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MOBILE TELESYSTEMS   
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (UNAUDITED)  
As of June 30, 2017 AND As of December 31, 2016   

   
(Amounts in millions of RUB)   
   
   
   
 As of June 30, As of December 31,  

2017 2016 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 263,991 272,841 

Investment property 408 336 

Intangible assets 106,249 108,813 

Investments in associates 9,476 10,551 

Deferred tax assets 7,019 6,150 

Other non-financial assets 1,929 896 

Other investments 6,609 36,319 

Accounts receivable (related parties) 3,900 3,693 

Other financial assets 11,438 13,877 

Total non-current assets 411,019 453,476 
   

CURRENT ASSETS: 
  

Inventories 11,269 14,330 

Trade and other receivables 31,411 29,805 

Accounts receivable (related parties) 4,344 4,401 

Short-term investments 67,459 8,657 

VAT receivable 7,465 7,098 

Income tax assets 2,718 1,601 

Assets held for sale 1,339 808 

Advances paid and prepaid expenses, other current assets 3,709 5,824 

Cash and cash equivalents 34,272 18,470 

Total current assets 163,986 90,994 

Total assets 575,005 544,470 
   

EQUITY: 
  

Equity attributable to equity holders 126,866 139,235 

Non-controlling interests 3,786 4,713 

Total equity 130,652 143,948 
   

NON-CURRENT LIABILITIES: 
  

Borrowings 255,756 237,113 

Deferred tax liabilities 25,967 26,611 

Provisions 2,427 2,350 

Other financial liabilities 2,886 2,774 

Other non-financial liabilities 4,022 4,129 

Total non-current liabilities 291,058 272,977 
   

CURRENT LIABILITIES: 
  

Borrowings 40,973 47,207 

Provisions 6,722 8,075 

Trade and other payables 76,786 41,473 

Accounts payable (related parties) 1,251 1,014 

Income tax liabilities 688 962 

Other financial liabilities 1,933 3,049 

Other non-financial liabilities 24,942 25,765 

Total current liabilities 153,295 127,545 

Total equity and liabilities 575,005 544,470 
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MOBILE TELESYSTEMS     
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
(UNAUDITED)    
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 
2017 AND 2016      

     
(Amounts in millions of RUB except per share amount)     

     
     

 
Six months 

ended  
Six months 

ended  
Three months 

ended  
Three months 

ended 

     
 June 30, 2017 June 30, 2016 June 30, 2017 June 30, 2016 

Continuing operations:     

     

Service revenue 
                           

190,168  190,709 
                                

96,725  
                                

95,600  

Sales of goods 
                             

21,353  21,210 
                                

10,112  
                                

10,455  

 211,521 211,919 106,837 106,055 

     

Cost of services 
                           

(60,961) 
                                 

(65,964) 
                               

(30,948) 
                               

(32,628) 

Cost of goods 
                           

(18,854) 
                                 

(20,037) 
                                 

(9,293) 
                               

(10,300) 

     

Selling, general and administrative expenses 
                           

(46,685) 
                                 

(46,256) 
                               

(23,421) 
                               

(23,314) 

Depreciation and amortization 
                           

(40,245) 
                                 

(39,653) 
                               

(20,115) 
                               

(20,165) 

Other operating (expense)/income 
                                

(695) 
                                        

648  
                                       

87  
                                       

82  

Operating share of the profit of associates 
                               

1,495  
                                     

1,462  
                                     

714  
                                     

761  

Operating profit 45,576 42,119 23,861 20,491 

     

Currency exchange gains 
                               

1,181  
                                     

3,272  
                                     

270  
                                  

1,000  

     

Other (expenses)/income:     

Finance income 
                               

2,349  
                                     

3,005  
                                  

1,377  
                                  

1,309  

Finance costs 
                           

(13,569) 
                                 

(15,810) 
                                 

(7,124) 
                                 

(9,204) 

Other (expenses)/income 
                                

(616) 
                                   

(1,286) 
                                     

263  
                                    

(608) 

Total other expenses, net 
                           

(11,836) 
                                 

(14,091) 
                                 

(5,484) 
                                 

(8,503) 

     

Profit before tax from continuing operations 
                             

34,921  31,300 
                                

18,647  12,988 

     

Income tax expense 
                             

(7,456) 
                                   

(6,880) 
                                 

(3,778) 
                                 

(3,534) 

     

Profit for the period from continuing operations 
                             

27,465  24,420 
                                

14,869  9,454 

     

Discontinued operation:     

     

Loss from discontinued operation, net of tax 
                                      

-  
                                   

(1,132) 
                                          

-  
                                    

(483) 
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Profit for the period  
                             

27,465  23,288 
                                

14,869  8,971 

     
(Income)/loss for the period attributable to non-controlling 
interests 

                                
(255) 

                                        
275  

                                    
(140) 

                                       
85  

     
Profit for the period attributable to owners of the 
Company 27,210 23,563 14,729 9,056 

     

Other comprehensive income/(loss)     
Items that may be reclassified subsequently to profit or 
loss     

Exchange differences on translating foreign operations 
                                

(592) 
                                   

(9,602) 
                                  

2,526  
                                 

(1,429) 

Net fair value gain/(loss) on financial instruments 
                                  

869  
                                   

(1,736) 
                                     

601  
                                    

(131) 

Other comprehensive income/(loss) for the period 
                                  

277  
                                 

(11,338) 
                                  

3,127  
                                 

(1,560) 

Total comprehensive income  for the period 
                             

27,742  11,950 
                                

17,996  7,411 
Less comprehensive (income)/loss for the period attributable 
to the noncontrolling interests 

                                
(255) 

                                        
921  

                                    
(140) 

                                     
233  

     
Comprehensive income for the period attributable to 
owners of the Company 

                             
27,487  

                                   
12,871  

                                
17,856  

                                  
7,644  

     
Weighted average number of common shares outstanding, 
in thousands - basic 

                      
1,966,820    1,989,067 1,955,245 1,989,424 

Earnings per share attributable to the Group - basiс:     

EPS from continuing operations 
                             

13.83    
                                   

12.13    
                                  

7.52    
                                  

4.67    

EPS from discontinued operation   -       
                                     

(0.28) 
                                      

-      
                                   

(0.12) 

Total EPS - basic 
                             

13.83    
                                   

11.85    
                                  

7.52    
                                  

4.55    
Weighted average number of common shares outstanding, 
in thousands - diluted 

                      
1,968,880    1,990,176 1,957,012 1,990,174 

Earnings per share attributable to the Group - diluted:     

EPS from continuing operations 
                             

13.82    
                                   

12.12    
                                  

7.52    
                                  

4.67    

EPS from discontinued operation 
                                  

-      
                                     

(0.28) 
                                      

-      
                                   

(0.12) 

Total EPS - diluted 
                             

13.82    
                                   

11.84    
                                  

7.52    
                                  

4.55    
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MOBILE TELESYSTEMS   
CONSOLIDATED  STATEMENTS OF CASH FLOWS (UNAUDITED)   
FOR THE SIX MONTHS ENDED June 30, 2017 AND 2016   

   
(Amounts in millions of RUB)   

   

 Six months ended  Six months ended  

 June 30, 2017 June 30, 2016 

   

Profit for the period 
                              

27,465  
                              

23,288  

   
Adjustments for:   

Depreciation and amortization 
                              

40,245  
                              

41,080  

Finance income 
                               

(2,349) 
                               

(3,005) 

Finance costs 
                              

13,569  
                              

16,057  

Income tax expense 
                                

7,456  
                                

6,720  

Currency exchange gain 
                               

(1,181) 
                               

(3,270) 

Change in fair value of financial instruments 
                                   

104  
                                   

179  

Amortization of deferred connection fees 
                                  

(446) 
                                  

(491) 

Share of the profit of associates 
                               

(1,167) 
                                  

(442) 

Inventory obsolescence expense 
                                     

47  
                                   

621  

Allowance for doubtful accounts 
                                

1,475  
                                

1,131  

Change in provisions 
                                

7,148  
                                

6,317  

Other non-cash items 
                                  

(985) 
                                  

(793) 

   
Movements in operating assets and liabilities:   

Increase in trade and other receivables 
                               

(2,092) 
                               

(7,458) 

Decrease in inventory 
                                

3,037  
                                   

950  

(Increase)/Decrease in VAT receivable 
                               

(1,097) 
                                   

461  

Decrease in advances paid and prepaid expenses 
                                

1,211  
                                   

843  

Decrease in trade and other payables and other current liabilities 
                               

(8,104) 
                               

(3,337) 

   

Dividends received 
                                

1,486  
                                

1,181  

Income taxes paid 
                             

(10,484) 
                               

(2,960) 

Interest received 
                                   

875  
                                

2,081  

Interest paid (net of interest capitalised) 
                             

(11,337) 
                             

(15,479) 

Net cash provided by operating activities 
                              

64,876  
                              

63,674  

   
CASH FLOWS FROM INVESTING ACTIVITIES:   

Purchases of property, plant and equipment 
                             

(19,566) 
                             

(25,545) 

Purchases of intangible assets (net of purchases of  4G licenses in Russia) 
                               

(6,862) 
                             

(14,126) 
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Purchases of 4G licenses in Russia                                       -    
                               

(2,598) 

Proceeds from sale of property, plant and equipment and assets held for sale 
                                

2,463  
                                

1,300  

Purchases of short-term  and other investments 
                             

(32,794) 
                               

(7,482) 

Proceeds from sale of short-term and other investments 
                                

4,017  
                              

22,042  

Investments in associates 
                                  

(320) 
                               

(1,326) 

Net cash used in investing activities 
                             

(53,062) 
                             

(27,735) 

   
CASH FLOWS FROM FINANCING ACTIVITIES:   

Cash flows under capital transactions with related parties                                       -    
                                

3,063  

Loan principal paid 
                             

(24,682) 
                             

(26,035) 

Proceeds from loans 
                              

20,000  
                                

1,036  

Repayment of notes                                       -    
                             

(17,904) 

Proceeds from issuance of notes 
                              

20,000                                        -    

Notes and debt issuance cost paid 
                                    

(29)                                       -    

Finance lease principal paid  
                                  

(574) 
                                  

(168) 

Cash outflow under credit guarantee agreement related to foreign-currency 
hedge  

                                  
(901) 

                               
(1,034) 

Repurchase of common stock 
                               

(9,414)                                       -    

Other financing activities 
                                      

(8)                                       -    

Net cash provided by/(used in) financing activities 
                                

4,392  
                             

(41,042) 

   

Effect of exchange rate changes on cash and cash equivalents  
                                  

(404) 
                               

(3,405) 

   

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS: 
                              

15,802  
                               

(8,508) 

   

CASH AND CASH EQUIVALENTS, at the beginning of the period 
                              

18,470  
                              

33,464  

   

CASH AND CASH EQUIVALENTS, at the end of the period 
                              

34,272  
                              

24,956  



 

 


