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MOBILE TELESYSTEMS   

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION   

As of December 31,2015 AND As of December 31,2014   

   

(Amounts in millions of RUB)   

   

   

   

 As of December 31, As of December 31, 

 2015 2014 

NON-CURRENT ASSETS:   
Property, plant and equipment 302 662 299 023 

Investment property 364 290 

Intangible assets 109 064 98 520 

Investments in associates 9 299 15 217 

Deferred tax assets 9 287 6 186 

Other non-financial assets 480 - 

Other investments 34 667 17 065 

Accounts receivable (related parties) 3 335 - 

Other financial assets 25 203 21 950 

Total non-current assets 494 361 458 251 

   
CURRENT ASSETS:   
Inventories 14 510 7 509 

Trade and other receivables 34 542 34 463 

Accounts receivable (related parties) 6 326 4 525 

Short-term investments 49 840 9 942 

VAT receivable 9 815 8 071 

Income tax assets 5 190 8 656 

Assets held for sale 549 2 136 

Advances paid and prepaid expenses, other current assets 4 781 4 341 

Cash and cash equivalents 33 464 61 410 

Total current assets 159 017 141 053 

   
Total assets 653 378 599 304 

   
EQUITY:   
Equity attributable to owners of the Company 160 115 168 829 

Non-controlling interests 8 256 9 793 

Total equity 168 371 178 622 

   
NON-CURRENT LIABILITIES:   
Borrowings 292 168 248 549 

Deferred tax liabilities 27 346 24 809 

Provisions 2 565 2 838 

Other financial liabilities 676                                 522  

Other non-financial liabilities 4 342 4 584 

Total non-current liabilities 327 097 281 302 
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CURRENT LIABILITIES:   
Borrowings 53 701 41 416 

Provisions 7 863 8 684 

Trade and other payables 57 756 52 811 

Accounts payable (related parties) 1 809 4 674 

Income tax liabilities 831 1 368 

Other financial liabilities 9 778 5 220 

Other non-financial liabilities 26 172 25 207 

Total current liabilities 157 910 139 380 

   

Total liabilities and equity 653 378 599 304 
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MOBILE TELESYSTEMS     
CONSOLIDATED STATEMENTS OF COMPREHENSIVE 
INCOME    
FOR THE THREE AND TWELTH MONTHS ENDED DECEMBER 31, 2015 AND 
2014   

     

(Amounts in millions of RUB except per share amount)   

     

     

 
Twelve months 

ended 
Twelve months 

ended 
Three months 

ended 
Three months 

ended 

     

 
December 31, 

2015 
December 31, 

2014 
December 31, 

2015 
December 31, 

2014 

     

Net operating revenue     

Service revenue  390 690  381 245  99 518  97 912  

Sales of goods 40 542  29 535  13 807  9 290  

 431 232 410 780 113 325 107 202 

Operating expenses     

Cost of services  (130 592)  (119 567) (33 739) (32 504) 

Cost of goods  (36 580) (25 450) (13 130) (7 677) 

Selling, general and administrative expenses  (89 302)  (88 275) (22 996) (24 003) 

Depreciation and amortization expense (82 473)  (75 021) (21 103) (19 486) 

Other operating expense (2 669)  (1 819) (896)  (384) 

Operating share of the profit of associates 3 457  3 458  931  1 712  

Provision for investments in distressed 
Ukrainian banks (1 698)  (5 138) -    (5 138) 

Impairment of goodwill in Armenia (3 516) -    (3 516) -    

Gain from re-entrance into Uzbekistan -    6 734  -    3 130  

     

Operating profit 87 859 105 702 18 876 22 852 

     

Currency exchange loss  (6 213) (17 911)  (2 975) (8 822) 

     

Other (expenses)/income:     

Finance income 8 368  4 519  1 670  1 106  

Finance costs (26 630)  (17 260) (7 250) (4 421) 

Other expenses  (2 711)  (7 569)  (1 067) (6 779) 

Total other expenses, net  (20 973)  (20 310)  (6 647)  (10 094) 

     

Profit before tax 60 673   67 481   9 254   3 936  

     

Income tax expense  (13 269) (15 985) (2 481) (2 830) 

     

Profit for the period 47 404   51 496  6 773   1 106  

     

Loss/(profit) for the period attributable to non-
controlling interests 2 085  (190) 362  275  
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Profit for the period attributable to owners 
of the Company 49 489 51 306 7 135 1 381 

     

Other comprehensive (loss)/income     

Items that may be reclassified 
subsequently to profit or loss     

Exchange differences on translating foreign 
operations 1 465  10 948  1 921  15 552  

Unrecognised actuarial gain 86  278  86  278  

Net fair value (loss)/gain on financial 
instruments  (3 223) 2 664  (236) (1 634) 

Other comprehensive (loss)/income  (1 672) 13 890  1 771  14 196  

Total comprehensive income for the 
period 45 732  65 386  8 544  15 302  

Less comprehensive loss/(income) for the 
period attributable to the noncontrolling 
interests 1 455  (2 335) 205  (1 871) 

     

Comprehensive income for the period 
attributable to owners of the Company 47 187  63 051  8 749  13 431  

     
Weighted average number of common 
shares outstanding, in millions - basic and 
diluted 1 989 1 989 1 989 1 989 

Earnings per share attributable to the Group - 
basic: 24,88    25,80    3,59    0,69    

Earnings per share attributable to the Group - 
diluted: 24,87    25,78    3,59    0,69    
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MOBILE TELESYSTEMS   

CONSOLIDATED  STATEMENTS OF CASH FLOWS   

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2015 AND 2014   

   

(Amounts in millions of RUB)   

   

 Twelve months ended Twelve months ended 

 December 31, 2015 December 31, 2014 

   

Profit for the period                               47 404                                51 496  

   

Adjustments to reconcile net income to net cash provided by 
operating activities:   

Non cash gain from re-entrance into Uzbekistan                                         -                                 (6 724) 

Non cash provision for investment in Delta Bank                                         -                                  5 061  

Depreciation and amortization                               82 473                                75 021  

Impairment of goodwill in Armenia                                 3 516                                          -  

Finance income                                (8 368)                                (4 519) 

Finance costs                               26 630                                17 260  

Income tax expense                               13 269                                15 985  

Currency exchange loss                                 6 213                                17 911  

Amortization of deferred connection fees                                (2 362)                                (1 912) 

Share of the loss of associates                                    324                                  3 080  

Change in fair value of financial instruments                                (1 014)                                      95  

Inventory obsolescence expense                                    384                                     357  

Allowance for doubtful accounts                                 3 221                                  3 270  

Change in provisions                                 7 265                                  8 965  

Other non-cash items                                   (562)                                     (31) 

   

Movements in operating assets and liabilities:   

Decrease in trade and other receivables                                 2 781                                  5 412  

(Increase)/Decrease in inventory                                (5 998)                                    731  

Increase in VAT receivable                                   (642)                                (1 058) 

Decrease in prepaid expenses and other assets                                    574                                  1 217  

Decrease in trade and other paybles and other current liabilities                                (4 449)                              (12 790) 

   

Dividends received                                 3 269                                  2 650  

Income taxes paid                                (9 643)                                (9 906) 

Interest received                                 4 760                                  3 752  

Interest paid (net of interest capitalised)                              (24 957)                              (16 344) 

Net cash provided by operating activities 144 088 158 979 

   

CASH FLOWS FROM INVESTING ACTIVITIES:   

Purchase of subsidiaries, net of cash acquired 0                                (2 755) 
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Purchases of property, plant and equipment                              (76 671)                              (73 573) 

Purchases of intangible assets (net of purchases of 3G licences in Ukraine 
and 4G licences in Russia)                              (19 440)                              (18 356) 

Purchases of 3G licences in Ukraine                              (10 426)                                         -  

Proceeds from sale of property, plant and equipment and assets held for 
sale                                 2 988                                     619  

Purchases of short-term investments                              (33 014)                              (36 013) 

Proceeds from sale of short-term investments                               31 572                                47 619  

Purchase of other investments                              (40 471)                              (34 613) 

Proceeds from sale of other investments                                    106                                19 831  

Investments in associates                                         -                                 (7 767) 

Net cash used in investing activities                            (145 356)                            (105 008) 

   

CASH FLOWS FROM FINANCING ACTIVITIES:   

Repayment of notes                              (24 018)                              (23 153) 

Notes and debt issuance cost paid                                (1 244)                                   (360) 

Finance lease principal paid                                    (409)                                   (227) 

Dividends paid                              (50 786)                              (49 921) 

Cash flows from transactions under common control                                (4 821)                                    508  

Proceeds from loans                               63 162                                69 179  

Repayment of loans                              (16 132)                              (29 235) 

Cash inflow under guarantee agreement related to foreigh-currency hedge                                 6 706                                          -  

Other financing activities                                     (53)                                       (3) 

Net cash used in financing activities                              (27 595)                              (33 212) 

   

Effect of exchange rate changes on cash and cash equivalents                                     761                                10 195  

   

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS:                              (28 102)                               30 954  

   

CASH AND CASH EQUIVALENTS, at beginning of the year, including 
cash and cash equivalents within assets held for sale of 156 and nil, 
respectively 61 566 30 612 

   

CASH AND CASH EQUIVALENTS, at end of the year                               33 464                                61 566  

Less cash and cash equivalents within assets held for sale                                         -                                    (156) 

CASH AND CASH EQUIVALENTS, end of the year                               33 464                                61 410  

 


