirities holders’ appearance in the Issuer's
office to receive interest yield in spite of timehfacement of the relevant information in mass
media. Bonded loan, series “2-1" was a “telephonean”, and the main purpose of purchasing
securities for bondholders was to get access to thiephone network, rather than to receive
interest yield.

Type of yield:interest yield

Reporting period (year, quarter), for which yietasthe bonds of the issue were (are) pa@f5

Amount of yield payable on bonds of the issue imt&eof money per bond of the issiRIJR 1

Total amount of yield payable on the bonds of gmié in terms of money on all the bonds of the
issue:RUR 148,427

Form and other conditions of payment of yield ondsin the currency of the Russian Federation
Time specified for payment of yields on the bonfighe issuenot specified

Total amount of yields paid on all the bonds of igsie over the period, for which yield was paid:
RUR 19,548



Data on performance of the Issuer’s obligationpdp yields:obligation was not performed in full
amount due to the following reasons: low level ddcsirities holders’ appearance in the Issuer’s
office to receive interest yield in spite of timehfacement of the relevant information in mass
media. Bonded loan, series “2-1” was a “telephoneahn”, and the main purpose of purchasing
securities for bondholders was to get access to thiephone network, rather than to receive
interest yield.

Redemption of the bonds of the issue

Amount that was payable per bond of the isUgR 50

Total amount that was payable on all the bonde@igsueRUR 20,000,000

Form and other conditions of paymeintthe currency of the Russian Federation

Time specified for payment (Redemption period foe bonds of the issuefrom 01.08.2005 to
01.08.2006

Total amount paid on all the bonds of the issR&IR 13,539,975

Data on performance of the Issuer’s obligationeetiieem the bondsbligation was not performed

in full amount due to bondholders’ failure to appean the Issuer’s office to receive the bonds
nominal value. Bonded loan, series “2-I" was a “&gbhone loan”, and the main purpose of
purchasing securities for bondholders was to getass to the telephone network out of turn.

(8) Type, series (class), form and other identifiersexfurities:
Type of securitieshonds

Bond series6-K

Type:interest-bearing

Bond form:registered non-certificated

State registration number of the bond is21468-001944
Date of state registratiod1.10.2002

Date of state registration of the bond issue refddr1.2003
Number of securities of the issu9

Nominal value of each bond of the issB&IR 1,500

Amount of bond issue in terms of nominal valB&IR 748,500

Type of yield:interest yield

Period, for which yields on the bonds of the isseee paidbond circulation period

Amount of yield payable on bonds of the issue im&eof money per bond of the iss&JR 1.50

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 748.50

Form and other conditions of payment of yield omdsin Russian Rubles, in cash or by bank
transfer to the current account with the bank

Time specified for payment of yields on the bonfithe issue18.04.2006 — 18.04.2007

Total amount of yields paid on all the bonds of id®ie over the period, for which yields were paid:
RUR 631.50

Data on performance of the Issuer’s obligationgay yields:not performed in full amount through
the absence or change of place of residence bylibadholders. 6-K series bonded loan was a
“telephone” one and the main goal for the bondholdeto purchase the securities was not interest
yield but access to the telephone network.

Redemption of the bonds of the issue

Amount that was payable per bond of the isfi¢R 1,500

Total amount that was payable on all the bonde@itsueRUR 748,500

Form and other conditions of paymemtRussian Rubles, in cash or by bank transfer teetcurrent
account with the bank

Time specified for payment (Redemption period Far bonds of the issue)8.04.2006 — 18.04.2007.
Total amount paid on all the bonds of the isfdR 631,500



Data on performance of the Issuer’s obligationgay yields:not performed in full amount through
the absence or change of place of residence bylibadholders. 6-K series bonded loan was a
“telephone” one and the main goal for the bondholdeto purchase the securities was not interest
yield but access to the telephone network.

(9) Type, series (class), form and other identifierseafurities:
Type of securitieshonds

Series7-K

Type:interest-bearing

Securities formregistered uncertified

Registration No.4-09-001944

Date of state registratiodl.10.2002

Date of state registration of the issue repb$t01.2003
Number of securities of the issu9

Nominal value of each security of the issR&IR 1,500
Amount of securities of the issue in terms of naahwalue:RUR 748,500

Type of yield:interest yield

Period, for which yields on the bonds of the isseee paidbond circulation period

Amount of yield payable on bonds of the issue im&of money per bond of the iss&JR 1.50

Total amount of yield payable on the bonds of gsié in terms of money on all the bonds of the
issue:RUR 748.50

Form and other conditions of paymemtRussian Rubles, in cash or by bank transfer teetcurrent
account with the bank

Time specified for payment of yields on the bonfithe issue18.04.2006 — 18.04.2007

Total amount of yields paid on all the bonds of idsie over the period, for which yields were paid:
RUR 655.50

Data on performance of the Issuer’s obligationgay yields:not performed in full amount through
the absence or change of place of residence bylibadholders. 7-K series bonded loan was a
“telephone” one and the main goal for the bondhoideto purchase the securities was not interest
yield but access to the telephone network.

Redemption of the bonds of the issue

Amount that was payable per bond of the isgi¢R 1,500

Total amount that was payable on all the bonde@igsueRUR 748,500

Form and other conditions of paymeimtRussian Rubles, in cash or by bank transfer twetcurrent
account with the bank

Time specified for payment (Redemption period fa bonds of the issue)8.04.2006 — 18.04.2007.
Total amount paid on all the bonds of the isfldR 655,500

Data on performance of the Issuer’s obligationgay yields:not performed in full amount through
the absence or change of place of residence bylibadholders. 7-K series bonded loan was a
“telephone” one and the main goal for the bondholdeto purchase the securities was not interest
yield but access to the telephone network.

8.10. Other data

No other data is available.



