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https://www.multitran.ru/c/m.exe?t=4559348_1_2&s1=%E0%ED%F2%E5%ED%ED%EE-%EC%E0%F7%F2%EE%E2%EE%E5%20%F1%EE%EE%F0%F3%E6%E5%ED%E8%E5
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http://www.audio-webcast.com/cgi-bin/visitors.ssp?fn=visitor&id=5089
http://www.audio-webcast.com/cgi-bin/visitors.ssp?fn=visitor&id=5089
http://www.mtsgsm.com/resources/reports/
mailto:ir@mts.ru
http://www.mtsgsm.com/blog/
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• 



MOBILE TELESYSTEMS   
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (UNAUDITED)  
As of September 30, 2017 AND As of December 31, 2016   

   
(Amounts in millions of RUB)   

   

   

   

 As of September 30, As of December 31,  

2017 2016 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 262,257 272,841 

Investment property 402 336 

Intangible assets 106,201 108,813 

Investments in associates 9,863 10,551 

Deferred tax assets 7,077 6,150 

Other non-financial assets 2,015 896 

Other investments 6,589 36,319 

Accounts receivable, related parties  3,984 3,693 

Other financial assets 9,559 13,877 

Total non-current assets 407,947 453,476 
   

CURRENT ASSETS: 
  

Inventories 11,789 14,330 

Trade and other receivables 33,416 29,805 

Accounts receivable, related parties  6,126 4,401 

Short-term investments 60,596 8,657 

VAT receivable 7,582 7,098 

Income tax assets 1,137 1,601 

Assets held for sale 1,276 808 

Advances paid and prepaid expenses, other current assets 3,391 5,824 

Cash and cash equivalents 23,430 18,470 

Total current assets 148,743 90,994 
   

Total assets 556,690 544,470 
   

EQUITY: 
  

Equity attributable to owners of the Company 121,283 139,235 

Non-controlling interests 3,927 4,713 

Total equity 125,210 143,948 
   

NON-CURRENT LIABILITIES: 
  

Borrowings 236,859 237,113 

Deferred tax liabilities 25,459 26,611 

Provisions 2,325 2,350 

Other financial liabilities 2,676 2,774 

Other non-financial liabilities 4,005 4,129 

Total non-current liabilities 271,324 272,977 
   

CURRENT LIABILITIES: 
  

Borrowings 50,980 47,207 

Provisions 7,575 8,075 

Trade and other payables 73,269 41,473 

Accounts payable, related parties  2,192 1,014 

Income tax liabilities 1,390 962 

Other financial liabilities 1,021 3,049 

Other non-financial liabilities 23,729 25,765 

Total current liabilities 160,156 127,545 

   

Total equity and liabilities 556,690 544,470 
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MOBILE TELESYSTEMS     
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UNAUDITED)  
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2017 AND 2016    

     
(Amounts in millions of RUB except per share amount)    

     

     

 

Nine months 
ended  

Nine months 
ended  

Three months 
ended  

Three months 
ended 

     

 September 30, 
2017 

September 30, 
2016 

September 30, 
2017 

September 30, 
2016 

Continuing operations:     

     

 
Service revenue 

                           
291,403  289,437 

                              
101,236  

                                
98,728  

 
Sales of goods 

                             
34,684  34,665 

                                
13,331  

                                
13,454   

326,087 324,102 114,567 112,182  

    
 
Cost of services 

                           
(92,553) 

                                 
(98,342) 

                               
(31,592) 

                               
(32,377) 

 
Cost of goods 

                           
(30,389) 

                                 
(32,210) 

                               
(11,535) 

                               
(12,173)  

    
 
Selling, general and administrative expenses 

                           
(69,876) 

                                 
(69,102) 

                               
(23,192) 

                               
(22,846) 

 
Depreciation and amortization 

                           
(60,294) 

                                 
(61,192) 

                               
(20,049) 

                               
(21,539) 

 
Other operating (expenses) / income 

                             
(1,065) 

                                        
759  

                                    
(370) 

                                     
110  

 
Operating share of the profit of associates 

                               
2,386  

                                     
2,257  

                                     
891  

                                     
795  

 
Impairment of non-current assets in 
Turkmenistan 

                             
(1,146) 

                                          
-    

                                 
(1,146) 

                                        
-    

 
Operating profit 73,150 66,272 27,574 24,152  

    
 
Currency exchange gain or loss 

                               
1,264  

                                     
3,067  

                                       
83  

                                    
(205)  

    
Other (expenses)/income: 

    
 
Finance income 

                               
4,046  

                                     
4,185  

                                  
1,696  

                                  
1,180  

 
Finance costs 

                           
(19,663) 

                                 
(21,674) 

                                 
(6,094) 

                                 
(5,864) 

 
Other (expenses) / income 

                                
(248) 

                                      
(787) 

                                     
369  

                                     
500  

 
Total other expenses, net 

                           
(15,865) 

                                 
(18,276) 

                                 
(4,029) 

                                 
(4,184)  

    
 
Profit before tax from continuing operations 

                             
58,549  51,063 

                                
23,628  19,763  

    
 
Income tax expense 

                           
(12,990) 

                                 
(11,110) 

                                 
(5,534) 

                                 
(4,230)  

    
Profit for the period from continuing 
operations 

                             
45,559  39,953 

                                
18,094  15,533  
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Discontinued operation: 
 

    
Loss after tax for the period from 
discontinued operation 

                                      
-  

                                   
(4,021) 

                                          
-  

                                 
(2,889)  

    
 
Profit for the period  

                             
45,559  35,932 

                                
18,094  12,644  

    
       (Profit) / Loss for the period attributable to 
non-controlling interests 

                                
(396) 

                                        
182  

                                    
(141) 

                                      
(93)  

    
Profit for the period attributable to owners of 
the Company 45,163 36,114 17,953 12,551  

    
Other comprehensive income/(loss) 

    
Items that may be reclassified subsequently 
to profit or loss     
 
Exchange differences on translating foreign 
operations 

                             
(1,051) 

                                 
(13,137) 

                                 
(1,119) 

                                 
(3,534) 

 
Net fair value gain/(loss) on financial instruments 

                                  
389  

                                   
(1,529) 

                                    
(480) 

                                     
207  

 
Other comprehensive loss for the period 

                                
(663) 

                                 
(14,666) 

                                 
(1,599) 

                                 
(3,327) 

 
Total comprehensive income  for the period 

                             
44,896  21,266 

                                
16,495  9,316 

 
Less comprehensive (income)/loss for the period 
attributable to the noncontrolling interests 

                                
(396) 

                                        
783  

                                    
(141) 

                                    
(138)  

    
Comprehensive income for the period 
attributable to owners of the Company 

                             
44,500  

                                   
22,049  

                                
16,354  

                                  
9,178  

     
Weighted average number of common shares 
outstanding, in thousands - basic 

                      
1,962,780    1,989,289 1,954,830 1,989,728 

 
Earnings per share attributable to the Group - 
basiс:     
 
EPS from continuing operations 

                             
23.01    

                                   
19.85    

                                  
9.18    

                                  
7.72    

 
EPS from discontinued operation 

                                  
-      

                                     
(1.69) 

                                      
-      

                                   
(1.41) 

 
Total EPS - basic 

                             
23.01    

                                   
18.15    

                                  
9.18    

                                  
6.31    

 
Weighted average number of common shares 
outstanding, in thousands - diluted 

                      
1,964,652    1,990,175 1,956,334 1,990,171 

Earnings per share attributable to the Group - 
diluted:     
 
EPS from continuing operations 

                             
22.99    

                                   
19.84    

                                  
9.18    

                                  
7.72    

 
EPS from discontinued operation 

                                  
-      

                                     
(1.69) 

                                      
-      

                                   
(1.41) 

 
Total EPS - diluted 

                             
22.99    

                                   
18.15    

                                  
9.18    

                                  
6.31    
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MOBILE TELESYSTEMS   
CONSOLIDATED  STATEMENTS OF CASH FLOWS 
(UNAUDITED)   
FOR THE NINE MONTHS ENDED September 30, 2017 AND 
2016   

   

(Amounts in millions of RUB)   

   

 Nine months ended  Nine months ended  

 September 30, 2017 September 30, 2016 

   

Profit for the period                               45,559                                35,932  

     

Adjustments for:     

Depreciation and amortization                               60,294                                62,869  

Finance income                                (4,046)                                (4,186) 

Finance costs                               19,663                                21,965  

Income tax expense                               12,990                                10,926  

Currency exchange gain                                (1,264)                                (3,058) 

Change in fair value of financial instruments                                   (296)                                   (243) 

Amortization of deferred connection fees                                   (615)                                   (678) 

Share of the profit of associates                                (2,096)                                (1,412) 

Inventory obsolescence expense                                 1,537                                     877  

Allowance for doubtful accounts                                 2,193                                  1,800  

Change in provisions                               10,308                                  9,283  

Non-cash loss on sale of subsidiary in Uzbekistan                                        -                                    2,726  

Impairment of non-current assets in Turkmenistan                                 1,146                                        -    

Other non-cash items                                   (997)                                (2,376) 

     

Movements in operating assets and liabilities:     

Increase in trade and other receivables                                (7,183)                                (4,961) 

Decrease in inventory                                 1,034                                     230  

(Increase)/Decrease in VAT receivable                                (1,231)                                    387  

Decrease in advances paid and prepaid expenses                                 1,175                                     643  

Decrease in trade and other payables and other current liabilities                                (9,395)                                (5,060) 

     

Dividends received                                 2,436                                  1,688  

Income taxes paid                              (14,213)                                (4,565) 

Interest received                                 2,157                                  2,420  

Interest paid, net of interest capitalised                              (17,175)                              (20,307) 

Net cash provided by operating activities                             101,981                              104,900  

     

CASH FLOWS FROM INVESTING ACTIVITIES:     

Acquisition of subsidiary, net of cash acquired                                   (214)                                       (5) 

Purchases of property, plant and equipment                              (36,229)                              (36,925) 

Purchases of other intangible assets                              (12,487)                              (20,885) 

Purchase of 3G and 4G licenses in Ukraine and Russia                                       -                                   (2,598) 
Proceeds from sale of property, plant and equipment and assets 
held for sale                                 3,387                                  3,130  

Purchases of short-term  and other investments                              (42,419)                                (9,316) 

Proceeds from sale of short-term and other investments                               19,899                                40,044  

Investments in associates                                   (695)                                (1,326) 

Disposal of discontinued operation, net of cash disposed of                                       -                                      (378) 

Net cash used in investing activities                              (68,758)                              (28,259) 
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CASH FLOWS FROM FINANCING ACTIVITIES:     

Cash flows from transactions under common control                                       -                                    3,063  

Repayment of loans                              (30,506)                              (33,288) 

Proceeds from loans                               20,136                                  1,457  

Repayment of notes                                   (642)                              (19,702) 

Proceeds from issuance of notes                               20,000                                10,000  

Notes and debt issuance cost paid                                     (29)                                       (1) 

Finance lease obligation principal paid                                   (685)                                   (251) 

Dividends paid                              (22,914)                              (28,945) 

Cash inflow under credit guarantee agreement related to foreign-
currency hedge                                (1,766)                                (2,032) 

Repurchase of common stock                              (11,156)                                       -    

Other financing activities                                       (8)                                        1  

Net cash used in financing activities                              (27,570)                              (69,698) 

     

Effect of exchange rate changes on cash and cash equivalents                                    (693)                                (3,917) 

 

NET INCREASE IN CASH AND CASH EQUIVALENTS:                                 4,960                                  3,025  

 
CASH AND CASH EQUIVALENTS, at the beginning of the 
period                               18,470                                33,464  

 

CASH AND CASH EQUIVALENTS, at the end of the period                               23,430                                36,489  



 

 


