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Zinc and Lead Market Update
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Zinc daily price and stock levels (LME)

Source: London Metal Exchange
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Lead daily price and stock levels (LME)

Source: London Metal Exchange

0

500

1 000

1 500

2 000

2 500

3 000

3 500

4 000

4 500

5 000

Jan-06 Mar-06 May-06 Jul-06 Oct-06 Dec-06 Feb-07 May-07 Jul-07 Sep-07 Dec-07
0

50 000

100 000

150 000

200 000

250 000

300 000

350 000

400 000

450 000Inventory (right scale), (tonnes)
Cash price (left scale), ($/tonne)



Slide #5 December 2007www.zinc.ru 

Average prices and exchange rates

(denominated in US$) 

Zinc and Lead are LME cash settlement prices

123.2

25.5

3,143.2

3,226.9

Q3 '07

121.5125.5123.2KZT/USD

25.927.425.9RUR/USD

2,175.91,175.92,372.6Lead

3,663.52,965.53,451.7Zinc

Q2 '079M '069M '07



Operations Overview 
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Smelting segment – Raw materials supply

(tonnes in thousands) 

Note: Volume of zinc in concentrate

96.2

20.7

23.1

0.5

9.8

16.1

26.0

-

9M '06

52.9

7.5

12.8

0.4

4.0

3.6

16.7

8.0

Q3 '07

4.717.0Secondaries

36.8130.4Total

8.325.4Imports

0.71.5Other Domestic

-9.5Dalpolimetal

3.511.1RCC

10.942.3UMMC

8.723.6Akzhal

Q2 '079M '07
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24.3

2.1

58.0

0.1

713

42.3

Q3 '07

21.673.864.0Copper Clinker

2.46.56.5Lead Cake

54.2178.2175.7Sulphuric Acid

0.10.30.4Cadmium

6872,7242,072Indium (kg)

40.2110.2122.7
Zinc (incl. Zinc 
Alloys)

Q2 '079M '069M '07

Smelting segment – Zinc and by-products production

(tonnes in thousands, 
except otherwise  noted) 
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Smelting segment – Zinc sales

-5%-2%Brock Metal

14%

40%

16%

9%

16%

20.2

17.4

37.6

Q3 '07

20.239.657.0Export sales

Customer

16%19%17%Magnitogorsk

10%20%10%Novolipetsk

16%16%16%Severstal

39%40%43%Euromin

19%5%12%Others

18.060.352.5Domestic sales

38.299.9109.5Total sales

Q2 '079M '069M '07(tonnes in thousands) 
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Mining segment – Operational performance

1.30.74.73.9Lead

8.67.224.223.4Zinc

Concentrate production (metal)

0.51%0.29%0.63%0.49%Lead

2.99%2.46%2.90%2.62%Zinc

Ore grade processed

309.9316.3904.2965.5Ore processed

321.8320.9906.6953.4Ore mined

Q2 '07Q3 '079M '069M '07(tonnes in thousands) 



Financial Review
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16%

691

28%

1,208

30%

1,291

4,322

Q2 '07

15%21%15%Margin, %

5422,1631,782Net Income

28%33%28%Margin, %

1,0343,5003,261EBITDA

25%38%27%Margin, %

9294,0083,195Gross Profit

3,69210,46411,658Revenue

Q3 '079M '069M '07(RUR in millions) 

Income statement highlights
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Revenue structure by products

3,692

186

83

-

3,423

Q3 '07

4,32310,46411,658Total sales

302469597Others

131154321
Lead
Concentrate

-948-
Zinc 
Concentrate

3,8908,89310,740
Zinc and
zinc alloys

Q2 '079M '069M '07(RUR in millions) 
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Consolidated cost of sales structure (9M ’07)

Materials and consumables used
71%

Utilities and fuel
10%

Others 
4%

Total cost of sales = 8,462 RUR in millions

Depreciation 
9%

Repairs and 
maintenance

4%

Staff 
costs
2%
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9M ’07 performance by segments

48%18%Margin, %

6592,043Operating Profit

13%

1,523

22%

2,478

23%

2,583

11,311

Chelyabinsk Zinc 
stand-alone

36%Margin, %

493Net Income

58%Margin, %

802EBITDA

61%Margin, %

842Gross Profit

1,380Revenue

Nova Zinc 
stand-alone(RUR in millions) 
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9M ’07 costs structure by segments

Chelyabinsk Zinc (Stand alone) Nova Zinc (Stand alone)

75%

8%

4%

3%

1%
6%

3%

Materials and
consumables used
Utilities and fuel

Depreciation

Repairs

Staff costs

Other

SGA

RUR 84,636/t (1) RUR 30,869/t (2)

(3)

Note: (1) per tonne of zinc
(2) per tonne of zinc in zinc concentrate 
(3) includes transportation that represents 11% of total costs 

12%

10%

23%

7%
11%

25%

12%
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Balance sheet highlights

8,36810,115
Shareholder’s 
Equity

1,5341,394Net Debt

3,4702,845Total Debt

14,16515,523Total Assets

December 31, 
2006

September 30, 
2007

(RUR in millions) 
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Cash flow highlights

(RUR in millions) 

3,268(497)
Net cash from/(used in) 
financing activities

(4,289)(638)
Net cash from/(used in) 
investing activities

1,6611,390
Net cash from operating
activities

9M '069M '07
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9M 2007 Capex Programme

Investment highlights:

Expansion capex aimed at de-bottlenecking and increasing 
zinc production

- Construction of Waelz Kiln #5  (RUR 102 mln)

- Sulphuric Acid Unit #4  (RUR 358 mln)

- Amursky deposit (RUR 100 mln)
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On 12 January 2007 The Russian Federal Agency 
for Subsoil Use (Rosnedra) and CZP signed a 25-
year licence agreement for the exploration and 
extraction of zinc ores in the Amurskoye Deposit 
located in Bredinsky district, Chelyabinsk region

On 12 November 2007 CZP’s Board of Directors, 
based on the positive geological results from
active exploration, took decision to establish 100% 
subsidiary JSC “Amur”

CZP plans to complete a JORC-compliant mineral 
resources and reserves audit during the second 
half of 2008

Amursky Deposit at a Glance

CHELYABINSKCHELYABINSK

AMURSKY DEPOSIT

360 km
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Disclaimer

This presentation includes forward-looking statements. CZP’s actual results may differ materially from 
those made in or suggested by the forward-looking statements contained in this presentation. By their 
nature, forwarding-looking statements involve risks and uncertainties because they relate to events and 
depend on circumstances that may or may not occur in the future. Forward-looking statements are not 
guarantees of future performance. Even if the actual results are consistent with the forward-looking 
statements contained in this presentation, those results may not be indicative of results or 
developments in future periods. CZP does not undertake any obligation to update any forward-looking 
statements to reflect events that occur or circumstances that arise after the date of this presentation.

This presentation does not constitute or form part of any advertisement of securities, any offer or 
invitation to sell or issue or any solicitation of any offer to purchase or subscribe for, any shares in 
Chelyabinsk Zinc Plant, nor shall it or any part of it nor the fact of its presentation or distribution form the 
basis of, or be relied on in connection with, any contract or investment decision     


