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DisclaimerDisclaimer

This Presentation (the “Presentation”) of JSC “Chelyabinsk Zinc Plant” (the “Company”) has been prepared solely for informational purposes. The 

information contained herein has been prepared using information available to the Company at the time of preparation of the presentation. External 

or other factors may have impacted on the business of the Company and the content of this presentation, since its preparation. 

This document does not constitute or form part of, and should not be construed as, an advertisement for, or an offer, solicitation or invitation to sell 

or issue, or to subscribe for, underwrite or otherwise acquire the securities of the Company, nor shall any part of it or the fact of its presentation or 

distribution form part of, or be relied on in connection with, any contract or investment decision or commitment relating thereto, nor does it 

constitute a recommendation regarding the securities of the Company.

Certain statements in this Presentation may constitute “forward-looking statements”. Such statements, which usually contain the words “anticipate”, 

“believe”, “intend”, “estimate”, “expect” and words of similar meaning, include matters that are not historical facts or statements and reflect the 

beliefs, intentions or current expectations of the Company regarding, inter alia, the Company’s (i) goals and strategies, (ii) plans for new product 

development, (iii) marketing plans and target markets, (iv) evaluation of its markets, competition and competitive position, and (v) trends which 

may be expressed or implied by financial or other information or statements contained herein. Such forward-looking statements are not guarantees 

of future performance and involve known and unknown risks, uncertainties and other factors that may cause the actual results, performance and 

outcomes to be materially different from any future results, performance or outcomes expressed or implied by such forward-looking statements. 

Even if the actual results are consistent with the forward-looking statements contained in this Presentation, those results may not be indicative of 

results or developments in future periods. The Company does not undertake any obligation to update any forward-looking statements to reflect 

events that occur or circumstances that arise after the date of this Presentation.

Neither the receipt of this Presentation by any person, nor any information contained herein constitutes, or shall be relied upon as constituting, any 

advice relating to the future performance of the Company. 
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Chelyabinsk Zinc Plant OverviewChelyabinsk Zinc Plant Overview



Slide #5

CompanyCompany’’s Structures Structure

BROCK METAL NOVA-ZINC

zinc businesszinc business mining businessmining business
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Group Output Summary (2008E figures)Group Output Summary (2008E figures)

(tonnes of contained metal)

5,000Lead Concentrate

35,000Zinc Concentrate

Nova-Zinc – Concentrate

(tonnes)

170,000SHG Zinc (incl. Zinc Alloys)

CZP Zinc – Metal

21,000Zinc Alloys

(tonnes)

5,000Aluminium Alloys

Brock Metal – Alloys
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Zinc and ByZinc and By--Products OutputProducts Output

10,50010,5008,7009,600Pb Cake (35%-45% Pb 
content)

240,000240,000

580580

3.93.9

170,000170,000

2008E2008E

236,000240,000Sulphuric Acid

560460Cadmium (99.95)

2.83.3Indium (99.999)

165,000148,000SHG Zinc (incl. Zinc Alloys)

20072006(tonnes)
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CZP Zinc and Alloy SalesCZP Zinc and Alloy Sales

71,00071,00075,00057,000Export

154,000154,000147,000134,000Total Sales

83,00083,000

2008E2008E

72,00077,000Domestic

20072006(tonnes)
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20,00020,00025,00030,000 Secondaries

40,00040,00029,00028,000Euromin

7,0007,0003,000150Cakes

--9,00012,000Dalpolimetall

12,00012,00015,00021,000RCC

65,00065,000

35,00035,000

2008E2008E

58,00039,000UMMC

30,0006,000Nova-Zinc

20072006(contained metal in tonnes)

Raw Material SourcesRaw Material Sources
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Vishnevskoye

Russian and Surrounding Zinc Market (CIS)Russian and Surrounding Zinc Market (CIS)

Chelyabinsk Zinc assets                        Zinc concentrate suppliers
Other zinc smelters Zinc mines under development
Chelyabinsk Zinc core customers          Zinc deposits  

Severstal

Moscow

NLMK

Electrozinc

MMK

Kazzinc

Balkhashzvetmet

Almalyk MMC

CZP

Akzhal

Tantyerskoe dep.

SultanovskoeKolpakovskoe

TominskoeUchaly
Chebache Alexandr.

Buribai, Gai
Okskoe dep.Priorskoe dep.

Rubtsovskoe dep.

Salairsoe dep.

Kyzyl-Tashtygskoye dep.
Ozernoe dep.

Kholodninskoe dep.

Sardana dep.Russian Federation

Kazakhstan

Uzbekistan

Pavlovskoe dep.
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CIS Zinc Metal Production 2006CIS Zinc Metal Production 2006--2008E2008E

686,000686,000674,000640,000Total

72,000

45,000

294,000

98,000

165,000

2007

47,000

60,000

289,000

96,000

148,000

2006 2008E2008E(tonnes)

70,00070,000Almalyk MMC (Uzbekistan)

Source: CZP, UMMC, www.kazzinc.com, www.kazakhmys.com, 

Kazakhmys (Kazakhstan)

Kazzinc (Kazakhstan)

UMMC (Russia)

Chelyabinsk Zinc Plant (Russia)

98,00098,000

298,000298,000

50,00050,000

170,000170,000

Production figures show increase over the given period.
Kazakhmys has encountered technical difficulties in trying to produce at 100,000mt 
capacity.
Almalyk has experienced financial difficulties.
Companies have unutilized capacity that will be used in the near future.
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CIS Zinc Concentrate Production 2006CIS Zinc Concentrate Production 2006--2008E2008E

Modest regional increase in production during the period 2006-2008E.
RCC is expecting to increase output to 40,000mt in 2009 and to 60,000mt in 2010.
Dalpolimetal and Russian Mining Co. is located in the Russian Far East. Therefore high 
transport costs, limit concentrate sales to Russian smelters.
Shalkiya is potentially a big producer (100,000mt+ ?), but the mineralization is 
extremely complex and the mine is operating below expectation.

4,0004,0008,0006,000Russian Mining Co.

24,00024,00027,000-Shalkiya Zinc 

683,000683,000675,000595,000Total

(contained metal in tonnes)

19,00019,00019,00016,000Dalpolimetal

12,00012,00015,00021,000RCC (Russia)

133,000

295,000

148,000

30,000

2007

129,000

290,000

133,000

-

2006 2008E2008E

* produced in Kazakhstan by CZP own mine
Source: CZP, UMMC

Kazakhmys (Kazakhstan)

Kazzinc (Kazakhstan)

UMMC (Russia)

Chelyabinsk Zinc Plant (Russia)*

156,000156,000

300,000300,000

133,000133,000

35,00035,000
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Recent Developments of the Russian MarketRecent Developments of the Russian Market
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222 000
237 000

246 000

175 000 181 000
190 000

2006 2007 2008E

Production Consumption

Sellable Zinc Production and ConsumptionSellable Zinc Production and Consumption

Source: CZP, UMMC

Russian zinc production recovered since the decline in early 1990s.
Demand has increased due to expansion of continuous galvanizing capacity.
Other sectors of zinc demand are underdeveloped.
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77 000 72 000 83 000

73 000
74 00068 000

30 000
35 00028 000

2006 2007 2008E

CZP UMMC Import State Reserve

175 000
181 000

190 000

Zinc Metal Sales to the Russian market 2006Zinc Metal Sales to the Russian market 2006--
2008E2008E

Economic growth is stimulating domestic sales.
Russian producers are increasing their market share despite strong competition from 
import.

Source: CZP
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The Russian Zinc Market StructureThe Russian Zinc Market Structure

Consumption is dominated by the continuous galvanizing sector and it is forecast to 
increase.
Markets for hot dip galvanizing, die-casting and chemicals show signs of increasing, 
but still have huge potential to expand.

Galvanized 
Steel - 62%

Chemicals - 
14%

Alloys - 18%

Others - 6%
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Russian Zinc ExportsRussian Zinc Exports

The domestic market is a priority but a strong presence is maintained in export markets 
with strategic customers.
CZP increasingly focused on long term supply contracts for added value products (CGG 
and Alloys).
Since 2005 domestic smelters abandoned tolling contracts.

Source: UMMC, CZP

57 000

75 000
71 000

17 00016 00018 000

2006 2007 2008E

CZP Electrozinc
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Russian Zinc Market Perspectives:Russian Zinc Market Perspectives:
The MidThe Mid--Term OutlookTerm Outlook
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Russia’s housing market growing rapidly.

Car market booming.

New Infrastructure projects are planned as 
well as a major program to modernize and 
replace.

Tire market developing strongly.

Good growth perspectives despite financial 
crisis and recession fears in the World

Significant increase in Zn consumption per 
capita is expected from comparatively low 
level of 1.4kg pc.

Economic HighlightsEconomic Highlights
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Russian Zinc Market Perspectives:Russian Zinc Market Perspectives:

Car ProductionCar Production

In 2008 the demand from the Russian Automobile Market 
will exceed any European country.
Major car manufacturers either have production facilities 
in Russia or are in the process of constructing them.

Source: Russian Automakers Union (www.oar-info.ru), PwC, CZP estimates

2005 2006 2007 2012

Russian Brands Foreign Brands Cars Production (in thousands)

1 068 000 1 176 000
1 292 000

2 950 000



Slide #21

0

1 000

2 000

3 000

4 000

5 000

6 000

2005 2006 2007 2008 2009 2010 2011 2012

NLMK SeverStal MMС Others  (in thousand tonnes)

Russian Zinc Market Perspectives:Russian Zinc Market Perspectives:

Galvanizing Steel CapacityGalvanizing Steel Capacity
Continuous galvanizing capacity is growing fast.
Producers are upgrading the quality of the steel sheets to meet high standards of the car 
industry.
New continuous galvanizing lines will increase consumption by an additional 40 000 tpy 
of zinc metal from 2009.

Source: CZP, MMC, NLMC
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Russian Zinc Market Perspectives:Russian Zinc Market Perspectives:

Zinc Metal Production and ConsumptionZinc Metal Production and Consumption

Smelters will increase zinc metal production up to 300,000 mt by
upgrading and debottlenecking existing production facilities.

Planned construction of new smelters are postponed until zinc price 
returns to levels supporting economic feasibility.

Construction of new smelters is to be backed by development of 
adequate zinc mine capacity in Russia.

Zinc metal consumption will rise strongly despite possible World
economy recession. In 4-7 years consumption should reach 
300,000-400,000 mt per annum.
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Russian Zinc Market Perspectives:Russian Zinc Market Perspectives:

Future Mine ProjectsFuture Mine Projects

PavlovskoyePavlovskoye 300,000 300,000 -- 20152015
Sardana 150,000 Sardana 150,000 –– 20202020

---First Mining 
(Summa)

-

-

30,000

2007

KyzilKyzil--Tashtygskoye 60,000 Tashtygskoye 60,000 -- 20102010
--Lunshin

(contained metal in 
tonnes per annum)

19,000-Dalpolimetall

Aktyubinsk 40,000 Aktyubinsk 40,000 –– 2010201012,000
Aleksandrinsky,

Orsky
RCC

-

156,000

35,000

2008E

-

Rubtsovsky, Gaisky,
Severny, Uchalinsky,

Sibaisky

Akzhal

Working Mines New Mines in perspectiveNew Mines in perspective

Source: CZP. UMMC

Metropol

UMMC

CZP

Uchaly 10,000 Uchaly 10,000 –– 20102010
Altay 30,000 Altay 30,000 –– 20112011

Ozyornoe 250,000 Ozyornoe 250,000 –– 20152015--20202020
Kholodninskoe 250,000 Kholodninskoe 250,000 –– 20202020

AmurskoeAmurskoe

CZP and UMMC will increase concentrate production in coming years.
RCC are expecting to increase output to 40,000mt Zn in 2009 and 60,000mt in 2010.
Various deposits rich of zinc contained ore are to be opened supported by adequate zinc 
price and investments.
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ConclusionConclusion

The consumption will reach 300,000 to 400,000 tonnes due to a 
sharp increasing demand and living standards in Russia, rapidly 
growing home construction, an expanding car industry and growth 
in transportation infrastructure.
This level of increase in consumption should stimulate both the 
zinc refining and mining sectors, particularly in the Urals as well as 
other industrial regions of Russia.
Recent government measures to encourage industry for 
diversification will support the growth of small and medium size
entrepreneurial enterprises which are important users of zinc.
Long term government policy for industrial development proposed 
in April 2007, already has given and will continue to support value-
added metallurgical and manufacturing operations.
The Russian zinc industry should prosper!



Slide #25

Thank you for your attention


