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These materials may contain projections and other forward-looking statements regarding
future events or the future financial performance of OAO SeverStal (SeverStal). You can
identify forward looking statements by terms such as “expect,” “believe,” “anticipate,”
“estimate,” “intend,” “will,” “could,” “may” or “might”, the negative of such terms, or other
similar expressions. SeverStal wishes to caution you that these statements are only
predictions and that actual events or results may differ materially. SeverStal does not intend
to update these statements to reflect events and circumstances occurring after the date
hereof or to reflect the occurrence of unanticipated events. Factors that could cause the
actual results to differ materially from those contained in projections or forward-looking
statements of SeverStal may include, among others, general economic conditions in the
markets in which SeverStal operates, the competitive environment in, and risks associated
with operating in, such markets, market change in the steel and mining industries, as well as
many other risks affecting SeverStal and its operations.
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Financial Highlights

»  Record revenues and EBITDA
. Revenues up 36.3% year-on-year to a record $10,547 million
. EBITDA* up 34.4% to $2,784 million
. Net profit** up 69.0% to $1,940 million including one-off gains
* Negative goodwill gain of $219 million from acquisition of Sparrows Point

»  $255 million from disposal of Kuzbassugol

*  EPSup 684% to $1.92 from $1.14 in H1 2007

»  Strong domestic and global demand for metallurgical coal and iron ore drive excellent
performance in Mining, with EBITDA up 83.2% year-on-year

»  Positive pricing environment for steel products drives EBITDA up in Russian Steel and Severstal
International

»  Net debt of $1,337 million as at 30 June 2008 reflecting net cash flow from operating activities of
$1,581 million

»  Dividend increase of 98.0%, up to $0.97 per share, reflecting significant increase in net profit
» A breakthrough in the scale and capability of our North American business

*EBITDA represents profit from operations plus depreciation and amortisation adjusted for gain (loss) on disposals of property plant and equipment
**Net profit attributable to shareholders
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Key financials

$ mIn unless otherwise

stated H1 2007 H1 2008 Q1 2008 Q2 2008
Revenues 7,739 10,547 36.3% 4,309 6,238 44.8%
Profit from operations 1,678 2,254 34.3% 765 1,489 94.6%
Operating margin 21.7% 21.4% 17.8% 23.9%
EBITDA¥* 2,071 2,784 34.4% 1,036 1,748 68.7%
EBITDA margin 26.8% 26.4% 24.0% 28.0%
Net profit** 1,148 1,940 69.0% 439 1,501 241.9%
Net margin 14.8% 18.4% 10.2% 24.1%
EPS $1.14 $1.92 68.4% $ 0.44 $ 1.49 238.6%
DPS*** $ 0.49 $ 0.97 98.0% $ 0.22 $ 0.75 240.9%

* EBITDA represents profit from operations plus depreciation and amortisation adjusted for gain (loss) on disposals of property plant and equipment
**  Net profit attributable to shareholders

*** Djvidends announced on the basis of respective period results, translated at the exchange rate as of the date of recommendation by Board of
Directors
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Revenue and profits
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North American Breakthrough

»  Acquisition of a controlling stake in »  Total crude steel capacity
Severstal Columbus (formerly SeverCorr) in the US has reached 12.2
million tonnes with
increase to 13.7 million
tonnes in 2009, following

»  Acquisition of Sparrows Point
» In July 2008, the Group acquired a 100%
stake in WCI Steel Inc

»  In August 2008, the Group acquired a 100% the start-up of the second
stake in Esmark phase of Columbus

»  Severstal is now one of the
leaders in the North

, — American flat steel market
» In August 2008, the Group signed a binding

agreement to acquire the business of PBS »  Acquiring local vertical
Coals Corporation integration in coal in North
America
SeverStal
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Divisional results: revenue breakdown

»  Growth in volumes, including the newly acquired assets, added to the positive changes

$ min unless otherwise H1 2007 ‘ H1 2008 ‘ Change, ‘ ‘ Q1 2008 ‘ Q2 2008 Change,
stated y-0-y q-o-q
Mining 1,049 1,587 51.3% 698 889 27.4%
Russian Steel 3,990 5,265 32.0% 2,086 3,179 52.4%
North America 917 1,654 80.4% 591 1,063 79.9%
ft':gg;an'i’)o"e’ath"s 1,996 2,281 14.3% 1,057 1,224 15.8%
Metalware 497 642 29.2% 272 370 36.0%
Izhora pipe mill 159 432 171.7% 160 272 70.0%
;’;:ﬁ’sst‘:f’::::t (869) (1,314) n.a. (555) (759) n.a.
Total 7,739 10,547 36.3% 4,309 6,238 44.8%
SeverStal
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Divisional results: EBITDA breakdown

» Increase in prices for finished steel goods exceeded raw material, energy and labour cost
inflation

»  Russian Steel and Izhora Pipe Mill demonstrated extremely strong results in Q2

$ mln unless otherwise H1 2007 H1 2008 Change, Q1 2008 Q2 2008 Change,
stated y-o-y q-o-q
Mining 291 533 83.2% 211 322 52.6%
Russian Steel 1,402 1,527 8.9% 457 1,070 134.1%
North America 38 228 500.0% 151 77 (49.0%)
European Operations 279 331 18.6% 142 189 33.1%
(Lucchini)
Metalware 42 86 104.8% 31 55 77.4%
Izhora pipe mill 39 132 238.5% 41 91 122.0%
Intersegment (20) (53) n.a. 3 (56) n.a.
adjustments
Total 2,071 2,784 34.4% 1,036 1,748 68.7%
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Mining Operations
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Russian Steel Operations
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Favourable pricing in H1 2008 was
the main factor in EBITDA growth,
although volumes contributed

HR wide plate, CR sheet and HR
pipe plate led the price increases

Positive product mix improvements

Input cost pressure was offset by
strong selling prices
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Russian Steel Operations (cont.)
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Izhora Pipe Mill
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Metalware
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North America
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»  Dearborn lost profits and additional
costs as a result of blast furnace “B”
outage - offset by business
interruption insurance recovery

»  Dearborn blast furnace “C” ramp up is
on schedule
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North America (cont.)
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European Operations (Lucchini)
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European Operations (Lucchini) (cont.)
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Positive outlook for Severstal in 2008

» Growth in sales volumes across our businesses
» Improved operational performance in Q2, especially in Mining
* WCI and Esmark to be consolidated in Q3
» We expect 2008 EBITDA to be within the range of $5.8 to $6.1 billion

2008E Production Volumes 2008E EBITDA Breakdown
25
23.0 IPM/Metalware
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20 19%
8 International
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5 4.6 4.9
2.7
0 Russian Steel
Coal Coking coal Iron ore Pellets Crude steel Rolled 59%
concentrate concentrate products
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Summary of Balance Sheet

As at December 31, 2007 As at June 30, 2008
Current Assets 8,048 11,547
Non-current Assets 9,273 10,807
Total Assets 17,321 22,354
Current Liabilities 3,291 5,234
Non-current Liabilities 3,924 5,056
Total Equity 10,106 12,064
Total Equity and Liabilities 17,321 22,354
SeverStal
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Summary of Income Statement

$ min unless otherwise stated H1 2007 H1 2008
Sales 7,739 10,547 36.3%
Cost of Sales (5,186) (7,393) 42.6%
Profit from operations 1,678 2,254 34.3%
Operating margin, % 21.7% 21.4%
Net profit 1,148 1,940 69.0%
Net margin, % 14.8% 18.4%
EPS, $ 1.14 1.92 68.4%
SeverStal
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Summary of Cash Flow Statement

H1 2007 H1 2008
Profit before financing and taxation 1,676 2,740
Cash generated from operations 2,150 2,062
Interest paid (excluding banking operations) (134) (142)
Income tax paid (349) (340)
Net Cash from operating activities 1,668 1,581
Cash from investing activities (1,218) (1,182)
Additions to PP&E (700) (886)
Cash from financing activities (312) 945
Effect of exchange rates on cash and cash equivalents 17 92
Net (decrease) /increase in cash and cash equivalents 155 1,436
Cash & cash equivalents at beginning of the period 1,733 1,620
Cash & cash equivalents at end of the period 1,888 3,056
SeverStal
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