QUARTERLY REPORT

Open Joint-Stock Company

"Central Telecommunication Company"

ICode of the Issuer:| 0 0[1]9]4][-]A]

for the | quarter of 2007

Domicile: 23 Proletarskaya Street, Khimki, the Moscow regid41400, Russia

Mailing address6 Degtiarny Pereulok, Building 2, GSP-3, Moscow,59893, Russia

The information in this quarterly report is dis@dspursuant to applicable law of the Russian
Federation on securities

General Director of 0JSC «CenterTelecom» S.V. Pridantsev
(signature)

Date «15» May 2007

Chief Accountant of OJSC «CenterTelecom» A.D. Kartashov
(signature)

Date «15» May 2007

Seal

Contact person: Head of Securities and Capital Markets Departmévis Natalya A. Sudareva
Telephon: +7 (495) 793-23-42

Fax: +7 (495) 793-24-38

E-mail address: ocb@centertelecom.ru

The information disclosed in this quarterly regerposted at www.centertelecom.ru




Table of contents

Y i o o (U1t i o] o W PP PPPPPTOPPPPRP
I. Background of persons-members of the Issuenggong bodies, information on bank accounts,
the auditor, appraiser, and financial consultartheflssuer, and other persons who signed the

(o[ E= T =T VA =] oL PR o |
1.1. Members of the governing bodies of the ISSUEr ..., 6
1.2.  Information on bank accounts oOf the ISSUET ... .. O
1.3. Auditor of the Company...........cccccciiiiiiieeieeeeeeaa e A0
1.4, APPraiSEr Of tNE ISSUEK ......vviiiiiiiiiiiiiittsm e e e e e e e e e e e ee e e e e e e e e et er e e e e e e e e e e aaaaaaans .11
1.5,  CoNnsultants Of the ISSUET..........ciiiiiiiiiceem it e e e .11
1.6. Information on other persons who signed the quartdy report...........cccccceveeeerniiiiinn 11

Il. Basic information on the financial and econompasition of the issuer..........ccccccvvvvveeeee. A1
2.1. Financial and business performance Of the IS8U..............ccccuviiiiiiiiie e 11
2.2. Market capitalization Of the ISSUEBT ........coiiiiiiiiiiii e .12
2.3. ODbligationNs Of thE ISSUET .........iiiiii ittt nnnanssssssssssssrrsnnnrrnnnes ...13
2.3.1. ACCOUNLS PAYADIE.......coiiiiiiiiei et aaa e ...13
2.3.2. Credit NiStOry Of the ISSUET........eiiiiiieiiiiiieie e e s 15
2.3.3. Issuer’s obligations from the security provded to third persons........cccccccvvvvvvvvvnneeee. 15
2.3.4. Other issuer's obligatioNS.........ccuvvmeeeiiiiiiii ...15
2.4. Purposes of the issue and areas of use of fgrabtained from placement of issue
o0 | (1 [T TP PP PPPPPPPPPPPPRIN ....16
2.5. Therisks connected with acquisition of issue securés being placed (already placed).. 16
2.5. 1. INAUSTIIAI TISKS ...ttt e e e e e e e e e e e e ey ...16
2.5.2. Country and Regional RISKS ..........cuuieiiiiiiiiiiiiiiiiiieee et .19
2.5.3. FINANCIAI RISKS ...t ...20
BT T =T = T 1 2424
2.5.5. Risks related t0 the ISSUEI'S ACHVITIES cuun.eeeiiiiiiiiiiiiiiiee e .23

[ll. Detailed information abouUt the ISSUET ... eeeeeeiiiiiiiiiiiee e ee s e e 23
3.1. Detailed profile 0N the ISSUET ............ceueuivuuiiiii s ss s e e e e erar e e anr e aanaaaas 23
3.1.1. Registered corporate NAME Of the ISSUEK revvvvevvieiiiiiiiiiiiiiviiviiieeeeee e 23
3.1.2. Information about registration of the Issuemwith state authorities...................ooe oo ecee. 24
3.1.3. Evolvement and development Of the ISSUEK weee..vvvveeeiiiiiciiccii e 24
3.1.4. CoNtaCt INFOMMALION......ciiiiiiiiiiieee e e e e e e e e s e e e e e s e s s bbb eeeeeeeeeeeanns 25
3.1.5.Taxpayer identification NUMDET.............uuiiiiiii e 25
3.1.6. Subsidiaries and representative offices dfid ISSUer...............ccccccc, 25
3.2. Core business activitieS Of the ISSUET ... .eevviiiiiiiiiiiiiiiiiiiii e mnnnnesssesreeerenernnes ..28
3.2.1. Industrial designation Of the ISSUET .......cc.cociiiiiiiiiiie e .28
3.2.2. Core business actiVitieS Of the ISSUET . ..uvurviiiiiiiieeiiiiiiiiiie et .28
3.2.3. Raw materials and suppliers of the ISSUE ..........eevviviiiiiiiiiiiiiienneneeeeeeeereeer O 2
3.2.4. Markets for sales of the Issuer’'s productsMOrks, SErViCes)........ccccvvrrveeeeeriiiiinnennn 33
3.2.5. Licenses granted t0 the ISSUET .........ucouiiiiiiiiiiie ety .. 34
3.2.6. Joint activities iN PartNErshiP .........ccccviiiiiii e aasaresereerrrerrrranrrannes ..48
3.2.7. Additional requirements to be met by issuersvhich are joint-stock investment funds,
insurance or credit organizations, Mortgage agentS.........ccuueieeiiiirereeiiiieeeesaeeeesesnee e .48
3.2.8. Additional requirements to be met by issuerfor which natural resources extraction is
L [CI o = I= Tox 11/ VPP ....48
3.2.9. Additional requirements to be met by issuerBr which telecom service provision is the
(o0 {3 Toa 1)1 1= PP PPPPPPPPPPPPPPN ... 49
3.3. Issuer's Prospective Plans ... ...63
3.4. Issuer’s participation in production, banking,financial groups, holdings, groups of
COMPANIES ANd ASSOCIATIONS ...t ettt e e e e e e s e e e e e e e s s s rnnnre e e e e e e s abbar e eeeeeas ...64
3.5. Daughter and Affiliated business/companies ofie ISSUET........cccceeeeeeeiiieiiiiiiiiiiiiieeeennn., 65

3.6. Composition, structure and value of the issu&x fixed assets, plans on acquisition,
replacement and retirement of fixed assets, and itences of encumbrances of the issuer’s
FIXEO @SSEBES .oiiiiiiiiiitee ettt ettt e e e e ettt et e e e e e s e e e e e e e e e e r e e e e e e e e e n b ree s e (4
3.6, 1. FIXEA @SSO ..uiii i ——————————————————————————— 74



IV. Financial and business performance of the ISSUE.............cvviiiiiiiiiiiiiiie e .. 16

4.1. Results of the financial and business operatie of the ISSUEr............cccveeeeiiiiiiiiceeeenny 76
4.1.1 Profit and Losses ......... A6
4.1.2. Factors influencing Proceedrngs from SaieFSroducts Works and Servrces by the
issuer and Profit (losses) of the Issuer from Oypana... e P £ =1

4.2. Liquidity of the Issuer, sufficiency of the cpital and current assets ............................. 78

4.3. Value and structure of the Issuer’s capital ath current assets.........ccccccveeeeeeiiiivvennnnenns 79

4.3.1. Value and structure of the Issuer’s capitadnd current assetS..........cccceeeeeieeeeeeeeenns, 79

4.3.2. Financial investments of the ISSUET ...t .81

4.3.3. Intangible assSetS Of the ISSUET ........cueeeuiiiiiiiiiiiiii s nreeenrennnes ..83

4.4. Policies and expenses of the Issuer in respeER&D, licenses and patents, new designs

AN rESEAICH MEPOITS ..o i iiiiiiiiiiiiiiieesieeeereeeeeeeeaeeetaee e bee e be e e e ea s ae e aaess e s snnnnnssssssssssssssssnnnsnnnnnnen ...83

4.5. Trend analysis of the core business of the 1B ............cccvviiiiiiie e, .84
4.5.1. Analysis of factors and conditions having ipact on the issuers
= 0] 1Y 86
4.5.2. COmMPEtitors Of the ISSUBT ... et e e e e e e 86

V. Detailed information about individuals — membefshe issuer’s governing bodies, internal

control and supervisory bodies of the issuer, litégh on the issuer's employees (personnel)..87..
5.1. Structure and powers of the issuer's governingodies .........cccceeeeeeiiieeiieieiiee e e e, 87
5.2. Information on individuals — members of the geerning bodies of the issuer................... ...95
5.3. Compensations, benefits, remunerations and/oeimbursement of expenses of each
governing body of the ISSUET ..o 118
5.4. Structure and powers of the issuer's bodiesifeontrol and supervision over financial
AN DUSINESS ACTIVITIES .....uueiiiiiiie i e e e st e e e e eeeeas ...119
5.5. Information on individuals serving in the bodes controlling and supervising financial
and business operations of the COMPANY ........coumeiiiieiiiiiiiiiiiiieie e eeeeeeenneeeeeeee s D22
5.6. Remunerations, benefits and/or reimbursementf@xpenses of the body supervising
financial and business activities of the ISSUEK . .coooieiiiiiiiii ..130
5.7. Workforce and general information on the issues employees and workforce variations

5.8. Information regarding any issuer’s obligationgo employees (workforce) related to a
possibility of their participation in the legal (contributed) capital (unit fund) of the issuer.131
VI. Information regarding shareholders of the issaad related (interested) party deals closedby t

135 VL= 131
6.1. Data on the total number of the issuer's shahelders (members)..........cccccccvnvinnnnnnnns 131
6.2. Data on shareholders (participants) of the is®r owning at least 5% of its legal
(contributed) capital (unit fund) or at least 5% of its ordinary shares, and data on
participants (shareholders) of such holders, owningt least 20% of its legal (contributed)
capital (unit fund) or at least 20% of ordinary shaes of such a holder .......................... .. 132
6.3. Information on government or municipal interes in the charter (contributed) capital
(unit) fund of the issuer, existence of a specialght (“golden share”)...........ccccccvvvvviennnn, 133
6.4. Information regarding restrictions on owning nterest in the legal (contribution) capital
(UNIEFUN) OF TNE ISSUET ..ottt e e e e e e e e e e e e e e e e e e nnnbeges 134
6.5. Information regarding changes in the ownershigshareholders-participants and their
interests) of issuer affecting holders of at lea&t percent of its legal (contributed) capital (unit

fund) or at least 5 percent of its ordinary shares............cccceeeeii .134
6.6. Information regarding transactions concluded g the issuer where self-interest existed
(related Party dEAIS) ........ccoo i ———————————— ...135
6.7. Accounts receivable. ... Qmnokal 3aknaaka He onpeecHa.
VII. Accounting reports/financial statements of tRBUET ..............eevviiieiiiiiiiiiiiii e . 137
7.1. Annual financial statements of the ISSUET ..cce.vvviieiiiiiiiiiiiiiiieee e L3 T
7.2 Quarterly financial statements of the issuer fiothe last ended reporting quarter ......... .137
7.3. Consolidated financial statements of the issutor the last full fiscal year ................... 138
7.4. Information about the accounting policy of thdssuer............cccoecciiiiiii ... 138
7.5. Total value of export and export share in théotal sales volume ..........ccccccevvevvvveennnes 138



7.6. Information on the value of the Issuer's rea¢state and the material changes in the
Issuer's property that occurred after the date wherthe last completed financial year ended

........................................................................................................................................... 381
7.7. Information about litigations involving the Issuer that may materially affect its financial
AN DUSINESS OPEIALIONS .......viieiiiiieee e e s icmmee sttt e e e e e e et e e e e e s sasmne e e e e e e e s ennnbreeeees ...138
VIII. Additional information about the Issuer argsue securities placed by it............cccoeeeeeeees 149
8.1. Additional information about the ISSUET..........ccoiiiiiiiiiieee e 149
8.1.1. Information about size, structure of authorzed (share) capital (unit fund) of the Issuer
........................................................................................................................................... 49
8.1.2. Information about changes in the amount otie Issuer’s authorized (share) capital
(0T 100 T o ) 150
8.1.3. Information about creation and use of the Buer’s reserve fund and other funds...... 151
8.1.4. Information about procedure for convocatiorand holding of the Issuer’s supreme
management body MEELING.............ooiiiii e 152
8.1.5. Information about profit organizations, in which the Issuer owns at least 5 percent of
the authorized (share) capital (unit fund), or at ast 5 percent of ordinary stock................ 156
8.1.6. Information about major deals of the ISSUEL.............coooeiiii e, 159
8.1.7. Information about ISSUEr’S Credit FatiNgS . .........ccvvuriiiiieee e 159
8.2. Information about each category (type) of théssuer's shares...........ccccccceevvviiiiiiieenn. 163
8.3. Information about previous issues of the Issus issue securities other than Issuer’s
L] = 1= PRSPPI 165
8.3.1. Information about issues, all securities owhich are redeemed (cancelled) ................ 165
8.3.2. Information about issues, securities of whiicare circulating..........ccccccevvevvvieiieerionm.. 167
8.3.3. Information about issues, Issuer’s obligatits on securities of which are not performed
(0= 2= 10| TP PPPPPPP PPN 217
8.4. Information about person(s) who provided secuty on the bonds of the issue............... 217
8.5. Conditions for security of performance on thdonds of the iSsue...........ccccvvvvviiieniimen 218
8.5.1. Conditions for security of performance on th mortgage-backed bonds...................... 223
8.6. Information about organizations that account ights to the Issuer’s issue securities..... 223
8.7. Information about legal acts that govern capél import and export issues, which may
affect dividend, interest and other payments to nofiesidents.................ccccceveevvieeiieeieeens 224
8.8. Procedure for taxation of proceeds on the Issu's issue securities placed and to be
0] F=Tod =T o [T PPPPPPP PP 224
8.9. Information about dividends declared (accruedand disbursed on the Issuer’s shares, as
well as yields 0N the ISSUEI'S DONUS .........ouweeeeeeiiiiiiii e 230
S 00 IO TR 11 1= e - - 241



INTRODUCTION

Basis for the issue’s obligation to disclose tHerimation in the quarterly report form:

An obligation to disclose information in the qualteeport form appears for OJSC “CenterTelecom”
(hereafter — the Issuer, the Company) pursuaméno 5.1 of Regulation of FSFM of Russia on
disclosure of information by issuers of securitegsproved by Order of FSFM of Russia dated
10.10.2006Ne 06-117f3-1, because:

a) registration of prospects of the securities wasaradespect to the issuer’s securities;

b) state registration of the securities issues wdsvield by registration of the prospects of the
emission of the securities and allocation of theesrurities was conducted by means of open
subscription;

c) the issuer is a joint stock company, establishaatiatization of the state entity in
accordance with a privatization plan duly approvsing, for the date of its approval, a
prospect of emission of the issuer’s shares . @ltegivatization plan stipulated a possibility
to reassign the issuer’s shares to more than S@basers.

This quarterly report contains estimates and forecsats of the authorized governing
bodies of the Issuer regarding future events and/odevelopments, development outlook for the
industry where the Issuer does business, and ressilof the Issuer’s business activities, including
the Issuer’'s prospects and plans, probability of a#ain event occurrences and undertaking
certain actions. Investors are advised not to relyully on the estimates and forecasts made by
the Issuer’s governing bodies, as actual results dfie Issuer’s activities in future may deviate
from the forecast ones due to a number of reasonBurchases of securities carry inherent risks

outlined in this quarterly report.

1. Backkground of persons-members of the Issuergoverning bodies, information on
bank accounts, the auditor, appraiser, and financibeconsultant of the Issuer, and other
persons who signed the quarterly report

1.1. Members of the governing bodies of the Issuer

The Board of Directors of the Issuer
The Board Chairman

Mr. Alexander N. Kiselev, born in 1962
Members of the Board of Directors:

Mr. Boris Dm. Antonyuk, born in 1949
Mr. Nikolai B. Arutyunov, born in 1964
Mr. Andrei V. Beskorovayny, born in 1958
Mr. Valery V. Degtyarev, born in 1957
Mr. Sergei |. Kuznetsov, born in 1953
Mr. Dmitry A. Milovantsev, born in 1971
Mrs. Oksana V. Petrova, born in 1973
Mr. Victor D. Savchenko, born in 1960
Mrs.Elena P. Selvich, born in 1968



Mr. Valery N. Yashin, born in 1941

The sole person executive body of the Issuer —GeaéDirector
Mr. Sergey V. Pridantsev, born in 1967

Collective executive body — the Management Board tifie Issuer

Chairman:

Mr. Sergey V. Pridantsev, born in 1967
Members of the Management Board:
Mr. Pavel V. Antyushin, born in 1977
Mr. Mikhail V. Batmanov, born in 1978
Mr. Yury A. Bilibin, born in 1971.

Mr. Alexander P. Gribov, born in 1972
Mr. Dmitry V. Karmanov, born in 1975
Mr. Andrei D. Kartashov, born in 1974
Mr. Alexander lv. Kirillov, born in 1956
Mr. Alexander A. Lutsky, born in 1972
Mr. Sergei V. Nazarov, born in 1971.
Mr. Dmitri Parkhomenko born 1972



1.2. Information on bank accounts of the Issuer

List of OJSC CenterTelecom bank accounts deetnd of the reporting period:

Branch/ Full name of the | Abbreviated Bank location Name of the bank | Address of the | Bank INN Settlement account Bank Correspondent Account
structural unit bank (parent) corporate name (domicile) branch (where is | bank branch number Identificatio | Account of the type
of the bank served) (where is of the structural unit n Code of bank branch (income/bud
served) the getary)
subsidiary
0QJsC Joint-Stock SAVING BANK 19 Vavilova Street, Middle Russia 8 Bolshaya settlement
«CenterTelecom»| Commercial OF RUSSIA Moscow, 117997, bank of SB RF Andronievskay
/General Saving Bank of (OAO) Russia a Street,
Directorate the Russian Moscow,
Eg(é(;ratlon (Open 109544, Russia| 301018104000004
7707083893 40702810740020100852 044525225 00225
0Jsc Joint-Stock ACB Promsvyaz | 10 Smirnovskaya ACB Promsvyaz settlement
«CenterTelecom»| Commercial Bank | bank (ZAO) Street, Building 22, | bank (ZAO)
/G_eneral Promsvyaz_bank Moscow, 109052, 8 Tverskaya-
Directorate (Closed Joint- Russia Yamskaya Str.,
Stock Company) Moscow, 30101810600000
125047 7744000912 40702810000120612326 044583119 00119
0Jsc settlement
«CenterTelecom»| «Petrocommerts» 24 Petrovka
/General Bank(Open Joint- Petrocommerts» | 24 Petrovka Street, | Petrocommerts» | Street,
: Bank (OJSC) Moscow, 127051 Bank (OJSC) Moscow,
Directorate Stock company) ! 127051 301018107000000
7707284568 40702810200000002626 044525352 00352
0JsC Open Joint-Stock | Open JSC 16 Kuznetski Most Open JSC settlement
«CenterTelecom»| Company Vneshtorgbank Street, Moscow, Vneshtorgbank 43
/General Vneshtorgbank 103031, Russia Vorontsovskaya
Directorate Str., Moscow, 301018107000000
109044 7702070139 40702810000090220287 044525187 00187
0JsC Open Joint-Stock | Open JSC 16 Kuznetski Most Open JSC 43 settlement
«CenterTelecom»| Company Vneshtorgbank Street, Moscow, Vneshtorgbank Vorontsovskayal
/General Vneshtorgbank 103031, Russia Str., Moscow, 301018107000000
Directorate 109044 7702070139 40702810200090020287 044525187 00187
0Jsc "Bank of 0JSC "Bank of 8/15 Rozhdestvenka | «Nikolskoye» settlement
«CenterTelecom»/| Moscow" (Open Moscow" Street, building 3, branch of OJSC «| 25 Nikolskaya
General Joint-Stock Moscow, 107996, Bank of Moscow» | Str., Mosocw, 30101810500000(0
Directorate Company) Russia 109012 7702000406 40702810200510000613 044525219 00219
0JsC 14/7 settlement
«CenterTelecom»/|  Bank VTB 24 35 Myasnitskaya Sukharevskaya
General (closed joint-stock Str.., Moscow, Sq., Moscow, 3010181010000000
Directorate company) VTB 24 (CJSC) 101000 VTB 24 (CJSC) 107045 7710353604 40702810817130017541 044525716 0716




0JSC

«CenterTelecom»/(

settlement
p
eneral Directorate 14/7
Bank VTB 24 Sukharevskaya
(closed joint-stock 35 Myasnitskaya Str. | Sq., Moscow, 301018101000000
company) VTB 24 (CJSC) Moscow, 101000 VTB 24 (CJSC) 107045 7710353604 40702810717130007541 044525716 716
0Jsc Inter-regional MCB Svyazbank |7 Tverskaya Street, [MCB Svyazbank |7 Tverskaya settlement
«CenterTelecom»/| commercial bank | (OAO) Moscow, 125375, (OAO) Street, Moscow,
General Directoratéfor development of Russia 125375, Russia
telecommunicationd
and information 3010181090000000
(Open JSC) 7710301140 4070281070000000118B3 044525848 0848




1.3. Information on the Auditor (Auditors) of thesuer

Name:Ernst and Young Limited Liability Company (Ernst ahYoung Ltd)
AddressBId. 1, 77, Sadovnicheskaya emb., 115035, Moscow

Post addres®8ld. 1, 77, Sadovnicheskaya emb.,115035, Moscow
Phonei(495) 755-97-00

Fax:(495) 755-97-01

E-mail: moscow@ru.ey.com

Data on auditor’s license:

Number of the licens&2002138

Date of issue9/30/2002

Validity: 5 years

The body which granted the licendéinistry of Finance of the Russian Federation

Ernst and Young Ltd is a member of the Non-comna¢rpartnership Institute of Professional
Bookkeepers and Auditors of Russia (IPB of Russia).

Fiscal year (years), for which the auditor did mdependent check of accounting and financial
(accounting) statements of the issuer:

The audit company Ernst and Young Ltd conductedtanidhe Russian accounting reporting
for 2005 and audit of financial statements accagdmlAS for 2005.

In November 2006, a contract was concludit tive audit company Ernst and Young Ltd (No.
1&C/2006-338/7360/06-DO dated 11/9/2006) on auditine Russian accounting reporting for 2006
and financial statements according to IAS on 12306 and for 2006. Cost of the services rendered
by the audit company was defined by a contractrieé [specified in the contract.

Under the given contract, on March 31, 2006, débthe audit company to the Company made
5,869 thousand RUR. The debt is not overdue.

The factors which can influence independence ofahéitor from the issuer, including the
information on presence of essential interests ectimg the auditor (the auditor’s officials) withet
issuer (the issuer’s officials):

- Existence of the auditor’'s shares (of the auditafficials) in the authorized (reserve)

capital (share fund) of the issuan such shares.
Granting of borrowed funds to the auditor (offisiaf the auditor) by the issuethe
specified funds were not given.
- Existence of close business relations (participeith promotion of the products (services)
of the issuer, participation in joint enterprisdivdty, etc.): no other relations between the
issuer and the auditor, except for the stipulatgdh® contract on carrying out of audit of
the accounting (financial) statements.

Existence of kinshimo such information.

Data on the officials of the issuer who are siamgiously the officials of the auditaro
specified persons.

The order of choosing of the auditor of the issuer:

In accordance with the approved by the company Ré&gos on the Competitive committee for
choosing the audit organization for obligatory a&udf accounting and financial (accounting)
statements of OJSC CenterTelecom, in March - AA007, a competition for auditor choice took
place.

According to the decision made, by the resultsarfsidered competitive (technical and financial)
offers from the audit organizations, the winnertled competition was Ernest and Young Limited
Liability Company. Results of the Competitionreesubmitted for consideration to the Board of
Directors, which made a decision to put Ernst andng Ltd. as a candidate for the auditor post for
2007 for approval of the annual shareholders’ mgati OJSC CenterTelecom.

A contract with the winner of the Competition wile concluded, if the Company’s general
meeting of shareholders approves it as an audiftar, approval of the provisions of the contract
on rendering the auditor services by the Board ioéddors of the Company, but not later than
September 30, 2007.

The information on the work conducted by the auditithin the limits of special auditor tasks:
in the accounting quarter, the specified work watsperformed.
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1.4, Data on the Appraiser of the Issuer

In the 1st quarter of 2007:

For definition of the market value of the placegwities and placed securities being in

circulation (obligations on which are not execut¢kg appraiser was not involved:;

- For definition of the market value of the propeftging a pledge under the placed bonds
of the issuer, with bid security, or the issueffacpd bonds with bid security, obligations
on which are not executetifie appraiser was not involved;

- For definition of the market value of the issudiy®d and real assets, in relation of which
the issuer carried out the reassessment of vadtlected in other sections of the quarterly
report:the appraiser was not involved,;

- For rendering other services connected with thaeif securities, the information about
which is underlined in the quarterly repdhe appraiser was not involved.

1.5. Information on the Issuer’s Advisers

On the expiry date of the reporting quarter, tiseiés had no running contractual relations with
the financial adviser on the securities markethvather persons rendering the consulting services
connected with realization of securities issuesigning the quarterly report of the Issuer.

1.6. Information on Other Persons who Signed}harterly Report

The report is not signed by other persons.

[l. Core information on Financial and Economic &ttan of the Issuer

2.1. Indices of the Financial and Economic Actestiof the Issuer

Indices describing the financial condition of theuer

Index 2002 2003 2004 2005 2006 1st
quarter of
2007

Net asset value of the | 14,397,946 15,530, | 15,574, 16,113, 17,714, 18,817,

issuer, 000 RUR 531 864 782 624 470

Ratio of borrowings to | 66.10 % 116.87 %| 194.56 9 189.34 % 174.68/% 15473

the capital and reserves,

%

Ratio of short-term 42.95 % 55.11 % 87.57 % 12579 % 58.8 % 46.24 %

obligations to the

capital and reserves, %

Cover of payments on | 88.70 % 12558 %| 44.56 % 41.04 % 62.08 % 268.91(%

debt service, %

Level of the overdue | 1.93 5.54 1.93 2.06 1.06 1.14

debts, %

Accounts receivable 8.0 8.6 8.6 12.3 9.00 1.98

turnover, times

Share of dividends in | 15.53 % 14.57 % 27.78 % 17.68 % 13.859 Year-oyer-

the profit, % year

Labor productivity, 000| 214 299 370 429 478 145

RUR/person.

Amortization to the 7% 8 % 10 % 12 % 13 % 12 %

volume of proceeds, %

For calculation of the indices, a technique recomuhee by Order of the FSFM of Russia dated
16.03.05 No. 05-5/pz-n was used.
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The analysis of solvency and the issuer’s levadreflit risk and the issuer’s financial situation on
the basis of the economic analysis of dynamicdefgiven indices:

Net assets value of the issuer in 2006, in compangth 2005, increased by 9.9 % and 2.8 times
exceeds a size of the authorized capital.

A positive factor is also a decrease of the parani®atio of borrowings to the capital and reserves”
caused by outstripping growth rates of equity dkerrates of growth of borrowed means. Increase in
the equity in 2006, in comparison with the previpasiod, rendered a positive influence on change
of the parametersRatio of short-term obligations to the capital arderves” and “Cover of payments on
debt service”.

In 2006, a decrease of accounts receivable turrtoedrplace, in comparison with 2005, this was
caused by growth of accounts receivable on settliitig telecoms operators that is caused, basically,
by a change of the scheme of rendering of the aesviof long-distance and international
communications. Since January 1, 2006, the issdenat render these services, at that, according to
the concluded contract of assistance, carries olliéation of payments from the clients for the
services rendered by OJSC Rostelecom.

The proceeds per one worker (labor productivity2006 grew up to 478,000 rubles and made
111,4 % to the 2005 level that is a consequenceafzation of the program of optimization of
number of employees of the issuer.

Analysis of the indices describing financial sitaatof the issuer in the’lgquarter of 2007 to a level
of the F' quarter of 2006, testifies preservation of theléaties revealed in 2006 over the last year.

Thus, in the analyzed period, improvement of resofitindustrial and financial activity of the issue
is observed.

2.2. Market Capitalization of the Issuer

Market capitalization of the issuer for the lasfigancial years and also at the end of the last
accounting period:

Period Capitalization
December 2002 $153,428,191
December 2003 $690,638,646
December 2004 $567,423,035
December 2005 $987,565,206
December 2006 $1,240,209,935
3/31/2007 $1,475,778,184

Description of a technique (techniques) of deteimginhe issuer's market capitalization:

Market capitalization is calculated based on tha gaesented on the official site of the Stock
Exchange Russian Trading System (RTS).

Market capitalization is calculated by multiplyinige number of shares of a corresponding
category (type) on the market price of one shaselaked by the organizer of trade on the securities
market and defined according to the Procedure lofitzding a market price of the issued securities
and collective investment schemes of share investfusmds admitted to circulation through the
organizers of trade, approved with Decision offleeeral Commission on Securities of Russia dated
12/24/2003 No. 03-52/ps (registered by the Ministfy Justice of the Russian Federation on
1/23/2004, registration number is 5480).

Up to the forth quarters of 2005, market capitaira was calculated by multiplying the
number of shares of a corresponding category (tfgpen average price of one share of this category
(type), calculated on 10 largest transactions aptished through the organizer of trade on the
securities market in the month, previous to the ttmam which the last accounting quarter comes to
an end, or in the last month of each completedlifigear for which market capitalization of the issu
is set.
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Securities of the issuer went through listing amd admitted to Joint-Stock Company
«Moscow Interbank Currency Exchange» (JSC MICE) UICTCTLKP), in the Classical market

(ESMO, ESMOP) and the Exchange market (ESMOG, ESG)Ay OJSC RTS.

American Depository Receipts (ADR) of th& level for ordinary shares of the company are

traded on:
- Over-the-counter securities market of the US3'C (CRMUY);

- Frankfurt Stock Exchange (CRMUy. F);
- Berlin Stock Exchange (CRMUy. BE).

2.3. Obligations of the Issuer

2.3.1. Accounts payable

Structure of the accounts payable as of 12/31/2006:

Account payable

Average date of payment

within 1 year

more than 1 year

Accounts payable to suppliers and contractors, RU

BR,576,643,651

1,440,756,060

Including overdue, RUR 426,615,048 X
Accounts payable to the personnel of the 1,587,425 0
organization, RUR
Including overdue, RUR X
Account payable to the budget and state non-budgeu8,739,233 5,028,997
funds, RUR
Including overdue, 000 RUR 363,601 X
Credits, total, RUR 47,101,646 3,028,076,500
Including overdue, RUR 0 X
Loans, total, RUR 3,860,767,531 14,384,894,06(
Including overdue, RUR 7,000 X
Including bonded loans, RUR 373,112,481 8,682,500
Including overdue bonded loans, RUR 0 X
Other accounts payable, RUR 1,132,890,985 1,128444
Including overdue, RUR 3,311,892 X
Total, RUR 8,867,730,471 19,987,230,561
Including overdue, RUR 430,297,541 X

*

- The total sum of account payable does not dersline 640 «Deferred Incomes»,
«Reserves for Deferred Expenses», line 660 «Qtimt-term obligationss.

Structure of accounts payable as of 3/31/2007:

Account payable

Average date of payment

within 1 year more than 1 year
Accounts payable to suppliers and contractors, RUR2,580,920,007 1,214,320,375
Including overdue, RUR 318,518,459 X
Accounts payable to the personnel of the organinafi 319,789,639
RUR
Including overdue, RUR 0 X
Account payable to the budget and state non-budgeb45,740,046 4,551,449
funds, RUR
Including overdue, 000 RUR 338,805 X
Credits, total, RUR 41,579,063 2,991,299,500
Including overdue, RUR 0 X

Loans, total, RUR

2,439,305,576

14,161,253,09%

\>J
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Including overdue, RUR 7,000 X
Including bonded loans, RUR 114,149,969 8,682,500
Including overdue bonded loans, RUR 0 X
Other accounts payable, RUR 1,293,273,285 1,17@434
Including overdue, RUR 778,061 X
Total, RUR 7,220,607,616 19,547,609,361
Including overdue, RUR 319,642,325 X

* - The total sum of account payable does not amisline 640 «Deferred Incomes», line 650
«Reserves for Deferred Expenses», line 660 «Qti@t-term obligations».

As of 12/31/2006, Deutsche Bank AG’s account payabbkes 3,071,570 thousand rubles, that
makes over 10 % of the total sum of the accounyalga (the total sum of the accounts payable is
28,854,961 thousand rubles).

Full company name of the creditdeutsche Bank AG

Short company nham®eutsche Bank AG

Address Winchester House, Great Winchester Street, 1dannEC2N 2 DB
Actual addressWinchester House, Great Winchester Street, 1dbonEC2N 2 DB
Sum of accounts payable as of 31.12.2@0671,570 thousand rubles.

Sum of the overdue accounts payahiz

As of 12/31/2006, Promsvyazbank’s account payakd&es 4,000,733 thousand rubles that makes
more than 10 % of the total sum of the accountsalpay(the total sum of the accounts payable is
28,854,961 thousand rubles).

Full company name of the creditaloint-stock commercial bank Promsvyazbank (clge&d-stock
company)

Short company nam€JSC Promsvyazbank

AddressBId. 22, 10, Smirnovskaya str., 109052, Moscow

Actual addressBId. 22, 10, Smirnovskaya str., 109052, Moscow

Sum of accounts payable as of 31.12.2@0800,733 thousand rubles.

Sum of the overdue accounts payahiz

As of 3/31/2007, Deutsche Bank AG’s account payaidé&es 3,032,879 thousand rubles that makes
more than 10 % of a total sum of the accounts dayéhe total sum of the accounts payable is
26,768,217 thousand rubles).

Full company name of the creditdeutsche Bank AG

Short company ham®eutsche Bank AG

AddressWinchester House, Great Winchester Street, 1dannEC2N 2 DB
Actual addressWinchester House, Great Winchester Street, 1dbopnEC2N 2 DB
Sum of accounts payable as of 31.03.2@0032,879 thousand rubles.

Sum of the overdue account payable.

As of 31.03.2007, Promsvyazbank’s account payaladkes 4,000,733 thousand rubles that makes
more than 10 % of the total sum of the accountsalpay(the total sum of the accounts payable is
28,854,961 thousand rubles).

Full company name of the creditaloint-stock commercial bank Promsvyazbank (clgeed-stock
company)

Short company nam@SC Promsvyazbank

AddressBId. 22, 10, Smirnovskaya str., 109052, Moscow

Actual addressBId. 22, 10, Smirnovskaya str., 109052, Moscow

Sum of accounts payable as of 31.12.2@0800,733 thousand rubles.

Sum of the overdue accounts payahiz
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Per the results of the'juarter of 2007, the overdue accounts payablerwnddits, agreements and
loan agreements, and under the debt securitiesddsuthe issuer is absent.

2.3.2. Credit History of the Issuer

Information on the Issuer’'s execution of the obiigas in the last 5 financial years or in each
completed fiscal year, if the issuer carries auittivity for less than 5 years, and on the expate
of accounting quarter under valid credit contraaid/or loan agreements, the sum of the principal
under which makes 5 and more percent of the bohlewa the issuer’'s assets on the expiry date of
the latest completed accounting quarter, previousonclusion of the corresponding contract, and
under other credit contracts and/or loan agreemeshiish the issuer considers important for itself.

Obligation Creditor (lender)) Sum of the Term of the Existence of delay of
principal, 000 credit (loan) / execution of the obligation
RUR\foreign term of regarding payment of the
currency repayment principal and/or the fixed

interest

The bonded loan| Legal entities 2,000,000,000 g/ifé?;(%%d(g?rer No

of 03 series, and individuals | RUR

placed in 2003 9/16/2004)

The bonded loan| Legal entities 5,622,595,000 g/iﬁ?%(%%ngooger No

of 04 series, and individuals | RUR.

placed in 2004 11/16/2006)

The bonded loan| Legal entities 3,000,000,000 %75%'?8”10 ” No

of 05 series, and individuals | RUR. 813112010 - 20 (;0

placed 3/1/2011 - 30 %

05.09.2006 8/30/2011 - 40 %

(Offer 9/2/2008)

Bank credit, Deutsche Bank | 115,000,000 Repayment on No

received on AG USD 10/31/2010

31.10.2006

2.3.3. Obligations of the Issuer under the Sec@itgnted to Third Persons

Total sum of the issuer’s obligations under theus®c granted by it and on the total sum of
obligations of the third persons, under which tl@mPany granted security, including those in the
form of pledge or guarantee.

As of 31.03.2007
Total value of obligations (000 RUR) 2,444,766
Including:
Value of the property pledged (000 RUR) 772,863
Sum of the guarantee of third persons (000 | 1,671,903
RUR)

For the 1' quarter of 2007, obligations of the issuer on tingnsecurity for third persons (including
those in the form of pledge and guarantee), makiotgless than 5 % of the book asset value, are
absent (5 % of the book asset value make 2,31®663ubles), since the above-stated sums include
different obligations, each of which of less thath5s

2.3.4. Other Obligations of the Issuer

As of 31.03.2007, the Company did not enter angaments and had no other obligations,
which are not reflected in the accounting reportingording to RAS, which can essentially influence
the financial condition of the company, its liquidisources of financing and conditions of theie,us
results of activity and expenses.
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2.4. Purposes of the Issue and Application of FuReteived as a result of Securities Placing
In the ' quarter of 2007, OJSC CenterTelecom did not pilmeed securities.

2.5. Risks connected with purchase of the placaebis securities

The corporation carries out a policy aimed at desirgy the risks existing in its activity. The basic
directions to decrease the influence of risks erdittivities of the company are expansion of tygfes
rendered services, change of the structure ofrdngt@d services with a view of maximization of
profit, hedging of currency risks under currenogdit contracts, control over a significant partho#
company’s expenses. The company conducts the wockmstruction of a risk management system,
checks and estimates the efficiency of the existirsiem of internal control, its perfection.

2.5.1. Industrial risks
The major risk factors that the Issuer takes ietmant when conducting its business include:

1. Ongoing processes of integration of alternatelecommunication companies into large
international holdings.

2. Due to alterations in legal and regulatory doenot® on telecommunications,
CenterTelecom OJSC has become an operator of zeleglhone communication network since
January 01, 2006, and revenues from internatiomédll@ng-distance communications are not owned
by the Company.

It should be noted that CenterTelecom OJSC takssilgle negative impacts of the said risks
into account and makes efforts to overcome them.

CenterTelecom OJSC implements the marketing siratbge major objective of which is to
maintain the market share for conventional seryides increase profitability of unregulated
telecommunication services, as well as to enhanoepany’'s competitiveness on the
telecommunications market.

Impairment of the situation in the industry and ipos of the Issuer on the market may be
caused by the following economic factors:

- decrease in demand on the part of the business sk to drop in world prices for energy
carriers and non-ferrous metals;

- general output decrease and economic growth slowgdow

- excess of Ruble devaluation rate over tariffs ghorate, which will result in considerable
increase in negative exchange differences and $h afoservicing debentures expressed in foreign
currencies;

- competition growth in the mobile communication iatly from the part of Russian and
foreign operators; expansion of mobile operatofsrisig competitive formats on the market;

- Company’'s payments for termination of traffic toetmetwork of other operators in
accordance with the Federal Law “About Telecommatons”;

- economic risks inherent for the Russian Federatibmeneral, including the level of
macroeconomic instability in the country, probabpilof alterations in laws, which may result in
decrease in the Issuer’s profits or increasingegitgtof the procedure for withholding tax impositi

- changes in contractual relationships with RostetecOJSC, where revenues from
international and long-distance communication sewiare not owned by the Company.

In the framework of implementing the Governmentsasures on telecommunication industry
restructuring (liberalization of the long haul menmunications market), the Issuer has been using a
new scheme of interaction with Rostelecom OJSC wirewniding long-distance and international
communication services to users since January 2B@fationships with Rostelecom OJSC are
governed by connection agreement and agreementhenissuer's providing paid services to
Rostelecom OJSC.
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In accordance with the connection agreement, sheer provides traffic transfer services to
Rostelecom OJSC and receives connection serviogs Rostelecom OJSC (due to which expenses
on servicing connection nodes arise); as a rdeunl-distance and international calls and infororati
exchange between users of the interacting elemtriimunication networks become possible.

Due to provision of long-distance and internatioc@inmunication services to the Users by
Rostelecom OJSC, services on traffic transfer mean:

* service on termination of a zonal call to the @&eted operator’s network;

* service on termination of a zonal call to the @pear's network;

* service on initiation of a zonal call from ther®ected operator’'s network;

* service on initiation of a zonal call from the éator’s network.

In accordance with the cooperation agreement witht&ecom OJSC, the Issuer carries out:

 processing of a subscriber’'s order when providingith access to international and long-
distance communication services;

* billing processing of long-distance and interoasl communication services;

* preparation, storage and delivery of necessaryments and reporting forms;

« activities on claims, actions and execution;

» collection of payments from subscribers, as waslinformation and inquiry services.

Change in scheme for interaction with connectedatpes in 2006

In accordance with the regulatory legal acts irtdofrom January 1, 2006, the procedure for
settlements with connected operators has alsodmnadily changed.

Before January 1, 2006, settlements for connectiwhtraffic transfer services in part of local
telephone communication were of unilateral naturejpart of international, long distance and
intrazone telephone communication the connectedatgrs received a part of revenues from such
services depending on the level of participatioteshnological process of servicing.

Since January 1, 2006, settlements for connectiohtiaffic transfer services in provision of
all types of telephone communication services rauiual nature and include the following types of
payments: payment for node arrangement; paymemnidde servicing; payment for each minute of
the traffic transferred.

Thus, along with additional revenues from connectand traffic transfer services with
operators of mobile radiotelephone communicatiosall and zonal communication, the Company
incurs additional expenses related to paymentpévabors for traffic transfer through the operator’
network.

Compliance with the above said requirements wiljuiee the Company to make additional
capital investments.

Connection and traffic transfer agreements are mwitle operators of long distance and
international telephone communication: Rosteleco@dS©@ MTT OJSC, SCS Sovintel Ltd.,
TransTeleCom Company CJSC, Ekvant Ltd., and ARKTBISC.

At present, the Company proceeds with the contrgatampaign on renewal of the acting
agreements with the connected operators.

Moreover, connection and traffic transfer have beecervices, prices for which are regulated
by the state. Correspondingly, the procedure feir ttormation, including defining margin that is
taken into account in such prices, is determinethbyrelevant regulatory authority.

Important operator status

In accordance with the orders of the Federal Serfac Surveillance in Communication No.
39, dated October 21, 2005, Nos. 40 and 31, datéab@r 24, 2005, and No. 52, dated December 22,
2005, the Company is included in the Register @rajors that take important position in the public
telecommunications network.

Telecommunication operator that takes importanitiposin the public telecommunications
network must provide services of connection anffi¢reransfer to any telecommunications operator,
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which applies to it; no preferences should be git@rone telecommunications operator against
another. Refusal of the operator taking importasiton in the public telecommunications network
to enter into an agreement on connection of etectsmmunication networks is not allowed, except
for the cases when connection of electric commuioicanetworks and interactions thereof are in
conflict with conditions of licenses issued to telmxmunications operators, or with legal regulatory
acts that define structure and functioning of thméfied electric communication network in the
Russian Federation.

Prices for the connection and traffic transfer mew must be equal for all telecommunications
operators.

Universal telecommunication services

Based on the results of the competition, and inomance with the resolution of the
competition committee of the Federal Telecommuiooat Agency, the Company was declared the
winner of the competitions for providing universalephone communications with the use of coin-
box telephones in the territory of Tver Regionhe £nd of December 2006. Earlier, in April 2006,
the Issuer was declared the winner of the compestior providing the above said services in the
territory of Belgorod and Tula Regions of the RamsFederation; and in August 2006 — in the
territory of Smolensk Region.

According to the competition conditions, it is phea to start providing services in 2007.

Tariffs for telecommunication services

Marginal tariffs for services of local and intrazotelephone communications were established
by the order of the Federal Tariff Service of Rassated November 14, 2006, No. 261-s/2. These
tariffs will be in force from February 1, 2007.

Three mandatory tariff plans are to be introducedifdividual subscribers in locations of
Central Federal District, where technological cdifigs for time-based traffic accounting are
available. Cost of the tariff plans will be definbdsed on payment for a subscriber’s line provided
for permanent use and cost of a local call.

Tariffs for intrazone calls will be reduced by 5%rithg peak loads from 08 am until 08 pm on
the tariff zone 2 for all user categories.

The Federal Tariff Service of Russia approved carsptory allowance in the amount of RUR
0.50 per minute in December 2006. This allowande ise applied to the cost of local and zonal call
initiation for the purpose of long-distance andeingational telephone connections. This allowance
has been applied since January 1, 2006, and enapkrstors to cover losses arising through
providing regulated services of local telephone momications.

Cancellation of payment for incoming calls

The Federal Law dated March 03, 2006, No.32-FZ ‘{bdmendment of Article 54 of the
Federal Law dated July 07, 2003, No. 126-FZ ‘Abdekecommunications™ has amended clause 1,
Article 54 in part of prohibition of payment forlé@hone connection by a subscriber, if such
connection has resulted from another subscribexls The Company applied to the Federal Tariff
Service with a request to establish tariffs forrambne connections of fixed subscribers with
subscribers of mobile radiotelephone networks dpesawhich had been approved by the order of
the Federal Tariff Service dated June 19, 2006, 128-s/1. Thus, in the second half of 2006, the
Company’s revenues from services of intrazone kelep communication increased, and additional
expenses on payment for termination of calls tanbéile operator appeared.

In case of negative developments of the situatitve, Issuer plans to use competitive
advantages. The Issuer’s competitiveness factohsde:

- multiple destination network infrastructure;

- high level of users servicing, in spite of the ons¢r base growth.

Moreover, the Issuer plans to:

- optimize operating costs structure;

- review the Company’s investment program;

- adjust the Company'’s pricing and marketing policies
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- change the structure of the services provided tdmiae profits.

CenterTelecom OJSC manages risks related to theo&uyis activities. In general, impact of
the industry risks on the Issuer’s business anfbpeance on securities can be assessed as minimal.
The Company has unified network infrastructure hig territory of Central Federal District. This
enables the Company to provide a wide range ofcson the telecommunications market, remain a
competitive company and increase services profitabi

Risks related to possible change in prices for maaterials, services used by the Issuer in its
activities, and their impact on the Issuer's adieég and performance on securities

Such risks, primarily, include risks related to mhiag tariffs of long haul telecommunications
operators, as well as alterations in cost of eqaigmvith major suppliers. Such risks may result in
increase in product (services) cost.

Risks related to possible change in prices for Wsuer's products and/or services (on
domestic and external markets separately), andr timipact on the Issuer’'s activities and
performance on securities

State regulation of the telecommunications indubtigigs about risks and uncertainty related
to changes in tariffs and decrease in amounts a$sesubsidizing, which are common for all
interregional companies, in the Issuer’s activitiébanges in tariffs for natural monopolist opersito
services require approval of the antimonopoly attiies of the Russian Federation. Therefore they
may lack behind changes in actual economic sitnaiml changes in operators’ costs. Thus, there is
risk of untimely changes in tariffs for natural negolists, which diminish their competitiveness and
may have negative impact on operations profitahilithe reform in pricing for telecommunications
envisages increase in tariffs for local telephopenmunication and giving up subsidizing local
telecommunications on the part of long haul commations. Work on the tariff policy alteration is
carried out jointly with Svyazinvest OJSC holdinlge Ministry of Information Technologies and
Telecommunications of the Russian Federation, laadrederal Antimonopoly Service.

In accordance with the acting laws, tariffs forviees of the operators that are recognized
natural monopolists are subject to regulation bg #ntimonopoly authorities of the Russian
Federation. In accordance with the Federal LawddAtegust 17, 1995, No. 147-FZ (as amended on
June 29, 2004) “About Natural Monopolies”, inteicewl telecommunication companies are natural
monopolists and their activities are subject taitatipn by the antimonopoly authorities.

In such conditions, CenterTelecom OJSC will activgdromote services provided on
unregulated tariffs thereby preventing considerdelerease in revenues.

2.5.2. Country and regional risks

Regional risks (the risks connected with possibilitary conflicts, introduction of state of
emergency and strikes)

2007 is the year of elections to the State Dumaaatdal beginning of presidential campaign
of 2008. Accordingly, there will be a certain chang arrangement (regrouping) of both political and
industry forces and sociopolitical policy connectdgth it.

Threat of the political risks factors will probabhcrease.

Sociopolitical situation in Russia, including tleeritory of the Central Federal District, will be
gradually straining during the year.

Activation of the parties and different politicalr€es will inevitably lead to "warming up"
of mass consciousness. Increase in prices, reaajanm activities in industry, increase of the
tariffs for housing and utility services, transp@@mmunication, etc. will inevitably render
influence on strengthening of protest moods, egfigén subsidized regions.
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Risks connected with geographical features of thgion (extreme situations of natural
character).
All regions of the Central Federal District are jgab to the risk of occurrence of extreme
situations of natural character. Maximal parameténgulnerability to natural extreme situations are
Bryansk, Voronezh, Kursk, Lipetsk, Tambov, Tver duth Regions.

In the 2° quarter, increase of the risks of huge naturaisfion the territory of the Moscow,
Bryansk, Tver, Kursk and Smolensk Regions is fatmh It is connected, first of all, with growth of
anthropogenous load (increase in quantity of igiiments of fire prevention rules in woods,
enhancing of logging area, agricultural sites of)fi Rise in temperature inevitably leads to inseea
of duration of the periods of natural fires, in@eaf their scales and expansion of geography.

Risks connected with extreme situations of techmiogdaracter

The greatest vulnerability to technogenic extreriteagons is forecasted in the Voronezh,
Vladimir, Kaluga, Lipetsk, Moscow, Tambov, Tver ahgla Regions.

In the general structure of technogenic extremeasiins in the % quarter of 2007 will
prevail:

- Major traffic accidents;

- Fires in inhabited sector and on industriakeaby;

- Breakdowns in municipal life-support systems;

- Breakdowns in electrical power systems.

The greatest number of technogenic fires is fotedas be in Moscow and the Moscow

Region.

Preservation of probability of extreme situatiomstbe housing and communal objects in CFD
(lvanovo, Tambov and Tver Regions) is forecasted.

Negative dynamics of quantity of road and transmmtidents with heavy consequences,
especially on the federal highway&2 (Simferopol),M-4 (Don), Moscow and the Moscow Region,
will be preserved.

Breakdowns at electric power systems, municipak-fifipport systems can entail
additional financial expenses of the Issuer.

Conclusion:
On the whole, in the"? quarter of 2007 situation will be characterizedgaget. It allows the
Issuer to carry out economic activities with minimisks.

2.5.3. Financial Risks

Issuer's risk exposure related to interest ratesai@mns

The rate of coupon yield on series 05 bonded loan Ibe changed by the Company beginning
from the fifth coupon subject to alterations in tfeancial market situation, or changes in the
Company financial standing. As the share of thevad@bility accounts for 14% of the total debt
portfolio, modification of the loan rate will notaterially affect the Company financial position.rFo
instance, in the event that the rate of coupordyiietreases by 1% per annum, the average rate for
the borrowings portfolio will grow by 0.14% per aim. Therefore, the risk related to changes in
interest rates on the Company’s liabilities isgngicant.

Issuer's financial standing exposure to changethénrate of exchange and foreign exchange
rate; Issuer's supposed response to the adversacingb changes in the rate of exchange

CenterTelecom OJSC has a number of loan commitmentmmodity credit and leasing
liabilities denominated in foreign currency, an@ansiderable change in the rate of exchange will
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affect the company’s financial standing. At the eid006 the scope of liabilities denominated in
foreign currency will account for approximately %/of the total indebtedness.

In case of any implications for a considerablenggain the exchange rate, the Issuer plans to
hedge foreign currency risks on currency credieagrents for the purpose of mitigating the exposure
impact. Since according to analytical forecastsdiop in the Ruble exchange rate with regarddo th
leading world currencies is not expected in 208&, Company is not currently hedging its currency
borrowings.

Inflation impact on dividend payments on securitielation points critical for the Issuer

The inflation rate expected in 2007 will count viitlthe limits of 9 to 10%. Critical inflation
points which may affect the financial and economparformance of CenterTelecom OJSC are
significantly higher than the expected ones.

CenterTelecom OJSC is ranked as a natural mongalyits primary source of revenue is
revenues from telecommunication services with stegelated tariffs. CenterTelecom OJSC practical
experience in the past years shows that tariffsification is effected by the state in line with the
inflation rates.

A substantial part of Company’s operating experisesomprised by costs associated with
salary payment, unified social tax payment, ancofiersonnel expenses. In its ordinary course of
business the Company is able to control the lefrelich costs, which allows the conclusion of a zero
effect of moderate inflation on the variation of iibove expenditures.

Therefore, subject to inflation confined to theticdl rates, the revenues of CenterTelecom
0OJSC will on the one hand, increase according ¢otdmiffs growth, and on the other hand, its
operating and non-operating expenses will also. fis@vever, due to the Issuer's capability of
controlling a significant part of its expenditurf@ompany controlled costs) CenterTelecom OJSC is
able to balance its financial and economic indict@nd cash flows, thus ensuring its financial
solvency and the profit level.

Items of the Issuer's financial statements mosieqiile to variation

The items of the Issuer's financial statements whie most susceptible to variation as a result
of financial risks affecting the Issuer's finandtdtements, the likelihood of their occurrence toed
specificity of changes in the accounts are desdrdsow:

Profit and Loss Account

010 “Proceeds from sale of goods, products, wonkssarvices”
020 “Cost of goods, products, works and servicéd’so

070 “Interest expense”

120 “Extraordinary income”

130 “Extraordinary charges”

140 “Profit (Loss) before interest and taxes”.

Probability of financial exposure

At the moment, the probability of financial exposus not too high, as the Issuer is enjoying
good financial standing, and the currency markettae national business environment on the whole
are fairly stable.

Nature of accounting variations which may be netatesl by financial exposure

Inflation impact

A significant escalation of inflation (above thdtical points) in the absence of necessary
actions relating to the Issuer’s activity managetnmeay cause an increase in the cost of sold goods,
products (works and services) reported in line 82Gorm 2 “Profit and Loss Account” of the
financial statements and consequently, a redudtigdhe profit (loss) figures reported in line 140 o
form 2.

In the event that the Issuer takes adequate meaisuview of the inflation rate, its escalation
may have no material influence on the Issuer'sop@idnce.
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Impact of interest rate variation

A substantial increase in the rate of coupon y@ldseries 05 bonds may cause an increase in
the interest expenses, i.e. in the figure reparidohe 070 of form 2 “Profit and Loss Account” and
consequently, a reduction in the profit reportetiria 140 of form 2.

Impact of exchange rate variation

A substantial increase in the exchange rate offdheign currencies in which the Company
exchange commitments are denominated versus the exichange rate may result in substantial
growth of exchange differences and will eventuadiguce the profit (line 140 of form 2).

2.5.4. Legal risks

0OJSC CenterTelecom carries out its primary actigiya telecoms operator, at that exporting
neither the services of communication rendered,byor the work or goods. In this connection, legal
risks occur mainly when the issuer carries ouadsvity in the home market that is characterigtic
the majority of the enterprise activity subjectskitng on the territory of the Russian Federation.

On the foreign market, legal risks of the issuer @nnected with conclusion and execution of
the foreign trade contracts for delivery of comnuation equipment, execution of work and
rendering of services.

In the accounting period, many legislative actstia sphere of currency control, tax and
customs legislation came into effect; we consitiaecessary to mention the most essential changes.

Legal risks connected with the change of currepgjslation:

To jural relations arisen from January 1, 2007 jtpss of Federal Law adopted on December
30, 2006, No. 267-FZ “On the alterations in thedratLaw “On currency regulation and controls”,
are applied.

The alterations are directed to perfection of #saiés of currency regulation during settlements
in the field of international traffic fulfilled byhe transport companies and do not concern theitgcti
of the issuer.

On January 1, 2007, the Federal Law “On currengyledgion and controls” (further on - the
Law), underwent the changes influencing individaal legal entities’ rights and duties arising in
connection with fulfillment of currency exchangartsactions.

In view of the general tendency of liberalizatioh tbe legislative exchange controls, the
changes taken place recently in the field of cuayaegulation have not entailed an increase obrisk
of OJSC CenterTelecom in its activities.

Legal risks connected with alterations in the &niglation:

Since January 1, 2007, a lot of federal laws ogratiions in the tax laws have come into effect.

As the issuer is a diligent tax payer and owinglbservance and correct application of the
norms of the tax legislation did not and does retehoverdue debts under taxes and duties that
should be paid into the budgets of all levels, s t¢hanges introduced into the tax legislation have
not entailed high risks for it.

Legal risks connected with alterations in the coskegislation:

Since January 1, 2007, new sets of printed formthefcustoms declaration and the transit
declaration approved with order of the Federal @ust Service of the Russian Federation dated
August 3, 2006, No. 724, and also a new Instructinrthe order of filling in the cargo customs
declaration and the transit declaration, approvétl wrder of the Federal Customs Service of the
Russian Federation dated August 11, 2006, No. H@2e been enforced. In this connection,
respective alterations are brought in the Instomctin fulfillment of customs operations at declgrin
of goods in the electronic form, approved with ordithe State Customs Committee of Russia dated
March 30, 2004, No. 395. So, in particular, a dééin of the concept of the customs declaration
submitted in the electronic form is specified. Tdrder of marks placement at printing by customs
bodies of a copy of the electronic declaration c¢fean

In the accounting period, the issuer bore no higksrconnected with customs registration at
execution of contracts with foreign counterparties.
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Legal risks connected with alteration of the regumients to the issuer's primary activity
licensing or licensing of usage rights for the otgewith limited turnover:

In connection with reorganization of the Federaivide for supervising the observance of the
legislation in sphere of mass communications altieption of the cultural heritage and the Federal
service for supervision in the sphere of commuivoainto the Federal service for supervision in the
sphere of mass communications, communication aategion of the cultural heritage (decree of
President of the Russian Federation signed Mar¢2@@7, No. 320 “On the Federal Service for
supervision in the sphere of mass communicatioosynwunication and protection of the cultural
heritage”), a risk of increase in time of considiera of applications for prolongation of validityf o
licenses for the basic kinds of activities of OJGénterTelecom arises. Validity of the specified
licenses expires November 2007.

Legal risks that may arise in connection with thargye of court practice during the accounting
period:

Change of court practice concerning the activibGe©JSC CenterTelecom is possible due to
enforcing the following documents:

- July 1, 2006 — alterations brought into clauseod4~ederal Law “On communications”
No0.126-FZ dated July 7, 2003;

- January 1, 2007 — alterations brought into clauk 51.1., 59, 60 of e Federal Law “On
communications” No. 126-FZ dated July 7, 2003;

- January 1, 2006 - Rules of rendering the servimkesocal, in-zone, long-distance and
international telecommunication approved by theegoment's order dated May 18, 2005, No. 310
"On validation of Rules of rendering the servicédogal, in-zone, long-distance and international
telecommunication" (with amendments brought June 25, December 29, 2005, February 5,
2007);

- March 1, 2007 - Rules of rendering the servioEsommunication for the purposes of
television and/or radio broadcasting, and also Bdes of connection and interaction of
communication networks for distribution of telewisiand radio programs, approved respectively by
Governmental Order dated December 22, 2006, Noan85the Governmental Order of the Russian
Federation dated December 13, 2006, No. 760;

- other normative legal acts establishing the albligy requirements to attaching electric
communication networks and networking of a genesal telephone circuit, and also to passing the
traffic and rendering communication services.

In connection with enforcing the above-mentionednraiive legal acts, there are risks of
occurrence of qualitatively new (by subject criv@)i categories of proceedings with a probabilit th
courts will draw adverse decisions concerning loghCompany and its counterparties.

However, the possible change of court practicedsertheless, not capable to significantly affaet t
results of core activities of OJSC CenterTelecodhitsfinancial and economic situation because
total volume of claims initiated against the Compaas of the end of the reporting quarter is not
essential for it.

2.5.5. Risks related to the Issuer's activities

Risks related to participation of CenterTelecom Od$the current legal proceedings:

At the moment, CenterTelecom OJSC is a party toraber of cases that concern issues of its
current activities. These cases do not imply ask df awarding adverse judgments in excess of a
normal risk typical of telecommunication carriesstivities.

In our opinion, the following actions may be deenmederial:

- actions with the price below or equal to 10% en@rTelecom’s assets book value, which
amounts to RUR 4,497,943 thousand as of Septenth@086;

- actions that hamper conducting business or aiits grohibition or winding up (actions that
aim at liguidation, adjudication of insolvency (lamptcy) of CenterTelecom OJSC and its
subsidiary and affiliated companies, challengirgits arising from licenses or patents, recovery of
substantial debt arrears on taxes and duties toutiget and extra-budgetary funds).

Over the reporting period, CenterTelecom OJSCndidparticipate in any legal proceedings
that would meet the above criteria.
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As a result, it is safe to say that there areuisstantial legal risks related to participation of
CenterTelecom OJSC in the current legal proceedings

Risks related to impossibility to extend licensey arise as a result of:
1) changes in provisions of the acting laws omigteg;
2) restructuring of licensing authorities.

Risks related to the Issuer's probable liabilityden third-party debts, including debts of its
subsidiary companies:
In the reporting quarter of 2006, the above riskseanot applicable to CenterTelecom OJSC.

Risks related to probable customers attrition thatount for at least 10% of the total revenues
from sale of the Issuer's products (works, seryiddene of the said risks is present.

[Il. Detailed information about the Issuer
3.1. Detailed profile on the Issuer

3.1.1. Registered corporate name of the Issuer

Full corporate name of the Issuer:

in Russian - Omkpovimoe aKyuoHepHoe obwecmeo " Ilenmpansnas
mMeneKoOMMYHUKAUUOHHAA KomMnanus"

in English -Joint-Stock Central Telecommunication Company

Short name:
in Russia 040 " I[enmpTenexom"
in English -JSC CenterTelecom

Corporate name of the Issuer is registered agdlkemark, which is used for individualization
of products, conducted works and provided services.

Information about registration: Certificate for deamarkNe 200257 dated March 11, 2001
(registration of the trademark is valid all acrtss Russian Federation within 10 years startingy wit
October 16, 2000).

Information about changes in the name and orgdoimdt and legal form of the Issuer
during the period of existence of the Issuer:

1) The Issuer is registered by the Order of the Hdatieo Moscow region Administration
Ne 5679 dated 09.06.1994, certificate of state registrafiel 27 dated 20.06.1994.

2) The Issuer is the legal successor the State P#nlierprise of Communication and
Informatization «Rossvyazinform» of the Moscow oagin respect of electric communication and
wireline broadcasting.

3) The Committee on Property Management of the Mosoegion is the founder of the
Issuer.

4)  Open Joint-Stock Company Elektrosvyaz, Moscow meg{shortcut name — OJSC
Elektrosvyaz, Moscow region), was renamed into Qpnt-Stock Company Elektrosvyaz, Moscow
region (amendments and supplements No. 3 to thetéhaf the Open Joint-Stock Company
Elektrosvyaz, Moscow region, approved by the Etstyaz, Moscow region, shareholders’ meeting,
Minutes No. 3 dated June 27, 1997). The amendmeasts registered by the Moscow region
Registration Chamber on July 23, 1997.

5) By the decision of General Meeting of ShareholdbtimutesNe 7 dated June 1, 2001)
the Company was renamed into Open Joint-Stock Comng@antral Telecommunication Company,
shortcut name — OJSC CenterTelecom.
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3.1.2. Information about registration of the Issuemwith state authorities

State registration number of legal entidg:127

Issue dateJune 20, 1994

Name of the body, which conducted state regismatidministration of the Moscow region
According to the Certificate of Record of Legal i§ntegistered prior to July 1, 2002 entered itite t
Uniform State Register of Legal Entities:

Date, on which the entry was made in the USRW&ember 1, 2002.

Number of the certificatés0:10:00124

Main State Registration Number025006174710

Name of the registering bodiispectorate of the Ministry of Taxation in the tawof Khimki of the
Moscow Region

3.1.3. Evolvement and development of the Issuer

Issuer’s life periodFrom June 1994 on(12 years).
Date, till which it will operateThe Issuer was set up without date

Issuer’s establishment and promotion history:

0JSC «CenterTelecom» is the largest Russian fixed dommunication operator providing
wide range of telecommunication services in thet@érederal District of the Russian Federation,
where about 20% of the country population live. OJSenterTelecom users in 17 federation
constituents are government institutions, majot phlegal entities and natural persons.

0OJSC CenterTelecom possesses licenses for renddrimgvide range of telecommunication
services, such as conventional telephone commimicagrvices, Internet access, data transmission,
over-the-air and wired television, wire and VHFiealdroadcasting, trunking, lease of channels and
other resources. The company renders serviceshiitmommunication network integration to other
operators.

In the competitive environment, the Company conslacpositive marketing policy: it retains
its leading position in the sphere of stationatgpbony, builds up turnover of new services, which
rates are not regulated by the government.

The total market share of OJSC «CenterTelecomheaturrent moment is 74.05% excluding
profits of mobile operators and Moscow. The Compéanids about 88% of the CFD fixed line
communication market (excluding Moscow and profitghe national mobile operators) and about
40% of value added services (Internet, data trassam, Intelligent networks, etc.).

Issuer’s purposes:
Company’s major purposes are deriving of profit gmavision of individuals, public
authorities and other enterprises with communicasiervices.

Issuer’s mission:

0OJSC CenterTelecom considers that its mission isprovide up-to-date high-quality
telecommunication solutions and world-class seriicéhe Central Federal District (CFD) with a
purpose to:

- satisfy customers’ demands for traditional and telacommunication services;

- ensure growth of shareholders' income and congitutlevelopment of the Company;

- establish long-term mutually beneficial partneetations based on the principles of

mutual confidence, good faith and exposure;
- perform the function of a state communication ofmera
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3.1.4. Contact information

Issuer’s place of performance
23 Proletarskaya St., Khimki, Moscow region, 14148t RF
Mailing address6 Degtyarny side-st, building 2, Moscow, GSP-35923

Place of performance of the Issuer’s permanentuixecdepartment
6 Degtyarny side-st, building 2, Moscow, GSP-3, 925
Telephone:+7 (495) 650-34-34Fax +7 (495) 650-30-07

E-mail: Info@centertelecom.ru

Internet site on the Issuer and its issued seesritiww.centertelecom.ru
Divisions of the Issuer (third person) specialisedhareholders and investors relations:

Shareholders and Registrar Relations Division (Gate Secretary Office):
Location: 6 Degtyarny side-st, building 2, Moscow, GSP-25293
Telephone495) 793-26-54,793-25-6%ax: (495) 793-26-54

E-mail: vedeta@centertelecom.ru

Internet sitehttp://www.centertelecom.ru/ru/investor/

Investor Relations Division (PR&IR Department):

Location: 6 Degtyarny side-st, building 2, Moscow, GSP-25293
Telephone(495) 793-23-40fax: (495) 793-29-99

E-mail: ir@centertelecom.ru

Internet site http://www.centertelecom.ru/ru/investor/

3.1.5.Taxpayer identification number

INN 5000000970

3.1.6. Subsidiaries and representative offices dfi¢ Issuer

The Company comprises the following branches:

1. Belgorod branch of OJSC CenterTelecom, placpeoformance: 308000, Belgorod, Sobornaya
square, 3.

Power of attorney No. 102138 dated December 266 2@0id through 31.12.2007 was issued to
Kuzmenko Grigory Nikolaevich, Deputy Director Gealerof Belgorod branch of 0OJSC
CenterTelecom.

2. Bryansk branch of OJSC CenterTelecom, placeedibpmance: 241050, Bryansk, Karla Marxa
square, 9.

Power of attorney No. 102158 dated Dtctmber 26,6208lid through 31.12.2007 was issued to
Gapeenko Vasily Alexandrovich, Deputy Director GaheDirector of Bryansk branch of OJSC
CenterTelecom.

3. Verkhnevolzhsky branch of OJSC CenterTelecoraceplof performance: 150000, Yaroslavl,
Komsomolskaya st., 22.

Power of attorney No. 102150 dated December 266 2@0id through 31.12.2007 was issued to
Saprykin Andrey Valentinovich, Deputy Director Gesle Director of Verkhnevolzhsky branch of
0OJSC CenterTelecom.

4. Vladimir branch of OJSC CenterTelecom, placgeaformance: 600000, Viadimir, Gorkogo st.,
42.

Power of attorney No. 102160 dated December 266 2@(0id through 31.12.2007 was issued to
Korovin Anatoly Nikolaevich, Deputy Director Gené&rdirector of Vladimir branch of OJSC
CenterTelecom.

5. Voronezh branch of OJSC CenterTelecom, plageedbrmance: 394000, Voronezh, Revolutsii
av., 35.
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Power of attorney No. 102136 dated December 266 2@did through 31.12.2007 was issued to
Khaustovich Alexander Vladimirovich, Deputy DirectGeneral, Director of Voronezh branch of
0OJSC CenterTelecom.
6. Kaluga branch of OJSC CenterTelecom, place dbpmance: 248600, Kaluga, Teatralnaya st.,
38.
Power of attorney No. 102144 dated December 266 2@did through 31.12.2007 was issued to
Ledkov Vladislav Mikhailovich, Deputy Director Gemd Director of Kaluga branch of OJSC
CenterTelecom.
7. Kursk branch of OJSC CenterTelecom, place dbpmance: 305000, Kursk, Krasnaya sq., 8.
Power of attorney No. 8264 dated March 05, 200duhlrough 31.12.2007 was issued to Serbin
Gennady Viktorovich, acting Deputy Director Generdlirector of Kursk branch of OJSC
CenterTelecom.
8. Lipetsk branch of OJSC CenterTelecom, placeedfiopmance: 398000, Lipetsk, Tereshkovoy st.,
35a.
Power of attorney No. 102148 dated December 266 2@0id through 31.12.2007 was issued to
Nikolaev Valery Georgievich, Deputy Director GererBirector of Lipetsk branch of OJSC
CenterTelecom.
9. Moscow branch of OJSC CenterTelecom, place dbpeance: 141400, Khimki, Moscow region,
Proletarskaya st., 23.
Power of attorney No. 8245 dated December 26, 2@0id through 31.12.2007 was issued to
Maksimenka Nikolay Anatolyevich, Deputy Director rigeal, Director of Moscow branch of OJSC
CenterTelecom.
10. Orel branch of OJSC CenterTelecom, place dbpaance: 302000, Orel, Lenina st., 43.
Power of attorney No. 102146 dated December 266 2@0id through 31.12.2007 was issued to
Makhov Ivan Dmitrievich, Deputy Director General,ir€tor of Orel branch of 0OJSC
CenterTelecom.
11. Ryazan branch of OJSC CenterTelecom, placedbgmance: 390006, Ryazan, Schedrina st.,
43.
Power of attorney No. 102140 dated December 266 2@did through 31.12.2007 was issued to
Cheremikin Yury Alexeevich, Deputy Director Generdlirector of Ryazan branch of OJSC
CenterTelecom.
12. Smolensk branch of OJSC CenterTelecom, placepaformance: 214000, Smolensk,
Oktiabrskoy revolutsii st., 6.
Power of attorney No. 102154 dated December 266 2@(0id through 31.12.2007 was issued to
Balchunas Andrey Vitautovich, Deputy Director GeteDirector of Smolensk branch of OJSC
CenterTelecom.
13. Tambov branch of OJSC CenterTelecom, place effopnance: 392002, Tambov,
Astrakhanskaya st., 2-v.
Power of attorney No. 102162 dated December 266 2@0id through 31.12.2007 was issued to
Klychev Sergey Mikhailovich, Deputy Director Gener®irector of Tambov branch of OJSC
CenterTelecom.
14. Tver branch of OJSC CenterTelecom, place dbpaance: 170000, Tver, Novotorzhskaya st.,
24.
Power of attorney No. 102156 dated December 266 2@(0id through 31.12.2007 was issued to
Brusentsev Gennadiy Petrovich, Deputy Director @aneDirector of Tver branch of OJSC
CenterTelecom.
15. Tula branch of OJSC CenterTelecom, place dopaance: 300000, Tula, Lenina av.a33
Power of attorney No. 102142 dated December 266 2@lid through 31.12.2007 was issued to
Zhuk Nikolay Ivanovich, Deputy Director Generalr@&stor of Tula branch of OJSC CenterTelecom.
All stated powers of attorney are valid until Detem31, 2005.

Company’s branches were established in compliarite tive decision of the Board of Directors
(Minutes No. 15 dated April 10, 2002). Amendments the Company’s Charter related to
establishment of branches were registered by thechi® region Registration Chamber on May 29,
2002.

Branches were opened on: May 29, 2002
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The Branches are opened in accordance with thedBohmDirectors decision (Minutes of
10.04.2002Ne 15) Amendments to the Company’s Charter relatecedtablishment of the
branches are registered by Moscow Region Registr&hamber on May 29, 2002

3.2. Core business activities of the Issuer

3.2.1. Industrial designation of the Issuer

64.20 - Activities in the field of electric commigation

Additional OKVED codes for OKPO 01140111:

Codes of
activities and
according to

Activity according to OKVED code

OKVED
64.20.1 Telephone communication and document coruation
64.20.3 Other activities in the field of electricaeimmunication
45.31 Wiring works
74.20.4 Standardization and metrology activities
63.40 Organization of cargo transportation
50.20.1 Maintenance and repair of passenger cars
50.20.2 Maintenance and repair of other vehicles
50.20.3 Provision of other vehicles maintenanceices
45 21.3 Civil an_d erection works on construction of truriggdines, communication and
power lines
Civil and erection works on construction on condian of local pipelines,
45214 communication and power lines, including related warks
45.21.1 Civil and erection works on buildings constion
74.13.1 Marketing
74.14 Consulting on issues related to businesgitsi and management
55.12 Operations of hotels without restaurants
55.23.1 operations of children’s camps during sunmmédays
64.20.2 Broadcasting and distribution of TV andagmtograms

3.2.2. Issuer’s Core Business

The Issuer's core business, i.e. prevailing andoriyi activity, is provision of

telecommunication services on the territory of @entral Federal District. OJSC CenterTelecom

carries out its primary activities on the territarfythe Russian Federation.

Types of communication services representing 1®are percent of income (revenue) for the

period of 2002-2005:
- provision of local telephone connection (voice Vgars;
- provision of long-distance and international telepé connection (voice) services.

Index Title 2002 2003 2004 2005

Provision of local telephone connection services

Revenue from product (work, service) 3,716,683.0 8,729,271.6  10,609,32p12,623,018.
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sale, thousand rubles

Share of total revenue, % 227 41.8 47.0

Provision of long-distance and international tetapd connection services

42.5

Revenue from product (work, service
7,554,654.9 8,799,920.0 9,577,524.4 9,226,147.1

sale, thousand rubles

Share of total revenue, % _46.1 42.1 38.4 334

The following types of communication services getesl 10 or more percent of income
(revenue) in 2006 and in th& quarter of 2007:

- provision of local telephone connection services;

- traffic connection and transmission;

- provision of in-zone telephone connection services.

. 1SI
Index Title 2006 quarter of 200
Provision of local telephone connection services
Revenue from product (work, sé&re)
14,413,488.1 3,875,392.4
sale, thousand rubles
Share of total revenue, % 50.8 49.7
Traffic connection and transmission
Revenue from product (work, servi
4,990,892.3 1,182,598.38
sale, thousand rubles
Share of total revenue, % 17.6 15.2
Provision of in-zone telephone connection services
Revenue from product (work, servi
3,867,161.9 1,342,493.0
sale, thousand rubles
Share of total revenue, % 13.6 17.2

Growth of income from core business by 10 or maeent as compared with the preceding

period in 2002-2005:

(%)
Core activities Growth rate Growth rate Growth rate
2003/2002 2004/2003 2005/2004

Long-distance (gnd. international) 116.5% 108.8% 96.3%
telephone communication
Urban _ a_nd rural telephone 130 45 121.5% 122.9%
communication
Radio communication, radip
broadcasting, television and satellite 151.9% 134.5% 132.5%
communications
Wire broadcasting 110.1% 125.5% 102.9%
Documentary telecommunication 209.69 129.5% 89.0%
Income from new telecommunication o5 4% 145 29 144 5%
services
Income from carriers 509.1% 172.1% 109.7%
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It is not possible to carry out a more detailedysis of income from core activities in 2006
as conditions can not be compared with the preggoiniod (2005). It is primarily connected with
change of relations with OJSC Rostelecom. From 2006C CenterTelecom has no license to
provide long-distance and international communaratervices and, thus, there is no income from
long-distance and international communication e

Growth of income from core business by 10 or maeent, I quarter of 2007/quarter of

2006:
(%)
Core activities Growth rate,
1% quarter of 20071
quarter of 2006
Radio communication, radio broadcasting,
- : L 139.8%
television and satellite communications
Mobile radiotelephony (cellular) 120.5%
Documentary telecommunication 147.5%
In-zone telephone communication 203.7%

Reasons of change in the Issuer’s income from camuation services:

The reasons of change in growth of income from camication services as compared with
2002-225 are as follows: increase in tariffs, iasein service volume, change of mutual settlements
with OJSC Rostelecom in 2003.

There was growth of income from long-distance amdrhational communication services in
2002-2004. Income growth was determined by incréaseriffs and increase in traffic volume.
Growth rate of income from long-distance and irdéionmal communication services of 2004/2003
reduced as compared with growth rate of 2003/20@Rveas 108.8% due to reduction of tariffs for
long-distance telephone connection services in 2@ reduction of long-distance traffic growth
rates. In 2005, growth rates of income from longtatice and international communication services
continued to lower. Analysis of flows of communioat service income in 2005 showed that while
total income from communication services increasedpme from long-distance and international
communication services reduced to 96.8% as compaitbd2004. It is determined by reduction of
tariffs on long-distance telephone connection sevin all tariff zones in peak hours.

Reduction of growth rate of income from urban amdal telephone communication of
2004/2003 (121.5%) as compared with growth rate2@®3/2002 (130.4%) was determined by
increase in tariffs for local telephone communimatonly in the & quarter of 2004 (tariffs were
increased after the target date for reasons begamdpany’s control). Growth rate of income from
urban and rural telephone communication of 20051260 compared with growth rate of 2004/2003
was 122.2% (increase in subscription fee by 19.@nfdividual persons and by 15.0% for entities).

In 2004, wire broadcasting tariffs were increased, dhus, income from this communication
service increased. In 2005, subscription fee forr@peaker were increased, though growth rate of
2005/2004 as compared with growth rate of 2004.2@@Riced from 125.5% to 102.9% due to
lessening of demand for this service.

Growth rate of income from wireless telecommunaatiof 2005/2004 as compared with
growth rate of 2004/2003 reduced due to lesserfimtpmand for this service and, as a consequence,
reduction of service provision volume.

Increasing growth rate of income from new commuticaservices of 2004/2003 as compared
with growth rate of 2003/2002 is determined by @ase of service provision volume (25.4% and
145.2% correspondingly). Growth rate of income froew communication services of 2005/2004
(144.5%) was at the level of growth rate of 20002(0145.2%) with insignificant reduction of 0.7%.

Reduction of growth rate of income from new teleocwmication services of 2005/2004
(88.1%) as compared with growth rate of 2004/2(08%(2%) is determined by reduction of income
from intellectual networks: 3,832 thousand ruble2005 and 43,683 thousand rubles in 2004. It is
connected with lessening of demand for this ser¢ldé vote) and, as a consequence, reduction of
service provision volume.
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Local telephone communication services headedish@and generated 50.8% of total income
from communication services (14,413.5 million rn#)lén 2006. Income increase is primarily
determined by tariff change at the end of 20052006, local telephone connection was primarily
developed on the basis of digital automatic tel@ghsystems which allowed to improve quality and
extend scope of provided services. Local teleplummemunication services were provided using free
number capacity, extension of operating telephda@oss, as well as capacities of new objects.
Number of primarily telephone sets was increased 2%,728. As of 01.01.2007, total number of
primary telephone sets was 6,546,977.

Growth of income from in-zone communication up 86¥.2 million rubles is fully determined
by increase of service provision volumes. In 2000 CenterTelecom performed work on further
increase of automation and digitalization of in-@onommunication to improve operation of
telecommunication devices and quality of providexvises.

In 2006, income from traffic connection and trarssion was 4,990.9 million rubles.
Significant increase of this index is primarily emeted with introduction of new procedure for
provision of long-distance and international comioation services as from 01.01.2006 and change
of settlement procedure with associated carriers.

There are several reasons for growth of income flosumentary telecommunication. In 2006
0OJSC CenterTelecom launched Internet access semitéhe basis ofDSL technology within the
framework of Domolink project. In 2006, number efhdce users increased from 16,619 to 113,193.
Meanwhile, volume of Internet traffic transmittedraugh dial-up lines increased by 27.4% as
compared with figures of 2005 and made 3,152 miltiinutes.

Development of IP telephony services continueswgref traffic by 26.3%).

Number of concluded contracts on provision of cdblevision services in 2006 increased by
8.2% as compared with 2005 and made 69,152 cositract

With development of up-to-date documentary telecomisation types, demand fexT/TX
services decreases year by year.

Significant changes in communication service incatiacture are determined by change of
procedure for provision of long-distance and inétional communication services, traffic
transmission services and introduction of new sewyiin particular dedicated Internet access.

In the £' quarter of 2007, income structure shows the treedsaled in 2006.

Analysis of growth rate of the™Iquarter of 2007/the*1quarter of 2006 shows significant
growth of income from in-zone telephone communarat- 203.7% (the result of change in
mutual settlements with OJSC Rostelecom).

Communication service seasonality results in irsgezf in-zone telephone communications in
summer, increase of telegram transmission and tieduaf telephone connections with time payment
system.

Information on the Issuer is provided on the badisaccounting kept by the Company in
compliance with Federal La®@n AccountingNo. 129-FZ dated November 21, 1996 (as amended on
July 23, 1998, March 28, December 31, 2002, JanL@nay 28, June 30, 2003) aReégulation on
Accounting and Financial Statements in the RusBeaterationapproved by Order of the Ministry of
Finance of the Russian Federation No. 34n datgd2Rl 1998 (as amended on December 30, 1999
and March 24, 2000), as well as valid regulatioms&ccounting.

Company’s financial statements for 2006 are executecompliance with the said law and
regulations on the assumption that the Company edghtinue to carry out its activities in the
foreseeable future and it does not have any inbenmteed to liquidate or significantly limit its
activities and, thus, the Company will dischargeadbligations in accordance with the established
procedure.

Total Structure of Issuer’s Production Cost

Share of tota
Cost Iltem expenditures, Of)
2006 1% quarter
of 2007
Raw materials and materials, % 6.4 2.7

30



Purchased components, semi-finished products, % - -
Production work and services performed or providsd externa 99 10.0
organizations, % ) )

Fuel, % 15 1.3

Energy, % 2.1 2.5

Labour costs, % 355 32.9

Rent, % 3.3 5.6

Fringe benefit expenses, % 8.8 8.7

Capital consumption, % 17.8 17.3

Taxes included in product cost, % 0.3 0.2

Other expenditures, % 14.4 18.8

depreciation of intangible assets, % 0 0
remuneration for rationalization proposéts, 0 0
compulsory insurance payments, % 0.1 0.2
entertainment expenses, % 0.0 0.0
other, % 14.3 18.6

Total: expendltures for product (work, service) nifacture and sale 100.0 100.0

(production cost), %

Revenue from product (work, service) sale, % ofipmion cost 133.9 140.8

Other expenditures include expenditures for cdsrigmaffic, communication channel lease;
general management expenses.

In 2006 expenditures for product manufacture wek@22.3 million rubles and reduced to
97,9% as compared with 2005.

In 2006 labour costs were 7,540.3 million rubled,dhus, increased by 8.6% as compared with
2005, while number of employees reduced by mone 78é.

Depreciation cost increased by 12% and made 3,76illibn rubles.

With active growth of dedicated Internet acceswigion, expenditures for leased property and
leasing expenditures (property on lessor's balarm®)nected with provision of such service
increased.

From 01.01.2006 expenditures for settlements wits© Rostelecom reduced by 3 billion
rubles, while expenses connected with traffic tnsigsion by other carriers increased more than 2.5
times.

Expenditures reduced under the following items: emak expenditures, services of outside
organizations, insurance expenditures, expendifarezperational taxes, other expenditures.

Absolute reduction of expenditures was 444.9 lilliobles as compared with 2005.

Expenditures under the following items reducechim £ quarter of 2007 as compared with the
1* quarter of 2006: material expenditures, work aadvises performed or provided by external
organizations.

3.2.3. Materials, Products (Raw Materials) and Sugliers of the Issuer

It is not required to purchase raw materials torycawut core business (provision of
communication services). The Issuer does not hawesappliers of other material assets which
supplies represent 10 or more percent of total miah#nd product supplies.

There were no material changes in price for basaterrals and products in the accounting
period that could have a material effect on Issuémancial situation.

There is no import in supplies of materials anddpuats.

No problems connected with material asset soumeesxected.
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3.2.4. Issuer’s Product (Work, Service) Sales Marke

Basic markets where the Issuer carries out itsvacts:

Issuer's core activity on the Central Federal mistr(CFD) market is provision of
communication services. OJSC CenterTelecom proadesces of public telephone network access,
in-zone telephone communication services, Intespetices and data transmission network services,
communication channel lease services, wire brodidgaservices, etc.

The Central Federal District where the Companyiearout its activities includes 17 regions
where about 20 percent of citizens reside. Accordim experts, district share in Russia's gross
product (excluding Moscow) is about 11%. The distranks the third in terms of monthly average
salary and takes only the seventh place in termgeofcapita income among Russian Federal
Districts. CFD is characterized by different lew#l regions’ economic development. The district
includes both regions with high development lewlhsas Moscow, Yaroslavl and Belgorod Regions
and regions of low development level such as Kasd&rdvanovo and Kursk Regions.

Factors that can have negative effect on Issuetfs sf products (work, services):
- decline in production,

- reduction of primary consumers’ payment capacity,

- increasing competition on the part of other easi

Issuer's measures aimed at negative effect reductio

1.Completion of MSN (multi-service networks) canstion which allows to significantly
extend the scope of provided services and improeie guality.

2.Formation of package services on the basis -tbgate multi-service networks.

3.Increase of number capacity usage and incrdaaéscribers’ number.

4.Use of open source software in technologicatesees (especially for switching equipment).

5.Use of leasing schemes to expand production.

6.Formation of substitute services.

7.Use of subsidiaries’ capacities.
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3.2.5. Licenses granted to the Issuer

Main type of the Issuer’s activity is provision@mmunication services.
Information about licenses for provision of comnuation services is shown in item 3.2.10 «Additiormuirements to the Issuers, the main type ofiagcti
of which is provision of communication services».

Licenses for provision of TV and radio cable broaxhting.

Ne License title License Media entity Mass media type Date of| Valid till License License coverage area
number issue issuing
authorities
1 Radio broadcasting Ne 7696 Ternovskaya wave On-air rad|o08.10.2003 | 29.04.2008| Ministry of Ternovka community,
broadcasting Press of Russia Voronezh region
2 Radio broadcasting Ne 8528 Iva-Radio On-air radig 15.10.2004 | 08.04.2009| Rosohrancultu| Ivanovo region (Vichuga
broadcasting ra (Federal town and neighbouring
Agency communities, Furmanov
supervising town and neighbouring
over mass communities, Shuya town
communicatio | and neighbouring
ns and cultural| communities, Yuzha town
legacy) and neighbouring
communities)
3 Radio broadcasting Ne 7508 Iva-Radio Wireline 24.07.2003 | 24.07.2008 Ministry of | lvanovo city, lvanovo
broadcasting Press of Russia region
4 TV broadcasting Ne 7655 Cable TV network of Cable TV 23.09.2003| 23.09.2008 Ministry of | Ivanovo city
Ivanovo region Press of Russia
5 TV broadcasting Ne 7586 Zemlya Kaluzhskaya On-air TV 27.08.2003 22008 Ministry of Town of Lyudinovo, Kaluga
Press of Russia region neighboring
communities
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TV broadcasting

Ne 9084

Zemlya Kaluzhskaya

On-air TV

05.07.2005

02010

Rosohranculty
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

Town of Kondrovo, Kaluga
region

Radio broadcasting

Ne 8572

Radio Elex

Wireline sound
program
broadcasting

01.12.2004

11.11.2009

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tialuga

TV broadcasting

Ne 8531

Kostroma Telecom
Media

Cable TV

18.10.2004

18.10.2009

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tu Kostroma

TV broadcasting

Ne 9627

Cable TV network
Kurskelektrosvyaz

Cable TV

13.12.2005

11.07.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

tuKursk

legacy)
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Radio broadcasting

Ne 8729

Lipetsk Informradio

Wireline radio

15.02.200

520.10.2008

Rosohrancult
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

iLipetsk and Lipetsk region

11

Radio broadcasting

Ne 9476

Inform-svyaz

On-air sound
broadcast

15.11.2005

15.11.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tuebedyan in the Lipetsk
region and neighboring
communities

12

Radio broadcasting

Ne 9040

Inform-svyaz

On-air sound
broadcast

21.06.2005

21.06.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tlCommunities: Volovo, town
of Dankov, urban-type
communities of Dobrinka,
Izmalkovo, Ploty, Terbuny,
Usman’, Chaplygin of
Lipetsk region

13

Radio broadcasting

Ne 9011

Inform-svyaz

On-air sound
broadcast

07.06.2005

07.06.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tiDolgorukovo community,
Lipetsk region
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14 Radio broadcasting Ne 9960 | "Dnevnoy kanal” Wireline radio 14.03.2006 | 14.03.2011| Rosohranculturyla, Tula region
broadcasting ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural
legacy)
15 Radio broadcasting Ne 7192 Radio Chance On-air radio 18.04.2003 | 16.07.2007 Ministry of | Yaroslavl and neighboring
broadcasting Press of Russia communities (transmitter
located in Dubki)
16 Radio broadcasting Ne 7246 Radio Chance Wireline radio 05.05.2003 | 24.10.2007 Ministry of | Yaroslavl
broadcasting Press of Russia

Licenses for non-core activities.

Ne License title License number Date of licers¢alid till License issuing authorities License coage area
registration
1. Construction of buildings and facilities of| INe I'C-1-99-02-27-0-| 05.12.2002 05.12.2007 Gosstroy of Russia
and Il level of responsibility pursuant to thé6000000970-003321-1 (Construction regulation Russian Federation
government standards agency)
2. Designing of buildings and facilities of | and\e I'C-1-99-02-26-0-| 05.12.2002 05.12.2007 Gosstroy of Russia
Il level of responsibility pursuant to the5000000970-003320-1 (Construction regulation Russian Federation
government standards agency)
3. Land-surveying Ne MOT" — 01056 21.11.2002 21.11.2007 Federal Agency tdursk and Tambov regions
Geodesy and Cartography
4, Cartography activities Ne MOTI" — 01057 21.11.2002 21.11.2007 Federal Agency tdursk and Tambov regions
Geodesy and Cartography
5. Medical care Ne 0824 03.02.2003 03.02.2008 Public Health Committieg Kursk region
Kursk region
6. Medical care Ne 50-01--000504 10.11.2005 10.11.2010 Federal Senat Health| Orel region
and Social Development
Control
7. Medical care Ne 69-01-000044 10.02.2005 10.02.2010 Federal SeroiteHealth| Tver region
and Social Development
Control
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8. Medical care Ne 0211/00841 20.12.2003 20.12.2008 Public Health aftement| Tula region
of Tula region
9. Medical care Ne 721 18.11.2002 26.04.2008 Public Health and Phayma/aroslavl region
Department of Yaroslavl
region Administration
10. Education activities under educatiopafe 58550 17.07.2006 17.07.2011 Ministry of Educatioh .
. Moscow region
programs Moscow region
11. Education Ne 762425054 0094 10.03.2005 15.08.2007 Education Department| Yadroslavl region
Yaroslavl region
Administration on behalf of
Yaroslavl region
Administration
12. Fire alarm and extinguishing Ne 1/00818 21.02.2003 21.02.2008 Ministry of the d$as| Russian Federation
Federation for Civil
Defense, Emergencies,
Coping with Natural
Disasters, Main Department
of the State Fire Fighting
Service
13. Installation, repair and maintenance of fir§e 2/ 01455 21.02.2003 21.02.2008 Ministry of the $taus Russian Federation
fighting equipment and tools for buildings and Federation for Civil
facilities Defense, Emergencies,
Coping with Natural
Disasters,
Main Department of the
State Fire Fighting Service
14. Operation of electric power grids Ne 50007938 28.04.2003 27.04.2008 Ministry of Enenfythe | Russian Federation
Russian Federation
15. Operation of heat networks Ne 3T-02-000283K) 28.04.2005 28.04.2010 Federal Service drussian Federation
Environmental, Technical
and Nuclear Control
16. Repair of measurement devices Ne 001500P 03.03.2004 03.03.2009 State Committee of the| Rissian Federation
for Standardization and
Metrology
17. Operation and maintenance of highlj 00-3B-002491 C) 25.03.2004 25.03.2009 Federal Industrial and Russian Federation
explosive production facilities Mining Supervisory body of
Russia
18. Fresh water production for industrial purposé& 50359 07.12.2004 01.01.2015 Regional Agency ors&ll South-western part of
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of plants Utilization of the Central Alekseevka city of Belgorod
Federal District region
19. Geologic exploration and site production|dfe 53172 14.07.2003 01.01.2020 Natural Resources |&idt of subsoil is near
fresh water for drinking and other purposeg at Environment Protection Gomonikha village in
recuperation and rest facilities Directorate of the Ministry Krasnosel'ski area of Kostroma
of Natural Resources of theregion
RF on Kostroma region
20. Fresh water production for water-supply Ne 56230 09.09.2004 20.06.2008 Main Directorate ofuld | Tambov region
Resources of  Tamboy
region
21. Water consumption Ne 00333 10.10.2003 10.10.2006 Natural Resources |dner
(surface water objects) Environment Protection
(Rain foul water discharge from the territory Main Directorate of the
of production plant of Lazurnaya industrial Ministry of Natural
zone of Tver) Resources of the RF gn
Tver region
22. Fresh water production for water-supply |dfe 57273 21.12.2004 01.09.2016 Regional Agency ors@Uub Yudinka village of the Tulg
recreational camp "Signal" Utilization of the Central region
Federal District
23. Foul water discharge Ne 00191 10.11..2005 01.11.2008 Moscow-Oka Baslula region
Department
24. Maintenance of cipher (cryptographicNe 2907X 22.12.2005 13.05.2009 Licensing, Certification ardn the territory of the
machines State  Secret ProtectignCompany'’s subsidiaries
Center of the Russian
Federal Security Service
(FSB)
25. Distribution ~ of cipher  (cryptographig¢)Ne 2908 22.12.2005 13.05.2009 Licensing, Certification ardn the territory of the
machines State  Secret ProtectignCompany’s subsidiaries
Center of the Russian
Federal Security Service
(FSB)
26. Provision of services for informatignNe 2909 22.12.2005 13.05.2009 Licensing, Certification ardn the territory of theg
ciphering State  Secret ProtectignCompany’s subsidiaries
Center of the Russian
Federal Security Service
(FSB)
27. Activities on  technical protection 0fNe 0210 11.05.2004 11.05.2009 State Technical Cosionig Subsidiaries of 0JSC
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confidential information

under the RF Presider
Administration

nt"CenterTelecom”

)

28 Activities related to handling informatignNe 5500 16.12.2003 16.12.2008 Local Department |for
containing state secrets Moscow city and Moscow 6 Degtyarny Per., build. 2, GSH
region of the Federdl3, Moscow, Russia
Security Service of Russia
1 Activities related to handling informatignNe 5500/2 28.01.2004 16.12.2008 Local Department |88 Teatralnaya Street, Kaluga
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
2 Activities related to handling informatignNe 5500/9 28.01.2004 16.12.2008 Local Department |8 Lenina  Street, Liski
containing state secrets (original copy) Moscow city and Moscow Voronezh region
region of the Federal
Security Service of Russia
3 Activities related to handling informatignNe 5500/12 28.01.2004 16.12.2008 Local Department |#®iKrasnaya Square, Kursk
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
4 Activities related to handling informatignNe 5500/13 28.01.2004 16.12.2008 Local Department |for Karl Marx Street, Fatezh,
containing state secrets (original copy) Moscow city and Moscow Kursk region
region of the Federdl
Security Service of Russia
5 Activities related to handling informatignNe 5500/17 28.01.2004 16.12.2008 Local Department |f@® Narodnogo Opolcheni
containing state secrets (original copy) Moscow city and Moscow Street, building 2, Moscow
region of the Federgl
Security Service of Russia
6 Activities related to handling informatignNe 5500/18 28.01.2004 16.12.2008 Local Department | for
containing state secrets (original copy) Moscow city and Moscow 6 Nekrasova Street, Zvenigorod,
region of the Federgl Moscow region
Security Service of Russia
7 Activities related to handling informatignNe 5500/19 28.01.2004 16.12.2008 Local Department | @@ Karl Marx Street
containing state secrets (original copy) Moscow city and Moscow Yegoryevsk, Moscow region
region of the Federal
Security Service of Russia
8 Activities related to handling informatignNe 5500/20 14.04.2004 16.12.2008 Local Department |#B8 Lenina Street, Orel
containing state secrets (original copy) Moscow city and Moscow
region of the Federgl
Security Service of Russia
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9 Activities related to handling informatignNe 5500/21 14.04.2004 16.12.2008 Local Department |80 25 Oktyabrya Street, Kromy
containing state secrets (original copy) Moscow city and Moscow Orel region
region of the Federal
Security Service of Russia
10 Activities related to handling informatignNe 5500/22 12.05.2004 16.12.2008 Local Department | #8 Schedrina Street, Ryazan
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
11 Activities related to handling informatignNe 5500/23 12.05.2004 16.12.2008 Local Department |forGagarina Street, Starozhilov
containing state secrets (original copy) Moscow city and Moscow Ryazan region
region of the Federal
Security Service of Russia
12 Activities related to handling informatignNe 5500/24 14.06.2004 16.12.2008 Local Department |4 Novotorzhskaya Street, Tver
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
13 Activities related to handling informatignNe 5500/25 14.06.2004 16.12.2008 Local Department |#t  Studencheskaya  Stre
containing state secrets (original copy) Moscow city and Moscow Torzhok, Tver region
region of the Federal
Security Service of Russia
14 Activities related to handling informatignNe 5500/26 05.04.2005 16.12.2008 Local Department |88 Lenina prospect, Tula
containing state secrets (original copy) Moscow city and Moscow
region of the Federgl
Security Service of Russia
15 Activities related to handling informatignNe 5500/27 05.04.2005 16.12.2008 Local Department | f@Karl Marx Square, Bryansk
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
16 Activities related to handling informatignNe 5500/28 05.04.2005 16.12.2008 Local Department |ftB Mira Street, Pochep, Bryang
containing state secrets (original copy) Moscow city and Moscow region
region of the Federal
Security Service of Russia
17 Activities related to handling informatignNe 5500/29 05.04.2005 16.12.2008 Local Department |fbs Sevskaya Stree

containing state secrets (original copy)

Moscow city and Moscow
region of the Federd

Security Service of Russia

Trubchevsk,Bryansk region

ty
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18 Activities related to handling informatignNe 5500/30 05.04.2005 16.12.2008 Local Department | {86 Revolyutsy Prospek
containing state secrets (original copy) Moscow city and Moscow Voronezh
region of the Federal
Security Service of Russia
19 Activities related to handling informatignNe 5500/31 05.04.2005 16.12.2008 Local Department |fb® Sovetskaya Street, urb
containing state secrets (original copy) Moscow city and Moscow village Anna, Voronezh region
region of the Federal
Security Service of Russia
20 Activities related to handling informatignNe 5500/33 05.04.2005 16.12.2008 Local Department |fr Oktyabrskoy Revolyuts)
containing state secrets (original copy) Moscow city and Moscow Street, Smolensk
region of the Federal
Security Service of Russia
21 Activities related to handling informatignNe 5500/34 05.04.2005 16.12.2008 Local Department |fof  microdistrict,  Yartsevo
containing state secrets (original copy) Moscow city and Moscow Smolensk region
region of the Federal
Security Service of Russia
22 Activities related to handling informatignNe 5500/35 05.04.2005 16.12.2008 Local Department |fB, Astrakhanskaya Stred
containing state secrets (original copy) Moscow city and Moscow Tambov
region of the Federal
Security Service of Russia
23 Activities related to handling informatignNe 5500/36 05.04.2005 16.12.2008 Local Department |frKotovskogo Street, Sosnovi
containing state secrets (original copy) Moscow city and Moscow village, Tambov region
region of the Federgl
Security Service of Russia
24 Activities related to handling informatignNe 5500/37 05.04.2005 16.12.2008 Local Department | #2 Gorkogo Street, Vladimir
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
25 Activities related to handling informatignNe 5500/38 15.06.2005 16.12.2008 Local Department |2 Komsomolskaya Streg
containing state secrets (original copy) Moscow city and Moscow Yaroslavl
region of the Federal
Security Service of Russia
26 Activities related to handling informatignNe 5500/39 15.06.2005 16.12.2008 Local Department |t Podlipayeva Street, Kostroni

containing state secrets (original copy)

Moscow city and Moscow
region of the Federd

Security Service of Russia

a
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27 Activities related to handling informatignNe 5500/40 09.09.2005 16.12.2008 Local Department | fo@-th Avgusta, Ivanovo
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
28 Activities related to handling informatignNe 5500/41 21.09.2005 16.12.2008 Local Department |f@iSobornaya square, Belgorod
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
29 Activities related to handling informatignNe 228 23.12.2004 16.12.2008 Local Department |f86a Tereshkovoy Street, Lipets
containing state secrets (original copy) Moscow city and Moscow
region of the Federal
Security Service of Russia
29. Performing measures and/or provision | ok 5501 16.12.2003 16.12.2008 Local Department |férDegtyarny Pereulok, Buildin
services for protection of state secrets Moscow city and Moscow 2, Moscow
region of the Federal
Security Service of Russia
1 Performing measures and/or provision | df 5501/10 05.04.2005 16.12.2008 Local Department |#B8 Lenina Street, Orel
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
2 Performing measures and/or provision | dfe 5501/11 05.04.2005 16.12.2008 Local Department | fKrasnaya Square, Kursk
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
3 Performing measures and/or provision | dfe 5501/12 05.04.2005 16.12.2008 Local Department |88 Teatralnaya Street, Kaluga
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
4 Performing measures and/or provision | df 5501/13 05.04.2005 16.12.2008 Local Department | #@iKarl Marx Street, Bryansk
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
5 Performing measures and/or provision | ofe 5501/14 05.04.2005 16.12.2008 Local Department | 8% Revolutsy pr., Voronezh
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
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6 Performing measures and/or provision | df 5501/15 05.04.2005 16.12.2008 Local Department | #®rOktyabrskoy Revolutsy Stredt,
services for protection of state secrets Moscow city and Moscow Smolensk
(original copy) region of the Federal
Security Service of Russia
7 Performing measures and/or provision | dfe 5501/16 05.04.2005 16.12.2008 Local Department |f¢  Astrakhanskaya  Street,
services for protection of state secrets Moscow city and Moscow Tambov
(original copy) region of the Federal
Security Service of Russia
8 Performing measures and/or provision | dfe 5501/17 05.04.2005 16.12.2008 Local Department |88 Lenina Prospekt, Tula
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
9 Performing measures and/or provision | df 5501/18 05.04.2005 16.12.2008 Local Department |#8 Shchedrina Street, Ryazan
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
10 Performing measures and/or provision | && 5501/19 15.06.2005 16.12.2008 Local Department |80 Narodnogo Opolchenig
services for protection of state secrets Moscow city and Moscow Street, building 2, Moscow
(original copy) region of the Federal
Security Service of Russia
11 Performing measures and/or provision | & 5501/20 09.09.2005 16.12.2008 Local Department | fbrl0-th Avgusta Street, lvanovq
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federgl
Security Service of Russia
12 Performing measures and/or provision | & 5501/21 21.09.2005 16.12.2008 Local Department |f@iSobornaya Square, Belgorod
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
13 Performing measures and/or provision | of 229 23.12.2004 16.12.2008 Local Department |f8ba Tereshkovoy Street, Lipetsk
services for protection of state secrets Moscow city and Moscow
(original copy) region of the Federal
Security Service of Russia
30. Performing measures and/or provision | ok 2853M 11.11.2005 16.12.2008 Licensing, Certification andJSC CenterTelecom
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
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Performing measures and/or provision | df 2853/ 1M 11.11.2005 16.12.2008 Licensing, Certification arR@iRevolutsy Square, Belgorod
services for protection of state secrets State  Secret Protectign

Center of the Russian

Federal Security Service

(FSB)
Performing measures and/or provision | dfe 2853/ 2M 11.11.2005 16.12.2008 Licensing, Certification ar@lKarl Marx Square, Bryansk
services for protection of state secrets State  Secret Protectign

Center of the Russian

Federal Security Service

(FSB)
Performing measures and/or provision | dfe 2853/ 3M 11.11.2005 16.12.2008 Licensing, Certification ar2  Komsomolskaya  Stree
services for protection of state secrets State  Secret ProtectignYaroslavl

Center of the Russian

Federal Security Service

(FSB)
Performing measures and/or provision | &@853/3/1IM 11.11.2005 16.12.2008 Licensing, Certification arid10" Avgusta Street, lvanovo
services for protection of state secrets State  Secret Protectign

Center of the Russian

Federal Security Service

(FSB)
Performing measures and/or provision | &853/3/2M 30.12.2005 16.12.2008 Licensing, Certification aridPodlipaeva Street, Kostroma
services for protection of state secrets State  Secret Protectign

Center of the Russian

Federal Security Service

(FSB)
Performing measures and/or provision | df 2853/ 4M 11.11.2005 16.12.2008 Licensing, Certification amt? Gorkogo Street, Vladimir
services for protection of state secrets State  Secret Protectign

Center of the Russian

Federal Security Service

(FSB)
Performing measures and/or provision | df 2853 / 5M 11.11.2005 16.12.2008 Licensing, Certification argb Revolutsy Prospek
services for protection of state secrets State  Secret Protectignvoronezh

Center of the Russian

Federal Security Service

(FSB)
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8 Performing measures and/or provision | df 2853 / 6M 11.11.2005 16.12.2008 Licensing, Certification arB Teatralnaya Street, Kaluga
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
9 Performing measures and/or provision | dfe 2853/ 7M 11.11.2005 16.12.2008 Licensing, Certification ar@lKrasnaya Square, Kursk
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
10 Performing measures and/or provision | & 2853 /8M 11.11.2005 16.12.2008 Licensing, Certification ar@ba Tereshkovoy Street, Lipetsk
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
11 Performing measures and/or provision | ok 2853 / 9M 11.11.2005 16.12.2008 Licensing, Certification arZD  Narodnogo Opolcheniya
services for protection of state secrets State  Secret ProtectignStreet, building 2, Moscow
Center of the Russian
Federal Security Service
(FSB)
12 Performing measures and/or provision | & 2853 / 10M 11.11.2005 16.12.2008 Licensing, Certification amtB Lenina Street, Orel
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
13 Performing measures and/or provision | ok 2853 / 15M 30.12.2005 16.12.2008 Licensing, Certification amtB Shchedrina Street, Ryazan
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
14 Performing measures and/or provision | ok 2853 / 11M 11.11.2005 16.12.2008 Licensing, Certification ar@l Ortyabrskoy Revolutsy Stredt,
services for protection of state secrets State  Secret ProtectignSmolensk
Center of the Russian

Federal Security Servic

e

(FSB)
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15 Performing measures and/or provision | ok 2853 / 12M 11.11.2005 16.12.2008 Licensing, Certification argé  Astrakhanskaya  Stree
services for protection of state secrets State  Secret ProtectignTambov
Center of the Russian
Federal Security Service
(FSB)
16 Performing measures and/or provision | & 2853 / 13M 11.11.2005 16.12.2008 Licensing, Certification ar#h Novotorzhskaya Street, Tver
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
17 Performing measures and/or provision | & 2853 / 14M 11.11.2005 16.12.2008 Licensing, Certification ar@B Lenina Prospekt, Tula
services for protection of state secrets State  Secret Protectign
Center of the Russian
Federal Security Service
(FSB)
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The Issuer’s forecast about possible renewal dfiappermits (licenses):
Terms and conditions for a possibility of licensagwals:

1. Carrying out activities under a license by iherlsee without violations of the license condision

2. Timely application to the licensing authoriti@sth a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.

3. Compliance of the licensee activities with tberesponding standards, rules and regulations.

4. Technical availability of implementation of thieensed activities.

The Issuer has no reason to suppose that thedisemsn’'t be duly renewed or will be suspended or
recalled.

3.2.6. Joint activities in partnership

Information on mutual activities of the issuer floe last completed five years, completed fiscakye
and last completed reporting period.

0OJSC “CenterTelecom” participates in mutual agagit(Agreement on simple partnership79/89
of December 31, 1998) on creation, development emmmercial operation of cellular switch
communication system of CDMA-800 standard (sha38%).
Other participants: “Topsnabinvest” LLC (sharé0%), “Bowling — Center” (share — 30%)
Amount of the investments: 6 491 036 RUR.
Purpose of the investments: gaining profit.
Reached financial result: for 2002 — 2 811 thads&UR

for 2003 — 4 0669 thousand RUR

for 2004 — 2 589 thousand RUR

for 2005 — 493 thousand RUR

for 2006 — 502 thousand RUR

for Q1 2007 — none

3.2.7. Additional requirements to be met by the isgers which are joint stock investment funds,
insurance or credit entities, mortgage agents.
The issuer is not a joint stock investment fundurance or credit entity or mortgage agent.

3.2.8. Additional requirements to be met by issuerfr which natural resources extraction is the
core activity

Natural resources extraction is not the core dgtfar the Issuer.
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A) Licenses for communication services provision

3.2.9. Additional requirements to be met by issuertor which telecom service provision is the core &gities

Ne

License title

License
number

Conditions for conducted operations

Date of issue

Valid till

Body, which
issued the license

Coverage area.

Provision of local
and intra tariff
band telephone
service

Ne 24064

1. Provision of local and intraareal
telephone communication of public
switched telephone network and services
telephone communication with the use of
intelligent network.

2. Rendering services of local telephone
communication provision of a subscriber
with access to telematic, intraareal,

domestic long-distance and international

24.10.2002

of

telephone communication services and data

services, except for data services for voic
transmission.

3. Rendering services of intraareal
telephone communication services
provision of a subscriber with access to
telematic and data services, except for dg
services for voice transmission.

4. According to the agreement with
communication operator rendering service
of domestic long-distance and internation
telephone communication, the company i
entitled to charge subscribers and (or) us
for the services of domestic long-distance
and international telephone communicatia
on behalf and a t the expense of the
operaton.

a)

ta

b
Al
5

ers

24.10.2012

Ministry of
Telecommunicatio
n of Russia

Belgorod, Bryansk, Vladimir,
Voronezh, Ilvanovo, Kaluga,
Kostroma, Kursk, Lipetsk,
Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.

=)

Provision of local,
international and
domestic long-
distance telephone

Ne 23250

- services of local, international and
domestic long-distance telephone
communication at public telephone offices

14.11.2002

and public pay phones

14.11.2007

Ministry of
Telecommunicatio
n of Russia

Belgorod, Bryansk, Vladimir,
Voronezh, lvanovo, Kaluga,
Kostroma, Kursk, Lipetsk,

Moscow, Orel, Ryazan,
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=

services Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow
Lease of - provision to customers of local, long- Ministry of Belgorod, Bryansk, Vladimir,
telecommunication| Ne 23247 distances channels and links, channels for 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
channels TV and sound programs, circuits for n of Russia Kostroma, Kursk, Lipetsk,
transmission of telecommunications signals Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow
Data services - public data network services Ministry of Belgorod, Bryansk, Vladimir,
Ne 23248 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
n of Russia Kostroma, Kursk, Lipetsk,
Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.
Provision of - public telematic services (e-mail, access to Ministry of Belgorod, Bryansk, Vladimir,
telematic services | Ne 23249 directory services, fax transmission, 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
message handling service, voice mail n of Russia Kostroma, Kursk, Lipetsk,
services, speech message service, audio|and Moscow, Orel, Ryazan,
video conference call service); Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.
Provision of 1. Provision of telegraph services Ministry of Belgorod, Bryansk, Vladimir,
telegraph services | Ne 24065 (receive/transmit, delivery of telegrams, | 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
AT/telex network services)). n of Russia Kostroma, Kursk, Lipetsk,

2. Installed capacity of telegraph facilities

=)

=+

=)

Moscow, Orel, Ryazan,
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should provide full satisfaction of demand

Smolensk, Tambov, Tver, Tula,

=0

in telegraph services of the license territory. Yaroslavl regions and the city o
Moscow.
Provision of Ne 36633 Pursuant to this licence, the Company | 21.11.2005 21.11.2010 Federal Service piKaluga region
communication should provide subscriber with Telecommunicatio
services via data communication service between the ns Supervision
transmission subscriber (terminal) sets connected to the
network, except for licensee’s data network:
voice transmission a) access to communication network of
licensee;
6) communication via licensee’s data
transmission network with the use of
subscriber (terminal) equipment for voice
transmission;
B) access to voice services rendered by other
communication operators, data networks pf
which interact with the licensee’s network
Provision of voice | Ne 37053 Pursuant to this licence, the Company | 12.12.2005 12.12.2010 Federal Service pialuga region
services via the should provide subscriber with: Telecommunicatio
data transmission a) access to communication network of ns Supervision
network licensee;
6) communication via licensee’s data
transmission network with the use of
subscriber (terminal) equipment for voice
transmission;
B) access to voice services rendered by other
communication operators, data networks pf
which interact with the licensee’s network
Provision of sound| Ne 42765 Pursuant to this licence, the Company Belgorod, Vladimir, Ivanovo,
program should provide subscriber with Kostroma, Kursk, Lipetsk,
broadcasting over a communication service between the Moscow, Ryazan, Smolensk,
wireline network subscriber (terminal) sets connected to the Tambov, Tula, Yaroslavl

licensee’s data network:

a) access to communication network of
licensee;

6) communication via licensee’s data
transmission network with the use of

subscriber (terminal) equipment for voice

regions.
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transmission;

B) access to voice services rendered by o
communication operators, data networks
which interact with the licensee’s network

ther
of

=)

9. Provision of sound Network of the licensee is designated for Ministry of Belgorod, Bryansk, Vladimir,
program Ne 24339 broadcasting of sound programs of all- 28.11.2002 28.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
broadcasting over a Russian and state regional companies. n of Russia Kostroma, Kursk, Lipetsk,
wireline network Broadcasting of other programs is possible Moscow, Orel, Ryazan,

in the presence of licence to provide TV and Smolensk, Tambov, Tver, Tula,
radio broadcasting and corresponding Yaroslavl regions and the city o
agreement with the licensee-broadcaster. Moscow.

10. | Provision of sound Network of the licensee is designated for Ministry of Vostochny, Severnoe and
program Ne 25058 broadcasting of sound programs of all- 07.02.2003 07.02.2008 Telecommunicatio | Nekrasovka communities,
broadcasting over a Russian and state regional companies. n of Russia microrayon Kosino of Moscow
wireline network Broadcasting of other programs is possible

in the presence of licence to provide TV and
radio broadcasting and corresponding
agreement with the licensee-broadcaster.

11. | Provision of Ne 36270 Provision of mobile radio and telephone | 14.11.2005 14.11.2010 Federal Service on| Ivanovo region
mobile radio and communication services via public switched Telecommunicatio
telephone telephone network (NTM-450 network) ns Supervision

communication via
public switched
telephone network

according to the licence only on the territg
of the Ivanovo region.

Pursuant to this licence, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside

ry
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the territory of the mentioned licence;

5) access to communication services
rendered by other operators, which
networks interact with the licensee’s
network, except for fixed-line, mobile radi
and mobile radio-telephone communicatig
operators;

6) access to I&R service;

7) free of charge round-the-clock
emergency calls.

12. | Provision of cellular digital radio telephone service in Ministry of Ivanovo region
cellular telephone | Ne 30244 450 MHz band using IMT-MC technology| 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz Installed capacity by 2007 — 6000 numbers, n of Russia
band using IMT- by 2013 — 16000 numbers.
MC

13. | Provision of Mobile radio and telephone communicatign Federal Service on| Kostroma region
mobile radio and | Ne 36271 services via public switched telephone 14.11.2005 14.11.2010 Telecommunicatio
telephone network (NTM-450 network) according to ns Supervision

communication via
public switched
telephone network

the licence only on the territory of the
Kostroma region

Pursuant to this licence, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside
the territory of the mentioned licence;

5) access to communication services

rendered by other operators, which
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networks interact with the licensee’s
network, except for fixed-line, mobile radi
and mobile radio-telephone communicatig
operators;

6) access to I&R service;

7) free of charge round-the-clock
emergency calls.

14. | Provision of cellular digital radio telephone service in Ministry of Kostroma region
cellular telephone | Ne 30245 450 MHz band using IMT-MC technology| 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz Installed capacity by 2007 — 6000 numbers, n of Russia
band using IMT- by 2013 — 16000 numbers.
MC

15. | Provision of Ne 38499 The Company should provide mobile radjd01.03.2006 01.03.2011 Federal Service on| Tambov region
mobile radio and and telephone communication services Telecommunicatio
telephone (GSM-900]1800 standard netwoik) ns Supervision

communication

according to the licence only on the territg
of the Tambov region.

Pursuant to this licence, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside
the territory of the mentioned licence;

5) access to telematic and data services,
except for data services for voice
transmission;

6) access to I&R service;

7) free of charge round-the-clock

ry
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emergency calls.

17.

Provision of
mobile radio and
telephone
communication via
public switched
telephone network

Ne 36269

Mobile radio and telephone communicatia
services via public switched telephone
network (NTM-450 network) according to
the licence only on the territory of the
Yaroslavl region

Pursuant to this licence, the Company
should provide subscriber with:

1) access to communication network of th
Company;

2) connections via mobile communication
network of the licensee for receipt
(transmission) of voice and data providing
seamlessness of communication while
rendering services despite the location of
subscriber, including when he/she is on th
move;

3) connection with subscribers and (or)
users of public fixed-line networks;

4) capability to use mobile services of
NMT-450 standard network while outside
the territory of the mentioned licence;

5) access to communication services
rendered by other operators, which
networks interact with the licensee’s
network, except for fixed-line, mobile radi
and mobile radio-telephone communicatig
operators;

6) access to I&R service;

7) free of charge round-the-clock
emergency calls.

n
14.11.2005

14.11.2010

Federal Service on
Telecommunicatio
ns Supervision

Yaroslavl region

18.

Provision of
cellular telephone
service in 450 MHZz
band using IMT-
MC

Ne 30246

cellular digital radio telephone service in
450 MHz band using IMT-MC technology
Installed capacity by 2007 — 6000 numbe
by 2013 — 16000 numbers.

30.12.2003
S,

30.12.2013

Ministry of
Telecommunicatio
n of Russia

Yaroslavl region

19

Mobile radio

Ne 24325

Limit is 300 subscribers with the use of 3

304.11.2002

14.11.2007

Ministry of

Belgorod region
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telephone service MHz band Telecommunicatio
n of Russia
20 | Mobile radio Ne 24326 Limit is 500 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Vladimir region
telephone service MHz band Telecommunicatio
n of Russia
21 | Mobile radio Ne 24327 Limit is 1800 subscribers with the use of | 14.11.2002 14.11.2007 Ministry of Voronezh region
telephone service 330 MHz band Telecommunicatio
n of Russia
22 | Mobile radio Ne 24328 Limit is 800 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Ivanovo region
telephone service MHz band Telecommunicatio
n of Russia
23 | Mobile radio Ne 24695 Installed capacity by the end of 2007 — at| 30.12.2002 30.12.2007 Ministry of Ivanovo region
telephone service least 600 numbers in band of 828-831 MHiz Telecommunicatio
and 873-876 MHz n of Russia
24 | Mobile radio Ne 24329 Limit is 480 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Kaluga region
telephone service MHz band Telecommunicatio
n of Russia
25 | Mobile radio Ne 24330 Limit is 400 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Kursk region
telephone service MHz band Telecommunicatio
n of Russia
26 | Mobile radio Ne 24331 Limit is 400 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Lipetsk region
telephone service MHz band Telecommunicatio
n of Russia
27 | Mobile radio Ne 24332 Limit is 4000 subscribers with the use of | 14.11.2002 14.11.2007 Ministry of Moscow region
telephone service 330 MHz band Telecommunicatio
n of Russia
28 | Mobile radio Ne 24333 Limit is 200 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Orel region
telephone service MHz band Telecommunicatio
n of Russia
29 | Mobile radio Ne 24334 Limit is 500 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Ryazan region
telephone service MHz band Telecommunicatio
n of Russia
30 | Mobile radio Ne 24335 Limit is 500 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Smolensk region
telephone service MHz band Telecommunicatio
n of Russia
31 | Mobile radio Ne 24336 Limit is 270 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Tver region
telephone service MHz band Telecommunicatio
n of Russia
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32 | Mobile radio Ne 24337 Limit is 900 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Tula region
telephone service MHz band Telecommunicatio
n of Russia
33 | Mobile radio Ne 24338 Limit is 400 subscribers with the use of 33014.11.2002 14.11.2007 Ministry of Yaroslavl region
telephone service MHz band Telecommunicatio
n of Russia
34 | On-air Ne 46483 Licence is under technical registration - - Federal Service on| Belgorod region
broadcasting of process in the Federal Service on Telecommunicatio
sound programs Telecommunications Supervision ns Supervision
35 | On-air Ne 35111 Pursuant to this licence the Company shqui’.10.2005 17.10.2008 Federal Service on| Vladimir region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
36 | On-air Ne 45185 Pursuant to this licence the licensee should4.10.2006 21.06.2011 Federal Service pVladimir region
broadcasting of provide user with: Telecommunicatio
sound programs 1) receipt of TV program (programs) and ns Supervision
(or) radio programs from broadcaster;
2) on-air broadcasting of program
(programs).
37 | On-air Ne 34303 Pursuant to this licence the Company shqu@i.08.2005 29.10.2008 Federal Service ohVoronezh region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
38 | On-air Ne 34302 Pursuant to this licence the Company shquid..08.2005 08.10.2009 Federal Service onlvanovo region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision
broadcasters;
On-air broadcasting of program (programs).
39 | Broadcasting of Ne 23533 Services are provided with the use of cab|e29.08.2002 29.08.2007 Ministry of Ivanovo
sound and TV TV networks (SKP, KSKP, SKT), with the Telecommunicatio
programs on cable following specifications: n of Russia
TV networks Ivanovo: frequency channels SKP — 5/5,
10/10, 12/12, 27/27, 30/30, 32/32, 37/37,;
Frequency channels and bands KSKP -30/1,

2,32/3, 5/5, 37/6, 7, 27/8, 9, 10/10, 11,

12/12, SK-11; Frequency channels and
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bands SKT — 30/1, 12/2, 32/3,
37/6,10/7,27/8,5/9,51/11,26K-11, 21,
23,29,31, 33, 35, 39, 41, 43, 45, 47,49, 5
55, 57, 59, 61, 63, 65, 67, 69, 5801
Kokhma: Frequency channels and bands
KSKP - 30/1, 2, 32/3, 5/5, 3716, 7, 2718, 9
10/10, 11, 12/12CK-11

Vichuga, Kineshma, Teykovo, Shuya:
Frequency channels and bands KSKP —
30/1, 32/3, 6, 7, 27/(11 or SK-11 or SK-12
5/9, 12/12

Total capacity of the networks up to 10
thousand subscribers

40 | On-air Ne 41565 Pursuant to this licence, the Company 20.08.2006 20.08.2011 Ministry of Vorotynsk community of
broadcasting of should provide subscriber with: Telecommunicatio | Babynsk area, Kaluga region
sound programs a) access to communication netwark n of Russia

of the licensee;

b) propagation (delivery) of T
programs signals and (or) radjio
broadcasting via cable network
to the users (terminal)
equipment

41 | On-air Ne 28681 Coverage territory depends on signal zong 31.10.2003 27.08.2008 Ministry of Kaluga region
broadcasting of TV of transmitting station with the following Telecommunicatio
programs specifications: n of Russia

Equipment is installed in Lyudino village qf
the Kaluga region:

Frequency channel — 47 TV channel, carrjer
shifting — plus 10,4 kHz;

Transmitter power — 200 W

42 | On-air Ne 40783 Pursuant to this licence, the Compar8.04.2006 05.01.2011 Federal Service pn Kondorovo, Kaluga region
broadcasting of should provide subscriber with: Telecommunicatio
sound programs Receipt of TV and (or) radiop ns Supervision

broadcasting from broadcasting
companies;
On-air broadcasting of programs
43 | On-air Ne 43986 Pursuant to this licence the Company should Federal Service on| Kanyxckast 061acTh

broadcasting of

provide a user with:

Telecommunicatio
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sound programs

Receipt of program (programs) from
broadcasters;
On-air broadcasting of program (program

5).

ns Supervision

44 | On-air Ne 32187 Pursuant to this licence the Company shgquid.05.2005 10.05.2008 Federal Service ohKostroma region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

45 | Broadcasting of Ne 43182 Pursuant to this licence the Company shodl#.11.2006 12.11.2011 Ministry of Kostroma
sound and TV provide a user with: Telecommunicatio
programs on cable Access to the licensee’s network; n of Russia
TV networks propagation (delivery) of TV programs

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

46 | On-air Ne 32839 Pursuant to this licence the Company shqu®.06.2005 30.06.2008 Federal Service ohShchigry,
broadcasting of provide a user with: Telecommunicatio | Kursk region
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

47 | On-air Ne 23557 Coverage territory depends on signal zong29.08.2002 29.08.2007 Ministry of Gorshechnoye community,
broadcasting of of transmitting station with the following Telecommunicatio | Kursk region
sound programs specifications: n of Russia

Equipment is installed in Gorshechnoye of
the Kursk region;

Frequency — 71,78 MHz, polarization —
vertical;

Transmitter power — 100 W.

48 | Provision of Ne 31082 Pursuant to this licence the Company shp@d.03.2005 18.03.2010 Federal Service on| Kursk
telecommunication provide a user with: Telecommunicatio
services for cable Access to the licensee’s network; ns Supervision
broadcasting propagation (delivery) of TV programs

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

49 | On-air Ne 23543 Coverage territory depends on signal zong29.08.2002 29.08.2007 Ministry of Lipetsk region
broadcasting of of transmitting station with the following Telecommunicatio
sound programs specifications: n of Russia

Volovo: 104.400 MHz, 0.100 kW;

Dankov: 102.400 MHz, 0.500 kW;
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Dobrinka: 102.700 MHz, 0.25¢Br;
Dolgorukovo: 102.900 MHz, 0.250 kW;
Izmalkovo: 73.790 MHz, 0.100 kW;
Ploty: 102.600 MHz, 0.100 kW;
Terbuny: 101.900 MHz, 0.100 kW;
Usman: 104.000 MHz, 0.500 kw;

Lev Tolstoy: 103.800 MHz, 0.100 kW;
Chaplygin: 103.300 MHz, 0. 250 kW;
Chernava: 69.260 MHz, 0.030 kW.

50

On-air
broadcasting of
sound programs

Ne 32046

Pursuant to this licence the Company sh
provide a user with:

Receipt of program (programs) from
broadcasters;

On-air broadcasting of program (program

b3It.05.2005

5).

23.07.2009

Federal Service
Telecommunicatio
ns Supervision

phipetsk region

51

On-air
broadcasting of
sound programs

Ne 36678

Pursuant to this licence the Company sh
provide a user with:

Receipt of program (programs) from
broadcasters;
On-air broadcasting of program (program

p2H.11.2005

5).

21.11.2010

Federal Service
Telecommunicatio
ns Supervision

piDolgorukovo, Lipetsk region

52

On-air
broadcasting of
sound programs

Ne 43251

Pursuant to this licence the Company sh
provide a user with:

- receipt of TV and (or) radio program
(programs) from broadcasters ;

- On-air broadcasting of program
(programs).

D28.07.2006

15.05.2011

Federal Service
Telecommunicatio
ns Supervision

on Lebedyan, Lipetsk region
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On-air
broadcasting of TV
programs

Ne 23924

Coverage territory depends on signal zon
of transmitting station with the following
specifications:

Serpukhov: Frequency band — 2500-2700
Number of frequency channels (not more
than) 12

Solnechnogorsk: Frequency band — 2500t

2700, Number of frequency channels (not
more than) 12

Chekhov: Frequency band — 2500-2700,
Number of frequency channels (not more
than) 12.

£04.10.2002

04.10.2007

Ministry of
Telecommunicatio
n of Russia

Serpukhov, Solnechnogorsk,
Chekhov towns of Moscow
region

54

On-air

Ne 43199

Pursuant to this licence the Company sh

puld.12.2006

21.06.2011

Federal Service

on  Moscowmeg
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broadcasting of TV|

provide a user with:

Telecommunicatio

programs - receipt of TV and (or) radio program ns Supervision
(programs) from broadcasters ;
- On-air broadcasting of program
(programs).

55 | On-air Ne 31551 Pursuant to this licence the Company sho@@.04.2005 22.04.2008 Federal Service pMoscow region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

56 | Broadcasting of Ne 43 435 Pursuant to this licence the Company shquii?.11.2006 12.11.2011 Ministry of Towns of Kolomna, Losino-
TV and sound provide a user with: Telecommunicatio | Petrovski, Orekhovo-Zuevo and
programs over Access to the licensee’s network; n of Russia Orekhovo-Zuevo area of the
cable TV network propagation (delivery) of TV programs Moscow region

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

57 | On-air Ne 40296 Pursuant to this licence the Company shqui8.05.2006 18.05.2006 Federal Service onTambov region
broadcasting of provide a user with: Telecommunicatio
sound programs Receipt of program (programs) from ns Supervision

broadcasters;
On-air broadcasting of program (programs).

58 | Provision of Ne 31083 Pursuant to this licence the Company shpdld.03.2005 18.03.2010 Federal Service on| Yaroslavl
telecommunication provide a user with: Telecommunicatio
services for cable Access to the licensee’s network; ns Supervision
broadcasting propagation (delivery) of TV programs

signals and (or) radio broadcasting via caple
network to the users (terminal) equipment

59 | On-air Coverage territory depends on signal zong Ministry of Yaroslavl and neighbouring
broadcasting of Ne 26670 of transmitting station with the following | 05.06.2003 16.07.2007 Telecommunicatio | settlements, Yaroslavl region
sound programs specifications: n of Russia

Equipment is installed in Dubki village of
the Yaroslavl region;

Frequency — 103,3 MHz, polarization —
horizontal

Transmitter power — 1 kW
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Terms and conditions for a possibility of licensaewals:

1. Carrying out activities under a license by iherlsee without violations of the license condision
2. Timely application to the licensing authoritigsh a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.
3. Compliance of the licensee activities with tberesponding standards, rules and regulations.
4. Technical availability of implementation of theensed activities.

Deadlines for meeting by the issuer of its obligiasi on creation of a subscriber base accordingto t
license:

Deadlines for meeting by the issuer of its obligiagi on creation of a subscriber base: met according
to the license validity conditions.

Extent of meeting by the issuer of these obligatidulfilled according to the license requirements.

Factors that might adversely affect fulfillment the issuer of its license obligations: circumstance
beyond the reasonable control.

Probability of occurrence of such negative factam:found.

B) Telecommunication Networks
Description of the telecommunication networks ubgdhe Issuer for rendering telecommunication
services is presented below.

CenterTelecom OJSC is an operator that takes imuporiposition in the public
telecommunications network in the territory of libjgcts of the Russian Federation covering about
20% of the total country population.

The company provides a wide range of telecommuboitaservices including local and
intrazone telephone communication services, Inteameess services, data transmission services,
cable television broadcasting, wired and untrashaves radio broadcasting networks, leasing
communication channels and other network resoures.Company also renders services to other
carriers with regard to connection to the publieghone communication network and traffic transfer.

Local telephone communication

Presently, the Company’s networks cover 8,5160uartypes of automatic telephone systems
with the aggregate installed capacity of 6,976,nb@nbers. Out of this amount, the city ATX
installed capacity accounts for 5,952,666 humbe&5@3% of the total network, and country ATX —
for 1,024,086 numbers or 14.7%.

The ATX equipped capacity accounts for 6,612,13Mimers or 94.8%. Out of that, equipped
city ATX numbers run for 5,687,965 (95.6%) and egeid country ATX numbers run for 924,165
(90.2%).

CenterTelecom OJSC is committed to continuous ingment of its telecommunication
network, bringing on-stream up-to-date multi-pugosswitchboards, building fiber-optic
communication lines, and arranging radio-relaytdidines.

As of January 01, 2007, the digital ATX capacityténms of the aggregate installed capacity
accounts for 52.8%, including the share of city Aadcounting for 58.1% and the share of country
ATX accounting for 22.3%. Apart from extending thetwork capacity, development of the network
through installation of electronic ATXs of domeséind foreign manufacturers allows enlarging the
array of advanced communication services rendeygdebCompany, such as dial-up Internet access,
ISDN, auxiliary services. etc.

Line-cable facilities of CenterTelecom OJSC loaktommunication network are built and
utilized for provision of communication servicesden the current licenses. For the moment, total
length of cable networks reaches 738,162 km, otkfiber-optic cable length amounts to 6,805 km.

Intrazone and Long-distance Communication

Currently, a 21-zone switching point is utilizedtie CenterTelecom OJSC telecommunication
network. The total installed capacity of the swiiichpoint amounts to 219,201 ports. The equipped
capacity of the switching point amounts to 184,86&s or 84.1%.
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For the arrangement of intrazone telephone comratiait both fiber-optic and radio-relay
communication lines are used. As of January 01720 length of intrazone communication lines
amounts to 33,794.17 km, of which fiber-optic linesa for 15,529.64 km providing basis for
ensuring high-quality digital channels and junctitines. 484.7 km of intrazone fiber-optic
communication lines have been brought on-streamfowve quarters of 2006.

All the subscribers of CenterTelecom OJSC are grhnaccess to long-distance and
international communication services on the badisagreements made with long-distance and
international carriers (Rostelecom OJSC, MTT OJSCS Sovintel Ltd., etc.)

Information on the radio-frequency resource prodidyy CenterTelecom OJSC in accordance
with the laws of the Russian Federation for rengigrcommunication services with the use of radio-
electronic facilities in Central Federal Districf the Russian Federation

For rendering communication services with the usk radio-electronic facilities,
CenterTelecom OJSC commands radio-frequency resaalidated in accordance with the laws of
the Russian Federation:

1. For rendering on-air broadcasting services (rasting of television and radio programs) in
Vladimir, Voronezh, Ivanovo, Kaluga, Kostroma, Kkirsipetsk, Moscow, Tambov, and Yaroslavl
Regions — 147 radio frequencies validated by 10énppe for use of radio frequencies (hereinafter
“Permits”).

2. For rendering cellular radiotelephone commuracaservices in lvanovo, Kostroma, and
Yaroslavl Regions:

in the NMT-450 format — 446 radio frequencies valétl by 8 permits;

in the IMT-MC-450 format — 93 broadband radio-freqay channels validated by 4 permits;

3. For rendering cellular radiotelephone commuiaceservices in Tambov Region:

- in the GSM- 900 format — 604 radio frequencid@iaded by 10 permits;

- in the GSM - 1800 format — 288 radio frequeneadidated by 4 permits.

4. For rendering mobile radiotelephone communicaservices in the MPT 1327 format
(“Altai”) in Belgorod, Vladimir, Voronezh, lvanovd&aluga, Kursk, Lipetsk, Moscow, Orel, Ryazan,
Smolensk, Tver, Tula, and Yaroslavl Regions — rédiquencies validated by 41 permits.

5. For rendering local telephone communicationisesvand data transmission with the use of
wireless access facilities in Belgorod, Vladimirprénezh, Ivanovo, Kaluga, Kostroma, Kursk,
Lipetsk, Moscow, Orel, Ryazan, Smolensk, and Tudgienhs — 952 radio frequencies (broadband
channels) validated by 94 permits.

On top of that, for the arrangement of data trapsimn over local and intrazone
communication lines with the use of radio-relayipment there are 544 radio frequencies provided
which are validated by 122 permits.

3.3. Issuer's Prospective Plans

CenterTelecom OJSC leads the telecommunicationenafkwireless communication services
in Central Federal District, mainly due to one a§ ihistorical advantages — sophisticated
infrastructure. The Company is actively expanding pursuing a dynamic commercial development
policy.

The prospective plans of the Company on the mavk&entral Federal District maintain the
tendency towards development of both conventioslacommunication services and state-of-the-art
telecommunication technologies, with subsequenarecdment of the services with high value added
and increase in share of revenues from new seriridhe Company’s income.

Further active large-scale introduction of broadbéariernet access in Central Federal District
under the DOMOLINK trademark on the basis of ADSli2¢hnology, and commissioning of Triple
Play service packages scheduled for the forthcomdiag, combined within a single, most customer-
friendly complex, including the invention of IP T&&rvices, is regarded by the Company to be the
top-priority and most promising area of developmérttis will not only enable the Company to
enhance loyalty on the part of the existing custsmieut also facilitate attraction of new users who
are giving up cable operators' services.
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Rendering multi-media services will require upgradiand development of the network
infrastructure, which is provided for in the Companinvestment program and is one of the future
priority tasks of CenterTelecom OJSC. Building N@ktworks in Central Federal District will
provide the Company with necessary infrastructlnath in terms of technical capabilities and
commercial efficiency, and will allow resolving kssof ensuring access to the global network,
adoption of voice communication, multimedia datangmission, and arrangement of corporate
communication systems.

Along with development of new services, the Companplanning to expand its telephone
communication network aggressively, upgrade anttibuie and cable facilities. In order to ensure
maximum telephone communication coverage of CeRtderal District, the Company is planning to
use, among others, wireless technologies. The Caynpa focused not only on technical
improvement of conventional services, but also loapgg the most streamlined and differentiated
offering for a modern subscriber. The Company’snageincludes adoption of convenient service
packages combining local and intrazone communicatigernet access and miscellaneous services.

Besides, the Company is actively striving to pgsdte in implementation of governmental
programs, particularly, the “Education” federal gn@m relating to connecting general education
institutions to the Internet network.

3.4. Issuer’s participation in production, banking,financial groups, holdings, groups of
companies and associations

Production, banking, financial groups, holdinggyugrs of companies and associations, in which the
Issuer participate:

1. OrganizationAssociation of communication quality control and fiormatization «International
Telecommunications Quality Congress»

Enlistment year: 2000

Functions: Member of the organization. Promotion and enhancembeof state and corporate
management quality, attractiveness as investmerd anmpetitive advantages of the companies on
the information and telecommunications market

2. OrganizationNon-commercial partnership «TelecomForum»

Enlistment year2003

Functions: Member of the organization. Support of processeg fiorming of the Russian
information community as a part of the global infaration space. Assistance in development of
information and telecommunication infrastructure othe territory of the Russian Federation

3. OrganizationAssociation of Telecommunication Open Joint-stocki@panies of the Russian
Central ChernozemnyRegion

Enlistment yeari997

Functions: Member of the organization. Settling of tasks forceelerated development of
communication companies and amelioration of operegdiving standard.

Promotion in development, cooperation and specialian of communication services.
Implementation provision of the state policy in thephere of telecommunication systems in the
CBBR by implementing federal, branch-specific anelgional programs and projects

4. OrganizationNon-governmental pension fund Telecom-Soyuz

Enlistment year2002

Functionsimplementation of social aims in the form of nonae pension payments to the
Fund participants, payment of an accumulating paof the labor pension to the insured
persons and professional pension payment to theinesl persons

5. Organizationtnternational association of DSM MoU cellular commication operators
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Enlistment yeari998

Functions:Member of the organization. Promotion of GSM 9000 standards systems,
GSM and GSM platform satellite communication systednternational roaming
provision. Maintenance and promotion of standard services @@i data, multimedia).
Certification of equipment and working out of inteational agreements in relation to
mobile stations, SIM cards43-48, A5 algorithms), alarm systemMAP, INAP), billing
system and settlements system (TAP1-TAP3), secarityvoice code systems

6. OrganizationAssociation of GSM cellular mobile communication tweork operators

Enlistment yeari995

Functions:Member of the organizationPromotion of GSM 900/1800 standards systems, GSM an
GSM platform satellite communication systems. Int@tional roaming provision. Maintenance
and promotion of standard services (voice, data,ltimedia).

7. OrganizationAssociation of operators rendering pay telephoneveees, equipment
manufacturers, research, design and engineering anigations in the sphere of
telecommunicationsAT0O)

Enlistment year2001

Functions:Member of the organizationDesign, manufacture and integration of public telkpne
equipment, payment control systems, security anfbtyafacilities. Provision of public telephone-
based services to individuals

8. Organization: Non-profit partnership Center for Investigation ofTelecommunications
Development Problems

Enlistment year2001

Functions: Member of the organization.Investigation of telecommunication services market
problems development. Cooperation in promotion afmpetitive advantages of communication
branch companies. Creation and maintenance of atrattive image of communication companies
and the Partnership itself for Russian and overseagestors and consumers

9. OrganizationPublic Association of Document Telecommunication

Enlistment year2003

FunctionsMember of the organization. Development of Interrtechnologies.

Arrangement of workshops in information security. dBperation in implementation of state
programs in the sphere of information communicatisnAnalysis of standardization processes in
information communications

10. OrganizationRussian Fund of Communications History

Enlistment year2002

Functions:Restoration of A.S. Popov communication museum iair§-Petersburg. Arrangement
of A.S. Popov award. Arrangement of A.S. Popov Rasscontest in physics. Rnovation of Saint-
Petersburg head post office. Annual recognition thie veterans in domestic radio engineering and
communication on the Day of Radio, 7 May

11. OrganizationElectric Communication Development Fund

Enlistment year2003

Functions:Attraction of resources, organization and perforngrof activities aimed at enhancement
and development of electric communication in the BF

12. Organizationtndustry Employers Union «Communication»

Enlistment year2004

Functions:Member of the organization. Enhancement of sociarmership with representatives of
workers

13. OrganizationNon-commercial Partnership «Russian Institute of i2ctors» (RID)
Enlistment year2005
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FunctionsMember of the organization. Improvement of corpoeagovernance aimed at increase of
financial resources usage efficiency and the companinvestment attractiveness

14. OrganizationNon-commercial Partnership «Russian Club of Telecomnication Industry
Workers»

Enlistment year2005

Functions: Member of the organization. Creation of scientifitethodical and material and
technical basis for development of measures in tlieterest of the industry workers
«Communication», implementation of experience and professional knedfe in
telecommunication,settlementof disputable situations between telecommunicatienterprises,
participation in development of draft laws, statuyodocuments related to telecommunication

3.5. Daughter and Affiliated business/companies tfie Issuer

Full tradenameRussian Telecommunication Network Open Joint-StockCompany

Short tradename: RTS OAO

Located at 2/15 Maroseika Str., Moscow 101000, Russ

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The share of the subsidiary's ordinary stock owmnethe Issuer: 100%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
A description of the company's main type of operai

- the provision of telecommunication services, sysitgegration in the area of building corporate
networks, including telecommunication equipmentias.

A description of such a company's significancetifierIssuer's operations:

- the company works in the main line of OJSC Centiedan's operations, so participation in its
operations contributes to more efficient developn@&nOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

Alexander A. Lutsky (1972),

Alexander Iv. Kirillov (1956), Chairman of the Babof Directors

Yuliana Yu. Sokolenko

Sergei V. Nazarov (1971)

Yuliya V. Markina (1975)
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth:

Vladimir A. Petrov (1953)

Full tradenameClosed Joint-Stock Company "ATS"

Short tradenameATS ZAO
Located at 22-A Novotorzhskaya Str., Tver, 1700R@ssia
Grounds upon which the company shall be deemel$sher's subsidiary:
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The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The share of the subsidiary's ordinary stock ownethe Issuer: 100%

The size of the subsidiary's share in the Issaetisorized capital — 0.011396%

The share of the Issuer's ordinary stock ownedhétibsidiary — 0.015194%
A description of the company's main type of opersi

- provision of local and intraareal telephone comroation services,
- provision of data transmission and telematic seszic
A description of such a company's significancetfierIssuer's operations:

» the company works in the main line of OJSC Centiedan's operations, so participation in
its operations contributes to more efficient depatent of OJSC CenterTelecom on the basis
of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

Alexander A. Lutsky (1972), Chairman of the Boafdaectors
Alexander . Kirillov (1956)
Sergei V. Nazarov (1971)
Yuliya V. Markina (1975)
Brusentsev Gennady Petrovich (1948)
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of association.
The person performing the functions of the subsytiasole person executive body,
with the indication of his year of birth: Sergei&avenkov (1969)

Full tradenameTeleport Ivanovo (TPI) Limited Liability Company

Short tradename: Teleport lvanovo ZAO

Located at 90 Tashkentskaya Str., lvanovo 153088sia

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

A description of the company's main type of opersi
- data transmission services;

- cellular and paging communication services;
» trade in communication devices.

description of such a company's significance ferlisuer:

- the company works in the main line of OJSC Centiexdan's operations, so participation in its
operations contributes to more efficient developn@&nOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the

respective persons:

Yuliya V. Markina (1975) — Chairman of the BoardRifectors
Tatyana N. Barsukova (1973)

Vera V. Kuzovkina (1970)

Alexander A. Kopytin (1971)

Eduard S Sharay (1963)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth

of the respective persons:
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No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsptiasole person executive body, with the
indication of his year of birth: Alexander A. Kojyt{1971)

Full tradenameMobilCom Limited Liability Company
Short tradename: MobilCom OOO
Located at 17 Mira Street, Vladimir 600017, Russia
Grounds upon which the company shall be deemelbshier's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
A description of the company's main type of operai
» the provision of trunking communication serviceshte businesses of the Vladimir Region.
A description of such a company's significancetiierIssuer:

» the company works in the main line of JSC Centexda@in's operations, so participation in its
operations contributes to more efficient developn@nISC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is provdder by the charter of the association.
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of association.
The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Leonid N. Kopact® (1943)

Full tradenameTelecom-Stroy Limited Liability Company

Short tradename: Telecom-Stroy OOO

Located at 6, 2nd Minsky Pereulok, lvanovo 153@®iTssia

Grounds upon which the company shall be deemebbshier's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstst make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operation

- construction and repair works.
Description of such a company's significance ferlgsuer's operations:
the company is a supporting one for OJSC Centecdaie so participation in its operations
contributes to more efficient development of OJSEnt€rTelecom on the basis of mutually
beneficial partnership.
The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is provider by the charter of the association.
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

Oleg Iv. Shepelev (1950) — Chairman of the ManagerBeard

Andrei V. Saprykin (1957)

Dmitry V. Karmanov (1975)
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Yuliya V. Markina (1975)

Vera V. Kuzovkina (1970)

The person performing the functions of the subsjiasole person executive body, with the
indication of his year of birth: Oleg I. Shepeld®50)

Full tradenameTelecom-Terminal Limited Liability Company

Short tradename: Telecom-Terminal OO0

Located at 13 Lenin Prospekt, lvanovo 153000, Russi

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operation

- trade in terminal devices;
- the repair of terminal devices;
Description of such a company's significance ferlgsuer's operations:
the company is a supporting one for OJSC Centecdale so participation in its operations
contributes to more efficient development of OJSEntE€rTelecom on the basis of mutually
beneficial partnership.
The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is provdder by the charter of the association.
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

Andrei B. Papulin (1960) — Chairman of the Manageni»ard

Igor S. Zadonsky (1959)

Tatyana N. Barsukova (1973)

Yulia V. Markin (1975)

Vera V. Kuzovkina (1970)
The person performing the functions of the subsptiasole person executive body, with the
indication of his year of birth:

Andrei B. Papulin (1960)

Full tradenameVladimir Teleservice Closed Joint-Stock Company

Short tradename: Vladimir Teleservice ZAO

Located at 20 Gorokhovaya Str., Vladimir 60001 7s8a

Grounds upon which the company shall be deemeb$shier's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstst make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's ordinary stock owngthle Issuer: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operation

- providing the services of telematic centres and ttansmission services.

Description of such a company's significance ferlgdsuer's operations:

- the company works in the main line of OJSC Centiexdan's operations, so participation in its
operations contributes to more efficient developn@&EnOJSC CenterTelecom on the basis of
mutually beneficial partnership.
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The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

Yuliya V. Markina (1975) — Chairman of the Boardifectors
Anatoly Ye. Brekhov (1952)

Tatyana N. Barsukova (1973)

Vera V. Kuzovkina (1970)

Olesya Yu. Kalinikhina (1978 )

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subspiasole person executive body, with the
indication of his year of birth:

Andrei G. Andreyev (1970)

Full tradenameTverTelecom Limited Liability Company

Short tradename: TverTelecom OOO

Located at 24 Novotorzhskaya Str., Tver 170000sRus

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 85 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operation

the construction and overhaul of communicationlitées;

the provision of local and intra-area phone commation services;

the provision of the services of telematic centres.

A description of such a company's significancetifierIssuer's operations:

» the company works in the main line of JSC Centexd@in's operations, so participation in its
operations contributes to more efficient developn#n}SC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

- Anna P. Belyaeva (1972)

- Sergei A. Grushin (1967)

- Vyacheslav Ya. Sergienko (1952) — Chairman of tbarB of Directors

- Artem A. Tynyansky (1976)

- Oleg S. Shedenkov (1975)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth

of the respective persons:
No collective executive body of this subsidiary psovided for by the charter of the
association.
The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Vitaly S. Kostenkb944)

Full tradenameCenterTelecomService Closed Joint-Stock Company

Short tradename: CenterTelecomService ZAO
Located at room 101, 23 Proletarskaya Str., Khifdlkiscow Region 141400, Russia
Grounds upon which the company shall be deemel$sher's subsidiary:
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The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 74.9 %

The share of the subsidiary's ordinary stock ownethe Issuer: 74.9%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operation

- the provision of local, intercity, international gofie communication services, data transmission
services;

- the lease-out of communication channels.

Description of such a company's significance ferlgsuer's operations:

» the company works in the main line of JSC Centexd@in's operations, so participation in its
operations contributes to more efficient developn#n}SC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

- Sergei V. Nazarov (1971) - Chairman of the BoarBioéctors
- Alexander A. Lutsky (1972)
- Alexander I. Kirillov (1972)
- Andrei D. Kartashov (1974)
- Yukia A. Fetisova (1974)
- Vadim M. Kondratov (1969)
- Ruslan V. Kryazhev (1967)
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth
Nikolai N. Demenchuk (1974)

Full tradename: Svyaz-Service-Irga Production and Commissioning HBerprise, Limited

Liability Company

Short tradename: Svyaz-Service-lIrga PVP OO0

Located at 21 Yesenina Str., Ryazan 390046, Russia

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @&ro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital of
this person.

The size of the Issuer's share in the subsidiantisorized capital: 70 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operation

- the repair and maintenance of communication equipntiee designing of communication lines.

Description of such a company's significance ferldsuer's operations:

- the company is a supporting one for OJSC Centec®eie so participation in its operations
contributes to more efficient development of OJSéhi€rTelecom on the basis of mutually
beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of
the respective persons:

No Board of Directors of this subsidiary is provdder by the charter of the association.
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
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No collective executive body of this subsidiary psovided for by the charter of the
association.

The person performing the functions of the subsjiasole person executive body, with the
indication of his year of birth: Alexander V. Baits (1955)

Full tradenameYVladimirsky Taxophone Limited Liability Company

Short tradename: Vladimirsky Taxophone Ltd.

Located at 32-a Prospekt Stroiteley, Vladimir 620Russia

Grounds upon which the company shall be deemel$sher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
entity.

The size of the Issuer's share in the subsidiantisorized capital: 51 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of activigyovision of communication services with the use
of payphones, services of service phone cards.

The company's significance for the Issuer's agtithe company works in the main line of OJSC
CenterTelecom operations, so participation in ifgerations contributes to more efficient

development of OJSC CenterTelecom on the basisibfatly beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the
respective persons:

- Anatoly N. Korovin (1946), Chairman of the Boardifectors
- Vladimir I. Yurkin (1951)
- Ida A. Saakyan (1944)

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the Articles of association.

The person performing the functions of the subsjtiasole person executive body, with the
indication of his year of birth: Vladimir I. Yurki(l951)

Full tradenameTelecom Closed Joint-Stock Company of the Ryazandgion

Short tradename: JSC Telecom
Located at 36 Svobody Str., Ryazan 390006, Russia
Grounds upon which the company shall be deemeb$sher's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
entity.
The size of the Issuer's share in the subsidiantisorized capital: 50.9 %
The share of the subsidiary's ordinary stock ownethe Issuer: 50.9%
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of operaigrovision of traffic transit services, leasirfg o
equipment.
Description of such a company's significance far ¥suer's operations: the company works in the
main line of OJSC CenterTelecom's operations, sticjgation in its operations contributes to more
efficient development of OJSC CenterTelecom orbtegs of mutually beneficial partnership.
The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

- Yury A. Chemerikin (1954) — Chairman of the Boafdarectors
- Vladimir N. Shevnev (1941)
- Vladimir I. Veretennikov (1952)

71



- Vladislav N. Shatilov (1959)
- Lidiya I. Kalinina (1955)

- Vera V. Kuzovkina (1970)

- Natalya A. Sudareva (1958)

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the Articles of association.

The person performing the functions of the subspiasole person executive body, with the
indication of his year of birth: Valery A. Ushak(1948)

Full tradenameTeleRoss-Voronezh Closed Joint-Stock Company

Short tradename: JSC TeleRoss-Voronezh
Located at 25 Krasnoarmeiskaya Str., Voronezh 394RQssia
Grounds upon which the company shall be deemeb$sher's subsidiary:
The joint stock company is entitled to dispose wéro20 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 50 %
The share of the subsidiary's ordinary stock owmethe Issuer: 50%
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
Description of the company's main type of activitye lease-out of communication equipment.

Description of such a company's significance far l¥suer's operations: the company works in the
main line of OJSC CenterTelecom operations, sticyzation in its activities contributes to more
efficient development of OJSC CenterTelecom orbtegs of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:

- Alexander G. Kudryavtsev (1954)

- Alexander V. Khaustovich (1949) , Chairman of treaBl of Directors
- Natalia A. Sudareva (1958)

- Andrei Ye. Patoka (1969)

- Vasily M. Petrov (1956)

- Vera V. Kuzovkina (1970)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsjtiasole person executive body, with the
indication of the year of birth: Vasily M. Petroi956)

Full tradename©JSC Rinfotels Telecommunication Company

Short tradename: Rinfotels TC JSC

Located at 43 Yesenin Str., Ryazan 390023, Russia

Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose @€ro20 % of the total number of the votes
accounting for the shares (contributions, intejetstast make up the authorized (share) capital of
this entity.

The size of the Issuer's share in the subsidiantisorized capital: 26%

The share of the subsidiary's ordinary stock ownethe Issuer: 26%

The size of the subsidiary's share in the Issaetisorized capital — 0.001089%

The share of the Issuer's ordinary stock ownedétibsidiary — 0.001452%

Description of the company's main type of activjiyovision of data and telematic services.
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Description of such a company's significance fa ¥suer's operations: the company works in the
main line of OJSC CenterTelecom operations, sdgjgation in its operations contributes to more
efficient development of OJSC CenterTelecom orbtms of mutually beneficial partnership.
The membership of the subsidiary's Board of Dine;taith the indication of the year of birth of
the respective persons:

- Yury A. Chemerikin (1957), Chairman of the Boarddfectors
- Sergei V. Bobylev (1961)

- Igor M. Maizels (1954)

- Valery P. Melkov (1945)

- Vladimir N. Shevnev (1971)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the Articles of association.

The person performing the functions of the subspiasole person executive body, with the
indication of the year of birth: Sergei V. Bobylg\061)

The list of General Directors, members of BoardBioéctors (Supervisory Boards), members of the
Management Boards of the companies specified in ¢kuse, being the stockholders of OJSC
CenterTelecom as &f1.12.2006.

Full name of Director General, member | Share of the ordinary This person's share in the

of the Board of Directors (Supervisory stock of OJSC authorized capital of OJSC
Board) or member of the Management CenterTelecom owned by | CenterTelecom, %

Board this person, %

Anatoly Ye. Brekhov 0.029886 0.038026
Anatoly N. Korovin 0.0004Q05 0.000270
Vitaly S. Kostenko 0.000024 0
Valery P. Melkov 0.013308 0.017744
Andrei V. Saprykin 0.001016 0
Natalia A. Sudareva 0.000442 0.000350
Alexander G. Udilov 0.000190 0.000051
Alexander V. Khaustovich 0.102933 0.133398
Yuri A. Chemerikin 0.004733 0.00633FY
Vladimir N. Shevnev 0.023227 0.028180
Vladimir I. Yurkin 0.000020D 0.000027Y
Evgeny Iv. Savenkov 0.058008 0.074298
Valery A. Ushakov 0.0003%8 0.00009%

The remaining General Directors, members of ther@oaf Directors (Supervisory Boards) and
members of the Management Boards of the compapésfied in this clause are not stockholders of
0OJSC CenterTelecom.

3.6. Composition, structure and value of the issué fixed assets, plans on acquisition,
replacement and retirement of fixed assets, and itences of encumbrances of the issuer’s fixed
assets

3.6.1. Fixed Assets

Below is the information on original (replacemevdjue of fixed assets and the accumulated
depreciation for the last terminated financial yaaad the quarter of report:
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No. | Group of fixed assets Original Accumulated
(replacement) value of depreciation,
fixed assets, RUR RUR
Reporting Date: 31.12.2006
1. Land lots and natural resource 35 487 898
facilities
2. Buildings 4 805 718 280D 1 080 826 221
3. Installations 16 787 293 435 6 740 284 153
4. Machines and Equipment 29724633406 13 273 091 6445
5. Transport facilities 603 269 572 456 729 578
6. Other 2 639 001 458 1562 002 406
TOTAL: 54 595 404 049 23 112 934 004
Reporting Date: 31.03.2007
1. Land lots and natural resource 35 549 659
facilities
2. Buildings 4 803 603 47D 1 099 524 353
3. Installations 16 843 831 009 6 935 928 849
4. Machines and Equipment 29857 102 206 13 948 018 564
5. Transport facilities 600 805 880 466 137 507
6. Other 2 643 767 277 1647 398 235
TOTAL: 54 784 659 501 24 097 007 509

Method of asset revaluation:

Fixed assets had not been revaluated before Comparsplidation on 30 November 2002.
Fixed assets of affiliated companies were takeon tm¢ balance according to their depreciated book
value as of 30 November 2002. But it should be dchtthat revaluations took place in some affiliated
companies from 2000 to 2002. Since such revaluatwere made by then independent companies
and since the time (Voronezh, Orel, Tambov — in®R@hd Tula, Kaluga, Kostroma - in 2001, Tver -
in 2000-2002) and methods of revaluation (differevaluators) were different, the Issue considers it
inexpedient to quote such data on revaluation hyisto each of the affiliated companies before
consolidation.

As of 01.01.2007 the Company had not revaluatefikigsl assets.

The Company pledged fixed assets to the amoun#8f865,876 thousand RUR under loan
agreements (as of 31.12.06). Encumbrance is cregtad obtaining of loan funds, and is terminated
upon repayment of debts under credits.

The nature of encumbrance is pledge of property security under loan agreements.

Number and date of
a contract of pledge | Pledge amount, Pledge Date of pledge Term of
of fixed assets RUR purpose creation contract
Loan Agreement No.
KB 97804129 valid

from 26.04.04 to 61 340 363 Obtaining of .
20.03.07 with loan funds April 2004 20.03.2007
Vneshtorgbank SB

RF, Voronezh
Contract of Pledge,
unnumbered, of

16.11.99 with 31086023 | OPningof |\ ber1999  November 2007
o loan funds

Mashpriboringtorg

FGUP
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Contract No. 1014 of

30.06.2004 with 50 539 490 ?g;ﬂ?h”ng dgf June 2004 2007
Vneshtorgbank OJSC
Total 143 865 876

The Company pledged fixed assets to the amount7@f883 thousand RUR under loan
agreements (as of 31.03.07). Encumbrance is cregtau obtaining of loan funds, and is terminated
upon repayment of debts under credits.

The nature of encumbrance is pledge of propertysecurity under loan agreements.

Number and date of

a contract of pledge | Pledge amount, Pledge Date of pledge Term of
of fixed assets RUR purpose creation contract
Contract No.
unnumbered/7651/07; Security under
DO of 09.03.2007 690347226 | "~ amicable | March2007 | 01:01.2012
with the RF Ministry agreement
of Finance
Contract of Pledge,
unnumbered, of -
16.11.99 with 31976436 | Obtaining of |\, 0 mber 1999 Hoscps 2007
s loan funds
Mashpriboringtorg
FGUP
Contract No. 1014 of Obtaining of
30.06.2004 with 50 539 490 loan funds June 2004 2007
Vneshtorgbank OJSC|
Total 772 863 152

Information on encumbrance of fixed assets in th@udarter of 2007:

On 09 March 2007 a Contract of pledge o¥able property was entered by and between the
RF Ministry of Finance (Pledge Holder) and Tseni@€em OJSC (Pledger). The Contract of Pledge
was executed for the purpose of ensuring of dulgcation of obligations under the Amicable
Agreement dated 27 December 2006 in caseAMDK1-14971/05. The total pledge value of the
Property pledged under the Contract is 690,34 h@3dand RUR (exclusive of VAT).

TsentrTelecom does not plan any acquisition, replent or disposal of fixed assets with the

value of 10 and more percent of the Issuer’s fasset value.

IV. Information on Financial and Business Activity of the Issuer

4.1. Results of thé=inancial and Business Activity of the Issuer

4.1.1. Profits and Losses

Performance levels characterizing Issuer’s efficyeand unprofitability during the last 5 terminated

financial years and the quarter of report:

Index value in the period of report
Indices st
2002 2003 2004 2005 2006 | 1 Quarter
of 2007
Revenue, thousand RUR 16 389 267 20 890 007 24 963 116 27 593 610 28 395 257 7 796 696
Gross profit, thousand RUR 4 257 348 5241 455 5 261 008| 6 345 107 7 182 986 2 258 445
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Net profit (undistributed profit
(uncovered loss)), 837652 1502563 397 711 668 504( 2 047 848 1111 486

thousand RUR

Return on equity, % 5,8% 9,7% 2,6% 4,1% 11,6% 5,9%
Return on assets, % 4% 5% 1% 1,5% 4,3% 2,4%
Net profit margin, % 6,6% 7.2% 1,6% 2,4% 7.2% 14,3%
Product (sales) profitability, % 26% 25% 21% 23% 25% 29%
Capital turnover, times 0,95 0,86 0,80 1,08 0,76 0,21

Uncovered loss as of the date pf
report, thousand RUR

Ratio of uncovered loss as of the
date of report and the balance-
sheet total

The procedure recommended by the Federal Servidéiriancial Markets of Russia was used
to calculate the above indices.

The economic analysis of profitability/unprofitadtyil of the Issuer was performed based on the
indicated indices dynamics.

During the period under analysis (2002-2005), Prafid Gross Profit performance tend to
grow, which can be explained by increased voluniggavided services and growth of the rates for
the provided services. In 2006 revenues increagedOh.6 million RUR and constituted 28,395.3
million RUR (growth of 2.9% as compared to 2005). 2006 net profit constituted 7,182,986
thousand RUR, which is 113.2% as compared to 2005.

The growth of gross profit in 2006 as comparedd0=x2is conditioned by the following factors:

- Gain in earnings from interband telephone commuitica due to CPP principle
implementation (‘pays who calls’)

- Gain in earnings from local telephone communicaidoe to raising of tariff rates for local
telephone connections at the end of 2005

- Reduction of expenses related to far-distance tpsra

In 2006 net profits increased by 3.1 times as coatpeo 2005 (2005 — 668,504 thousand RUR;
2006 — 2,047,848 thousand RUR).

In 2006 the growth of net profits resulted in iragimg of ROE index (11.6%), return on assets
(4.3%), net profit margin (7.2%). Product profitépi also increased and constituted 25% (as
compared to 23% in 2005).

The capital turnover rate shows the Issuer's reseamount falling on the equity capital and
short-term borrowed funds. The ratio of capitahtwer was 0.76 in 2006.

If we compare the®1Quarter of 2007 to the®Quarter of 2006, the indices of Revenue, Gross
profit, net profit and, accordingly the profitabfindex tend to grow.

In the ' Quarter of 2007 revenues increased by 17.9% apam@u to the L Quarter of 2006
and constituted 7,796,696 thousand RUR. In th€darter of 2007 the gross income increased by
1.1 times as compared to th& Quarter of 2006 and constituted 2,258,445 thoustdR. In the 1
Quarter of 2007 net profits constituted 1,111,48815and RUR and increased by 570,969 thousand
RUR (by 2.1 times) as compared to tfeQuarter of 2006.

In the ' Quarter of 2007 ROE index growth rate constitle&¥ as compared to 3.3% in the
1*' Quarter of 2006. In the®IQuarter of 2007 the return on assets increasezkfveind constituted
2.4% (as compared to 1.2% in tHeQuarter of 2006). In the*Quarter of 2007 the net profit margin
increased up to 14.3% as compared to 8.2% in t@uarter of 2006. In the®1Quarter of 2007 the
ratio of capital turnover constituted 0.21 times.

The Issuer does not have any uncovered lossesnvitthi analyzed period, thus the ratio of
uncovered loss and the balance-sheet total wasaimilated.
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4.1.2. Factors Influencing Proceedings from Sale$ Broducts, Works and Services by the
Issuer and Profits (Losses) of the Issuer from Opations

Factors which in the opinion of the Issuer's mamagyet bodies influenced the amount of
proceedings from sales of products, works and sesvof the Issuer, and profits (losses) from

operations during the last 5 terminated financérg and the quarter of report:

Factor Evaluation of influence of the specified factors
2002 2003 2004 2005 2006 ' Quarter

of 2007

Inflation low low low low low low

Changes in the exchange low low low low low low

rates

Resolutions of state low low low low high high

bodies

Increase of the amount of  high high high high high high

provided services

Cost supplement medium medium medium mediuym medium medium

4.2. Issuer’s Liquidity, Capital and Circulating Capital Adequacy

st

Index 2002 2003 2004 200% 200@ Quarter of

2007
Own circulating
assets, thousandt5 155 484 | -113100223 -21523633 -22 996700 358530 | -19 514 690
RUR
Permanentasset ) 34 173 238 2.43 2.21 2.0
index
quklng capital 0.67 0.74 058 0,32 0,86 1,00
ratio
Quick liquidity 0.41 0,43 0,33 017 0,54 0.6
ratio
Fixed asset 0,62 0.47 035 0.36 0,37 04
autonomy rate

The procedure recommended by Order No0.05-5/pz-thefFederal Service for Financial

Markets of Russia dated 16.03.05 was used to edfctlie above indices.

Liquidity ratios characterize the lIssuer’s abilitg meet its short-term obligations. The

implication of these indices is to compare the gabfl the Issuer’s current liabilities and its fliogt
assets which should extinct its obligations.

77



In 2006 the working capital and quick liquidity iagrew, which was primarily a result of
reduction of the share of short-term liabilitiegte total borrowed funds.

In 2006 the Issuer repaid its credit commitmentsaotimely basis, and also effected an
advanced repayment of obligations with increaseadr@st rates, which resulted in considerable
reduction of short-term liabilities. Besides, thablilities under the bond loan of series 04 were
reclassified from short-term indebtedness to timgierm indebtedness as it fulfilled its obligagon
under the offer on 16 November 2006.

In 2006 the permanent asset index decreased asacetnpo the previous year due to the
growth of equity capital and reserves mainly ormoaat of increasing of net profits with stable capit
assets.

Growth of equity assets and reserves as well aisrthiemented debt load optimization strategy
has positively affected the dynamics of the eqagtyets autonomy ratio.

In the £' Quarter of 2007 the trend of changing of all thewe indices as compared to the
similar period last year are preserved.

The Issuer does not consider the gap between ¢wssats and current obligations as a risk as
it has open credit limits in commercial banks. Besj in 2006 this gap has considerably reduced as
compared to 2005 which can be considered as avmofttor.

Analysis of the Issuer’s financial standing makegassible to draw a conclusion on a marked
improvement trend of the most of considered ligyidind financial soundness indices and on
improvement of the Issuer’s activity efficiency. & Rinancial Strategy adopted by the Issuer in 2006
is aimed at further optimization and reduction ld tebt load in 2007-2009, and also provides for
further balance sheet structure improvement, wivchld result in further upsurge of liquidity.

4.3. Amount and Structure of Capital and Floating Asets of the Issuer

4.3.1. Amount and Structure of Capital and FloatingAssets of the Issuer

The Issuer’s authorized capitalds311,998,965 RURt complies with its statutory documents.
Capital structure changing dynamics, thousand RUR.

2002 2003 2004 2005 2006

1% Quarter
of 2007

631 200 631 20( 631200 6311999 6311P99 69919

Authorized capital,
thousand RUR
Total stock value of
the Issuer bought ou
by the Issuer for
further resale
(transfer) with the - - - - - -
specified share of
such stock (shares) ¢
the outstanding
Issuer’s stock
Reserve capital

-+

formed from profit 27 838 31 560 31560 31 560 64 985 64 985
deductions

Additional capital 6405534 6332963 6327621 6622 70 946 70 946
gr';?i'ts;,['b“ted net 6986003 8070310 8123562 7955459 8 752|196908 687
Tszféfap'ta' ofthe | 14 050 575*| 15066 033 15113947 15614344 17 247 D74 185366

* - undistributed profit of past years + undistriéd profit of the current fiscal year —
uncovered loss of past years — uncovered lossrofrduyear
** - taking into account the value of the ‘Socigit®re Fund’

The above Issuer’s equity capital structure isgiae per the financial statements.

In 2006 the share of equity capital of the Issuetthie liability structure has increased as
compared to the level of 2005 similar to tiéQuarter of 2007 as compared to tiieQuarter of
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2006.

The structure and amount of the Issuer’s floatsgpts according to its financial statements:

_ 1 Quarter
Index Unit | 2002 2003 2004 2005 2006| ~ o007
Thousa 647 352 915 292 1086032 1150003 2181929 2686
Reserves nd
RUR
%% 17,10% 15,65% 14,629 14,62% 26,26% 25,62%

Thousa 789 585 1477023 2077515 1720958 903 879 637 9
VAT on purchase| nd
valuables RUR
%% 20,86% 25,25% 27,969 27,96% 10,88% 8,16%
Thousa 2041966 2416978 2893667 2277747 3153640041817
Accounts nd

receivable RUR
%% 53,95% 41,32% 38,94% 38,94% 37,95% 48,87%
Thousa 2294 24 486 2678 4200 1194061 972 990
S.hort-.term nd
s |RUR
%% 0,06% 0,42% 0,04% 0,04% 14,36% 12,06%
Thousa 303 875 1015270 1369112 952 823 875 372 424 519
Cash assets nd
RUR
%% 8,03% 17,36% 18,43% 18,43% 10,53% 5,26%
Thousa
Other floating nd - 941 1283 2008 1300 2128
assets RUR
%% 0,02% 0,02% 0,02% 0,02% 0,03%
Thousa 100%
Total nd 100 % 100 % 100 % 100 % 100 %
RUR
Total floating %%

3785072 5849990 7430287 6107739 8310(1810658462
assets

In 2006 the share of floating assets in the Issuasset structure increased as compared to
2005, and in the®1Quarter of 2007 as compared to the similar peldst year, which is mainly a
result of the increase of deferred expenses and-&rm financial investments.

The sources of floating assets financing primaiilgiude operating income and short-term
bank loans.

Factors which can result in changing of the flogsset financing policy include:

- Changing of accounts receivable, reserves, theofdteating asset turnover

- Changes of bank interest rates

- Changes of market prices for production reserved aimer commodity and material
valuables

- Changes of prices for the services provided bydbeer.

Estimate of probability of such factors:

- The Issuer’'s asset management policy regardinguateaeceivable and reserves aims at
their decreasing and decreasing of turnover rateg. negative effect of this factor on the
floating asset financing practice is unlikely.

- The cost of bank credits and the refinancing rateby the RF CB tend to decrease. Any
negative effect of this factor on the floating ads®ncing practice is unlikely.

- Prices for commodity and material valuables usethlBylssuer in the course of its business
activity are not subject to violent market flucioas. Any negative effect of this factor on the
floating asset financing practice is unlikely.

- The Issuer's market strategy is aimed at extensibrits activity in the sectors with
unregulated prices and rates. Any negative effetttie factor on the floating asset financing
practice is unlikely.
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4.3.2. Financial Investments of the Issuer

As of 31.03.2007 the total financial investmentshef Issuer constitutet|446,240,712RUR.

The list of the Issuer’s financial investments vwhaonstitute 10 or more percent of its total firahc
investments as of the end of the quarter of report:

Investments in securities:
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Security Full and Address State registration |Date of security issue Number of (LPar value of Total balance-she@ividends for
contracted namg number of securitiegregistration and registratiojgecurities ownednvestments owned Ivalue of securities2005, RUR;
of the issues authority by the Issuer, pdbe Issuer, RUR owned by the payout period
organization Issuer, RUR

Ordinary shares| Russian Maroseika, |1-03-01033A 05.03.1998, Moscow 876 477 8764 770 1449084 559 2242000
Telecommunicaj2/15, 101000 Regional Dpt. of the FCSM
on Network Moscow of Russia Not later than
Open JointStock 31.12.2006
Company, RTS
0JscC

1-03-01033A-004 D |28.09.2005, Regional 10 768 107 680
Department of the Federal
Service for Financial
Markets in the Central
Federal District
1-03-01033A-003 D [28.09.2005, Regional 416 089 4160 890
Department of the Federal
Service for Financial
Markets in the Central
Federal District
1303 334 13 033 340
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As of 31.03.2007 there were no financial investraaitthe Issuer in non-monetary securities which
constitute 10 and more percent of its financiakstments.

As of 31.03.2007 there were no other financial #trents which constituted 10 and more percent of
all financial investments of the Issuer.

The total financial investment depreciation resemiethe Company constituted
1,076,636 thousand RURBs of 31.12.2006
1,076,636 thousand RURBs of 31.03.2007

The Issuer made calculations represented in thiagpaph according to the following accounting
standards (rulesFederal Law “On Accounting” No.129-FZ of 21.11.98egulation on Accounting
and Financial Statements in the RF approved by ONt® 34n of the RF Ministry of Finance on
29.07.98; Accounting Rules 19/02 “Financial InvestinAccounting” approved by Order No. 126n
of the RF Ministry of Finance on 10.12.02.

4.3.3. Intangible Assets of the Issuer

Original Accumulated
Group of intangible assets value, RUR | depreciation, RUR
As of 31.12.2006
Exclusive rights to an invention, design invention,
useful model, computer software, database 2,498,313 1,143,438
Exclusive rights to trademarks and service marks ,88P 28,864
TOTAL 2,581,144 1,172,302
As of 31.03.2007
Exclusive rights to an invention, design invention,
useful model, computer software, database 2,498,313 1,209,181
Exclusive rights to trademarks and service marks ,88P 30,974
TOTAL 2,581,144 1,240,155

Intangible assets were accounted according to Adowy Rules 14/2000 approved by Order
No. 91n of the RF Ministry of Finance on 16.10.2000

4.4. Policies and expenses of the Issuer in respetR&D, licenses and patents, new designs and
research reports

Information about the Company’'s expenditures on R&@ivities will be provided after
compilation of the Annual Financial statementsZ006, i.e. in the quarterly report for Q1 2007.

The Company performs work on licensing the follagvintellectual property objects:

- “Areaway of the underground low-channel communaagi facility” (invention). Provides
processibility and effectiveness of constructiod eapair.
“Automated design and technical recording of tetecwnications network facilities”
(invention). Reduces labor intensity of design gwhnical recording of communications facilities
simultaneously increasing the project informatiafue and reliability.

“Planning map of the project and technical recaydifi underground telecommunications
network facility lines” (industrial sample);

“Planning map of the project and technical recaydof earthworks performed during
construction and reconstruction of telecommunicegtioetwork facilities” (industrial sample);
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“Planning map of the project and technical recaydai telecommunications network air
line” (industrial sample);

“Planning map of the project and technical recaydof in-house telephone network”
(industrial sample).

The Company has:

1. Trade mark certificate No. 200257 of 11.03.20l4e trade mark is used by the Company
for individualization of commodities, handled workad rendered services. The Company’s trade
mark registration is effective on the whole temytof the Russian Federation during 10 years from
October 16, 2000.

2. Patent for invention No. 2231125 of 10.09.200#atsmission of alarm message signals via
occupied digital communications channels”.

3. Patent for invention No. 2264042 of 10.11.20Bfbadcasting network”.

4. Patent for useful model No. 44693 of 27.03.200®away of the underground low-channel
communications facility”.

5. Certificate on official registration of “Teleph® network subscribers of the Tula branch of
0JSC «CenterTelecom»” data base No. 2004620254.502004.

6. Certificate on official registration of “SingRayment Card System” computer program No.
2005610821 of 07.04.2005.

7. Certificate on official registration of “Overaldbocument Flow” computer program No.
2005610822 of 07.04.2005.

8. Certificate on official registration of “Pers@inmanagement” computer program No.
2005610823 of 07.04.2005.

9. Patent for useful model No. 22253 of 10.03.2002nual “Facing the Customer” for
personnel customer cooperation training in orgditiaa rendering services to legal and physical
bodies.

10. Trade mark certificate No. 151455 of 10.04.198&@ Company’s trade mark registration is
effective on the whole territory of the Russian éwdion during 10 years from 30.09.1996.

11. Trade mark certificate No. 300687 “Your Inter8éyle” of 31.12.2006.

The validation period of patents and trade markvise mark) registration is determined
according to the applicable legislation. Patentd tade mark (service mark) registrations can be
extended in the established order.

Period Expenses for R&D (th. RUR)

Q1, 2007 0

4.5. Trend analysis of the core business of the s

The main development trends of communications &eldl the main factors influencing the
field:

Macroeconomic situation still remains favorabletlie Central Federal District versus other
Russian Federation regions. However, economy groegttirdation common for Russia influences the
development of the CFD economy. (In particular, Ggwth retardation and inflation growth
acceleration).

Telecommunications field continues to preserve lighelopment dynamics. According to the
Russian Federation Ministry of Trade and Economigvddopment, in 2006 the income from
communications services increased versus 2005 %y ahd the field contribution in the GDP of the
country comprised about 4,4%. Growth of income @hditioned not only by the increased
communications service rates, but also by accretisubscriber base and development of networks
and communications services.

Total amount of the telecom services market of @D (including mobile operators and
excluding Moscow) by the end of 2007 will make son@ebillion rubles and in 2008 it will reach
80.7 billion rubles. Such growth is primarily cotidned by high rates of cellular communications
and data transmission market development.
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Over the last several years there exists a reguad of redistributing a part of income from
different communications services towards unconveat services, generally, mobile
communications. The Central Federal District wasamoexception.

In general, the field has a trend of communicatgersice income growth.

Overall evaluation of the issuer’s field activigsults:

In the local communication sector OJSC «Centerbatecrevenue share is to make some 87%
in 2007 rony (excluding revenues of mobile operators). Shar®©38C «CenterTelecom» at the
market of value added services in the CFD will amiada 37%.

Evaluation of results of the issuer’s activity @spondence to the field development trends:

According to the work results of 0JSC «CenterTatesdin the I' quarter of the growth of the
main telephone sets comprised 13 258. The growthoofme from communications services in the
1™ quarter of 2007 comparing with 2006 comprised A%8.share of value added services revenues
in the total amount of revenues went up and madé&a®Baccording to the results of the quarter.

Forecast of the field further development:

According to the forecast of J’'son&Partners, in 2@@e growth of local telephony market will
not exceed 10%, and intraareal — 6%, at the same growth of value added services market will
amount to about 136%. The penetration of largaratéeve operators from Moscow to the regions
will continue which will aggravate the situation tiwvi competition. The replacement of fixed
communications with the cellular one registeredrdbe last several years will continue but with
slow rates. The above trend is conditioned by tlammed reduction of the limit rate of common
telephone network access for traditional operatorshe one hand, and increased rates of outgoing
calls from mobile telephones plus payment for cotina with cellular operators on the other hand.

0JSC «CenterTelecom» considers possible negativaegoences of the above risks and takes
efforts to overcome them. In order to reduce negagifect of factors and conditions influencing the
issuer’s activity, it is planned to use the maimpetitive advantages.

4.5.1.The main factors and conditions influencinghte issuer’s activity and results of such
work:

Forecast of the field further development:

According to the forecast of J’'son&Partners, in 2@@e growth of local telephony market will
not exceed 10%, and intraareal — 6%, at the same drowth of value added services market will
amount to about 136%. The penetration of largaratéeve operators from Moscow to the regions
will continue which will aggravate the situation tivi competition. The replacement of fixed
communications with the cellular one registeredrdbe last several years will continue but with
slow rates. The above trend is conditioned by tlammed reduction of the limit rate of common
telephone network access for traditional operaborshe one hand, and increased rates of outgoing
calls from mobile telephones plus payment for cotina with cellular operators on the other hand.

0JSC «CenterTelecom» considers possible negativaegoences of the above risks and takes
efforts to overcome them. In order to reduce negagifect of factors and conditions influencing the
issuer’s activity, it is planned to use the maimpetitive advantages.

The main factors and conditions influencing th@és% activity and results of such work:

The list of the issuer's competitiveness factors:
branched network infrastructure;
high service quality in spite of the growing custsrbase.

The degree of their influence, according to theésson the competitiveness of the produced
commodities (works, services):

the branched infrastructure allows to render a rfafige of services, including services with
usage of modern technical solutions, which increése company’s competitiveness
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the high quality service provides the company wathpositive image and contributes to
attracting new customers.

4.5.2. Competitors of the issuer

Alternative operators in CFD may be divided irethgroups:

- National operators: MTS, Megafon, Beeline (CFyléina Telecom, (Moscow, Voronezh,
Kaluga, Tuka, Yaroslavl regions) Comstar Unitedesgbtems (Moscow, Kaluga, Ivanovo
regions)

- Industrial sectors’ operators: TransTelecom (BkyrKaluga, Kursk, Moscow, Orel,
Ryazan, Smolensk, Tula regions), Mostransgaz.

- Regional operators KGTS (Kostroma region) LANKeéGam (Yaroslavl, lvanovo
regions)Oskolnet (Belgorod region), Informsvyaz (Mwezh region) and others

The main competitors of OJSC «CenterTelecom» dierad operators. Their joint share in the
CFD ranges from 1.80 7.3%. Golden Telecom Company and Corbina sucdgssiake progress in
the CFD market, OJSC “Central Telegraph” and Comata successful in the Moscow region
market.

The share of department operators (“TransTelecasignificant in the data services market.

As for companies rendering cellular communicatisaesrices, they penetrate into neighboring
segments of the communications services markeexXample, Internet access services.

Local operators are not competitors to the intéoreej company, whereas their work is
restricted by separate territories, but they arespgmetive partners of national and department
operators and often make serious competition to00dSenterTelecom»’s regional branches on the
strategically important markets.

Change of market shares occupied, according tastheer, by it and its competitors in percent
over the 5 last completed financial years and cotrestimate of 2006.

Name of company| Market share %

CenterTelecom
74.6% (excluding
mobile operators angd
Moscow)

TransTeleCom 7.3%

Golden Telecom 6.1%

(Comincom)

Corbina 4.4%

Comstar 1.9%

Comincom -

Sourcehttp://telecom.kondrashov riDEA Group

Field factors and market trends:

Over the last several years there is a reguladtmnredistributing the income share from
traditional services toward the new ones. Mostvabti develop new services, i.e. Internet access
services on the basis of xDSL technology family #dN services. Communications service income
has a positive trend of growth in the whole field.

Significant factors which can improve the resuftthe issuer’s activity:

Presently there are no significant factors in tieédftrends which can improve the issuer’s
activity.

Opinions of the issuer’s regulatory bodies coindideslation to the submitted information. No
member of the Board of Directors (Supervisory Byandthe issuer’s collegial body (management)
has any special opinion about the above factorfoanke degree of their influence on the issuer’s
financial and economic activity indicators.
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V. Detailed information about individuals — members ofthe issuer’s governing bodies, internal
control and supervisory bodies of the issuer, brieflata on the issuer’'s employees (personnel)

5.1. Structure and powers of the issuer’s governingodies

The General Meeting of Shareholderss the Company’s highest management body.

According to the Charter of the Compar{rticle 13) the following matters lie within the
authority of the General Meeting of Shareholderd amy not be referred for resolution to the
Company’s Board of Directors, General Director andgement Board:

1) introduction of amendments and addenda heretopoagl of a new version of the
Company Charter (subject as provided in the Fedenal‘On Joint Stock Companies’), resolutions
on which must be adopted by at least three quastarstes of shareholders holding voting shares of
the Company participating in the meeting;

2) reorganization of the Company, a resolution on twinnust be adopted by at least
three quarters of votes of shareholders holdingngathares of the Company participating in the
meeting;

3) liquidation of the Company, appointment of the ig@tion commission and approval

of the interim and final liquidation balance sheetsolutions on which must be adopted by at least
three quarters of votes of shareholders holdingngathares of the Company participating in the
meeting;

4) election of members of the Board of Directors, éacbnducted by cumulative voting;

5) early termination of the authority of members @& Board of Directors, a resolution
on which must be adopted by a majority of voteshafreholders holding voting shares of the
Company participating in the meeting;

6) determination of the quantity, nominal value antbgary (type) of declared shares of
the Company and rights to be conferred by sucleshagsolutions on which must be adopted by at
least three quarters of votes of shareholders mghdbdting shares of the Company participating & th
meeting;

7) increase of the Company’s charter capital by irgireathe nominal value of shares, a
resolution on which must be adopted by a majoffityodes of shareholders holding voting shares of
the Company participating in the meeting;

8) increase of the Company’s charter capital by plaserof additional shares through
open subscription in the event that the numbedditionally placed shares comprises more than 25
percent of common shares previously placed by thrap2iny, a resolution on which must be adopted
by at least three quarters of votes of shareholitdding voting shares of the Company participating
in the meeting;

9) increase of the Company’s charter capital througbgment of additional shares by
closed subscription, a resolution on which musadbepted by at least three quarters of votes of
shareholders holding voting shares of the Compantygipating in the meeting;

10) reduction of the Company’s charter capital by rényithe nominal value of shares,
through acquisition by the Company of a part ofefian order to reduce their total number and also
through redemption of shares acquired or repurchiagéhe Company, a resolution on which must
be adopted by a majority of votes of shareholdeldiig voting shares of the Company and taking
part in the meeting;

11) election of members of the Company’s internal acoithmission and early
termination of their authority, resolutions on whimust be adopted by a majority of votes of
shareholders holding voting shares of the Compantygipating in the meeting;

12) approval of the Company'’s auditor, a resolutionmdrich must be adopted by a
majority of votes of shareholders holding votinguss of the Company participating in the meeting;
13) approval of the Company’s annual reports and arse@dunts, including the

Company'’s profit and loss reports (profit and lassounts) and distribution of profit, including
distribution (declaration) of dividends and Compéwgses according to the results of the financial

" Hereinafter the extracts from the sixth editioritaf Charter of 0JSC «CenterTelecom», approvetidy t
Annual General Shareholders’ Meeting held on 220®5, are given.
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year, resolutions on which must be adopted by anityajof votes of shareholders holding voting
shares of the Company participating in the meeting;

14) determination of the procedure for conducting tlenBany’s General Meeting of
Shareholders, a resolution on which must be addptedmajority of votes of shareholders holding
voting shares of the Company participating in theetimg;

15) split-up and consolidation of shares, resolutiomsvbich must be adopted by a
majority of votes of shareholders holding votingues of the Company participating in the meeting;
16) adoption of resolutions approving interested paggsactions, resolutions on which

must be adopted in circumstances and through tieegdures provided by Chapter 11 of the Federal
Law ‘On Joint Stock Companies’;

17) adoption of resolutions approving major transadioonnected with the Company’s
direct or indirect acquisition, disposal or possitiisposal of assets worth more than 50 percehtof
balance-sheet value of the Company’s assets detedraiccording to the accounts as on the last
reporting date, subject to transactions conductedea ordinary course of business of the Company,
transactions connected with placement of commoresha the Company and transactions connected
with the placement of mass-issued securities cdibleinto common shares of the Company, a
resolution on which must be adopted by at leasgtigquarters of votes of shareholders holding voting
shares of the Company participating in the meeting;

18) adoption of a resolution to participate in holdoampanies, financial-industrial
groups, associations and other unions of commaeroignizations, to be adopted by a majority of
votes of shareholders holding voting shares ofXbmpany participating in the meeting;

19) approval of internal documents regulating the @gtiof the Company’s bodies, a
resolution on which must be adopted by a majoffityodes of shareholders holding voting shares of
the Company participating in the meeting;

20) placement by the Company of bonds convertible shtares and other mass-issued
securities convertible into shares, if such bomdser mass-issued securities) are placed through
closed subscription or through open subscriptiorrehin the process of open subscription,
convertible bonds (other mass-issued securitieg)baaconverted into common shares of the
Company comprising more than 25 percent of preWyguiaced common shares, a resolution on
which must be adopted by at least three quartevstet of shareholders holding voting shares of the
Company participating in the meeting;

21) adoption of resolutions on the compensation byGbepany of expenses incurred in
connection with the preparation for and conductban extraordinary General Meeting of
Shareholders of the Company where the Board ofcRirs has, in violation of requirements of
effective legislation of the Russian Federatioilethto adopt a resolution to convene an
extraordinary General Meeting and the meeting leas ltonvened by other persons. Such resolutions
must be adopted by a majority of votes of sharadrsltiolding voting shares of the Company
participating in the meeting;

22) adoption of a resolution to transfer the authasityhe Company’s General Director
to a management company or manager, a resolutisvhimn must be adopted by a majority of votes
of shareholders holding voting shares of the Comamticipating in the meeting;

23) adoption of resolutions on other matters as pexvid the Federal Law ‘On Joint
Stock Companies’ and herein.

The General Meeting of Shareholders has the rightbpt resolutions on matters specified in
sub-clauses 2, 7, 8, 9, 15 — 19 and 23 of ClauszH&ein only upon a proposal from the Board of
Directors. Other persons entitled under effectiegidlation of the Russian Federation to propose
items for the agenda of an annual or extraordigeral Meeting of Shareholders may not demand
that the Board of Directors put such items on tjenda of a meeting.

The General Meeting of Shareholders may not censid adopt resolutions on matters not
included in its authority pursuant to the FedemL:On Joint Stock Companies’.

The General Meeting may not adopt resolutions atters not included in the agenda, nor
may it amend the agenda.

A resolution of the General Meeting of Sharehaddamending or restricting the rights of
shareholders holding a particular type of prefegkdre of the Company will be deemed adopted, if
at least three quarters of votes of shareholdddinfigpcommon shares of the Company participating
in the meeting and three quarters of votes offateholders holding preferred shares of the Company
of such type are cast for it.
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The Board of Directorsis the Company’s collective management body andesaout general
management of the Company'’s activities.

The 11 members of the Company’s Board of Directoes elected each year by the annual
General Meeting of Shareholders, by cumulativengpti

The General Meeting of Shareholders has the rigladbpt a resolution to early terminate the
authority of members of the Board of Directors. Isacresolution may be adopted only in respect of
all members of the Board of Directors simultanepusl

In the event of early termination of the authoofythe Board of Directors the authority of the
new Board of Directors will remain in effect unthe nearest annual General Meeting of
Shareholders.

According to the Charter of the Company (Articlg ilZe following matters will be referred to
the authority of the Company’s Board of Directors:

1) determination of priority directions of the activibf the Company, including
approval of the annual budget, mid- and long-teudgets, development strategies and programs;
amendment to such documents and consideratiore aegults of their implementation;

2) prior approval of operations outside the limitghe# annual budget of the Company;

3) convocation of annual and extraordinary Generaltivige of Shareholders, subject
to circumstances provided in Article 55.8 of th@&ml Law ‘On Joint Stock Companies’;

4) approval of the agenda for the General Meetinghair&holders;

5) determination of the date of compilation of thé ¢&ispersons entitled to participate in

the General Meeting of Shareholders and other msattéthin the competence of the Company’s
Board of Directors under Chapter VII of the Feddsmal ‘On Joint Stock Companies’ and connected
with preparation for and conduction of the Gen&takting of Shareholders;

6) preliminary approval of the Company’s annual report

7) an increase of the Company’s charter capital bygrtent by the Company of
additional shares within the limits of the numbérdeclared shares determined herein, subject to
circumstances provided in sub-clauses 8 and 9af<el 13.2 herein;

8) placement by the Company of bonds and other massedssecurities in the event
such bonds and other mass-issued securities aconegrtible into shares of the Company under the
terms of the their placement;

9) placement by the Company of bonds convertible #ftares and other mass-issued
securities convertible into shares, if such bondass-issued securities) are placed through open
subscription and such convertible bonds (mass-ikseeurities) may be converted into common
shares of the Company comprising 25 percent ordetge previously placed common shares;

10) determination of the price (market value) of asggtcement and repurchase price of
mass-issued securities under circumstances providedthe Federal Law ‘On Joint Stock
Companies’;

11) approval of resolutions to issue securities, afiigg prospectus, reports on the results
of an issue of securities of the Company, repontgshe results of acquisition by the Company of
shares for the purposes of redemption;

12) acquisition of shares, bonds and other mass-isse@dities placed by the Company;

13) approval of the Company’s registrar and the terishe agreement with it and
adoption of a resolution to terminate such agre¢men

14) recommendations on the amount of dividend payaflehares and the form and time
of its payment and approval of internal documemspayment of dividends on shares of the
Company;

15) use of the reserve fund and other of funds of thm@any;
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16) approval of an internal document setting forth riné control procedures to
supervise financial and business activities ofGoenpany;

17) recommendations on the amount of remuneration andpensation payable to
members of the Company’s internal audit commissioth approval of the terms of the audit services
provision agreement with the Company’s auditor|uding determination of fees payable for audit
services;

18) approval of Regulations on the structural subdivisdf the Company implementing
internal supervisory functions, preliminary agreeof candidates for the position of manager of such
subdivision, dismissal of the mentioned personhenGompany’s initiative and also consideration of
other matters within the authority of the Board Directors pursuant to Regulations on the
subdivision;

19) approval of transactions the subject of which is8 @ompany’s direct or indirect
acquisition, disposal or possible disposal of asaetrth from 0.4 to 25 percent of the balance-sheet
value of the Company’s assets, determined accotdititge accounts as of the last reporting date;

20) approval of transactions the subject of which is @ompany's direct or indirect
acquisition, disposal or possible disposal of asaetrth 25-50 percent of the balance-sheet value of
the Company’s assets determined according to atc@sion the last reporting date, subject to
transactions conducted in the ordinary course ainmss of the Company, transactions connected
with placement through subscription of common sharfethe Company and transactions connected
with the placement of mass-issued securities cdileinto common shares of the Company;

21) approval of interested party transactions, undecupistances and through the
procedures provided by Chapter 11 of the Federnal‘Cm Joint Stock Companies’;

22) definition (change) of functional blocks of the anjgational structure and main
functions of subdivisions included into the funotd blocks of the Company’s organizational
structure and subordinated directly to General direand Deputies of General Director (excluding
structures of the Company’s branches and reprdsentdfices);

23) establishment of branch offices and opening of eggmtative offices, liquidation
thereof and approval of the Regulations on bramchrapresentative offices;

24) preliminary approval of candidates for the positiof heads of branch and
representative offices and dismissal of mentiorexdgns on the Company'’s initiative;

25) approval of annual budgets and development stesteghd programs for branch
offices; introduction of amendment to such documemd consideration of the results of their
implementation;

26) appointment of the Company’s General Director, mhaiteation of the term of his
authority and early termination of his authority;

27) election (re-election) of the Chairman of the Comya Board of Directors and his
deputy;
28) formation of the collective executive body (ManagemBoard), determination of the

term of its authorities, appointment of membershaf Management Board and early termination of
their authorities;

29) permitting the person performing the functions @in@any’s General Director and
members of the Company’'s Management Board to camfthese functions] with positions in the
management bodies of other organizations;

30) permitting the person performing the functions angpany’s General Director to
work pluralistically in a paid position in othergamizations;

31) establishment of permanent or temporary (to addspssific matters) committees of
the Board of Directors and approval of the Regoietion the committees;
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32) appointment of the Company Corporate Secretarigviel) the Company Corporate
Secretary of his duty and approval of the RegutatiOn the Office of the Company Corporate
Secretary;

33) approval of the terms of the agreements (suppleanenagreements) with the
Company’s General Director, members of the Managenkoard, the heads of branch and
representative offices, the head of the Companyactral subdivision performing internal
supervisory functions and the Company Corporateesmy and consideration of matters within the
authority of the Board of Directors pursuant totsagreements;

34) adoption of resolutions to participate (act as anbver, terminate participation, alter
share of participation or nominal value of the liast, alter quantity of shares or nominal value of
shares owned by the Company) in other organizatimasigh the purchase, sale or other disposal of
shares, interests and/or portions of participatotgrests in other organizations, as well as thnoug
making additional contributions in the charter talgiof other organizations;

35) adoption of resolutions to participate in non-conuia organizations, subject as
provided in sub-clause 18 of Clause 13.2 hereimutih acting as a participant, terminating
participation and making additional investmentsnfdbutions) connected with the Company’s
participation in non-commercial organizations;

36) resolving matters referred to the powers of theegdrmeetings of members of for-
profit organizations where the Company is the sodamber having the right to vote at the general
meeting of members;

37) determination of the procedure for cooperation leetw the Company and
organizations in which the Company is a participant

38) approval of internal documents (a document) setfonth rules and approaches to
disclosure of information about the Company, areamngnts for making use of information about the
Company, about securities of the Company and d®adving them which is not in public domain;

39) Approval of the Code of Corporate Governance of @empany, making
amendments and additions to it;

40) approval of the Company’s internal documents rdggamnatters within the authority
of the Company’s Board of Directors, other thansth@rovided in Clause 14.4 herein, subject to
internal documents the approval of which lies witthie authority of the Company’s General Meeting
of Shareholders and executive bodies pursuanet€tmpany's Charter;

41) other matters as provided by the Federal Law ‘OmtJStock Companies’ and
herein;

42) approval of the risk management procedure in thegamy;

43) preliminary approval of outsourced specialists gegaent on refundable basis in the
Company’s activities audit carried out by the Augi@mmission;definition of payment procedure and
other terms and conditions of participation of outsed specialists engaged on refundable basis in
the audit carried out by the Audit Commission.

Matters within the authority of the Comga Board of Directors may not be referred for
resolution to the Company’s Management Board ore@drDirector.

Resolutions on matters specified in sub-claused ahd 20 of Clause 14.4 herein shall be
adopted unanimously by all members of the CompaBgard of Directors without regard the votes
of former members of the Company’s Board of Direxto

In the event that unanimity of the Company’s BoafdDirectors on matter specified in sub-
clause 20 herein is not reached, such matter magfbared for resolution to the General Meeting of
Shareholders pursuant to a decision of the CompaBgard of Directors. In such an event decision
on such matter shall be adopted by a majority afedtolders holding voting shares of the Company
participating in the meeting.
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Decisions on the issues specified in item 21 shalltaken by a majority of votes of the
independent directors who are not an interestey paclosing related party transactions.

In the event that all members of the Company’s rBoaf Directors are recognized as
interested parties and/or are not independenttdiecthe deal may be approved by a decision of a
general meeting of shareholders by a majority ¢ésvof all shareholders — owners of voting shares
who are not interested parties to the deal.

Other issues except those listed hereof referretheéoauthority of the Board of Directors
according to the Federal Law On Joint-Stock Comgmiaind by this Charter shall be decided by a
majority of votes of members of the Board of Dioesttaking part in the relevant meeting of the
Board.

In order to put the issue provided in subclauseCl@yse 14.4 of the Charter for consideration ef th
Board of Directors, cost of acquired or alienateopprty (works, services) shall be compared with
the book cost of the Company’s assets:

- when acquiring property — acquisition cost adjudmdVAT and other indirect taxes and
duties;

- when there is a possibility of property alienation alienating property — alienation cost
determined by parties in contract without VAT antes indirect taxes and duties, or book cost of
property — depending on which of these valuesdsipher.

The General Director and Managementr@oaanage the Company’s day-to-day activities.
These executive bodies are accountable to the Bofafdirectors and General Meeting of the
Company’s Shareholders.

The General Director is the sole executive body managing the Compandgg-to-day
activities. The General Director shall be appoirigdhe Company’s Board of Directors.

The General Director shall adopt resolutions ontenstnot referred to the authority of the
Company’s General Meeting of Shareholders, BoarDimdctors or Management Board pursuant to
this Charter.

The General Director shall perform the functionsChiairman of the Company’s Management
Board.

The General Director shall acts on behalf of thenm@any without a power of attorney,
including representation of the interests of thenany, conclusion of transactions on behalf of the
Company, approval of staff-lists and issue of adand instructions binding upon all of the
Company’s employees.

The General Director’s rights, duties, salary aadility shall be determined in the agreement
that he enters into with the Company. The Chairofaine Company’s Board of Directors shall sign
the agreement on behalf of the Company.

The General Director shall timely provide infornaati to the Company according to
requirements of applicable law, including notificat given to the Company in writing of his/her
affiliation and changes therein, ownership of themPany securities, on intention to strike deals
involving the Company securities or securities tef daughter (affiliated) companies, and disclose
information on the deals involving such securitikssed by him/her.

During the General Director's absence (iliness,irmss trips, vacation etc.) the officer
performing through the established procedure theslwf General Director shall have the right to
issue power of attorneys on behalf of the Company.

The Company’s Board of Directors may at any timepdch resolution early terminating the
authority of the Company’s General Director andiieating the agreement with him.

The Management Boardis the collective executive body organizing theliementation of
resolutions of the Company’s General Meeting ofr€halders and Board of Directors

The number of members and members of the ManageBward shall be determined by a
resolution of the Company’s Board of Directors upmoposal from the General Director and
members of the Company’s Board of Directors.

The Management Board shall be constituted for @ ter be determined by the Company’s
Board of Directors when appointing its members
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Pursuant to a resolution of the Company’s BoarDioéctors the authority of any member (all
members) of the Company’s Management Board magrgnated early

In the event that the authority of individual memshef the Management Board are terminated
early the authority of newly appointed members lif Management Board will remain effective
within the term for which the Company’s Managemnmoard was constituted

According to the Charter of the Company (Article) e following matters relating to
management of the Company’s day-to-day activitigh ke referred to the authority of the
Company’s Management Board:

1) developing proposals relating to the principal clikns of activity of the Company,
including drafts of the annual budget, mid-term &ordy-term budgets, development strategies and
programs for the Company and proposals relatirmgrtendments to such documents;

2) resolving matters referred to the powers of theesup governing bodies of not-for-
profit organizations where the Company is the gmleder (member) except for not-for-profit
organizations where the supreme governing bodyrindd without participation of the founder
(member);

3) determining the Company’s staff and social policy;

4) approving the internal document regulating the ga@rgrovisions for working
incentives and considering and adopting resolutiznsonclusion of collective agreements and
contracts;

5) preparing materials and draft resolutions on issoié® considered by the Board of
Directors, excluding the issues provided in sulks#alB, 24, 26, 27, 28, 31, 32, 33, Clause 14.4,
Article 14 of the Charter, and the issues initiagtedorrespondence with the Russian Federation
legislation, the Company’s Charter with specifioatdf the particular deadlines for their
consideration by the Board of Directors, makinignipossible to preliminary discuss such issues at
the Company’s Management Board.

Preparation of materials to be discussed by thedBafDirectors Committees, excluding the
issues initiated by the persons authorized by gguRtions on Committees, which dispense with
preliminary studying by the Company’s Managemend\B@ccording to the opinion of the issue
initiator) or the deadlines for consideration ofie¥hby the Board of Directors Committees do not
allow them to be preliminary studied at the CompsuWanagement Board;

6) organizational and technical support of the a¢égibf the Company’s bodies;

7) determining the technical, financial, economic ariding policies of the Company
and its branch offices;

8) determining accounting policy and supervising inweraents to accounting and

administrative methods and the adoption of intéonat accounting standards for the Company and
its branch offices;

9) determining the methods for planning, budgeting famhcial control for the
Company and its branch offices;

10) determining security policies for the Company asdranch offices;

11) determining the procedure for allocating assetsranmch offices and withdrawal of
allocated assets from branch offices;

12) determining the number of members of the colleatixecutive bodies of branch

offices, appointing them, terminating their authodarly and approving the regulations on branch
offices’ collective executive bodies;

13) preliminary approval of candidates for the positidrieputy heads and chief
accountants of branches and representative officgglismissal of the mentioned persons on the
Company’s initiative;

14) approving the terms of agreements (supplementageagents) with members of
branch offices’ collective executive bodies anddkputy heads and chief accountants of branch and
representative offices and considering mattersimitre authority of the Management Board
pursuant to such agreements;

15) approving branch offices’ quarterly budgets and ratfiveg such documents;
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16) analyzing the results of performance of the Comjsastyuctural subdivisions,
including separate structural subdivisions, anceltging binding instructions for improvement of
their work;

17) approving internal documents regulating mattersiwithe authority of the
Company’s Management Board, subject to of docunterite approved by the Company’s General
Meeting of Shareholders or Board of Directors;

18) approval (change) of the Company’s organizatiotrakture, including approval of
the structural subdivisions main functions (exahgdstructure and functions of representative office
and structural subdivisions of the branches sitliatehe addresses other than the branches);

The Company’s Management Board also has the mgatibpt resolutions on other matters
connected with the day-to-day management of th&vites of the Company pursuant to the
instructions from the Board of Directors or prodedaom the Board of Directors Committees
and the Company’s General Director.

The procedure for convening and holding sessiorthe@Management Board and also the
procedure for adoption of resolutions by the Mamagyat Board shall be established by the
Regulation On the Management Board of the Compapproved by the Company’s General
Meeting of Shareholders.

The rights, duties and liability of members of Management Board shall be determined in the
agreement that each of them enters into with thegamy. Terms and conditions of the agreement
shall provide for the right of a member of the Mag@mment Board to receive compensation for
confirmed expenses connected with his performirgftimctions of the Management Board Member,
and the right for remuneration, amount and paymentedure of which is specified by the internal
documents of the Company approved by the Compduneésd of Directors
The Company’s General Director shall sign the agese on the behalf of the Company.

Information about the corporate governance codesimilar document

On February 20, 2004 the Company Board of Directapproved Code of Corporate
Governance of OJSC «CenterTelecom»».

The Code is the voluntary accepted by the Companwfsules of corporate conduct based on
balanced consideration of the interests of shadeins] management bodies and other interested
persons on main components of the corporate mareagerocess.

Regulations included in this document are worketlasuthe basis of the Corporate Conduct
Code recommended by the Federal Commission on iBesuvlarket of the RF, basic principals of
the corporate management of the Organization fon&mic Cooperation and Development (OECD),
the Federal Law «About Joint-Stock Companies», @wmpanies Charter, Declaration of the
Corporate Conduct Principles of OJSC «CenterTelecom

On February 9, 2006 the Board of Directors of Od&enterTelecom» approved new edition
of this document taking into consideration the datachievements of the advanced international
practice in the sphere of the corporate manageroentnents and suggestions of the national expert
organization — the Russian Institute of Directoessommendations of the international and russian
rating agencies and changes and additions madehat&€harter and internal documents of OJSC
«CenterTelecom» adopted on June 30, 2005 by thea\i@eneral Shareholders Meeting.

The additions, which are the most precisely comyith the recommendations of the FSFM of
Russia regarding the issues of defining of «inddpene» of the Board of Directors members,
information disclosure, activities of the Board Directors committees, introduction into the
Companies practice regular assessment of the éxechbdies activities and defining of the
remuneration amount to be paid to the executiidadadnto account this assessment, were made into
the Code.

The Code takes into account the requirementsrmfraber of new internal Regulations lately
adopted by the Company and creation of the Corp@atretery Institution in the Company.

The Code of Corporate Governance of JSC Centerdmrlds posted on the website at:
http://www.centertelecom.ru/ru/about/docs/kodekdiea/.
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The information about the changes made into thert€haf the Issuer and internal
documents regulating activities of the Issuer bedigring the reporting periodio changes
introduced in the Charter and internal documents

Web-site addresses, where the current edition @fGbmpany’s Charter and the internal
documents regulating activities of the Issuer bodie available:

Charter of 0JSC «CentyerTelecom»:
http://www.centertelecom.ru/ru/investor/internaldarstav/

Internal Documentdttp://www.centertelecom.ru/ru/investor/internaldocs/polojenie/

5.2. Information on individuals — members of the geerning bodies of the issuer

Board of Directors

Chairman of the Board of Directors
Mr. Alexander N. Kiselev

Born in1962

EducationHigher

Positions held over the past 5 years:

Period:2000-2002
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:Deputy Minister

Period:2002-2004 (May)
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:First Deputy Minister

Period:2004 (May) — 2004 (September)
OrganizationMinistry of Transport and Communication of the RF
Position:Director of State Policy in Communication and MaBervice Department

Period:2004 (December) — 2006 (June)
OrganizationMinistry of IT and Communication of the RF
Position:Assistant to the Minister

Period:2006 (June) — up to now
OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Position:General Director, Chairman of the Management Board

Period:2001 — 2006

OrganizationOpenJoint-Stock Companyinterregional Commercial Bank of Communication
and Informatics developmemt(OJSC OJCB«Svyaz-Bank»)

Pasition:Chairman of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Member of the Management Board

Period:2006-up to now
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Chairman of the Board of Directors
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Period:2005 — 2006(January)
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Member of the Management Board

Period:2006(June) — up to now
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Member of the Management Board

Period:2005 - 2006

Organization: Open Joint-Stock Company for International and Lorgistance
Telecommunications Rostelecom

Position:Member of the Management Board

Period:2006 - up to now

Organization: Open Joint-Stock Company for International and Lorgistance
Telecommunications Rostelecom

Position:Chairman of the Board of Directors

Period:2005 - 2006
OrganizationOJSC «Central Telecommunication Company»
Position:Member of the Management Board

Period:2006 - up to now
OrganizationOJSC «Central Telecommunication Company»
Pasition:Chairman of the Board of Directors

Interest in the legal (charter) capital of the &sno share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hildp options issued by the Company

Share in the charter capital of the Issuer’s dargddfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingamg owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

Members of the Board of Directors

1) Mr. Boris Dm. Antonyuk
Born in: 1949
EducationHigher

Positions held over the past five years:
Period:2001 - 2002

OrganizationFGUP Satellite Communications
Position:General Director

Period:2002 - 2004
OrganizationMinistry of the Russian Federation for Communicatig and Information
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Position:First Deputy Minister

Period:2004(March) — 2004 (August)

OrganizationMinistry of the Russian Federation for Communicatig and Information

Position: First Deputy Minister, Chairman of the LiquadatiorCommissionunder the Ministry of
Communication and Information of the RF

Period:2004(September) — up to now
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:Deputy Minister

Period:2003 - up to now
OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Position:Member of the Board of Directors

Period:2003 - up to now
OrganizationOJSC CenterTelecom
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Moscow Metropolitan teleple Network
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Uralsvyazinform
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Sibirtelecom
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Southern Telecommunicatiompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &soo share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categorymi#t be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Share in the charter capital of the Issuer’s dargdfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughteaffiiated company of the issuer that may be
purchased by this individual through exercisingams owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

2) Mr. Nikolai B. Arutyunov

Born in: 1958

EducationHigher

Positions held over the past five years:

Period:1998 (December) —2001 (February)
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OrganizationClosed Joint-Stock Company «Sovershenno sekretnadiene
Position:General Director

Period:2001 (March) — 2005 (October)
OrganizationOpen Joint-Stock Company «Ray, Mann and Gor sedest
Position:Director

Period:2005 (October) — 2006 (February)
OrganizationxEvrazHolding»LLC
Position:Director of IR Department under the Directorate #fublic and Mass Media Relations

Period:2006 (February) — up to now
OrganizationMoscow representative office of NCH Advisors, Inc
Position:Director of Analytical Division

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Share in the charter capital of the Issuer’s dargddfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingamg owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

3) Mr. Andrei V. Beskorovayny
Born in: 1958
Educationhigher

Positions held over the past five years:

Period:2001(January) — 2001 (August)
OrganizationClosed Joint-Stock Company «North-Western GSM»
Position:Director on New Technologies

Period:2001(August) — 2001 (October)
OrganizationClosed Joint-Stock Company «North-Western GSM»
Position:Deputy General Director on Business Development aéhelv Technologies

Period:2001(October) — 2002 (April)
OrganizationFederal State Unitary Enterprise «Main Radiofrequey Center»
Position:First Deputy Director

Period:2002 (April) — 2004 (January)
OrganizationFederal State Unitary Enterprise «Main Radiofrequey Center»
Position:Director

Period:2004 (January) — 2004(July)
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OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:Deputy Minister

Period:2004(July) — 2005 (June)
OrganizationfFederal Agency for Communication
Position:Deputy Head, Acting Head of the Agency

Period:2005(August) — up to now
OrganizationfFederal Agency for Communication
Position:Head of the Agency

Period:2005 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:member of the Board of Directors

Period:2005 - up to now
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of tleies:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

4) Mr. Valery V. Degtyarev
Born in: 1957
Educationhigher

Positions held over the past five years:

Period:2001
Organization«DTS» Limited Liability Company
Position:Deputy General Director

Period:2001
OrganizationClosed Joint-Stock Company «TransTeleCom Company»
Position:Adviser to President

Period:2001- up to now
OrganizationClosed Joint-Stock Company «Professional Telecomications»
Position:General Director

Period:2004- up to now
OrganizationOpen Joint-Stock Company «Tetrasvyaz»
Position:General Director
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Period:2001- up to now
OrganizationClosed Joint-Stock Company «Professional Telecomications»
Position:General Director

Period:2004- 2006
OrganizationClosed Joint-Stock Company «Radiotel»
Position:Member of the Board of Directors

Period:2004- up to now
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2004- up to now
OrganizationOpen Joint-Stock Company «Far-Eastern Company oé&ric Communication»
Position:Member of the Board of Directors

Period:2004 - up to now
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Period:2006- up to now
OrganizationClosed Joint-Stock Company «Radiotel»
Position:Chairman of the Board of Directors

Interest in the legal (charter) capital of the esoo interest
Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through

exercising options owned by hifdo options issued by the Company

Interest in daughter/affiliated companies of theués:no interest
Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughteaffiiated company of the issuer that may be

purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory

bodies: no information available to the Company

5) Mr. Sergei I. Kuznetsov
Born in: 1953
EducationHigher

Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company «PeterStar»
Position:General Director

Period:2001-2003

OrganizationOpen Joint-Stock Company «Rostelecom»
Position:General Director, Chairman of the Management Board
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Period:2001-2003
OrganizationNon-governmental Pension Fund «Rostelecom-Garantya»
Position:Member of the Board of the Fund

Period:2001-2003
OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»
Position:Member of the Management Board

Period:2001-2004
OrganizationClosed Joint-Stock Company «Globalstar-Satellisdeecommunications»
Position:Member of the Board of Directors

Period:2001-2004
OrganizationOpen Joint-Stock Company «RTComm.RU»
Position:Member of the Board of Directors

Period:2001-2004
OrganizationClosed Joint-Stock Company «Telmos»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationClosed Joint-Stock Company «Interfax-Telecom»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Chairman of the Board of Directors

Period:2001-2004
OrganizationNon-profit partnership «Center of TelecommunicatidProblems Investigation»
Position:Member of the Partnership Board

Period:2002-2004
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Chairman of the Board of Directors

Period:2003-2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:General Director, Chairman of the Management Board

Period:2003-2005

Organization:Open Joint-Stock Company «Interregional CommerciBank for Development of
Communication and Informatics»

Position:Member of the Board of Directors

Period:2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:Member of the Board of Directors

Period:2004 - 2006.

OrganizationOpen Joint-Stock Company «Telecominvest»
Position:Member of the Board of Directors
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Period:2004-up to now
OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»
Position:Member of the Management Board

Period:2004- 2006
OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»
Position:First Deputy General Director

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «Southern Telecommunicati©ompany»
Position:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:Chairman of the Board of Directors

Period2005 - 2006
OrganizationOpen Joint-Stock Company «Far-Eastern Company oé&ric Communication»
Position:Chairman of the Board of Directors

Period2005- 2006
OrganizationOpen Joint-Stock Company «Central telegraph»
Position:Chairman of the Board of Directors

Period2006 - up to now.
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Chairman of the Board of Directors

Period:2006 - up to now.
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteaffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued
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Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

6) Mr. Dmitry A. Milovantsev
Born in: 1971
EducationHigher

Positions held over the past five years:

Period:2001 - 2002

OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»

Position: Head of Internal Audit and Economic Analysis UnitDirector of Internal Audit and
Economic Analysis Department.

Period:2002-2004
OrganizationMinistry of the Russian Federation for Communicatis and Informatization
Position:Head of «Federal Purpose-Oriented Program ElectrorRussia», Deputy Minister

Period:2004
OrganizationFederal Agency for Communication
Position:Head of the Agency

Period:2004-up to now
OrganizationMinistry of Information technologies and Communiciin of the Russian Federation
Position:Deputy Minister

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of theies:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persomember of the issuer’'s governing or supervisory
bodies: no information available to the Company.

7) Ms. Oxana V. Petrova
Born in:1973
EducationHigher

Positions held over the past five years:
Period:2001 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Head of Division under Corporate Governarnibepartment
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Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" Kostroma region
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Chelyabinsksvyazinform"
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" Tver region
Position:Member of the Board of Directors

Period:2001 — 2005
OrganizationOpenJoint-Stock Company "Central Telecommunication Coiaupy”
Position:Member of the Board of Directors

Period:2004 — 2005
OrganizationOpenJoint-Stock Company “North-Western Telecom>»
Position:Member of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company "Central Telecommunication Coizupy”
Position:Member of the Audit Commission

Period:2006 — up to now
OrganizationOpenJoint-Stock Company "Central Telecommunication Coilzupy”
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of thsér:no

Percentage of ordinary shares of the daughteié&ffil companies of the issuan

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognire duties of the sole person executive body of
the issuerno information available to the Company

8) Mr. Victor D. Savchenko
Born in: 1960
EducationHigher

Positions held over the past five years:

Period:2001 — up to now

OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Legal Department, Executive DirectorBirector of Legal Department

Period:2002
OrganizationOpen Joint-Stock Company «Khantymansiyskokrtelecom»

Position:Member of the Board of Directors
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Period:2002 — up to now
OrganizationOpen Joint-Stock Company «Moscow City Telephonewvidak»

Position:Member of the Board of Directors

Period:2003
OrganizationOpenJoint-Stock Central Telecommunication Company

Position:Member of the Board of Directors

Period:2003- 2005
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2003 — 2006
OrganizationOpen Joint-Stock Company "Central Telegraph»

Position:Member of the Management Board

Period:2004 — 2005
OrganizationClosedJoint-Stock Company «South-Urals Cellular Phone»

Position:Member of the Board of Directors

Period:2005 — 2006
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Member of the Management Board

Period:2005 — 2006
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Management Board

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»

Position:Member of the Board of Directors

Period:2006 — up to now
Organization: Open Joint-Stock Company «Investment technologiésommunication»

Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughteaffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company
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9) Ms. Elena P. Selvich
Born in: 1968
EducationHigher

Positions held over the past five years:

Period:1999 (May) — 2003 (April)
OrganizationClosed Joint-Stock Company "Best Ceramics"
Position:Deputy General Director on Economy and Finance

Period:2003 (April) — 2005 (August)
OrganizationClosed Joint-Stock Company "Petersburg Transit Teden"
Position:Financial Director

Period:2005 (August) — up to now
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Finance Department

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Uralsvyazinforms
Position:Member of the Management Board

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Sothern Telecommunicati@ompany»
Position:Member of the Board of Directors

Period:2006- up to now
OrganizationOpen Joint-Stock Company «SibirTelecom»
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpen Joint-Stock Company «Investment technologi€s@mmunication»
Position:Chairman of the Audit Commission

Period:2006- up to now
OrganizationClosed Joint-Stock Company «JSCIB «Pochtobank»
Paosition:Member of the Audit Commission

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Interest in daughter/affiliated companies of tleies:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company
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10) Mr. Valery N. Yashin
Born in1941
EducationHigher

Positions held over the past 5 years

Period:2001 - 2006
OrganizationOJSC Investitsionnaya Kompania Svyazi (Svyazinvest)
Position:General Director and Chairman of the Management Boa

Period:2001 - 2001
OrganizationOpen Joint-Stock Company "Petersburg Telephone Neiti/
Position:Member of the Board of Directors

Period:2001-2002
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:Member of the Board of Directors

Period:2001 - up to now
OrganizationNon-government Pension Fund Telecom-Soyuz
Position:Chairman of the Fund Board

Period:2001 - up to now
OrganizationClosed JSC Saint-Petersburg Payphones
Pasition:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen JSC Telecominvest
Position:Chairman of the Board of Directors

Period:2001 - 2003
OrganizationClosed JSC MobiTel
Position:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Member of the Board of Directors

Period:2001 - 2006

OrganizationOpen Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Chairman of the Board of Directors

Period:2001 - 2001
OrganizationOpen Joint-Stock Company “Electrosvyaz of the Mogcegion”
Position:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen Joint-Stock Company “Central Telecommunicati@ompany”
Position:Chairman of the Board of Directors

Period:2001 - 2002
OrganizationOpen JSC Svyazinvest-Media
Position:Chairman of the Board of Directors

Period:2001 — 2004
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OrganizationOpen JSC RTComm.RU
Position:Chairman of the Board of Directors

Period:2001 - 2002
OrganizationOpen JSC Elektrosvyaz of the Orel region
Position:Chairman of the Board of Directors

Period:2001 - 2003
OrganizationNon-governmental Pension Fund Rostelecom-Guarantia
Position:Chairman of the Fund Board

Period:2001 - up to now
OrganizationOpen JSC National Payphone Network
Position:Chairman of the Board of Directors

Period:2002 — 2006
OrganizationOJSC North-Western Telecom
Pasition:Chairman of the Board of Directors

Period:2002 - up to now
OrganizationRussian Telecommunications History Fund
Position:Member of the Board

Period:2003 - 2006
OrganizationClosed JSC Football Club Zenit
Position:Member of the Board of Directors

Period:2004 - up to now
OrganizationClosed Joint-Stock Insurance Company Medexpress
Position:Member of the Supervisory Board

Period:2006 — up to now

OrganizationOpen Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company “Central Telecommunicati@ompany”
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOJSC North-Western Telecom
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &s0.012738%
Percentage of the ordinary shares of the is€@81901%

Number of the issuer’'s shares in each categorymiet be purchased by this individual through

exercising options owned by hilfdp options issued by the Company

Share in the charter capital of the Issuer’s dargdfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issu@o fractions
Number of shares in each category of a daughteaffiiated company of the issuer that may be
purchased by this individual through exercisingamg owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory

bodies:no information available to the Company
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Sole person executive body — General Director€hairman of the Mangement

Mr. Sergey V. Pridantsev
Born in: 1967
EducationHigher

Positions held over the past five years:

Period:2001 - 2003

OrganizationClosed Joint-Stock Company Lucent Technologies
Position:Sales Director

Period:2002 - 2003
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Advisor to the General Director

Period:2003 — 01.2006
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Deputy General Director — Commercial Director

Period:01.2006 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:General Director

Period:2003 - 2004

OrganizationClosed JSC CenterTelecomService of Moscow regiendfa2003 Closed Joint-Stock
Company MOTECO)

Position:Member of the Board of Directors

Period:2003 — 02.2006
OrganizationClosed Joint-Stock Company CenterTelecomService
Position:Member of the Board of Directors

Period:2003 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Member of the Management Board, Chairman of the Magement Board

Period:2004
OrganizationClosed Joint-Stock Company Ryazan Cellular Commuations
Position:Member of the Board of Directors

Period:2004 - 2005

OrganizationClosed Joint-Stock Company Cellular Communicatioofthe Black-soil Area
(Chernozemye)

Position:Member of the Board of Directors

Period:2004 — 02.2006
OrganizationOpenJoint-Stock «Russian Telecommunication Network»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the esoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in daughter/affiliated companies of tleies:no interest
Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions
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Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

Collective executive body of the issuer — the Managient Board

Chairman of the Management Board:

Mr. Sergey V. Pridantsev, born in 1967.

Information about Sergey V. Pridantsev is giverséttion «Sole person executive body — General
Director» of this item of the quarterly report.

Members of the Management Board:

1) Mr. Pavel V. Antyushin
Born in: 1977
EducationHigher

Positions held over the past five years:

Period:2000 (October) — 2006 (March)

OrganizationRussian Federal Property Fund (RFFI)

Position:Leading expert, Senior expert, Consultant, Headlafgal Expertise Division under Legal
Department.

Period:2006 (March) — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Director of Legal Department.

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of tleeies:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory

bodies: no information available to the Company

2) Mr. Alexander P. Gribov

Born in: 1972

EducationHigher

Positions held over the past five years:

Period:1999 (July) — 2005 (February)
OrganizationRussian Federal Property Fund (RFFI)
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Position: Leading Expert, Senior Expert, Consultant, Deputy edd of Federal Property
Department — Head of Unit on Representation in Joiitock Companies of the Russian Federal
Property Fund.

Period:02.2005 — 03.2005
OrganizationOpen Joint-Stock Company "Galogen”, Perm
Position:General Director

Period:2005 (March) — 2006 (January)

OrganizationRussian Federal Property Fund

Position:Deputy Head of Federal Property Department — HeddJmit on Representation in Joint-
Stock Companies of the Russian Federal Property BuiMoscow

Period:2006 (January) — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Deputy General Director — Director on Corporate Degpment and IT

Period:2002 - 2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Board of Directors

Period:2004
OrganizationOpen Joint-Stock Company 175 Timber Processing Plan
Position:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company Vniizarubezhgeologia
Position:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company 615 Construction Enterpgris
Position:Member of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company AK Voronezhavia
Position:Member of the Board of Directors

Period:2005 - 2006
OrganizationOpen Joint-Stock Company "Central Telegraph”
Position:Member of the Board of Directors

Period:2006
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hildp options issued by the Company
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Interest in daughter/affiliated companies of tleeies:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

3) Dmitry V. Karmanov
Born in 1975
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position:Specialist on staff under Personnel Department

Period:2001 - 2004
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position:Head of Personnel Division under Personnel Departme

Period:2004 — 02.2006
OrganizationOpen Joint-Stock Company "Uralsvyazinform»»
Position: Director of Human Resources Department

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Deputy General Director — Director on Personnel

Period:03.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Member of the Management Board

Period:2006 - up to now
Organization!'Telecom-Stroy" Limited Liability Company
Position:Member of the Management Board

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymi@t be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughteaffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory

bodies: no information available to the Company

4) Andrei D. Kartashov
Born it 1974
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EducationHigher

Positions held over the past five years:

Period:2001

OrganizationVladivostok International Telephone Exchange of Qpdoint-Stock Company
«Electrosvyaz»of the Primorsky Kray

Position:Deputy Chief Accountant

Period:2001
OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Pnisky Kray
Position:Leading Accountant

Period:2001 - 2002
OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Pnigky Kray
Position: Head of the Methodology of Bookkeeping and Taxation

Period:2002 - 2005
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Chief Accountant — Director of Accounting and Bookkping Department

Period:2005 — 01.2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Chief Accountant

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Chief Accountant

Period:2003 — 2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Member of the Management Board

Period:06.2005 — 04.2006
OrganizationClosed Joint-Stock Company «AKOS» Vladivostok
Position:Member of the Board of Directors

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the esoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categorymi#t be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued
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Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

5) Alexander lv. Kirillov
Born in 1956
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Martelcom" Republic of MiEl
Position:General Director

Period:2002 - 2004
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Position:Deputy General Director — Director of the «Marteloo> branch OJSC «VolgaTelecom»

Period:2004 — 02.2006
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Position First Deputy General Director — Technical Directo

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position Deputy General Director — Technical Director

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’'s shares in each categorymiet be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company
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6) Alexander A.Lutsky

Born in: 1972
EducationHigher

Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company "Peterburg Transit Teten"
Position:Financial Director

Period 2001 — 02.2006

OrganizationOpen Joint-Stock Company Dom